ORDINANCE NO. 918

AN ORDINANCE OF THE PEOPLE OF THE CITY OF MORENO VALLEY, CALIFORNIA, AMENDING SECTION 3.24.030 “TAX IMPOSED” OF CHAPTER 3.24 “TRANSIENT OCCUPANCY TAX” OF THE MORENO VALLEY MUNICIPAL CODE INCREASING THE AMOUNT OF TRANSIENT OCCUPANCY TAX RATE FROM EIGHT PERCENT (8%) TO THIRTEEN PERCENT (13%) FOR THE PURPOSE OF FUNDING LOCAL GENERAL MUNICIPAL SERVICES

THE PEOPLE OF THE CITY OF MORENO VALLEY ORDAIN AS FOLLOWS:

            Section 1.		ELECTIONS CODE SECTION 13119 STATEMENT

	That the increase in the Transient Occupancy Tax rate from 8% to 13% is expected to produce an additional $650,000 annually in General Fund revenue and the five percent (5%) increase in the Transient Occupancy Tax rate will remain in place unless subsequently repealed by the voters.

Section 2.		METHOD OF COLLECTION

That the method of collection of Transient Occupancy Taxes shall be the same as set forth in Moreno Valley Municipal Code, Chapter 3.24 Transient Occupancy Tax, Sections 3.24.070 Returns and Remittances; and 3.24.080 Reporting and Remitting.

Section 3.		LOCAL USE OF PROCEEDS

That the additional revenue produced by the increase in the Transient Occupancy Tax rate from 8% to 13% may be used for any local general municipal purpose including, but not limited to, retaining police, firefighters, providing youth/senior services, implementing drug/gang prevention programs, expanding library services, and maintaining and improving any of the streets and parks within the City of Moreno Valley.

Section 4.		ANNUAL INDEPENDENT AUDITS 

That the financial records, accounting practices and internal controls related to the collection, deposit and expenditure Transient Occupancy Tax revenue shall be examined by means of an annual audit conducted by an independent auditor whose services shall be retained by the City through a contract for services as an independent contractor.



Section 5.		FINANCIAL OVERSIGHT COMMITTEE

[bookmark: _GoBack]That Transient Occupancy Tax collections and expenditures shall be subject to the periodic review and evaluation of a financial oversight committee that shall be established by the City Council with the members being appointed by the City pursuant to the City’s appointment procedures related to the appointment of members of boards, commissions, and committees of the City of Moreno Valley.

Section 6. 		INCREASE IN TRANSIENT OCCUPANCY TAX

That Section 3.24.030 “Tax Imposed” of Chapter 3.24 “Transient Occupancy Tax” of the Moreno Valley Municipal Code is hereby amended as follows:

3.24.030 Tax imposed.

For the privilege of occupancy in any hotel, each transient is subject to, and shall pay a tax in the amount of eight thirteen percent (13%) of the rent charged by the operator or otherwise payable by the transient. Insofar as the transient is concerned, the tax constitutes a debt owed by the transient to the operator or to the city. For the purposes of this section, the rent deemed payable on account of time-share occupancy by a transient shall be the rental value of the unit or room(s) which accommodated such occupancy, which rental value shall be computed by determining the pro rata share of the total purchase price of the time-share right or entitlement (whether or not involving an estate or any ownership in real property), which share is allocable to the period of transient occupancy currently involved, and adding thereto the total applicable operating costs including, but not limited to, the applicable real and personal property taxes, plus the total amount of any and all fees, assessments, charges and expenses (not including the previously referred to taxes) charged by the operator as attributable to the timeshare occupancy of the transient by whatever name such fees, assessments, charges or expenses may be denominated, whether “occupying fee,” “maintenance or operations charge,” “per diem fee,” “management fee” or like name or otherwise. In making the computation referred to above of the pro rata share of the total purchase price, in any case wherein the time-share right or entitlement is in perpetuity or for life or otherwise not for a definite or ascertainable term, such pro ration shall be made upon an assumed term of forty (40) years.

 	Section 7.		SEVERABILITY

	That should any provision, section, paragraph, sentence or word of this ordinance be rendered or declared invalid by any final court action in a court of competent jurisdiction or by reason of any preemptive legislation, the remaining provisions, sections, paragraphs, sentences or words of this ordinance as hereby adopted shall remain in full force and effect.

Section 8.		REPEAL OF CONFLICTING PROVISIONS

	That all the provisions of the Municipal Code as heretofore adopted by the City of Moreno Valley that are in conflict with the provisions of this ordinance are hereby repealed.

Section 9.    		CERTIFICATION

	That the City Clerk shall certify to the passage of this ordinance and shall cause the same to be published according to law. 	

Section 10.  		EFFECTIVE DATE

	That this ordinance shall take effect ten (10) days following the City Council’s certification of the results of the November 8, 2016 election.


PASSED AND ADOPTED by the People of the City of Moreno Valley at a general municipal election held on November 8, 2016.



					
Mayor

ATTESTED BY:


					
     City Clerk



					
	   City Attorney














ORDINANCE JURAT


STATE OF CALIFORNIA		)
COUNTY OF RIVERSIDE		) ss.
CITY OF MORENO VALLEY	)

I, Marie Macias, MMC, Interim City Clerk of the City of Moreno Valley, California, do hereby certify that Ordinance No. 918 was duly adopted by the majority of voters of the City of Moreno Valley at the General Municipal Election held on November 8, 2016 and Certified by the Riverside County Registrar of Voter's Office and the City Council of the City of Moreno Valley at a regular meeting thereof held on the 6th day of December,
2016, by the following vote:

AYES:		

NOES:	

ABSENT:	

ABSTAIN:	

(Council Members, Mayor Pro Tem and Mayor)


___________________________________
		CITY CLERK


    	   (SEAL)
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