
 

 

 
 

AGENDA 
CITY COUNCIL OF THE CITY OF MORENO VALLEY 

MORENO VALLEY COMMUNITY SERVICES DISTRICT 
CITY AS SUCCESSOR AGENCY FOR THE  

COMMUNITY REDEVELOPMENT AGENCY OF  
THE CITY OF MORENO VALLEY 

MORENO VALLEY HOUSING AUTHORITY 
BOARD OF LIBRARY TRUSTEES 

 
 

July 10, 2012  
 

SPECIAL PRESENTATIONS – 6:00 P.M. 
REGULAR MEETING – 6:30 P.M. 

 
City Council Closed Session 

First Tuesday of each month – 6:00 p.m. 
City Council Study Sessions 

Third Tuesday of each month – 6:00 p.m. 
City Council Meetings 

Second and Fourth Tuesdays – 6:30 p.m. 
 

City Hall Council Chamber - 14177 Frederick Street 
 
Upon request, this agenda will be made available in appropriate alternative formats to persons 
with disabilities, in compliance with the Americans with Disabilities Act of 1990. Any person with a 
disability who requires a modification or accommodation in order to participate in a meeting 
should direct such request to Mel Alonzo, ADA Coordinator, at 951.413.3027 at least 48 hours 
before the meeting. The 48-hour notification will enable the City to make reasonable 
arrangements to ensure accessibility to this meeting. 

 
Richard A. Stewart, Mayor  

William H. Batey II, Mayor Pro Tem                                                                    Robin N. Hastings, Council Member 
Jesse L. Molina, Council Member                                                                      Marcelo Co, Council Member 
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AGENDA 
CITY COUNCIL OF THE CITY OF MORENO VALLEY 

July 10, 2012  
 

CALL TO ORDER 
 
SPECIAL PRESENTATIONS 
 

 1.  Recognition of Family FunFest 2012 Moreno Valley Idol Competition 
Winners 

 
 2.  Presentation of 4th of July Parade Awards 

 
 3.  Spotlight on Moreno Valley Business 
 
          a) Fitness 19 
          b) Round Table Pizza 
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AGENDA 
JOINT MEETING OF THE 

CITY COUNCIL OF THE CITY OF MORENO VALLEY 
MORENO VALLEY COMMUNITY SERVICES DISTRICT 

CITY AS SUCCESSOR AGENCY FOR THE  
COMMUNITY REDEVELOPMENT AGENCY OF THE  

CITY OF MORENO VALLEY  
MORENO VALLEY HOUSING AUTHORITY 
AND THE BOARD OF LIBRARY TRUSTEES 

 
*THE CITY COUNCIL RECEIVES A SEPARATE STIPEND FOR CSD 

MEETINGS* 
 

REGULAR MEETING - 6:30 PM 
JULY 10, 2012  

 
CALL TO ORDER 
 
(Joint Meeting of the City Council, Community Services District, City as Successor 
Agency for the Community Redevelopment Agency, Housing Authority and the 
Board of Library Trustees- actions taken at the Joint Meeting are those of the 
Agency indicated on each Agenda item) 
 
PLEDGE OF ALLEGIANCE 
 
INVOCATION - Pastor Diane Gardner, Beautiful Women of God - Diane 
Gardner Ministries 
 
ROLL CALL 
 
INTRODUCTIONS 
 
PUBLIC COMMENTS ON MATTERS ON THE AGENDA WILL BE TAKEN UP AS 
THE ITEM IS CALLED FOR BUSINESS, BETWEEN STAFF’S REPORT AND 
CITY COUNCIL DELIBERATION (SPEAKER SLIPS MAY BE TURNED IN UNTIL 
THE ITEM IS CALLED FOR BUSINESS.) 
 
PUBLIC COMMENTS ON MATTERS NOT ON THE AGENDA UNDER THE 
JURISDICTION OF THE CITY COUNCIL WILL BE HEARD PRIOR TO CITY 
COUNCIL REPORTS AND CLOSING COMMENTS.  IN THE EVENT THAT THE 
AGENDA ITEM FOR SUCH PUBLIC COMMENTS HAS NOT BEEN CALLED BY 
9:00 P.M., IT SHALL BE CALLED AS THE NEXT ITEM OF BUSINESS 
FOLLOWING THE CONCLUSION OF ANY ITEM BEING HEARD AT 9:00 P.M.  
Those wishing to speak should submit a BLUE speaker slip to the Bailiff.  There is 
a three-minute time limit per person. All remarks and questions shall be addressed 
to the presiding officer or to the City Council and not to any individual Council 
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member, staff member or other person. 
 
JOINT CONSENT CALENDARS (SECTIONS A-D) 
 
All items listed under the Consent Calendars, Sections A, B, C, and D are 
considered to be routine and non-controversial, and may be enacted by one motion 
unless a member of the Council, Community Services District, City as Successor 
Agency for the Redevelopment Agency, Housing Authority or the Board of Library 
Trustees requests that an item be removed for separate action.  The motion to 
adopt the Consent Calendars is deemed to be a separate motion by each Agency 
and shall be so recorded by the City Clerk.  Items withdrawn for report or 
discussion will be heard after public hearing items. 
 
A. CONSENT CALENDAR-CITY COUNCIL 
 
A.1 ORDINANCES - READING BY TITLE ONLY 

Recommendation: Waive reading of all Ordinances. 
 
A.2 MINUTES - REGULAR MEETING OF JUNE 26, 2012 (Report of:  City 

Clerk Department) 

 
Recommendation: 
Approve as submitted. 

 
A.3 CITY COUNCIL REPORTS ON REIMBURSABLE ACTIVITIES (Report of: 

City Clerk's Department) 
 

Recommendation: 
Receive and file the Reports on Reimbursable Activities for the period of 
June 20 - July 3, 2012. 

 
A.4 AUTHORIZE THE PUBLIC WORKS DIRECTOR/CITY ENGINEER TO 

ACCEPT THE WORK AS COMPLETE WHEN DETERMINED THAT ALL 
CONTRACT REQUIREMENTS AND PUNCH-LIST ITEMS ARE 
COMPLETED FOR THE IRONWOOD AVENUE IMPROVEMENTS FROM 
HEACOCK STREET TO PERRIS BOULEVARD PROJECT NO. 06-
50182625, AUTHORIZE THE CITY CLERK TO GIVE NOTICE OF SAME, 
AUTHORIZE THE FINANCIAL AND ADMINISTRATIVE SERVICES 
DIRECTOR TO RELEASE THE CONTRACT RETENTION TO THE 
CONTRACTOR, AND ACCEPT THE IMPROVEMENTS INTO THE CITY 
MAINTAINED SYSTEM (Report of: Public Works Department/CPD) 

 
Recommendation: 
1. Authorize the Public Works Director/City Engineer to accept the work 

as complete when all contract requirements and punch-list items are 
completed for construction of the Ironwood Avenue Improvements 
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from Heacock Street to Perris Boulevard, constructed by STI Inc. 
Trucking and Materials, 18791 Van Buren Boulevard, Suite E, 
Riverside, CA  92508; 

 
2. Direct the City Clerk to record the Notice of Completion within ten (10) 

calendar days after the Public Works Director/City Engineer accepts 
the improvements as complete at the office of the County Recorder of 
Riverside County as required by Section 3093 of the California Civil 
code; 

 
3. Authorize the Financial and Administrative Services Director to 

release the retention to STI Inc. Trucking and Materials, thirty-five 
(35) calendar days after the date of recordation of the Notice of 
Completion if no claims are filed against the project; and 

 
4. Authorize the Public Works Director/City Engineer to accept the 

improvements into the City’s maintained system upon acceptance of 
the improvements as complete. 

 
A.5 AUTHORIZE THE PUBLIC WORKS DIRECTOR/CITY ENGINEER TO 

ACCEPT WORK AS COMPLETE WHEN DETERMINED THAT ALL 
CONTRACT REQUIREMENTS, PUNCH-LIST ITEMS, AND CALTRANS 
ACCEPTANCE ARE COMPLETED FOR THE SR-60/NASON 
INTERCHANGE, AUTHORIZE THE CITY CLERK TO GIVE NOTICE OF 
SAME, AUTHORIZE THE FINANCIAL AND ADMINISTRATIVE SERVICES 
DIRECTOR TO RELEASE THE CONTRACT RETENTION TO THE 
CONTRACTOR, AND ACCEPT IMPROVEMENTS INTO THE CITY-
MAINTAINED SYSTEM – PROJECT NO. 98-25897 (Report of: Public 
Works Department/CPD) 

 
Recommendation: 
1. Authorize the Public Works Director/City Engineer to accept the work 

as complete when all contract requirements, punch-list items, and 
Caltrans acceptance are completed for construction of the SR-
60/Nason Interchange Improvements, constructed by All American 
Asphalt, PO Box 2229, Corona, CA  92878; 

 
2. Direct the City Clerk to record the Notice of Completion within ten (10) 

calendar days after the Public Works Director/City Engineer accepts 
the improvements as complete at the office of the County Recorder of 
Riverside County as required by Section 3093 of the California Civil 
code; 

 
3. Authorize the Financial and Administrative Services Director to 

release the retention to All American Asphalt, thirty-five (35) calendar 
days after the date of recordation of the Notice of Completion if no 
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claims are filed against the project; and 
 

4. Authorize the Public Works Director/City Engineer to accept 
improvements into the City’s maintained system upon acceptance of 
the improvements as complete. 

 
A.6 AUTHORIZE AWARD OF CONSTRUCTION CONTRACT TO HARDY & 

HARPER, INC. FOR IRIS AVENUE PAVEMENT RESURFACING - 
PROJECT NO. 13-22422410 (Report of: Public Works Department/CPD) 

 
Recommendation: 
1. Award the construction contract to include Base Bid Schedule and 

Additive Bid Schedules A to D to Hardy & Harper, Inc., 1312 Warner 
Avenue, Santa Ana, CA 92705, the lowest responsible bidder; 

 
2. Authorize the City Manager to execute a contract with Hardy & 

Harper, Inc.; 
 

3. Authorize the issuance a Purchase Order to Hardy & Harper, Inc. for 
the amount of $1,225,900.00 ($1,066,000.00 Base Bid Schedule and 
Additive Bid Schedules amount plus 15% contingency of 
$159,900.00) when the contract has been signed by all parties; 

 
4. Authorize the Public Works Director/City Engineer to execute any 

subsequent change orders to the contract with Hardy & Harper, Inc., 
up to but not to exceed the Purchase Order’s total contingency 
amount of $159,900.00, subject to the approval of the City Attorney; 
and 

 
5. Authorize the Public Works Director/City Engineer to record the 

Notice of Completion once he determines the work is complete, 
accept the improvements into the City’s maintained roadway system, 
and release the retention to Hardy & Harper, Inc., if no claims are filed 
against the project. 

 
A.7 APPROVE RESOLUTION NO. 2012-56, AUTHORIZING THE SUBMITTAL 

OF AN APPLICATION FOR STATE-LOCAL PARTNERSHIP PROGRAM 
(SLPP) GRANT FUNDING AND APPROPRIATING REQUIRED 
MATCHING FUNDS FOR THE CACTUS AVENUE WIDENING PROJECT 
FROM INTERSTATE 215 EASTBOUND OFF-RAMP TO VETERANS WAY 
PROJECT NO. 07-41678527 (Report of: Public Works Department/CPD) 

 
Recommendation: 
1. Approve Resolution No. 2012-56, authorizing the submittal of an 

application for the California Transportation Commission (CTC) State-
Local Partnership Program (SLPP) grant for the requested amount of 
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$560,000 for Cactus Avenue Widening from Interstate 215 Eastbound 
Off-Ramp to Veterans Way;  

Resolution No. 2012-56 

A Resolution of the City Council of the City of Moreno Valley, 
California, Authorizing Submittal of an Application for Funds to the 
California Transportation Commission for the State-Local Partnership 
Program Grant Under the Proposition 1B Highway Safety, Traffic 
Reduction, Air Quality, and Port Security Bond Act of 2006 for the 
Cactus Avenue Widening Project from Interstate 215 East Bound Off-
Ramp to Veterans Way Project No. 07-41678527  

 
2. Authorize the City Engineer/Public Works Director, on behalf of the 

City, to accept any SLPP grant funds the CTC may allocate for the 
Cactus Avenue Widening project; and 

 
3. Authorize the appropriation of funds up to $560,000 SLPP grant 

funding monies when and if the grant is awarded by the CTC and 
accepted by the City Engineer/Public Works Director on behalf of the 
City, and appropriate up to $560,000 in matching funds from 
Development Impact Fees (DIF, Fund 201) if and when the grant 
application is accepted by the CTC. 

 
A.8 FIRST AMENDMENT TO AGREEMENT WITH FALCON ENGINEERING 

SERVICES INC. FOR CONSTRUCTION MANAGEMENT AND 
INSPECTION SERVICES FOR THE SR-60/MORENO BEACH PHASE 1 
PROJECT – PROJECT NO. 07-41570024 (Report of: Public Works 
Department/CPD) 

 
Recommendation: 
1. Authorize the "First Amendment to Agreement for Professional 

Consultant Services, Transportation Uniform Mitigation Fee (TUMF) – 
Zonal”  (First Amendment) with Falcon Engineering Services, Inc. 
(Falcon), 1020 Aquino Circle, Corona, CA 92879 to provide 
construction management and inspection services for the SR-
60/Moreno Beach Interchange Project (Phase 1) for $767,821.56; 

 
2. Authorize the City Manager to execute said First Amendment with 

Falcon; 
 

3. Acting as the Successor Agency, approve this action as a recognized 
payment obligation of the former Redevelopment Agency of the City 
of Moreno Valley, add it to the Recognized Obligation Payment 
Schedule, submit same to the Oversight Board for Approval, and 
authorize the City Manager to access agency funds only after 
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Oversight Board and State Department of Finance approval;  
 

4. Authorize a Change Order to increase Purchase Order No. 42372 
with Falcon by $767,821.56 from Account No. 797.79731.7200 once 
the First Amendment has been signed by all parties; and 

 
5. Authorize the Public Works Director/City Engineer to execute any 

subsequent amendments to the contract with Falcon within the 
authorized purchase order amount subject to the approval of the City 
Attorney. 

 
A.9 LICENSE AGREEMENT BETWEEN THE CITY OF MORENO VALLEY 

AND AMERICAN MEDICAL RESPONSE – INLAND EMPIRE FOR THE 
USE OF FIRE STATION 91 (Report of: Fire Department) 

 
Recommendation: 
1. Approve a License Agreement between the City of Moreno Valley and 

American Medical Response - Inland Empire for the use of Fire 
Station 91; and 

 
2. Authorize the Mayor to execute the Agreement. 

 
A.10 APPROPRIATION OF EQUIPMENT REPLACEMENT RESERVE FUNDS 

FOR THE PURCHASE OF A CONFINED SPACE COMMUNICATIONS KIT 
(Report of: Fire Department) 

 
Recommendation: 
Approve an appropriation of $10,500 from Equipment Replacement 
Reserve Funds to 1010-40-45-30110-660399 for the replacement of a 
confined space communication kit. 

 
A.11 COMMUNITY ORIENTED POLICING SERVICES (COPS) FUNDING 

OPPORTUNITY  (Report of:  Police Department) 
 

Recommendation: 
1. Approve the grant application and authorize acceptance (if awarded) 

of the Office of Community Oriented Policing Services (COPS) grant 
in the amount of $155,384, entitled “Community Policing 
Development Program;”  and 

 
2. Authorize the revenue and expense budgets in the Community 

Oriented Policing Services (COPS) Fund  2720 for the Community 
Policing Development Program in the amounts of $155,384, 
respectively, upon approval and acceptance of the COPS grant. 

 
A.12 AUTHORIZE THE PUBLIC WORKS DIRECTOR/CITY ENGINEER TO 
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ACCEPT THE WORK AS COMPLETE WHEN DETERMINED THAT ALL 
CONTRACT REQUIREMENTS AND PUNCH-LIST ITEMS ARE 
COMPLETED FOR THE WIDENING OF PERRIS BOULEVARD 
SOUTHBOUND AT STATE ROUTE 60 WESTBOUND ON-RAMP, 
AUTHORIZE THE CITY CLERK TO GIVE NOTICE OF SAME, 
AUTHORIZE THE FINANCIAL AND ADMINISTRATIVE SERVICES 
DIRECTOR TO RELEASE THE CONTRACT RETENTION TO THE 
CONTRACTOR, AND ACCEPT THE IMPROVEMENTS INTO THE CITY 
MAINTAINED SYSTEM - PROJECT NO. 08-12566627 (Report of: Public 
Works Department/CPD) 

 
Recommendation: 
1. Authorize the Public Works Director/City Engineer to accept the work 

as complete when all contract requirements and punch-list items are 
completed for construction of the Widening of Perris Boulevard 
Southbound at State Route 60 Westbound On-Ramp constructed by 
Hillcrest Contracting, Inc., 1467 Circle City Drive, Corona, CA  92878; 

 
2. Direct the City Clerk to record the Notice of Completion within ten (10) 

calendar days after the Public Works Director/City Engineer accepts 
the improvements as complete at the office of the County Recorder of 
Riverside County as required by Section 3093 of the California Civil 
code; 

 
3. Authorize the Financial and Administrative Services Director to 

release the retention to Hillcrest Contracting, Inc., thirty-five (35) 
calendar days after the date of recordation of the Notice of 
Completion if no claims are filed against the project; and 

 
4. Authorize the Public Works Director/City Engineer to accept the 

improvements into the City’s maintained system upon acceptance of 
the improvements as complete. 

 
A.13 ACCEPTANCE AND APPROPRIATION OF AN ADDITIONAL $2,000,000 

IN SURFACE TRANSPORTATION  PROGRAM - LOCAL (STPL) FUNDS 
FOR THE SR-60/NASON OVERCROSSING IMPROVEMENT PROJECT - 
PROJECT NO. 07-41570024 (Report of: Public Works Department/CPD) 

 
Recommendation: 
Accept and appropriate an additional $2,000,000 of Surface Transportation 
Program – Local (STPL) funds for the SR-60/Nason Overcrossing 
Improvement Project. 

 
A.14 AUTHORIZATION OF GRANT APPLICATION SUBMITTALS FOR THE 

HIGHWAY SAFETY IMPROVEMENT PROGRAM (HSIP) (Report of: Public 
Works Department/TED) 
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Recommendation: 
Authorize the submittal of grant applications for the Highway Safety 
Improvement Program (HSIP). 

 
A.15 AUTHORIZATION TO AWARD CONTRACT TO ALL CITY MANAGEMENT 

SERVICES FOR THE ADMINISTRATION OF THE CROSSING GUARD 
PROGRAM (Report of: Public Works/TED) 

 
Recommendation: 
1. Authorize the Award of a Crossing Guard Service Contract to All City 

Management Services to provide adult crossing guard services within 
the City, commencing with the start of the 2012/2013 school year in 
mid-August; 

 
2. Authorize the City Manager to execute an agreement with All City 

Management Services; 
 

3. Authorize the issuance of a Purchase Order to All City Management 
Services in the amount of $517,258.50 for the first year of the 
agreement, and subsequent purchase orders as necessary to fund 
subsequent years of service in accordance with the terms of the 
agreement; and 

 
4. Authorize the Public Works Director/City Engineer to execute any 

subsequent amendments to the Agreement with All City Management 
Services, subject to the approval of the City Attorney. 

 
A.16 AUTHORIZE THE NINTH AMENDMENT TO AGREEMENT WITH AECOM 

TECHNICAL SERVICES, INC. FOR PROFESSIONAL CONSULTANT 
SERVICES FOR THE INDIAN DETENTION BASIN DRAINAGE 
IMPROVEMENTS, AND IRONWOOD AVENUE STREET 
IMPROVEMENTS FROM HEACOCK STREET TO NITA DRIVE - 
PROJECT NO. 09-89791726 (Report of: Public Works Department/CPD) 

 
Recommendation: 
1. Approve the “Ninth Amendment to Agreement for Professional 

Consultant Services” with AECOM Technical Services, Inc., for the 
amount of $65,785, to provide additional professional services during 
close-out from the construction of the Indian Detention Basin 
Drainage Improvements, and Ironwood Avenue Street Improvements 
from Heacock Street to Nita Drive; 

 
2. Authorize the City Manager to execute said “Ninth Amendment to 

Agreement for Professional Consultant Services” with AECOM 
Technical Services, Inc.; 
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3. Acting as the Successor Agency, approve this action as a recognized 

payment obligation of the former Redevelopment Agency of the City 
of Moreno Valley, add it to the Recognized Obligation Payment 
Schedule, submit same to the Oversight Board for approval, and 
authorize the City Manager to access agency funds only after 
Oversight Board and State Department of Finance approval; 

 
4. Authorize a Change Order to increase the Purchase Order with 

AECOM Technical Services, Inc. by $65,785 when the Ninth 
Amendment has been signed by all parties; and 

 
5. Authorize the Public Works Director/City Engineer to execute any 

subsequent minor related amendment(s) to the agreement with 
AECOM Technical Services, Inc. subject to the approval of the City 
Attorney. 

 
A.17 AUTHORIZE A PURCHASE ORDER TO JOHNSON POWER SYSTEMS 

FOR THE EMERGENCY OPERATIONS CENTER FAMILY CARE 
CENTER GENERATOR PROJECT 
PROJECT NO. 11-24024011 (Report of: Public Works Department/CPD) 

 
Recommendation: 
1. Authorize the issuance of a Purchase Order in the amount of 

$245,670 ($228,000 plus applicable taxes) to Johnson Power 
Systems, 656 E. La Cadena Drive, Riverside, CA 92502, for the 
purchase of the generator set and tank for the Emergency Operations 
Center Family Care Center;  

 
2. Authorize the issuance of a Purchase Order in the amount of $73,810 

($68,500 plus applicable taxes) to Johnson Power Systems, 656 E. 
La Cadena Drive, Riverside, CA 92502, for the purchase of the 
additional tank for the existing generator at City Hall, if funding is 
available at the time of construction award; and 

 
3. Authorize the appropriation of the savings in the amount of $458,000 

from the 2005 Lease Revenue Bond Fund 501 for the Public Safety 
Building Conversion project to the Emergency Operations Center 
Family Care Generator project. 

 
A.18 BALLISTIC GLASS UPGRADES (Report of:  Police Department) 

 
Recommendation: 
1. Approve the Ballistic Glass Upgrades of the Moreno Valley Public 

Safety Building’s (Police Department) lobby and clerical area with a 
revised estimated cost of $170,000; and 
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2. Authorize the use of $100,000 from the Moreno Valley Police 

Department’s operational savings to be used in conjunction with the 
previously approved $70,000 asset forfeiture fund to complete the 
Ballistic Glass Upgrades. 

 
A.19 AUTHORIZE THE PUBLIC WORKS DIRECTOR/CITY ENGINEER TO 

ACCEPT THE WORK AS COMPLETE WHEN DETERMINED THAT ALL 
CONTRACT REQUIREMENTS AND PUNCH-LIST ITEMS ARE 
COMPLETED FOR THE AUTO MALL STREET IMPROVEMENTS 
PROJECT NO. 08-89791725, AUTHORIZE THE CITY CLERK TO GIVE 
NOTICE OF SAME, AUTHORIZE THE FINANCIAL AND 
ADMINISTRATIVE SERVICES DIRECTOR TO RELEASE THE 
CONTRACT RETENTION TO THE CONTRACTOR, AND ACCEPT THE 
IMPROVEMENTS INTO THE CITY MAINTAINED SYSTEM (Report of: 
Public Works Department/CPD) 

 
Recommendation: 
1. Authorize the Public Works Director/City Engineer to accept the work 

as complete when all contract requirements and punch-list items are 
completed for construction of the Auto Mall Street Improvements 
Project to Sean Malek Engineering and Construction, 43905 
Margarita Road, Temecula, CA 92592; 

 
2. Direct the City Clerk to record the Notice of Completion within ten (10) 

calendar days after the Public Works Director/City Engineer accepts 
the improvements as complete at the office of the County Recorder of 
Riverside County as required by Section 3093 of the California Civil 
code; 

 
3. Authorize the Financial and Administrative Services Director to 

release the retention to Sean Malek Engineering and Construction, 
thirty-five (35) calendar days after the date of recordation of the 
Notice of Completion if no claims are filed against the project; 

 
4. Acting as the Successor Agency, approve this action as a recognized 

payment obligation of the former Redevelopment Agency of the City 
of Moreno Valley as included on the Oversight Board approved list of 
projects; 

 
5. Authorize the Public Works Director/City Engineer to accept the 

portion of improvements that are within the City’s jurisdiction into the 
City’s maintained system upon acceptance of the improvements as 
complete; and 

 
6. Authorize the Community and Economic Development Director to 
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release the applicable improvements to the Moreno Valley Auto Mall 
Landscaping Association for maintenance.  

 
A.20 AUTHORIZE THE CITY MANAGER TO EXECUTE A CONTRACT AND 

PURCHASE ORDER WITH JD EDGE SOFTWARE (Report of: Financial & 
Administrative Services Department) 

 
Recommendation: 
1. Authorize the City Manager to execute an agreement and purchase 

order with JD Edge Software for costs not-to-exceed $250,000 
($199,995 quoted costs plus $50,005 (25%) contingency) to assist the 
City in converting Human Resource and Payroll data for incorporation 
into the City’s new ERP system; and 

 
2. Appropriate $250,000 in FY 2012-13 to the Technology Services 

Division, Professional Services account from fund balance available 
from FY 2011-12 savings in the Financial & Administrative Services 
and Human Resources Departments to fund the contract 
expenditures for the ERP replacement project. 

 
A.21 ADOPT A RESOLUTION APPROVING THE WRITE-OFF OF 

UNCOLLECTIBLE ACCOUNTS RECEIVABLE RELATED TO 
INVESTMENTS WITH LEHMAN BROTHERS HOLDINGS INC. IN THE 
AMOUNT OF $2,819,046.30 (Report of: Financial & Administrative Services 
Department) 

 
Recommendation: 

Adopt Resolution No. 2012-57, approving the write-off of $2,819,046.30 in 
uncollectible Accounts Receivable related to investments in Lehman 
Brothers Holdings Inc.  

Resolution No. 2012-57 

A Resolution of the City Council of the City of Moreno Valley, California, 
Approving the Write-Off of Uncollectible Accounts Receivable related to 
investments with Lehman Brothers Holdings Inc. in the amount of 
$2,819,046.30 

 
A.22 APPROVE A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 

MORENO VALLEY, CALIFORNIA, TO AMEND ELECTRIC RATE 
SCHEDULE ED – ECONOMIC DEVELOPMENT RATE FOR MORENO 
VALLEY UTILITY (Report of: Public Works Department/EU) 

 
Recommendation: 
1. Approve Resolution No. 2012-58 amending Electric Rate Schedule 
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ED – Economic Development Rate for Moreno Valley Utility; and  

Resolution No. 2012-58  

A Resolution of the City Council of the City of Moreno Valley, 
California, to amend Electric Rate Schedule ED – Economic 
Development Rate and Associated Agreement for Moreno Valley 
Utility  

 
2. Authorize the City Manager to execute, on behalf of the City Council, 

the amended Economic Development Rate Agreement for New or 
Expanded Load Electric Service Customer pursuant to Schedule ED - 
Economic Development Rate.  

 
A.23 CERTIFICATION OF RIVERSIDE HOUSING DEVELOPMENT 

CORPORTION AS A DESIGNATED COMMUNITY HOUSING 
DEVELOPMENT ORGANIZATION FOR FISCAL YEAR 2012-2013 (Report 
of: Community & Economic Development Department) 

 
Recommendation: 

Adopt Resolution 2012-59 certifying Riverside Housing Development 
Corporation (RHDC) as a city-designated Community Housing 
Development Organization (CHDO).  

Resolution No. 2012-59 

A Resolution of the City Council of the City of Moreno Valley, California, 
Designating a Community Housing Development Organization Under the 
United States Department of Housing and Urban Development Home 
Investment Partnership Act 

 
A.24 AFFORDABLE HOUSING AGREEMENT BETWEEN THE CITY OF 

MORENO VALLEY AND RIVERSIDE HOUSING DEVELOPMENT 
CORPORATION FOR 22877 ALLIES PLACE (Report of: Community & 
Economic Development Department) 

 
Recommendation: 
1. Adopt Resolution No. 2012-60 and approve the Affordable Housing 

Agreement by and between the City of Moreno Valley and Riverside 
Housing Development Corporation (RHDC);  

Resolution No. 2012-60 

A Resolution of the City Council of the City of Moreno Valley 
Approving an Affordable Housing Agreement by and Between the City 
and Riverside Housing Development Corporation, A California 
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Nonprofit Public Benefit Corporation 

 
2. Authorize funding the project from the Program Income generated by 

the Neighborhood Stabilization Program Grant (197.1970.4595), and 
approve a budget appropriation of $209,000 for NSP Multi-
Family/Rental Rehabilitation (197.19710.6848.001); 

 
3. Authorize funding the project from HOME CHDO Reserve (Fund 176 

Fund Balance), and approve a budget appropriation of $285,075 for 
RHDC Allies Place Project (New Business Unit); 

 
4. Authorize the City Manager to amend the Affordable Housing 

Agreement (AHA) or undertake any other actions necessary, proper 
or convenient to the implementation of the AHA, as long as any 
revisions do not materially or substantially increase the City’s stated 
obligations or materially change the uses or development permitted 
on the Site; and 

 
5. Authorize the City Manager, or his appointee, to execute the 

necessary documents. 
 
A.25 ADOPT RESOLUTION NO. 2012-62, APPOINTING MAYOR RICHARD A. 

STEWART AS THE CITY’S VOTING DELEGATE AND COUNCIL 
MEMBERS JESSE L. MOLINA AND MARCELO CO AS FIRST AND 
SECOND ALTERNATE DELEGATES RESPECTIVELY, TO THE LEAGUE 
OF CALIFORNIA CITIES ANNUAL BUSINESS MEETING – SEPTEMBER 
7, 2012 (Report of: City Clerk Department) 

 
Recommendation: 
Adopt Resolution No. 2012-62 appointing Mayor Richard A. Stewart as the 
City’s Voting Delegate and Council Members Jesse L. Molina and Marcelo 
Co as first and second alternate delegates respectively to the League of 
California Cities 2012 Annual Business Meeting. 

 
B. CONSENT CALENDAR-COMMUNITY SERVICES DISTRICT 
 
B.1 ORDINANCES - READING BY TITLE ONLY  

Recommendation: Waive reading of all Ordinances. 
 
B.2 MINUTES - REGULAR MEETING OF JUNE 26, 2012 (Report of:  City 

Clerk Department) 

 
Recommendation: 
Approve as submitted. 
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C. CONSENT CALENDAR - HOUSING AUTHORITY 
 
C.1 ORDINANCES - READING BY TITLE ONLY 

Recommendation: Waive reading of all Ordinances. 
 
C.2 MINUTES - REGULAR MEETING OF JUNE 26, 2012 (Report of:  City 

Clerk Department) 

 
Recommendation: 
Approve as submitted. 

 
D. CONSENT CALENDAR - BOARD OF LIBRARY TRUSTEES 
 
D.1 ORDINANCES - READING BY TITLE ONLY 

Recommendation: Waive reading of all Ordinances. 
 
D.2 MINUTES - REGULAR MEETING OF JUNE 26, 2012 (Report of:  City 

Clerk Department) 

 
Recommendation: 
Approve as submitted. 

 
E. PUBLIC HEARINGS - NONE 
 
Questions or comments from the public on a Public Hearing matter are limited to 
five minutes per individual and must pertain to the subject under consideration. 
Those wishing to speak should complete and submit a GOLDENROD speaker slip 
to the Bailiff. 
 
F. ITEMS REMOVED FROM CONSENT CALENDARS FOR DISCUSSION OR 
SEPARATE ACTION 
 
G. REPORTS 
 
G.1 CITY COUNCIL REPORTS ON REGIONAL ACTIVITIES (Informational 

Oral Presentation - not for Council action)  
 
a) Report by Mayor Richard A. Stewart on March Joint Powers Commission 
(MJPC) 

 
G.2 REGIONAL GOODS MOVEMENT - ENVIRONMENTAL STRATEGY 

(POWERPOINT PRESENTATION BY ANNIE NAM, MANAGER GOODS 
MOVEMENT AND TRANSPORTATION FINANCE) 

 
G.3 APPROVE THE LONG RANGE BUSINESS PLAN FOR THE PERIOD FY 
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2010 THROUGH FY 2020 (Report of: Financial & Administrative Services 
Department) 

 
Recommendation: That the City Council: 
The Finance Subcommittee recommends that the City Council approve the 
Long Range Business Plan (LRBP) for the period FY 2010 through FY 
2020.  

 
G.4 ADOPT A RESOLUTION OF THE CITY OF MORENO VALLEY 

DECLARING ITS OFFICIAL INTENT TO PROCEED WITH THE 
CALIFORNIA COMMUNITIES TOTAL ROAD IMPROVEMENT PROGRAM 
(TRIP) AND TO REIMBURSE CERTAIN EXPENDITURES FROM 
PROCEEDS OF INDEBTEDNESS AND RATIFY THE RETENTION OF 
ORRICK HERRINGTON TO REPRESENT THE CITY IN LEGAL 
MATTERS RELATED TO THE TRIP FINANCING (Report of: Financial & 
Administrative Services Department) 

 
Recommendation: That the City Council: 
Adopt Resolution No. 2012-61 approving a resolution declaring the official 
intent to proceed with the California Communities Total Road Improvement 
Program (TRIP) and to reimburse certain expenditures from proceeds of 
indebtedness and ratify the retention of Orrick Herrington (cost expected to 
be between $50,000 - $100,000) to represent the City in legal matters 
related to the TRIP financing and authorize the legal fees and costs to be 
paid from COP proceeds. 

Resolution No. 2012-61 

 
Resolution of the City of Moreno Valley, California, declaring its Official 
Intent to Proceed with the California Communities Total Road Improvement 
Program (Trip) and to Reimburse Certain Expenditures from Proceeds of 
Indebtedness 

 
G.5 CITY MANAGER'S REPORT (Informational Oral Presentation - not for 

Council action) 
 
H. LEGISLATIVE ACTIONS 
 
H.1 ORDINANCES - 1ST READING AND INTRODUCTION - NONE 

 
H.2 ORDINANCES - 2ND READING AND ADOPTION 

 
H.2.1 ORDINANCE NO. 849 - AN ORDINANCE OF THE CITY COUNCIL 

OF THE CITY OF MORENO VALLEY, CALIFORNIA, AMENDING 
THE MORENO VALLEY MUNICIPAL CODE REGULATIONS 
REGARDING: (1) ADOPTING WRCOG GOOD NEIGHBOR 

-17-



 

AGENDA 
July 10, 2012  

 

 

GUIDELINES; (2) REVISED PARKING STANDARDS FOR 
RESTAURANTS; (3) REDUCTION OF (CC) COMMUNITY 
COMMERCIAL FRONT AND STREET SIDE BUILDING SETBACKS, 
AND REVISIONS TO PARKING AND LANDSCAPE SETBACKS; (4) 
PROVIDE FOR PARKING LOT MAINTENANCE STANDARDS, 
BANNING “TOPPING” OF TREES; AND (5) AMEND THE GENERAL 
PARKING DESIGN STANDARD WITH REVISED SAFETY 
FEATURES AND 24 FOOT WIDE DRIVE AISLES (RECEIVED 
FIRST READING AND INTRODUCTION ON JUNE 26, 2012, BY A 5-
0 VOTE) (Report of: Community & Economic Development 
Department) 

 
Recommendation: That the City Council: 
Adopt Ordinance No. 849, thereby approving PA10-0030, amending various 
sections of Title 9 of the City of Moreno Valley Municipal Code.  

Ordinance No. 849  

An Ordinance of the City Council of the City of Moreno Valley, California, 
Amending the Moreno Valley Municipal Code Regulations Regarding: (1) 
Adopting WRCOG Good Neighbor Guidelines; (2) Revised Parking 
Standards for Restaurants; (3) Reduction of (CC) Community Commercial 
Front and Street side Building Setbacks, and Revisions to Parking and 
Landscape Setbacks; (4) Provide for Parking Lot Maintenance Standards, 
Banning “Topping” of Trees; and (5) Amend the General Parking Design 
Standard with Revised Safety Features and 24 Foot Wide Drive Aisles  

 
H.2.2 ORDINANCE NO. 850 - AN ORDINANCE OF THE CITY COUNCIL 

OF THE CITY OF MORENO VALLEY, CALIFORNIA, AMENDING 
SUBSECTION 9.12.050(F) OF TITLE 9 OF THE CITY OF MORENO 
VALLEY MUNICIPAL CODE AND ADDING SUBSECTION 
9.12.060(O) TO TITLE 9 OF THE CITY OF MORENO VALLEY 
MUNICIPAL CODE RELATING TO SIGNS IN THE PUBLIC RIGHT-
OF-WAY (RECEIVED FIRST READING AND INTRODUCTION ON 
JUNE 26, 2012 BY A 5-0 VOTE) (Report of: Community & Economic 
Development Department) 

 
Recommendation: That the City Council: 

Adopt the proposed Ordinance No. 850, an Ordinance of the City Council of 
the City of Moreno Valley, California amending sub-section 9.12.050(F) of 
Title 9 of the City of Moreno Valley Municipal Code and adding sub-section 
9.12.060(O) to Title 9 of the City of Moreno Valley Municipal Code relating 
to signs in the public right-of-way.  

Ordinance No. 850  
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An Ordinance of the City Council of the City of Moreno Valley, California, 
amending sub-section 9.12.050(F) of Title 9 of the City of Moreno Valley 
Municipal Code and adding Sub-Section 9.12.060(O) to Title 9 of the City of 
Moreno Valley Municipal Code Relating to Signs in the Public Right-Of-Way  

 
H.3 ORDINANCES - URGENCY ORDINANCES - NONE 

 
H.4 RESOLUTIONS - NONE 

 
PUBLIC COMMENTS ON ANY SUBJECT NOT ON THE AGENDA UNDER THE 
JURISDICTION OF THE CITY COUNCIL 
 
Those wishing to speak should complete and submit a BLUE speaker slip to the 
Bailiff.  There is a three-minute time limit per person.  All remarks and questions 
shall be addressed to the presiding officer or to the City Council and not to any 
individual Council member, staff member or other person. 
 
CLOSING COMMENTS AND/OR REPORTS OF THE CITY COUNCIL, 
COMMUNITY SERVICES DISTRICT,CITY AS SUCCESSOR AGENCY FOR THE 
COMMUNITY REDEVELOPMENT AGENCY OR HOUSING AUTHORITY 
 
Materials related to an item on this Agenda submitted to the City 
Council/Community Services District/City as Successor Agency for the Community 
Redevelopment Agency, Housing Authority or the Board of Library Trustees after 
distribution of the agenda packet are available for public inspection in the City 
Clerk’s office at 14177 Frederick Street during normal business hours. 
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CLOSED SESSION 
 
A Closed Session of the City Council, Community Services District, City as 
Successor Agency for the Community Redevelopment Agency and Housing 
Authority will be held in the City Manager’s Conference Room, Second Floor, City 
Hall.  The City Council will meet in Closed Session to confer with its legal counsel 
regarding the following matter(s) and any additional matter(s) publicly and orally 
announced by the City Attorney in the Council Chamber at the time of convening 
the Closed Session.   
 
• PUBLIC COMMENTS ON MATTERS ON THE CLOSED SESSION AGENDA 
UNDER THE JURISDICTION OF THE CITY COUNCIL 
 
There is a three-minute time limit per person.  Please complete and submit a BLUE 
speaker slip to the City Clerk. All remarks and questions shall be addressed to the 
presiding officer or to the City Council and not to any individual Council member, 
staff member or other person. 
 
The Closed Session will be held pursuant to Government Code: 
 
1 SECTION 54956.9(a) - CONFERENCE WITH LEGAL COUNSEL - 

EXISTING LITIGATION 
 

a) Case: Los Angeles Engineering v. City of Moreno Valley 
 Court: Riverside Superior Court 
 Case No: RIC 524877 

 
2 SECTION 54956.9(b)(1) - CONFERENCE WITH LEGAL COUNSEL - 

SIGNIFICANT EXPOSURE TO LITIGATION 
 

Number of Cases:   5 
 
3 SECTION 54956.9(c) - CONFERENCE WITH LEGAL COUNSEL - 

INITIATION OF LITIGATION 
 

Number of Cases:   5 
 
REPORT OF ACTION FROM CLOSED SESSION, IF ANY, BY CITY ATTORNEY 
 
ADJOURNMENT 
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MINUTES 
JOINT MEETING OF THE 

CITY COUNCIL OF THE CITY OF MORENO VALLEY 
MORENO VALLEY COMMUNITY SERVICES DISTRICT 

CITY AS SUCCESSOR AGENCY FOR THE 
COMMUNITY REDEVELOPMENT AGENCY OF  

THE CITY OF MORENO VALLEY  
MORENO VALLEY HOUSING AUTHORITY 

BOARD OF LIBRARY TRUSTEES 
 

REGULAR MEETING – 6:30 PM 
June 26, 2012  

 
CALL TO ORDER 
 
 

The Joint Meeting of the City Council of the City of Moreno Valley, Moreno 
Valley Community Services District, City as Successor Agency for the 
Community Redevelopment Agency of the City of Moreno Valley, Housing 
Authority and the Board of Library Trustees was called to order at 6:35 
p.m. by Mayor Richard A. Stewart in the Council Chamber located at 
14177 Frederick Street.  

 
Mayor Richard A. Stewart announced that the City Council receives a 
separate stipend for CSD meetings.  

 
PLEDGE OF ALLEGIANCE 
 

The Pledge of Allegiance was led by Mayor Richard A. Stewart.  
 
INVOCATION 
 

 INVOCATION – Mayor Richard A. Stewart 
 
ROLL CALL 
Council: 
 Richard A. Stewart  
 William H. Batey II  
 Marcelo Co 
 Robin N. Hastings  
 Jesse L. Molina  
   
Staff: 
 Jane Halstead 
 Kathy Gross  
 Henry T. Garcia  

 
Mayor 
Mayor Pro Tem 
Council Member 
Council Member 
Council Member 
 
 
City Clerk 
Executive Assistant  
City Manager 
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 Richard Teichert   
 Robert Hansen  
 Michele Patterson  
 Joel Ontiveros  
 Abdul Ahmad  
 Ahmad Ansari  
 Barry Foster  
 Tom DeSantis  
 Mike McCarty  
 John Terell  
 

Financial & Administrative Services Director 
City Attorney 
Assistant to the City Manager 
Police Chief 
Fire Chief 
Public Works Director 
Community & Economic Development Director 
Human Resources Director 
Parks & Community Services Director 
Planning Official 
 

 
JOINT CONSENT CALENDARS (SECTIONS A-D) OF THE CITY COUNCIL OF 
THE CITY OF MORENO VALLEY, MORENO VALLEY COMMUNITY SERVICES 
DISTRICT, CITY AS SUCCESSOR AGENCY FOR THE COMMUNITY 
REDEVELOPMENT AGENCY OF THE CITY OF MORENO VALLEY, MORENO 
VALLEY HOUSING AUTHORITY AND THE BOARD OF LIBRARY TRUSTEES 
 
A. CONSENT CALENDAR-CITY COUNCIL 
 
A.1 ORDINANCES - READING BY TITLE ONLY 

Recommendation: Waive reading of all Ordinances. 
 
A.2 MINUTES - REGULAR MEETING OF JUNE 12, 2012 (Report of: City Clerk 

Department) 
 

Recommendation: 
Approve as submitted. 

 
A.3 CITY COUNCIL REPORTS ON REIMBURSABLE ACTIVITIES (Report of: 

City Clerk's Department) 
 

Recommendation: 
Receive and file the Reports on Reimbursable Activities for the period of 
June 6-19, 2012. 

 
A.4 APPROVAL OF THE CHECK REGISTER FOR APRIL, 2012 (Report of: 

Financial & Administrative Services Department) 
 

Recommendation: 
Adopt Resolution No. 2012-53, Approving the Check Register for the 
Month of April, 2012 in the Amount of $13,408,420.85. 
 

Resolution No. 2012-53 

A Resolution of the City Council of the City Of Moreno Valley, California, 
Approving the Check Register for the Month of April, 2012 
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A.5 ACCEPT $3,500,000 OF TRANSPORTATION UNIFORM MITIGATION 

FEE (TUMF) FUNDING FOR THE SR-60/MORENO BEACH 
INTERCHANGE PHASE 1 - PROJECT NO. 07-41570024 (Report of: Public 
Works Department/CPD) 

 
Recommendation: 
Accept $3,500,000 in Transportation Uniform Mitigation Fee (TUMF) 
funding for the SR-60/Moreno Beach Interchange Phase 1 project. 

 
A.6 THE OFFICE OF JUVENILE JUSTICE DELINQUENCY PREVENTION 

(OJJDP) FY2012 COMMUNITY BASED VIOLENCE PREVENTION 
DEMONSTRATION PROGRAM (Report of: Police Department) 

 
Recommendation: 
1. Approve the grant application and authorize acceptance (if granted) 

of the “The OJJDP FY2012 Community Based Violence Prevention 
Demonstration Program” in the amount of $713,286, for a 36-month 
period beginning October 1, 2012 and ending September 30, 2015; 
and 

 
2. Authorize the revenue and expense budgets in the OJJDP - Police 

Grant Fund (New Fund - 2XXX) for the FY2012 Community Based 
Violence Prevention Demonstration Program in the amount of 
$713,286, respectively, upon approval and acceptance of the grant 
from the Office of Juvenile Justice Delinquency Prevention (OJJDP). 

 
A.7 AUTHORIZATION TO CLOSE PUBLIC STREETS FOR THE 

INDEPENDENCE DAY FESTIVITIES ON WEDNESDAY, JULY 4, 2012 
(Report of: Parks and Community Services Department) 

 
Recommendation: 
1. Authorize the closure of the following streets between the hours of 

6:00 a.m. and 12:00 noon for the purpose of conducting the Fourth of 
July Parade scheduled to take place on July 4, 2012.  

a. TownGate Boulevard between Frederick Street, Eucalyptus 
Avenue and Memorial Way;  

b. Frederick Street between Centerpointe Drive and Cactus Avenue;  

c. Cottonwood Avenue between Pan Am Boulevard and Dunhill 
Drive;  

d. Eucalyptus Avenue between Pan Am Boulevard and Kochi Drive;  

e. Dracaea Avenue between Pan Am Boulevard and Kochi Drive;  
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f. Atlantic Circle east of Frederick Street;  

g. Brabham Street between Frederick Street and Andretti Street;  

h. TownGate Boulevard between Frederick Street and Heritage Way;  

i. Bay Avenue between Kristina Court and Courage Street;  

j. Alessandro Boulevard between Chagall Court and Elsworth Street;  

k. Alessandro Boulevard between Joy Street and Cactus Avenue;  

l. Resource Way between Frederick Street and Corporate Way;  

m. Corporate Way between Calle San Juan de Los Lagos and 
Resource Way;  

n. Eastridge Street between Frederick Street and Heritage Way;  

o. Calle San Juan De Los Lagos between Frederick Street and 
Veterans Way;  

p. Veterans Way between Business Center Drive and Alessandro 
Boulevard;  

q. New Hope between Veterans Way and Elsworth;  

r. Veterans Way between Cactus Avenue and Alessandro Boulevard, 
and  

s. Heritage Way between TownGate Boulevard and Town Circle;  

 
2. Authorize the closure of Dracaea Avenue between Morrison Street 

and Nason Street, between the hours of 6:00 a.m. on Tuesday, July 
3, 2012 through 5:00 p.m. on Thursday, July 5, 2012 for the purpose 
of conducting the Fourth of July Festival and Fireworks Program 
scheduled to take place on July 4, 2012; and 

 
3. For a short period of time and immediately following the fireworks 

display, authorize one-way traffic on various streets in the vicinity of 
Morrison Park as directed by the Moreno Valley Police Department. 

 
A.8 NOTICE OF COMPLETION AND ACCEPTANCE OF SUNNYMEAD 

BOULEVARD REVITALIZATION IMPROVEMENTS COMPLETED BY 
ENVIRONMENTAL CONSTRUCTION, INC. - PROJECT NO. 04-
89280221-1 (Report of: Public Works Department/CPD) 

 
Recommendation: 
1. Accept the work as complete for the Sunnymead Boulevard 
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Revitalization from Frederick Street to Perris Boulevard constructed 
by Environmental Construction, Inc., 21550 Oxnard Street, Suite 
1050, Woodland Hills, CA 91367; 

 
2. Direct the City Clerk to record the Notice of Completion within ten 

(10) calendar days at the office of the County Recorder of Riverside 
County, as required by Section 3093 of the California Civil Code; 

 
3. Accept the improvements into the City’s maintained system; 

 
4. Authorize the Financial & Administrative Services Director to release 

the retention to Environmental Construction, Inc. thirty five (35) 
calendar days after the date of recordation of the Notice of 
Completion if no claims are filed against the project; 

 
5. Authorize the Purchasing & Facilities Division Manager to execute a 

Change Order to increase the Purchase Order (No. 35442) with 
Environmental Construction, Inc., in the amount of $272,468.10 for 
the Sunnymead Boulevard Revitalization project (Account No. 
501.82125); and 

 
6. Authorize the Public Works Director/City Engineer to execute 

Contract Change Order No. 7 (Final) for Environmental Construction, 
Inc. 

 
A.9 FACILITY LEASE EXTENSION WITH MORENO VALLEY GATEWAY, LLC 

(Report of: Financial & Administrative Services Department) 
 

Recommendation: 
1. Approve the three lease extensions with Moreno Valley Gateway, 

LLC for the building located at 14325 Frederick St., Moreno Valley; 
 

2. Authorize the City Manager to sign the lease extensions and any 
subsequent extensions for office space located at 14325 Frederick 
St., Moreno Valley; and 

 
3. Authorize the Purchasing & Facilities Manager to execute a 

purchase order for said leases for Fiscal Year 2012-13 as follows: 
 

a. Suites 1-3  $54,029 
b. Suite    4 $24,048 
c. Suites 5-9 $90,000 

 
A.10 PARCEL MAP 32631 - COMMERCIAL - REDUCE THE IRREVOCABLE 

LETTER OF CREDIT AS FAITHFUL PERFORMANCE BOND AND ADOPT 
THE RESOLUTION AUTHORIZING ACCEPTANCE OF THE PUBLIC 
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IMPROVEMENTS AS COMPLETE AND ACCEPTING THE PORTIONS OF 
DAY STREET, GATEWAY DRIVE, MEMORIAL WAY, CAMPUS 
PARKWAY, AND TOWNGATE CIRCLE ASSOCIATED WITH THE 
PROJECT INTO THE CITY'S MAINTAINED STREET SYSTEM - 
DEVELOPER: GATEWAY COMPANY, L.C., A NEVADA LIMITED 
LIABILITY COMPANY BY: FRITZ DUDA COMPANY, A TEXAS 
CORPORATION, ITS MANAGER, NEWPORT BEACH, CA 92663 (Report 
of: Community & Economic Development Department) 

 

Recommendation: 
1. Adopt the proposed Resolution No. 2012- 54 authorizing the 

acceptance of the public improvements within Parcel Map 32631 – 
Commercial as complete and accepting the portions of Day Street, 
Gateway Drive, Memorial Way, Campus Parkway, and Towngate 
Circle associated with the project into the City’s maintained street 
system; and  

Resolution No. 2012-54  

A Resolution of the City Council of the City of Moreno Valley, 
California, Authorizing the Acceptance of the Public Improvements 
as Complete Within Parcel Map 32631 and Accepting the Portions of 
Day Street, Gateway Drive, Memorial Way, Campus Parkway, and 
Towngate Circle Associated with the Project into the City's 
Maintained Street System 

 
2. Authorize the City Engineer to execute the 90% reduction to the 

Irrevocable Letter of Credit as Faithful Performance Bond, exonerate 
the Irrevocable Letter of Credit as Material and Labor Bond in 90 
days if there are no stop notices or liens on file with the City Clerk, 
and exonerate the final 10% of the Irrevocable Letter of Credit as 
Faithful Performance Bond in one year when all clearances are 
received.  

 
A.11 COOPERATIVE AGREEMENT FOR THE COST SHARE OF AERIAL 

LADDER TRUCK PERSONNEL BETWEEN THE CITY OF MORENO 
VALLEY, THE CITY OF PERRIS, AND THE COUNTY OF RIVERSIDE 
(Report of: Fire Department) 

 
Recommendation: 
1. Approve a cooperative agreement for the cost share of aerial ladder 

truck personnel between the City of Moreno Valley, the City of Perris, 
and the County of Riverside; and 

 
2. Authorize the Fire Chief to implement the conversion of both basic 

life support aerial ladder trucks to advance life support aerial ladder 
trucks. 
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A.12 AUTHORIZATION TO AWARD PROFESSIONAL CONSULTANT 

SERVICES AGREEMENTS FOR BUILDING & SAFETY PLAN CHECK 
AND INSPECTION SERVICES TO MULTIPLE VENDORS (Report of 
Community & Economic Development Department) 

 
Recommendation: 
1. Approve a five year Independent Contractor Agreement with Willdan 

Engineering for Building & Safety Plan Check and Inspection 
Services; 

 
2. Approve a five year Independent Contractor Agreement with Scott 

Fazekas & Associates for Building & Safety Plan Check and 
Inspection Services; 

 
3. Approve a five year Independent Contractor Agreement with Esgil 

Corporation for Building & Safety Plan Check Services; 
 

4. Authorize the City Manager to approve the annual purchase orders 
through the term of the Agreement at the budget amount approved 
by the City Council during the annual budget process; and 

 
5. Upon approval of the annual purchase order by the City Manager, 

authorize the Purchasing & Facilities Division Manager to issue the 
purchase order to each vendor to cover the estimated costs for 
providing services for the Building & Safety Division for FY2012/2013 
and future years under the Agreement. 

 
A.13 PA11-0009 – COMMERCIAL DEVELOPMENT – ACCEPT THE 

AGREEMENT AND BONDS FOR PUBLIC IMPROVEMENTS, NORTH 
SIDE OF IRIS AVENUE, WEST OF OLIVER STREET, DEVELOPER: 
KAISER FOUNDATION HEALTH PLAN, INC., & KAISER FOUNDATION 
HOSPITALS, MORENO VALLEY, CA 92555 (Report of: Community & 
Economic Development Department) 

 
Recommendation: 
1. Accept the Agreement and Bonds for Public Improvements;  

 

2. Authorize the Mayor to execute the Agreement; 
 

3. Direct the City Clerk to forward the signed Agreement to the County 
Recorder’s Office for recordation; and 

 

4. Authorize the City Engineer to execute any future time extension 
amendments to the agreement, subject to City Attorney approval, if 
the required public improvements are not completed within said 
timeframe. 
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A.14 SECOND AMENDMENT TO THE INDEPENDENT CONTRACTOR 
AGREEMENT WITH DENNIS GRUBB & ASSOCIATES (Report of: Fire 
Department) 

 
Recommendation: 
1. Approve the Second Amendment to the Independent Contractor 

Agreement between the City of Moreno Valley and Dennis Grubb & 
Associates, LLC; 

 
2. Authorize the City Manager to execute the Second Amendment to 

the Independent Contractor Agreement between the City of Moreno 
Valley and Dennis Grubb & Associates, LLC; and 

 
3. Authorize the City Manager to execute a Change Order to increase 

Purchase Order No. 41249 with Dennis Grubb & Associates, LLC in 
the amount of $25,000 for fire plan check services for a total not to 
exceed amount of $115,000 for Fiscal Year 2011/2012. 

 
A.15 WASTE MANAGEMENT OF THE INLAND EMPIRE FY 2012/2013 RATE 

ADJUSTMENT (Report of: Public Works Department/M&O) 
 

Recommendation: 
Approve the Waste Management of the Inland Empire proposed Fiscal 
Year (FY) 2012/2013 Rate Adjustment.  

 
A.16 AUTHORIZE ESTABLISHMENT OF THE KEEP MORENO VALLEY 

BEAUTIFUL PROGRAM (Report of: Public Works Department/M&O) 
 

Recommendation: 
1. Authorize the establishment of a Keep Moreno Valley Beautiful 

Program which will include becoming a Keep America Beautiful 
affiliate; 

 
2. Approve the submission of a Keep America Beautiful affiliate 

application with Mayor’s Letter of Endorsement; and 
 

3. Authorize the use of Maintenance and Operations Division 
operational funds for start-up costs. 

 
Pulled for correction in staff report by Ahmad Anasari, Public Works 
Director/City Engineer. 
 

A.17 NOTICE OF COMPLETION AND ACCEPTANCE OF THE INDIAN 
STREET BICYCLE LANES FROM IRIS AVENUE TO KATRINA AVENUE 
CONSTRUCTED BY ELITE COMPANIES US, INC. 
PROJECT NO. 11-12556331 (Report of: Public Works Department/CPD) 
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Recommendation: 
1. Accept the work as complete for the Indian Street Bicycle Lanes from 

Iris Avenue to Katrina Avenue, constructed by Elite Companies US, 
Inc., 15321 La Salle Lane, Huntington Beach, CA 92647; 

 
2. Direct the City Clerk to record the Notice of Completion within ten 

(10) calendar days at the office of the County Recorder of Riverside 
County as required by Section 3093 of the California Civil Code; 

 
3. Authorize the Financial & Administrative Services Director to release 

the retention to Elite Companies US, Inc. thirty five (35) calendar 
days after the date of recordation of the Notice of Completion if no 
claims are filed against the project; and 

 
4. Accept the improvements into the City’s maintained system. 

 
A.18 NOTICE OF COMPLETION AND ACCEPTANCE OF THE TRAFFIC 

SIGNAL IMPROVEMENTS FOR THE LASSELLE STREET AT 
MARGARET AVENUE INTERSECTION CONSTRUCTED BY J.F.L. 
ELECTRIC, INC. - PROJECT NO. 10-12566630 (Report of: Public Works 
Department/CPD) 

 
Recommendation: 
1. Accept the work as complete for the Traffic Signal Improvements for 

the Lasselle Street at Margaret Avenue Intersection constructed by 
J.F.L. Electric, Inc., 8257 Compton Avenue, Los Angeles, CA 90081; 

 
2. Direct the City Clerk to record the Notice of Completion within ten 

(10) calendar days at the office of the County Recorder of Riverside 
County as required by Section 3093 of the California Civil Code; 

 
3. Authorize the Financial & Administrative Services Director to release 

the retention to J.F.L. Electric, Inc. thirty five (35) calendar days after 
the date of recordation of the Notice of Completion if no claims are 
filed against the project; and 

 
4. Accept the improvements into the City’s maintained system. 

 
B. CONSENT CALENDAR-COMMUNITY SERVICES DISTRICT 
 
B.1 ORDINANCES - READING BY TITLE ONLY  

Recommendation: Waive reading of all Ordinances. 
 
B.2 MINUTES - REGULAR MEETING OF JUNE 12, 2012 (Report of: City Clerk 

Department) 
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Recommendation: 
Approve as submitted. 

 
B.3 AUTHORIZATION TO CLOSE PUBLIC STREETS FOR THE 

INDEPENDENCE DAY FESTIVITIES ON WEDNESDAY, JULY 4, 2012 
(Report of: Parks and Community Services Department) 

 
Recommendation: 
1. Authorize the closure of the following streets between the hours of 

6:00 a.m. and 12:00 noon for the purpose of conducting the Fourth of 
July Parade scheduled to take place on July 4, 2012.  

a. TownGate Boulevard between Frederick Street, Eucalyptus 
Avenue and Memorial Way;  

b. Frederick Street between Centerpointe Drive and Cactus Avenue;  

c. Cottonwood Avenue between Pan Am Boulevard and Dunhill 
Drive;  

d. Eucalyptus Avenue between Pan Am Boulevard and Kochi Drive;  

e. Dracaea Avenue between Pan Am Boulevard and Kochi Drive;  

f. Atlantic Circle east of Frederick Street;  

g. Brabham Street between Frederick Street and Andretti Street;  

h. TownGate Boulevard between Frederick Street and Heritage Way;  

i. Bay Avenue between Kristina Court and Courage Street;  

j. Alessandro Boulevard between Chagall Court and Elsworth Street;  

k. Alessandro Boulevard between Joy Street and Cactus Avenue;  

l. Resource Way between Frederick Street and Corporate Way;  

m. Corporate Way between Calle San Juan de Los Lagos and 
Resource Way;  

n. Eastridge Street between Frederick Street and Heritage Way;  

o. Calle San Juan De Los Lagos between Frederick Street and 
Veterans Way;  

p. Veterans Way between Business Center Drive and Alessandro 
Boulevard;  
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q. New Hope between Veterans Way and Elsworth;  

r. Veterans Way between Cactus Avenue and Alessandro Boulevard; 
and  

s. Heritage Way between TownGate Boulevard and Town Circle;  

 
2. Authorize the closure of Dracaea Avenue between Morrison Street 

and Nason Street, between the hours of 6:00 a.m. on Tuesday, July 
3, 2012 through 5:00 p.m. on Thursday, July 5, 2012 for the purpose 
of conducting the Fourth of July Festival and Fireworks Program 
scheduled to take place on July 4, 2012; and 

 
3. For a short period of time and immediately following the fireworks 

display, authorize one-way traffic on various streets in the vicinity of 
Morrison Park as directed by the Moreno Valley Police Department. 

 
B.4 AMEND THE CONTRACT WITH THINK TOGETHER, INC. TO OPERATE 

DAY-TO-DAY ACTIVITIES AND FUNCTIONS INVOLVING THE CITY'S 
AFTER SCHOOL EDUCATION AND SAFETY (ASES) GRANT PROGRAM 
FOR FISCAL YEAR 2012-13 (Report of Parks and Community Services 
Department) 

 
Recommendation: 
1. Authorize the City Manager to amend the contract entered into with 

THINK TOGETHER Inc. on April 26, 2011, to operate day-to-day 
activities and functions of the City’s Prop 49 state-funded ASES after 
school grant program; and 

 
2. Authorize the additional revenue and expense budgets in the STARS 

Program Grant Fund (Fund 162) for the ASES Grant Program in the 
amount of $262,941, respectively, upon approval of the contract 
amendment with Think Together, Inc. 

 
C. CONSENT CALENDAR - HOUSING AUTHORITY 
 
C.1 ORDINANCES - READING BY TITLE ONLY 

Recommendation: Waive reading of all Ordinances. 
 
C.2 MINUTES - REGULAR MEETING OF JUNE 12, 2012 (Report of: City Clerk 

Department) 
 

Recommendation: 
Approve as submitted. 
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D. CONSENT CALENDAR - BOARD OF LIBRARY TRUSTEES 
 
D.1 ORDINANCES - READING BY TITLE ONLY 

Recommendation: Waive reading of all Ordinances. 
 
D.2 MINUTES - REGULAR MEETING OF JUNE 12, 2012 (Report of: City Clerk 

Department) 
 
Mayor Richard A. Stewart opened the agenda items for the Consent 
Calendars for public comments; there being none, public comments were 
closed. 
 
Recommendation: 
Approve as submitted. 

 
Motion to approve Joint Consent Calendars A.1 through D.2, as 
amended (amended Recommendation No. 3 of Item A.16 to read: 
Authorize the use of Maintenance and Operations Division 
operational funds for $2,000 start -up costs) by m/Mayor Pro Tem 
William H. Batey II, s/Council Member Marcelo Co  

 
Approved by a vote of 5-0. 

 
E. PUBLIC HEARINGS 
 
E.1 A PUBLIC HEARING REGARDING PA10-0030, AN AMENDMENT TO 

TITLE 9 OF THE MUNICIPAL CODE REGULATIONS TO: (1) ADOPT 
WESTERN RIVERSIDE COUNCIL OF GOVERNMENTS (WRCOG) GOOD 
NEIGHBOR GUIDELINES; (2) REVISE PARKING STANDARDS FOR 
RESTAURANTS; (3) REDUCE COMMUNITY COMMERCIAL (CC) FRONT 
AND STREET SIDE BUILDING SETBACKS, AND OTHER REVISIONS TO 
PARKING AND LANDSCAPE SETBACKS; (4) PROVIDE FOR PARKING 
LOT MAINTENANCE STANDARDS; AND (5) AMEND THE GENERAL 
PARKING DESIGN STANDARD TO REVISE SAFETY FEATURES AND 
DRIVE AISLES WIDTHS (Report of: Community & Economic Development 
Department) 

 
Recommendation: That the City Council: 
1. RECOGNIZE that PA10-0030 is exempt from the California 

Environmental Quality Act (CEQA) pursuant to Section 15061 of the 
CEQA Guidelines; and 

 
2. INTRODUCE Ordinance No. 849, thereby approving PA10-0030, 

amending various sections of Title 9 of the City of Moreno Valley 
Municipal Code. 
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Ordinance No. 849 

An Ordinance of the City Council of the City of Moreno Valley, 
California, Amending the Moreno Valley Municipal Code Regulations 
Regarding: (1) Adopting WRCOG Good Neighbor Guidelines; (2) 
Revised Parking Standards for Restaurants; (3) Reduction of (CC) 
Community Commercial Front and Street side Building Setbacks, 
and Revisions to Parking and Landscape Setbacks; (4) Provide for 
Parking Lot Maintenance Standards, Banning “Topping” of Trees; 
and (5) Amend the General Parking Design Standard with Revised 
Safety Features and 24 Foot Wide Drive Aisles 

 
Mayor Richard A. Stewart opened the public testimony portion of the public 
hearing; there being none, public testimony was closed.  
 

 
Motion to Approve Recommendation No. 1 by m/Mayor Pro Tem 
William H. Batey II, s/Council Member Robin N. Hastings  

 
Approved by a vote of 5-0. 

 
Motion to Approve Recommendation No. 2 by m/Mayor Pro Tem 
William H. Batey II, s/Council Member Robin N. Hastings  

 
Approved by a vote of 5-0. 

 
E.2 PUBLIC HEARING FOR DELINQUENT RESIDENTIAL SOLID WASTE 

ACCOUNTS (Report of: Public Works Department/M&O) 
 

Recommendation: That the City Council: 
1. Approve placing the submitted list of delinquent solid waste accounts 

that are attached to this report on the Fiscal Year (FY) 2012/2013 
Riverside County property tax roll for collection;  

 
2. Adopt Resolution No. 2012-55 repealing, revising and reenacting the 

provisions of Resolution 2007-72 of the City Council of the City of 
Moreno Valley, California, and authorizing the collection of 
delinquent and unpaid taxes and charges for solid waste collection 
on the tax roll; and  

Resolution No. 2012-55  

A Resolution repealing, revising and reenacting the provisions of 
Resolution 2007-72 of the City Council of the City of Moreno Valley, 
California, and authorizing the collection of delinquent and unpaid 
taxes and charges for solid waste collection on the tax roll 
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3. Direct the City Clerk to file with the Riverside County Auditor a 

certified copy of Resolution 2012-55 and the list of delinquent solid 
waste accounts as required by Section 5473.4 of the California 
Health and Safety Code and Section 6.02.030 of the City of Moreno 
Valley Municipal Code. 

 
Mayor Richard A. Stewart opened the public testimony portion of the public 
hearing; there being none, public testimony was closed.  

 
Motion to Approve Recommendation Nos. 1 through 3 by m/Council 
Member Robin N. Hastings, s/Mayor Pro Tem William H. Batey II  

 
Approved by a vote of 5-0. 

 
F. ITEMS REMOVED FROM CONSENT CALENDARS FOR DISCUSSION OR 
SEPARATE ACTION 
 

None 
 

G. REPORTS 
 
G.1 CITY COUNCIL REPORTS ON REGIONAL ACTIVITIES (Informational 

Oral Presentation - not for Council action)  
 
Mayor Richard A. Stewart announced that he and others attended the 
WRCOG General Assembly last Thursday evening. Also, General Colin 
Powell attended and Robin N. Hastings was the Chairperson last year as 
well as the MC at the event. Mayor Stewart commended Robin for a job 
well done in representing our City with so many dignified individuals 
present. 
 

a) Report by Council Member Council Member Robin N. Hastings on 
the Western Riverside Council of Governments (WRCOG) – Request 
for a Resolution of Support from the Government Agencies on 
opposing the San Diego County Water Authority Cost Shift.  

b)  
 
G.2 APPOINTMENTS TO THE CITY COUNCIL ADVISORY BOARDS AND 

COMMISSIONS (Report of: City Clerk Department) 
 

Recommendation: That the City Council: 
1. Review the ballots for appointments to various City Council Boards 

and Commissions (to be provided by the City Clerk) and mark your 
choices where appropriate;  
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2. Appoint those applicants who received majority vote by the City 
Council;  

 
3. If vacancies are not filled by a majority vote of the City Council, 

authorize the City Clerk to re-advertise the positions as vacant and 
carry over the current applications for reconsideration of appointment 
at a future date. 
 
City Clerk Halstead requested the meeting to move forward until all 
ballots have been turned in. 
 

Mayor Richard A. Stewart opened the agenda item for public comments; 
there being none, public comments were closed. 

Motion to make following appointments for terms expiring June 
30, 2015:  

 
The Arts Commission: Mary McBean and Ruth A. Van Hala;  
The Environmental & Historical Preservation Board: Michelle Terese 
Gerard and Carla Thornton;  
The Library Commission: Mary McBean;  
The Parks & Recreation Commission: Jonneshia C. Bright and 
James Lucha;  
The Recreational Trails Board: Angelyn L. Grady, Breanda Y. 
Jackson and Vivian Joneswhye-Brock;  
The Senior Citizens’ Board: Cleveland Johnson; 
The Traffic Safety Commission: Michael Riiff and Wraymond 
Sawyerr. 

 

Motion to Approve by m/Mayor Pro Tem William H. Batey II, s/Council 
Member Jesse L. Molina  

 
Approved by a vote of 5-0. 

 
G.3 JOB TRAINING LINKAGE INITIATIVE (Report of: City Manager's Office) 

 

Recommendation: That the City Council: 
Approve the continued development of the Job Training Linkage Initiative 
in Moreno Valley. 

 
Mayor Richard A. Stewart opened the agenda item for public comments; 
there being none, public comments were closed. 

Motion to Approve by m/Mayor Pro Tem William H. Batey II, s/Council 
Member Jesse L. Molina  

 
Approved by a vote of 5-0. 
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G.4 JULY 4TH UPDATE (ORAL PRESENTATION) (Report of: Parks and 

Community Services Department) 
 

Mayor Richard A. Stewart opened the agenda item for public comments, 
which were received from Scott Heveran and Tom Jerele, Sr.  

 
G.5 CITY MANAGER'S REPORT (Informational - not for Council action) 

 
a) Police Department - Oral Presentation by Police Chief, Joel Ontiveros 

 
Chief Ontiveros reported on the many accomplishments of his department 
 
Chief Ahmad reported on the upcoming 4th of July events, stating it’s illegal 
to use or possess fireworks in the City; there is a Zero Tolerance for illegal 
fireworks in the City and citations will be given; fireworks can cause bodily 
harm and if injury occurs to contact 911; and you may also contact the Fire 
Command Center at 951.940.6949. 
 
City Manager, Henry Garcia, provided City Council with a handout on 
Expanding Workplace a list of new jobs created in Moreno Valley since 
2009. 
 

H. LEGISLATIVE ACTIONS 
 
H.1 ORDINANCES - 1ST READING AND INTRODUCTION 

 
H.1.1 AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 

MORENO VALLEY, CALIFORNIA, AMENDING SUB-SECTION 
9.12.050(F) OF TITLE 9 OF THE CITY OF MORENO VALLEY 
MUNICIPAL CODE AND ADDING SUB-SECTION 9.12.060(O) TO 
TITLE 9 OF THE CITY OF MORENO VALLEY MUNICIPAL CODE 
RELATING TO SIGNS IN THE PUBLIC RIGHT-OF-WAY (Report of: 
Community & Economic Development Department) 

 
Recommendation: That the City Council: 
Introduce the proposed Ordinance No. 850, an Ordinance of the City 
Council of the City of Moreno Valley, California amending sub-section 
9.12.050(F) of Title 9 of the City of Moreno Valley Municipal Code and 
adding sub-section 9.12.060(O) to Title 9 of the City of Moreno Valley 
Municipal Code relating to signs in the public right-of-way. 

 
Ordinance No. 850 

 
An Ordinance of the City Council of the City of Moreno Valley, California, 
amending sub-section 9.12.050(F) of Title 9 of the City of Moreno Valley 
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Municipal Code and adding Sub-Section 9.12.060(O) to Title 9 of the City 
of Moreno Valley Municipal Code Relating to Signs in the Public Right-Of-
Way 

 
Mayor Richard A. Stewart opened the agenda item for public comments; 
there being none, public comments were closed. 

Motion to Recognize Ordinance No. 850 is exempt from the California 
Environmental Quality Act (CEQA) pursuant to Section 15061 of the 
CEQA Guidelines by m/Mayor Pro Tem William H. Batey II, s/Council 
Member Robin N. Hastings 

Approved by a vote of 5-0. 
 

Motion to Approve by m/Council Member Jesse L. Molina, s/Council 
Member Robin N. Hastings 
 
Approved by a vote of 5-0. 
 

H.2 ORDINANCES - 2ND READING AND ADOPTION 
 

H.2.1 ORDINANCE NO.847 - AN ORDINANCE OF THE CITY COUNCIL 
OF THE CITY OF MORENO VALLEY, CALIFORNIA, APPROVING 
APPLICATION PA12-0008 AMENDING THE MUNICIPAL CODE TO 
INCREASE THE MAXIMUM HEIGHT AND SIGN AREA FOR MENU 
BOARDS IN THE CITY’S SIGN CODE IN SECTION 9.12.060.D. 
(RECEIVED FIRST READING AND INTRODUCTION ON JUNE 12, 
2012 ON A 5-0 VOTE) (Report of: Community and Economic 
Development Department)  

 
Recommendation: That the City Council: 

Adopt Ordinance No. 847 thereby APPROVING Municipal Code 
Amendment PA12-0008, based on the findings in the City Council 
Ordinance.  

Ordinance No. 847  

An Ordinance of the City Council of the City of Moreno Valley, California, 
Approving Application PA12-0008 Amending the Municipal Code to 
Increase the Maximum Height and Sign Area for Menu Boards in the City’s 
Sign Code in Section 9.12.060.D.  

 
Mayor Richard A. Stewart opened the agenda item for public comments; 
there being none, public comments were closed. 
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Motion to Approve by m/Council Member Jesse L. Molina, s/Council 
Member Marcelo Co 
 
Approved by a vote of 5-0. 
  

 
H.2.2 ORDINANCE NO. 848 - AN ORDINANCE OF THE CITY COUNCIL 

OF THE CITY OF MORENO VALLEY, CALIFORNIA, AMENDING 
SECTION 12.22.030 OF CHAPTER 12.22 OF THE CITY OF 
MORENO VALLEY MUNICIPAL CODE RELATING TO THE 
DESIGNATION OF THROUGH STREETS. (RECEIVED FIRST 
READING AND INTRODUCTION ON JUNE 12, 2012 ON A 5-0 
VOTE) (REPORT OF: PUBLIC WORKS DEPARTMENT)  

 
Recommendation: That the City Council: 

Adopt Ordinance No.848, amending Title 12 Section 12.22.030 of the City 
of Moreno Valley Municipal Code relating to the designation of through 
streets (as listed within the ordinance).  

Ordinance No. 848 

An Ordinance of the City Council of the City of Moreno Valley, California, 
Amending Section 12.22.030 of Chapter 12.22 of the City of Moreno Valley 
Municipal Code Relating to the Designation of Through Streets 

 
Mayor Richard A. Stewart opened the agenda item for public comments; 
there being none, public comments were closed. 

 
Motion to Approve by m/Council Member Jesse L. Molina, s/Council 
Member Robin N. Hastings  

 
Approved by a vote of 5-0. 

 
H.3 ORDINANCES - URGENCY ORDINANCES - NONE 

 
H.4 RESOLUTIONS - NONE 

 

-38-Item No. A.2



MINUTES 
June 26, 2012  

 

 

 
PUBLIC COMMENTS ON ANY SUBJECT NOT ON THE AGENDA UNDER THE 
JURISDICTION OF THE CITY COUNCIL 
 
Pete Bleckert 
 

• Moreno Valley Electric Company and RDA funds borrowed to start it up. 

• Edgemont area continues to not benefit from the City, only eastend of town. 

Jose Chavez 

• Police Department and Checkpoints 
• ADA  

 

Daryl Terrell 

• Announces his Candidacy for City Council. 
• Announces he will not take a salary or benefits, if he is elected. 

 

Tom Jerele, Sr. 

• Future Jobs 
• Industrial Development 
• Chief Ontiveros recognizing the volunteer work in Moreno Valley 

 
CLOSING COMMENTS AND/OR REPORTS OF THE CITY COUNCIL, 
COMMUNITY SERVICES DISTRICT,CITY AS SUCCESSOR AGENCY FOR THE 
COMMUNITY REDEVELOPMENT AGENCY OR HOUSING AUTHORITY 
 

Council Member Jesse L. Molina 

Responds to Public Comments: 

1. Moreno Valley Utility and whether it's making money - Will find out 
more about money taken from Edgemont for the 3rd District and will 
report back 

2. Are we better off than 4 years ago, some are and some are not. 

3. Contracting - 5% preference within lowest bid - MV vendor is 
second and within the 5% of lowest bid, they would have 
opportunity to negotiate a satisfactory contract with City if outside 
bidder is first 

4. WRCOG General Assembly  
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Council Member Robin N. Hastings  

1. Rally Round the Flag – June 14th  

2. WRCOG General Assembly and what an honor it was to serve 

3. Thank you to Mayor and City Council for allowing her to continue 
serving on WRCOG in that capacity 

4. Taste of the Valley 

5. Commends MVPD on accomplishments  

6. Volunteers - Mayor Richard A. Stewart official retirement date will 
be on June 29th, serving 20 years as a Reserve Officer – 
Congratulations! 

7. 4th of July Committee members working so hard to bring back our 
4th of July events - Thank you. Please join us for the parade, 
fireworks, festival and concert. 

 
Mayor Pro Tem William H. Batey II  

1. Requested Parks & Community Services Director, Mike McCarty, to 
provide an update to Conference & Recreation Center - Completed 
the back of the Banquet Facility; added concrete and next step will 
be the fencing and gazebo. 

2. Movies in the Park on Thursday evenings. 

3. 4th of July - Celebrate safely 

 
Council Member Marcelo Co  

1. Thank you to all who helped put the 4th of July Celebration 
together. 

2. Expanding Workplace flyer – commented on the jobs created since 
2011 and the near future will continue to grow 

3. Bowling Alley on Alessandro - Grand Opening on July 12th (TBD) - 
also all new staff at the bowling alley are residing in Moreno Valley 

4. ADA issues Mr. Chavez brought up – staff to look into sliding door 
and bathroom  

5. Election Year - More participation is needed to elect your City 
Council 

6. Congratulations to Daryl Terrell for his announcing his candidacy. 
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Good Luck. 

7. IHerb.com - Distribution Center Imports but also Exports business 
overseas.  

8. EVA airlines - Evergreen Containers interested in coming to Moreno 
Valley 

9. Chief Ontiveros - Thank you for the update  

 
Mayor Richard A. Stewart  

1. Taste of the Valley  

2. Corporal Anthony Servin - He and Jesse attended the funeral and 
the Moreno Valley Police provided escorts and 

3. Misguided resident on filing an appeal on the TRIP financing – This 
could end up costing the City anywhere from $50,000 - $100,000 
dollars.  

 
CLOSED SESSION - Canceled 
 
ADJOURNMENT 
 

Council Member Robin N. Hastings requested to adjourn in Honor of Dana 
Andrew Nova, a longtime resident of Moreno Valley, who passed away on 
May 29, 2012 
 
Motion to Approve by m/Mayor Pro Tem William H. Batey II, s/Council 
Member Robin N. Hastings  
 
Also, Mayor Richard A. Stewart acknowledged the passing of Wyvon 
Miller, Councils’ Executive Assistant’s mother-in-law. Services will be held 
this Friday at 10:00 a.m. at the Christ Community Church in Moreno 
Valley. 
 
There being no further business to conduct, the meeting was adjourned at 
9:17 p.m. 
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Submitted by: 
 
 
 __________________________________                                
City Clerk Jane Halstead, City Clerk, CMC 
Secretary, Moreno Valley Community Services District 
Secretary, City as Successor Agency for the Community Redevelopment Agency of 
the City of Moreno Valley 
Secretary, Moreno Valley Housing Authority 
Secretary, Board of Library Trustees 
 
Approved by: 
 
 
_____________________________________                                 
Mayor Richard A. Stewart  
President, Moreno Valley Community Services District 
Chairperson, City as Successor Agency for the Community Redevelopment Agency 
of the City of Moreno Valley 
Chairperson, Moreno Valley Housing Authority 
Chairperson, Board of Library Trustees 
 
kg  
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R e p o r t  t o  C i t y  C o u n c i l  
 
TO:  Mayor and City Council 
 
FROM:  Jane Halstead, City Clerk 
 
AGENDA DATE:  July 10, 2012 
 
TITLE:  CITY COUNCIL REPORTS ON REIMBURSABLE ACTIVITIES 
  
 
RECOMMENDED ACTION 
 
Staff recommends that the City Council receive and file the Reports on Reimbursable 
Activities for the period of June 20 – July 3, 2012. 
 

Reports on Reimbursable Activities 
June 20 – July 3, 2012 

Council Member Date Meeting 

William H. Batey II 6/28/12 Leadership Moreno Valley Graduation 
Marcelo Co 6/23/12 Moreno Valley Chamber of Commerce Taste of the Valley 

6/27/12 Moreno Valley Chamber of Commerce Wake-Up 
7/03/12 Moreno Valley Hispanic Chamber of Commerce Adelante 

Robin N. Hastings 6/28/12 Leadership Moreno Valley Graduation Luncheon 
Jesse L. Molina 6/23/12 Moreno Valley Chamber of Commerce Taste of the Valley 

6/28/12 Leadership Moreno Valley Graduation Luncheon 
Richard A. Stewart 6/23/12 Moreno Valley Chamber of Commerce Taste of the Valley 

6/28/12 Leadership Moreno Valley Graduation Luncheon 
 
Prepared By:  Department Head Approval: 
Cindy Miller       Jane Halstead 
Executive Assistant to the Mayor/City Council City Clerk 
 

Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
\\zurich\shared\interdept\council-clerk\city clerk files\council office\ab 1234 reports\2012\071012.doc 
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4. Authorize the Public Works Director/City Engineer to accept the improvements into 

the City’s maintained system upon acceptance of the improvements as complete. 
 
BACKGROUND 
 
On September 1, 2009, the City Council authorized staff to negotiate and acquire the 
properties needed to widen Ironwood Avenue from Heacock Street to Perris Boulevard.  
There were twenty-six (26) parcels from which right of way was required.   
 
On July 13, 2010, the City Council awarded a construction contract for the Indian 
Detention Basin Drainage Improvements, and Ironwood Avenue Street Improvements 
from Heacock Street to Nita Drive to Riverside Construction Company, Inc.  The 
improvements included construction of storm drain Line H, H-1A, and associated street 
improvements on the south side of Ironwood Avenue from Heacock Street to Nita Drive.  
The City Council approved the Notice of Completion for this work on July 12, 2011. 
 
On January 11, 2011, the City Council approved the Joint Use Agreement with 
Southern California Edison (SCE) which included relocating 16 existing power poles on 
the north side of Ironwood Avenue between Heacock Street and Perris Boulevard to 
allow for the street widening.  These improvements are complete. 
 
On June 14, 2011, the City Council awarded the construction contract for the Street 
Improvements for Heacock Street from Hemlock Avenue to Ironwood Avenue to 
Hillcrest Contracting, Inc.  The project constructed street improvements on the north 
side of the intersection of Ironwood Avenue and Davis Street and two access ramps on 
the northeast and southwest corners of Heacock Street and Ironwood Avenue.  These 
improvements are complete. 
 
On October 25, 2011, the City Council awarded the construction contract for the 
Ironwood Avenue Improvements from Heacock Street to Perris Boulevard to STI Inc. 
Trucking and Materials.   
 
DISCUSSION 
 
The City has been coordinating the timing of several projects affecting Ironwood 
Avenue.  The Indian Detention Basin Drainage Improvements, and Ironwood Avenue 
Street Improvements from Heacock Street to Nita Drive project completed the street 
improvements on the south side of Ironwood Avenue from Heacock Street to Nita Drive.  
SCE has relocated the 16 existing power poles on the north side of Ironwood Avenue 
between Heacock Street and Perris Boulevard.  The Heacock Street from Hemlock 
Avenue to Ironwood Avenue project completed the street improvements on the north 
side of the intersection of Ironwood Avenue and Davis Street and two access ramps on 
the northeast and southwest corners of Heacock Street and Ironwood Avenue.   
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This Ironwood Avenue project finished the ultimate improvements between Heacock 
Street to Perris Boulevard.  Ironwood Avenue is designated as a four (4) lane minor 
arterial roadway in the City’s adopted circulation plan.  Now the sections of Ironwood 
Avenue from Heacock Street to Perris Boulevard that only had two lanes, one in each 
direction, and missing segments of curb, gutter, and sidewalk have been constructed to 
provide full street improvements on both sides and a traffic signal has been constructed 
at the intersection of Davis Street and Ironwood Avenue. 
 
Staff anticipates that all work will be completed by STI Inc. Trucking and Materials by 
mid-July 2012.  Staff is in the process of negotiating Contract Change Orders and 
anticipates the final contract cost will not exceed the approved purchase order amount 
of $1,078,794.30.  Since the City Council will not meet on July 24, 2012 and  
August 14, 2012, staff requests the City Council authorize the Public Works 
Director/City Engineer to accept the improvements into the City’s maintained system 
upon acceptance of the improvements as complete, authorize the recordation of the 
Notice of Completion with the County Recorder after the Public Works Director/City 
Engineer accepts the improvements as complete, and authorize the release of retention 
to the Contractor thirty-five (35) calendar days after the date of recordation of the Notice 
of Completion.  These actions must be completed in a timely manner upon completion 
of the Contractor’s work in accordance with the applicable laws. 
 
ALTERNATIVES 
 
1. Authorize the Public Works Director/City Engineer to accept the work as complete 

when all contract requirements and punch-list items are completed for construction 
of the Ironwood Avenue Improvements from Heacock Street to Perris Boulevard, 
constructed by STI Inc. Trucking and Materials, 18791 Van Buren Boulevard, Suite 
E, Riverside, CA  92508, direct the City Clerk to record the Notice of Completion 
within ten (10) calendar days after the Public Works Director/City Engineer accepts 
the improvements as complete at the office of the County Recorder of Riverside 
County as required by Section 3093 of the California Civil code, authorize the 
Financial and Administrative Services Director to release the retention to STI Inc. 
Trucking and Materials, thirty-five (35) calendar days after the date of recordation of 
the Notice of Completion if no claims are filed against the project, authorize the 
Public Works Director/City Engineer to accept the improvements into the City’s 
maintained system upon acceptance of the improvements as complete.  These 
alternatives will result in payment to the Contractor and acceptance of the 
improvements into the City’s maintained system. 

 
2. Do not authorize the Public Works Director/City Engineer to accept the work as 

complete when all contract requirements and punch-list items are completed for 
construction of the Ironwood Avenue Improvements from Heacock Street to Perris 
Boulevard, constructed by STI Inc. Trucking and Materials, 18791 Van Buren 
Boulevard, Suite E, Riverside, CA  92508.  These alternatives will result in delaying 
payment to the Contractor, thereby delaying acceptance of the improvements into 
the City’s maintained system, and incurring extra cost to the City. 
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FISCAL IMPACT 
 
The Ironwood Avenue Improvement project is being funded with Development Impact 
Fee (DIF) Arterial Streets (Fund 416), and DIF Traffic Signal (Fund 417) monies.  The 
funding for this project is restricted to the Ironwood Avenue capital improvements and 
cannot be used for operational activities.  There is no impact to the General Fund. 
 
AVAILABLE FUNDS FISCAL YEAR 2011-2012: 
DIF Arterial Streets (Account No. 416.78727) ................................................. $1,579,000 
DIF Traffic Signal (Account No. 417.79529) ....................................................... $260,000 
Total Available Funds ................................................................................... $1,839,000 
 
FINAL CONSTRUCTION RELATED COSTS: 
Contractor Construction Costs ........................................................................ $1,079,000 
Construction Geotechnical Services..................................................................... $32,000 
Construction Survey Services .............................................................................. $41,000 
Project Administration and City Inspection* ........................................................ $120,000 
Total Project Construction Costs ..................................................................... $1,272,000 
 
*Public Works staff provided project administration and primary inspection services. 
 
CITY COUNCIL GOALS 
 
PUBLIC SAFETY: 
Provide a safe and secure environment for people and property in the community, 
control the number and severity of fire and hazardous material incidents, and provide 
protection for citizens who live, work and visit the City of Moreno Valley. 
 
PUBLIC FACILITIES AND CAPITAL PROJECTS: 
Ensure that needed public facilities, roadway improvements, and other infrastructure 
improvements are constructed and maintained. 
 
POSITIVE ENVIRONMENT: 
Create a positive environment for the development of Moreno Valley’s future. 
 
SUMMARY 
 
Staff anticipates STI Inc. Trucking and Materials will complete construction of the 
Ironwood Avenue Improvements from Heacock Street to Perris Boulevard by mid-July 
2012.  Staff requests the City Council to authorize the Public Works Director/City 
Engineer to accept the work as complete when all contract requirements and punch-list 
items are completed, authorize the recordation of the Notice of Completion with the 
County Recorder after the Public Works Director/City Engineer accepts the 
improvements as complete, authorize the release of retention money to the Contractor 
thirty-five (35) calendar days after the date of recordation of the Notice of Completion, 
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and authorize the Public Works Director/City Engineer to accept the improvements into 
the City’s maintained system upon acceptance of the improvements as complete. 
 
ATTACHMENTS 
 
Attachment “A” – Location Map 
 
 
Prepared By: Department Head Approval: 

Henry Ngo Ahmad R. Ansari, P.E. 
Senior Engineer, P.E. Public Works Director/City Engineer 

 
 
 
 
Concurred By: 

Prem Kumar, P.E. 
Deputy Public Works Director/Assistant City Engineer 

 
 
 
Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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BACKGROUND 
 
On February 24, 2009, the City entered into a Construction Cooperative Agreement that 
established the City's and Caltrans' responsibilities during construction, including 
authorization for the City to advertise, award, and administer the project.   
 
On September 20, 2010, Caltrans and FHWA approved the federal funding package 
and authorized the City to advertise the project. 
 
The City Council awarded the construction contract to All American Asphalt (All 
American).  Work began on February 17, 2011, and is scheduled to be completed and 
accepted by Caltrans in August 2012. 
 
DISCUSSION 
 
Staff expects all work to be completed by July 2012 and accepted in August 2012.  Staff 
is negotiating final Contract Change Orders and anticipates the final cost will be 
approximately $9,000,000 which is less than the approved purchase order amount of 
$9,261,009. 
 
The City cannot accept the work performed by the Contractor until the State (a) has 
made the final inspection as provided in Caltrans Standard Specifications, Section 5-
1.13, "Final Inspection," (b) determines the Contract work has been completed in all 
respects in accordance with the Plans and Specifications, and (c) finds the work to be 
acceptable.  The City Council, after recommendation by the State, can accept the 
completed work and file a Notice of Completion.  Upon acceptance by the City, the 
Contractor will be relieved of the duty to maintain and protect the work and will not be 
required to perform any further work unless any defective work is discovered thereafter, 
and as called for in the Special Provisions.  The Contractor will also be relieved of its 
responsibility for any injury to persons or property or damage to the work which occurs 
after the formal acceptance by the City. 
 
Since the City Council will not meet on July 24, 2012 and August 14, 2012, staff 
requests the City Council authorize the Public Works Director/City Engineer to accept 
the improvements that are outside the Caltrans right-of-way into the City’s maintained 
system upon acceptance of the improvements as complete by Caltrans.  Council is also 
requested to authorize the recordation of the Notice of Completion with the County 
Recorder after the Public Works Director/City Engineer accepts the improvements as 
complete, and authorize the release of retention to the Contractor thirty-five (35) 
calendar days after the date of recordation of the Notice of Completion, providing there 
are no unsettled claims against the project.  Caltrans will accept maintenance of areas 
within the Caltrans right-of-way. 
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ALTERNATIVES 
 
1. Authorize the Public Works Director/City Engineer to accept the work as 

complete when all contract requirements, punch-list items, and Caltrans 
acceptance are completed for construction of the SR-60/Nason Interchange 
Improvements, constructed by All American Asphalt, PO Box 2229, Corona, CA  
92878, direct the City Clerk to record the Notice of Completion within ten (10) 
calendar days after the Public Works Director/City Engineer accepts the 
improvements as complete at the office of the County Recorder of Riverside 
County as required by Section 3093 of the California Civil code, authorize the 
Financial and Administrative Services Director to release the retention to All 
American Asphalt, thirty-five (35) calendar days after the date of recordation of 
the Notice of Completion if no claims are filed against the project, and authorize 
the Public Works Director/City Engineer to accept improvements into the City’s 
maintained system upon acceptance of the improvements as complete.  These 
alternatives will result in payment to the Contractor and acceptance of the 
improvements in a timely manner. 

 
2. Do not authorize the Public Works Director/City Engineer to accept the work as 

complete when all contract requirements, punch-list items, and Caltrans 
acceptance are completed for construction of the SR-60/Nason Interchange 
Improvements, constructed by All American Asphalt, PO Box 2229, Corona, CA  
92878.  These alternatives will result in delaying payment to the Contractor and 
delay acceptance of the City-related improvements into the City’s maintained 
system, incurring an extra cost to the City. 

 
FISCAL IMPACT 
 
The project was funded using federal Surface Transportation Program, federal 
Transportation Efficiency Act of the 21st Century, matching toll credits, Measure "A," and 
DIF Interchange funds. 
 
These funding sources were designated for use on capital improvements related to 
transportation projects or for the SR-60/Nason.  There is no impact to the General Fund. 
 
FY 2011/2012 BUDGETED FUNDS - SR-60 / Nason Street Interchange 
TEA 21 Demonstration Funds (125.66929) .................................................. $   2,254,000 
STPL Discretionary Funds (125.67029) ....................................................... $   6,571,000 
STPL Toll Credit (125.67030) ....................................................................... $      754,000 
Demo Toll Credit (125.66930) ...................................................................... $      563,000 
Measure "A" Funds (125.89720) .................................................................. $      381,000 
DIF Interchange Improvement Funds (418.83630) ...................................... $      740,000 
Total Available Funds ................................................................................... $ 11,263,000 
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FY 2011/2012 ESTIMATED CONSTRUCTION COSTS 
Estimated Interchange Construction Costs ................................................... $  9,000,000 
Construction Management & Inspection Services ......................................... $  1,260,000 
Construction Support Services (Geotechnical & Survey) .............................. $     335,000 
Construction Support Services (Design firm) ................................................ $     100,000 
EMWD Utility Relocation*   ............................................................................ $     398,000 
EMWD Utility Relocation (current request)   .................................................. $       70,000 
Administrative Costs (Staff & Miscellaneous) ................................................ $     100,000 
Total Estimated Costs ................................................................................... $11,263,000 
*Balance of previous funding authorizations for EMWD 
 
CITY COUNCIL GOALS 
 
PUBLIC SAFETY: 
Provide a safe and secure environment for people and property in the community, 
control the number and severity of fire and hazardous material incidents, and provide 
protection for citizens who live, work and visit the City of Moreno Valley. 
 
PUBLIC FACILITIES AND CAPITAL PROJECTS: 
Ensure that needed public facilities, roadway improvements, and other infrastructure 
improvements are constructed and maintained. 
 
POSITIVE ENVIRONMENT: 
Create a positive environment for the development of Moreno Valley’s future. 
 
SUMMARY 
 
Work performed by All American is anticipated to be completed and accepted by 
Caltrans by August 2012.  Staff requests the City Council authorize the Public Works 
Director/City Engineer to accept the work as complete and, upon Caltrans acceptance, 
authorize the release of retention to the Contractor thirty-five (35) calendar days after 
the date of recordation of the Notice of Completion. 
 
ATTACHMENTS/EXHIBITS 
 
Attachment A: Location Map for SR-60/Nason Interchange Improvements 
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Prepared By: Department Head Approval: 

Margery A. Lazarus, P.E. Ahmad R. Ansari, P.E. 
Senior Engineer Public Works Director/City Engineer 

 
 
Concurred By: 

Prem Kumar, P.E. 
Deputy Public Works Director/Assistant City Engineer 
 
 

Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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BACKGROUND 
 
As part of the Fiscal Year 2012/2013 Capital Improvement Plan, the City Council 
approved a budget for citywide pavement resurfacing program that includes the 
resurfacing of Iris Avenue. The resurfacing of Iris Avenue is rated as a high priority 
based on its current pavement condition and traffic data. There have been numerous 
calls from the public to address the deteriorating pavement conditions. The City’s 
maintenance crew is constantly repairing the pavement along Iris Avenue.   
 
DISCUSSION 
 
The project consists of resurfacing Iris Avenue from Lasselle Street to Grande Vista Drive 
and from the entrance of Moreno Valley Community Hospital to Via Del Lago by replacing 
existing asphalt concrete pavement and overlaying with an asphalt rubber hot mix 
concrete cap.  The work also includes reconstruction of access ramps and adjacent 
sidewalks at designated locations to ADA standards, adjustment of utility facilities to finish 
grade, and re-establishment of traffic striping. 
 
The design and bid documents were completed in April 2012 by in-house staff as a cost 
savings solution for the City.  In May 2012, the project was advertised for construction 
bids. To maximize the use of available funding for pavement resurfacing, this project was 
bid utilizing Base Bid Schedule and Additive Bid Schedules A to D. The Base Bid 
Schedule and Additive Bid Schedules provide resurfacing for several sections of Iris 
Avenue as follows: 
 
Base Bid:  From Oliver Street to Via Del Lago 
Additive Bid A: From entrance of Moreno Valley Community Hospital to Oliver Street 
Additive Bid B: From Fire Rock Lane to Grande Vista Drive 
Additive Bid C: From Coachlight Court to Fire Rock Lane 
Additive Bid D: From Lasselle Street to Coachlight Court 
 
Formal bidding procedures have been followed in conformance with the Public Contract 
Code.  The City Clerk opened bids at 10:00 a.m. on June 14, 2012, for the subject 
project.  Seven (7) bids were received as follows: 
 

CONTRACTORS Total Bid Amounts 
 
1. Hardy & Harper, Inc., Santa Ana .................................................... $ 1,066,000.00 
2. Silvia Construction, Inc., Rancho Cucamonga................................ $ 1,088,822.50 
3. All American Asphalt, Corona ......................................................... $ 1,099,661.00 
4. Sully-Miller Contracting Co., Brea ................................................... $ 1,119,889.00 
5. R. J. Noble Company, Orange........................................................ $ 1,247,878.00 
6. Panorama General Engineering, Inc., Ranch Cucamonga ............. $ 1,351,562.50 
7. Calmex Engineering, Inc., Bloomington .......................................... $ 1,358,044.87 
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The lowest responsible bidder was determined by comparing the cumulative total of 
Base Bid Schedule and all Additive Bid Schedules, as stipulated in the bidding 
documents. Staff has reviewed the bid from Hardy & Harper, Inc. and finds Hardy & 
Harper, Inc. to be the lowest responsible bidder in possession of a valid license and bid 
bond.  No outstanding issues were identified through review of the references submitted 
by Hardy & Harper, Inc. in their bid.   
 
Based on the available budget and with favorable bid received, staff is recommending 
construction contract award of Base Bid Schedule and all Additive Bid Schedules A, B, 
C and D. 
 
ALTERNATIVES 
 
1. Award the construction contract to include Base Bid Schedule and all Additive 

Bid Schedules A to D to Hardy & Harper, Inc., 1312 Warner Avenue, Santa Ana, 
CA 92705, the lowest responsible bidder, authorize the City Manager to execute 
a contract with Hardy & Harper, Inc., authorize the issuance a Purchase Order to 
Hardy & Harper, Inc. for the amount of $1,225,900.00 ($1,066,000.00 Base Bid 
Schedule and Additive Bid Schedules amount plus 15% contingency of 
$159,900.00) when the contract has been signed by all parties, authorize the 
Public Works Director/City Engineer to execute any subsequent change orders to 
the contract with Hardy & Harper, Inc., up to but not to exceed the Purchase 
Order’s total contingency amount of $159,900.00, subject to the approval of the 
City Attorney, and authorize the Public Works Director/City Engineer to record 
the Notice of Completion once he determines the work is complete, accept the 
improvements into the City’s maintained roadway system, and release the 
retention to Hardy & Harper, Inc., if no claims are filed against the project. This 
alternative will facilitate completion of the project in a timely manner.  

 
2. Do not award the construction contract to include Base Bid Schedule and all 

Additive Bid Schedules A to D to Hardy & Harper, Inc., 1312 Warner Avenue, 
Santa Ana, CA 92705.  This alternative will delay the project, and deferred 
attention to this deteriorating roadway will result in significant higher cost later to 
restore it back to its original conditions.  

 
FISCAL IMPACT 
 
This project is included in the Fiscal Year 2012/2013 Capital Improvements Project 
Budget and will be financed using Measure A funds (Fund 125).  There is no impact to 
the General Fund. 
  
BUDGETED FUNDS FOR DESIGN AND CONSTRUCTION: 
 
Citywide Annual Pavement Resurfacing Program 
(Account No. 125.56330)   $ 1,709,000 
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ESTIMATED PROJECT COSTS: 
 
Design Costs ................................................................................................ $ 20,000 
Construction Costs (includes contingency) .................................................. $ 1,279,200 
Construction Surveying Costs ...................................................................... $ 30,000 
Construction Geotechnical Costs ................................................................. $ 45,000 
Construction Management and Inspection Services* ................................... $ 60,000 
Total Estimated Project Costs ...................................................................... $ 1,434,200 
*City staff will provide Construction Management and Inspection Services 
 
ANTICIPATED PROJECT SCHEDULE: 
Start Construction.......................................................................................... August 2012 
Anticipated Completion of Construction ....................................................... October 2012 
 
CITY COUNCIL GOALS 
 
PUBLIC SAFETY: 
Provide a safe and secure environment for people and property in the community, 
control the number and severity of fire and hazardous material incidents, and provide 
protection for citizens who live, work and visit the City of Moreno Valley. 

PUBLIC FACILITIES AND CAPITAL PROJECTS: 
Ensure that needed public facilities, roadway improvements, and other infrastructure 
improvements are constructed and maintained. 
 
NOTIFICATION 
 
Schools, businesses, hospitals and residents in the project’s vicinity as well as 
emergency responders will be notified of the proposed construction. There will be 
notification signs installed and changeable message signs placed at several locations 
along Iris Avenue to notify commuters. 
 
SUMMARY 
 
This project provides resurfacing and other improvements for Iris Avenue (Lasselle to 
Via Del Lago) to enhance safety for drivers and provide aesthetic improvements for the 
area.  Based on the available budget, City staff recommends contract award to Hardy & 
Harper, Inc. with Base Bid Schedule and all Additive Bid Schedules A to D. 
 
ATTACHMENTS 
 
Attachment "A" – Location Map 
Attachment "B" – Agreement, Project No. 13-22422410 
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Prepared By:  Department Head Approval 
 Quang Nguyen Ahmad R. Ansari, P.E 
 Senior Engineer, P.E. Public Works Director/City Engineer 
 
 
 
 
Concurred By:  
 Prem Kumar, P.E.  
 Deputy Public Works Director/Assistant City Engineer 
  
 
 
Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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LOCATION MAP

Attachment "A"
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Agreement No.          

 
AGREEMENT 

 
PROJECT NO. 13-22422410 

 
IRIS AVENUE PAVEMENT RESURFACING 
From Lasselle Street to Via Del Lago 

 
 
THIS Agreement, effective as of the date signed by the City of Moreno Valley by and between the 
City of Moreno Valley, a municipal corporation, County of Riverside, State of California, hereinafter 
called the "City" and Hardy & Harper, Inc., hereinafter called the "Contractor." 
 
That the City and the Contractor for the consideration hereinafter named, agree as follows: 
 
1. CONTRACT DOCUMENTS.  The Contract Documents consist of the following, which are 
incorporated herein by this reference:  
 

A. Governmental approvals, including, but not limited to, permits required for the Work 
B. Any and all Contract Change Orders issued after execution of this Agreement 
C. This Agreement 
D. Addenda Nos. __0__ inclusive, issued prior to the opening of the Bids 
E. City Special Provisions, including the General Provisions and Technical Provisions 
F. Standard Specifications for Public Works Construction (“Greenbook”) – latest edition 
in effect at the Bid Deadline, as modified by the City Special Provisions 

G. Reference Specifications/Reference Documents 
H. Project Plans 
I. City Standard Plans 
J. Caltrans Standard Plans 
K. EMWD Standard Plans 
L. The bound Bidding Documents 
M. Contractor’s Labor and Materials Payment Bond 
N. Contractor’s Faithful Performance Bond 
O. Contractor’s Certificates of Insurance and Additional Insured Endorsements 
P. Contractor’s Bidder’s Proposal and Subcontractor Listing 

 
In the event of conflict between any of the Contract Documents, the provisions placing a 

more stringent requirement on the Contractor shall prevail. The Contractor shall provide the better 
quality or greater quantity of Work and/or materials unless otherwise directed by City in writing. In 
the event none of the Contract Documents place a more stringent requirement or greater burden on 
the Contractor, the controlling provision shall be that which is found in the document with higher 
precedence in accordance with the above order of precedence. 

 
2. REFERENCE DOCUMENTS.  The following Reference Documents are not considered 
Contract Documents and were provided to the Contractor for informational purposes: 
 
 NONE 
 

Attachment "B" 
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3. SCOPE OF WORK.  The Contractor shall perform and provide all materials, tools, 
equipment, labor, and services necessary to complete the Work described in the Contract 
Documents, except as otherwise provided in the Plans, Standard Specifications, or City Special 
Provisions to be the responsibility of others.  
 
4. PAYMENT.   

 
4.1. Contract Price and Basis for Payment.  In consideration for the Contractor’s full, 

complete, timely, and faithful performance of the Work required by the Contract Documents, the City 
shall pay Contractor for the actual quantity of Work required under the Bid Items awarded by the City 
performed in accordance with the lump sum prices and unit prices for Bid Items and Alternate Bid 
Items, if any, set forth the Bidder’s Proposal submitted with the Bid.  The sum of the unit prices and 
lump sum prices for the Base Bid Items and Additive Bid Items, if any, awarded by the City is One 
Million Sixty-six Thousand & 00/100 Dollars ($1,066,000.00) (“Contract Price”).  The Additive 
Bid Items selected by the City and included in the Contract are: A, B, C and D.  It is understood 
and agreed that the quantities set forth in the Bidder’s Proposal for which unit prices are fixed are 
estimates only and that City will pay and Contractor will accept, as full payment for these items of 
work, the unit prices set forth in the Bidder’s Proposal multiplied by the actual number of units 
performed, constructed, or completed as directed by the City Engineer.   

 
4.2. Payment Procedures.  Based upon applications for payment submitted by the 

Contractor to the City, the City shall make payments to the Contractor in accordance with Article 9 of 
the Standard Specifications, as modified by Article 9 of the City Special Provisions. 

 
5. CONTRACT TIME.   

 
A. Contract Time.  The Contract Time shall be determined in accordance with the 

following: 
 

Base Bid 30 Working Days 

Additive “A” Bid 15 Working Days 

Additive “B” Bid 15 Working Days 

Additive “C” Bid 15 Working Days 

Additive “D” Bid 15 Working Days 

TOTAL 90 Working Days 
 
B. Initial Notice to Proceed.  After the Agreement has been fully executed by the 

Contractor and the City, the City shall issue the “Notice to Proceed to Fulfill Preconstruction 
Requirements.”  The date specified in the Notice to Proceed to Fulfill Preconstruction Requirements 
constitutes the date of commencement of the Contract Time. The Contract Time includes the time 
necessary to fulfill preconstruction requirements and to complete construction of the Project (except 
as adjusted by subsequent Change Orders).   

 
The Notice to Proceed to Fulfill Preconstruction Requirements shall further specify that 

Contractor must complete the preconstruction requirements within Ten (10) Working Days after the 
date of commencement of the Contract Time; this duration is part of the Contract Time. 
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Preconstruction requirements include, but are not limited to, the following: 
 
• Submitting and obtaining approval of Traffic Control Plans 
• Submitting and obtaining approval of the Stormwater Pollution Prevention Plan 
(SWPPP)/Water Pollution Control Plan (WPCP) 

• Submitting and obtaining approval of critical required submittals 
• Installation of the approved Project Identification Signs 
• Obtaining an approved no fee Encroachment Permit 
• Obtaining a Temporary Use Permit for the Central Plant 
• Notifying all agencies, utilities, residents, etc., as outlined in the Bidding Documents 
 
If the City’s issuance of a Notice to Proceed to Fulfill Preconstruction Requirements is 

delayed due to Contractor’s failure to return the fully executed Agreement and insurance and bond 
documents within ten (10) Working Days after Contract award, then Contractor agrees to the 
deduction of one (1) Working Day from the number of days to complete the Project for every 
Working Day of delay in the City’s receipt of said documents.  This right is in addition to and does 
not affect the City’s right to demand forfeiture of Contractor’s Bid Security of Contractor persistently 
delays in providing the required documentation. 

 
C. Notice to Proceed with Construction.  After all preconstruction requirements are 

met and materials have been ordered in accordance with the Notice to Proceed to Fulfill 
Preconstruction Requirements, the City shall issue the “Notice to Proceed with Construction,” at 
which time the Contractor shall diligently prosecute the Work, including corrective items of Work, 
day to day thereafter, within the remaining Contract Time.  

 
6. LIQUIDATED DAMAGES. 

 
6.1. Liquidated Damages.  The Contractor and City (collectively, the “Parties”) have 

agreed to liquidate damages with respect to Contractor’s failure to fulfill the preconstruction 
requirements, and/or failure to complete the Work within the Contract Time.  The Parties intend for 
the liquidated damages set forth herein to apply to this Contract as set forth in Government Code 
Section 53069.85.  Contractor acknowledges and agrees that the liquidated damages are intended 
to compensate the City solely for Contractor’s failure to meet the deadline for completion of the 
Work and will not excuse Contractor from liability from any other breach, including any failure of the 
Work to conform to the requirements of the Contract Documents. 
 
In the event that Contractor fails to fulfill the preconstruction requirements and/or fails to complete 
the Work within the Contract Time, Contractor agrees to pay the City $330.00 per Calendar day 
that completion of the Work is delayed beyond the Contract Time, as adjusted by Contract Change 
Orders.  The Contractor will not be assessed liquidated damages for delays occasioned by the 
failure of the City or of the owner of a utility to provide for the removal or relocation of utility facilities. 
 
The Contractor and City acknowledge and agree that the foregoing liquidated damages have been 
set based on an evaluation of damages that the City will incur in the event of late completion of the 
Work.  The Contractor and City acknowledge and agree that the amount of such damages are 
impossible to ascertain as of the date of execution hereof and have agreed to such liquidated 
damages to fix the City’s damages and to avoid later disputes.  It is understood and agreed by 
Contractor that liquidated damages payable pursuant to this Agreement are not a penalty and that 
such amounts are not manifestly unreasonable under the circumstances existing as of the date of 
execution of this Agreement. 
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It is further mutually agreed that the City will have the right to deduct liquidated damages against 
progress payments or retainage and that the City will issue a Change Order or Construction Change 
Directive and reduce the Contract Price accordingly.  In the event the remaining unpaid Contract 
Price is insufficient to cover the full amount of liquidated damages, Contractor shall pay the 
difference to the City. 

 
6.2. Owner is Exempt from Liability for Early Completion Delay Damages.  While the 

Contractor may schedule completion of all of the Work, or portions thereof, earlier than the Contract 
Time, the Owner is exempt from liability for and the Contractor will not be entitled to an adjustment 
of the Contract Sum or to any additional costs, damages, including, but not limited to, claims for 
extended general conditions costs, home office overhead, jobsite overhead, and management or 
administrative costs, or compensation whatsoever, for use of float time or for Contractor’s inability to 
complete the Work earlier than the Contract Time for any reason whatsoever, including but not 
limited to, delay cause by Owner or other Excusable Compensable Delay.  See Section 6-6 of the 
Standard Specifications and City Special Provisions regarding compensation for delays. 
 
7. INSURANCE.   
 

7.1. General. The Contractor shall procure and maintain at its sole expense and 
throughout the term of this Agreement, any extension thereof, Commercial General Liability, 
Automobile Liability, and Workers’ Compensation Insurance with such coverage limits as described 
herein.   

 
7.2. Additional Insured Endorsements.  The Contractor shall cause the insurance 

required by the Contract Document to include the City of Moreno Valley, the City Council and each 
member thereof, the Moreno Valley Housing Authority (MVHA), and the Moreno Valley Community 
Services District (CSD) and their respective officials, employees, commission members, officers, 
directors, agents, employees, volunteers and representatives as an additional insureds.  For the 
Commercial General Liability coverage, said parties shall be named as additional insureds utilizing 
either:  
 

1. Insurance Services Office (“ISO”) Additional Insured endorsement CG 20 
10 (11/85); or 

 
2. ISO Additional Insured endorsement CG 20 10 (10/01) and Additional 

Insured Completed Operations endorsement CG 20 37 (10/01); or 
 

3. Substitute endorsements providing equivalent coverage, approved by the 
City. 

 
The endorsements shall be signed by a person authorized by the insurer to bind coverage on its 
behalf.  The coverage shall contain no special limitations on the scope of protection afforded to such 
additional insureds. Coverage for such additional insureds does not extend to liability to the extent 
prohibited by Insurance Code Section 11580.4.  
 

7.3. Waivers of Subrogation.  All policies of insurance required by the Contract 
Documents shall include or be endorsed to provide a waiver by the insurers of any rights of recovery 
or subrogation that the insurers may have at any time against the City of Moreno Valley, the City 
Council and each member thereof, the Moreno Valley Housing Authority (MVHA), and the Moreno 
Valley Community Services District (CSD), and their respective officials, employees, commission 
members, officers, directors, agents, employees, volunteers and representatives. 
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7.4. Primary Coverage.  All policies and endorsements shall stipulate that the 

Contractor’s (and the Subcontractors’) insurance coverage shall be primary insurance as respects 
the City of Moreno Valley, the City Council and each member thereof, the Moreno Valley Housing 
Authority (MVHA), and the Moreno Valley Community Services District (CSD), and their respective 
officials, employees, commission members, officers, directors, agents, employees, volunteers and 
representatives, and shall be excess of the Contractor’s (and its Subcontractors’) insurance and 
shall not contribute with it. 

 
7.5. Coverage Applies Separately to Each Insured and Additional Insured.  Coverage 

shall state that the Contractor’s (and its Subcontractors’) insurance shall apply separately to each 
insured or additional insured against whom claim is made or suit is brought, except with respect to 
the limits of the insurer’s liability.  Coverage shall apply to any claim or suit brought by an additional 
insured against a named insured or other insured. 

 
7.6. Self-Insurance.  Any self-insurance (including deductibles or self-insured retention in 

excess of $50,000) in lieu of liability insurance must be declared by Contractor and approved by the 
City in writing prior to execution of the Agreement. The City’s approval of self-insurance, if any, is 
within the City’s sole discretion and is subject to the following conditions: 
 

1. Contractor must, at all times during the term of the Agreement and for a 
period of at least one (1) year after completion of the Project maintain and 
upon Owner’s reasonable request provide evidence of: 

 
(a) Contractor’s “net worth” (defined as “total assets” [defined as all 

items of value owned by the Contractor including tangible items such 
as cash, land, personal property and equipment and intangible items 
such as copyrights and business goodwill]) minus total outside 
liabilities must be reflected in a financial statement for the prior fiscal 
year reflecting sufficient income and budget for Contractor to afford 
at least one loss in an amount equal to the amount of self-insurance; 

 
(b) financial statements showing that Contractor has funds set 

aside/budgeted to finance the self-insured fund (i.e., Contractor has a 
program that fulfills functions that a primary insurer would fill; and 
 

(c) a claims procedure that identifies how a claim is supposed to be 
tendered to reach the financing provided by the self-insured fund. 

 
2. If at any time after such self-insurance has been approved Contractor fails to 

meet the financial thresholds or otherwise fails to comply with the provisions 
set forth in this Paragraph 7, at the option of the City: 
 
(a) the Contractor shall immediately obtain and thereafter maintain the 

third party insurance required under this Paragraph 7 and otherwise 
on the terms required above; or 
 

(b) the insurer shall reduce or eliminate such deductibles or self-insured 
retention as respects the City, its officers, officials, employees and 
volunteers; or 
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(c) the Contractor shall procure a bond guaranteeing payment of losses 
and related investigation, claim administration, and defense 
expenses. 

 
7.7. Insurer Financial Rating.  Insurance companies providing insurance hereunder 

shall be rated A-:VII or better in Best's Insurance Rating Guide and shall be legally licensed and 
qualified to conduct insurance business in the State of California. 

 
7.8. Notices to City of Cancellation or Changes.  Each insurance policy described in 

this Paragraph 7 shall contain a provision or be endorsed to state that coverage will not be cancelled 
without thirty (30) days’ prior written notice by certified or registered mail to the City (this obligation 
may be satisfied in the alternative by requiring such notice to be provided by Contractor’s insurance 
broker and set forth on its Certificate of Insurance provided to the City), except that cancellation for 
non-payment of premium shall require (10) days prior written notice by certified or registered mail. If 
an insurance carrier cancels any policy or elects not to renew any policy required to be maintained 
by Contractor pursuant to the Contract Documents, Contractor agrees to give written notice to the 
City at the address indicated on the first page of the Agreement. Contractor agrees to provide the 
same notice of cancellation and non-renewal to the City that is required by such policy(ies) to be 
provided to the First Named Insured under such policy(ies). Contractor shall provide confirmation 
that the required policies have been renewed not less than seven (7) days prior to the expiration of 
existing coverages and shall deliver renewal or replacement policies, certificates and endorsements 
to the City Clerk within fourteen (14) days of the expiration of existing coverages. Contractor agrees 
that upon receipt of any notice of cancellation or alteration of the policies, Contractor shall procure 
within five (5) days, other policies of insurance similar in all respects to the policy or policies to be 
cancelled or altered. Contractor shall furnish to the City Clerk copies of any endorsements that are 
subsequently issued amending coverage or limits within fourteen (14) days of the amendment. 

  
7.9. Commercial General Liability.  Coverage shall be written on an ISO Commercial 

General Liability “occurrence” form CG 00 01 (10/01 or later edition) or equivalent form approved by 
the City for coverage on an occurrence basis.  The insurance shall cover liability, including, but not 
limited to, that arising from premises operations, stop gap liability, independent contractors, 
products-completed operations, personal injury, advertising injury, and liability assumed under an 
insured contract.  The policy shall be endorsed to provide the Aggregate Per Project Endorsement 
ISO form CG 25 03 (11/85). Coverage shall contain no contractors’ limitation or other endorsement 
limiting the scope of coverage for liability arising from pollution, explosion, collapse, or underground 
(x, c, u) property damage.  Contractor shall provide Products/Completed Operations coverage to be 
maintained continuously for a minimum of one (1) year after Final Acceptance of the Work. 
 
Contractor shall maintain Commercial General Liability insurance with the following minimum limits: 
$1,000,000 per occurrence / $2,000,000 aggregate / $2,000,000 products-completed operations. 
 

7.10. Business Automobile Liability. Coverage shall be written on ISO form CA 00 01 
(12/93 or later edition) or a substitute form providing equivalent coverage for owned, hired, leased 
and non-owned vehicles, whether scheduled or not, with $1,000,000 combined single limit per 
accident for bodily injury and property damage.  If necessary, the policy shall be endorsed to provide 
contractual liability coverage.   

 
7.11. Workers’ Compensation.  Contractor shall comply with the applicable sections of 

the California Labor Code concerning workers’ compensation for injuries on the job.  Compliance is 
accomplished in one of the following manners: 
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1. Provide copy of permissive self-insurance certificate approved by the 
State of California; or 

2. Secure and maintain in force a policy of workers’ compensation insurance 
with statutory limits and Employer’s Liability Insurance with a minimal limit 
of $1,000,000 per accident; or 

3. Provide a “waiver” form certifying that no employees subject to the Labor 
Code’s Workers’ Compensation provision will be used in performance of this 
Contract. 

 
7.12. Subcontractors’ Insurance.  The Contractor shall include all Subcontractors as 

insureds under its policies or shall furnish separate certificates and endorsements for each 
Subcontractor.  All coverages for Subcontractors shall be subject to all of the requirements stated 
herein. 
 
8. BONDS.  The Contractor shall furnish a satisfactory Performance Bond meeting all statutory 
requirements of the State of California on the form provided by the City.  The bond shall be 
furnished as a guarantee of the faithful performance of the requirements of the Contact Documents 
as may be amended from time to time, including, but not limited to, liability for delays and damages 
(both direct and consequential) to the City and the City’s Separate Contractors and consultants, 
warranties, guarantees, and indemnity obligations, in an amount that shall remain equal to one 
hundred percent (100%) of the Contract Price.  
 
The Contractor shall furnish a satisfactory Labor and Materials Payment Bond meeting all statutory 
requirements of the State of California on the form provided by the City in an amount that shall 
remain equal to one hundred percent (100%) of the Contract Price to secure payment of all claims, 
demands, stop notices, or charges of the State of California, of material suppliers, mechanics, or 
laborers employed by the Contractor or by any Subcontractor, or any person, form, or entity eligible 
to file a stop notice with respect to the Work. 
 
All bonds shall be executed by a California-admitted surety insurer.  Bonds issued by a California-
admitted surety insurer listed on the latest version of the U.S Department of Treasury Circular 570 
shall be deemed accepted unless specifically rejected by the City.  Bonds issued by sureties not 
listed in Treasury Circular 570 must be accompanied by all documents enumerated in California 
Code of Civil Procedure Section 995.660(a).  The bonds shall bear the same date as the Contract.  
The attorney-in-fact who executes the required bonds on behalf of the surety shall affix thereto a 
certified and current copy of the power of attorney.  In the event of changes that increase the 
Contract Price, the amount of each bond shall be deemed to increase and at all times remain equal 
to the Contract Price.  The signatures shall be acknowledged by a notary public.  Every bond must 
display the surety’s bond number and incorporate the Contract for construction of the Work by 
reference.  The terms of the bonds shall provide that the surety agrees that no change, extension of 
time, alteration, or modification of the Contract Documents or the Work to be performed thereunder 
shall in any way affect its obligations and shall waive notice of any such change, extension of time, 
alteration, or modification of the Contract Documents.  The surety further agrees that it is obligated 
under the bonds to any successor, grantee, or assignee of the City. 
 
Upon the request of any person or entity appearing to be a potential beneficiary of bonds covering 
payment of obligations arising under the Contract, the Contractor shall promptly furnish a copy of the 
bonds or shall authorize a copy to be furnished. 
 
Should any bond become insufficient, or should any of the sureties, in the opinion of the City, 
become non-responsible or unacceptable, the Contractor shall, within ten (10) Calendar Days after 
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receiving notice from the City, provide written documentation to the Satisfaction of the City that 
Contractor has secured new or additional sureties for the bonds; otherwise the Contractor shall be in 
default of the Contract.  No further payments hall be deemed due or will be made under Contract 
until a new surety(ies) qualifies and is accepted by the City. 
 
9. RECORDS.  The Contractor and its Subcontractors shall maintain and keep books, payrolls, 
invoices of materials, and Project records current, and shall record all transactions pertaining to the 
Contract in accordance with generally acceptable accounting principles.  Said books and records 
shall be made available to the City of Moreno Valley, Riverside County, the State of California, the 
Federal Government, and to any authorized representative thereof for purposes of audit and 
inspection at all reasonable times and places.  All such books, payrolls, invoices of materials, and 
records shall be retained for at least three (3) years after Final Acceptance. 
 
10. INDEMNIFICATION.   

 
10.1. General.  To the fullest extent permitted by law, the Contractor assumes liability for 

and agrees, at the Contractor’s sole cost and expense, to promptly and fully indemnify, protect, hold 
harmless and defend (even if the allegations are false, fraudulent, or groundless), the City of Moreno 
Valley, its City Council, the Moreno Valley Housing Authority (MVHA), and the Moreno Valley 
Community Services District (CSD), and all of their respective officials, officers, directors, 
employees, commission members, representatives and agents (“Indemnitees”), from and against 
any and all claims, allegations, actions, suits, arbitrations, administrative proceedings, regulatory 
proceedings, or other legal proceeds, causes of action, demands, costs, judgments, liens, stop 
notices, penalties, liabilities, damages, losses, anticipated losses of revenues, and expenses 
(including, but not limited to, any fees of accountants, attorneys, experts or other professionals, or 
investigation expenses), or losses of any kind or nature whatsoever, whether actual, threatened or 
alleged, arising out of, resulting from, or in any way (either directly or indirectly), related to the Work, 
the Project or any breach of the Contract by Contractor or any of its officers, agents, employees, 
Subcontractors, Sub-subcontractors, or any person performing any of the Work, pursuant to a direct 
or indirect contract with the Contractor (“Indemnity Claims”).  Such Indemnity Claims include, but are 
not limited to, claims for:   

 
A. Any activity on or use of the City’s premises or facilities; 
B. Any liability incurred due to Contractor acting outside the scope of its 

authority pursuant to the Contract, whether or not caused in part by an 
Indemnified Party; 

C. The failure of Contractor or the Work to comply with any Applicable Law, 
permit or orders; 

D. Any misrepresentation, misstatement or omission with respect to any 
statement made in the Contract Documents or any document furnished by 
the Contractor in connection therewith;   

E. Any breach of any duty, obligation or requirement under the Contract 
Documents, including, but not limited to any breach of Contractor’s 
warranties, representations or agreements set forth in the Contract 
Documents; 

F. Any failure to coordinate the Work with City’s Separate Contractors;  
G. Any failure to provide notice to any party as required under the Contract 

Documents;  
H. Any failure to act in such a manner as to protect the Project from loss, cost, 

expense or liability;  
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I. Bodily or personal injury, emotional injury, sickness or disease, or death at 
any time to any persons including without limitation employees of Contractor;  

J. Damage or injury to real property or personal property, equipment and 
materials (including, but without limitation, property under the care and 
custody of the Contractor or the City) sustained by any person or persons 
(including, but not limited to, companies, corporations, utility company or 
property owner, Contractor and its employees or agents, and members of the 
general public);  

K. Any liability imposed by Applicable Law including, but not limited to criminal 
or civil fines or penalties;  

L. Any dangerous, hazardous, unsafe or defective condition of, in or on the 
Site, of any nature whatsoever, which may exist by reason of any act, 
omission, neglect, or any use or occupation of the Site by Contractor, its 
officers, agents, employees, or Subcontractors;  

M. Any operation conducted upon or any use or occupation of the Site by 
Contractor, its officers, agents, employees, or Subcontractors under or 
pursuant to the provisions of the Contract or otherwise;  

N. Any acts, errors, omission or negligence of Contractor, its officers, agents, 
employees, or Subcontractors;  

O. Infringement of any patent rights, licenses, copyrights or intellectual property 
which may be brought against the Contractor or Owner arising out of 
Contractor’s Work, for which the Contractor is responsible; and  

P. Any and all claims against the City seeking compensation for labor 
performed or materials used or furnished to be used in the Work or alleged 
to have been furnished on the Project, including all incidental or 
consequential damages resulting to the City from such claims. 

 
10.2. Effect of Indemnitees’ Active Negligence.  Contractor’s obligations to indemnify 

and hold the Indemnitees harmless exclude only such portion of any Indemnity Claim which is 
attributable to the active negligence or willful misconduct of the Indemnitee, provided such active 
negligence or willful misconduct is determined by agreement of the parties or by findings of a court 
of competent jurisdiction.  In instances where an Indemnitee’s active negligence accounts for only a 
percentage of the liability for the Indemnity Claim involved, the obligation of Contractor will be for 
that entire percentage of liability for the Indemnity Claim not attributable to the active negligence or 
willful misconduct of the Indemnitee(s).  Such obligation shall not be construed to negate, abridge or 
otherwise reduce any other right or obligation of indemnity which would otherwise exist as to any 
party or person described in this Paragraph 11.  Subject to the limits set forth herein, the Contractor, 
at its own expense, shall satisfy any resulting judgment that may be rendered against any 
Indemnitee resulting from an Indemnity Claim.  The Indemnitees shall be consulted with regard to 
any proposed settlement. 

 
10.3. Independent Defense Obligation.  The duty of the Contractor to indemnify and hold 

harmless the Indemnitees includes the separate and independent duty to defend the Indemnitees, 
which duty arises immediately upon receipt by Contractor of the tender of any Indemnity Claim from 
an Indemnitee.  The Contractor’s obligation to defend the Indemnitee(s) shall be at Contractor’s sole 
expense, and not be excused because of the Contractor’s inability to evaluate liability or because 
the Contractor evaluates liability and determines that the Contractor is not liable.  This duty to 
defend shall apply whether or not an Indemnity Claim has merit or is meritless, or which involves 
claims or allegations that any or all of the Indemnitees were actively, passively, or concurrently 
negligent, or which otherwise asserts that the Indemnitees are responsible, in whole or in part, for 
any Indemnity Claim. The Contractor shall respond within thirty (30) Calendar Days to the tender of 
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any Indemnity Claim for defense and/or indemnity by an Indemnitee, unless the Indemnitee agrees 
in writing to an extension of this time.  The defense provided to the Indemnitees by Contractor shall 
be by well qualified, adequately insured and experienced legal counsel acceptable to the City. 

 
10.4. Intent of Parties Regarding Scope of Indemnity.  It is the intent of the parties that 

the Contractor and its Subcontractors of all tiers shall provide the Indemnitees with the broadest 
defense and indemnity permitted by Applicable Law.  In the event that any of the defense, indemnity 
or hold harmless provisions in the Contract Documents are found to be ambiguous, or in conflict 
with one another, it is the parties’ intent that the broadest and most expansive interpretation in favor 
of providing defense and/or indemnity to the Indemnitees be given effect. 

 
10.5. Waiver of Indemnity Rights Against Indemnitees.  With respect to third party 

claims against the Contractor, to the fullest extent permitted by law, the Contractor waives any and 
all rights to any type of express or implied indemnity against the Indemnitees. 

 
10.6. Subcontractor Requirements.  In addition to the requirements set forth 

hereinabove, Contractor shall ensure, by written subcontract agreement, that each of Contractor’s 
Subcontractors of every tier shall protect, defend, indemnify and hold harmless the Indemnitees with 
respect to Indemnity Claims arising out of, in connection with, or in any way related to each such 
Subcontractors’ Work on the Project in the same manner in which Contractor is required to protect, 
defend, indemnify and hold the Indemnitees harmless.  In the event Contractor fails to obtain such 
defense and indemnity obligations from others as required herein, Contractor agrees to be fully 
responsible to the Indemnitees according to the terms of this Paragraph 11. 

 
10.7. No Limitation or Waiver of Rights.  Contractor’s obligations under this Paragraph 

11 are in addition to any other rights or remedies which the Indemnitees may have under the law or 
under the Contract Documents.  Contractor’s indemnification and defense obligations set forth in 
this Paragraph 11 are separate and independent from the insurance provisions set forth in the 
Contract Documents, and do not limit, in any way, the applicability, scope, or obligations set forth in 
such insurance provisions.  The purchase of insurance by the Contractor with respect to the 
obligations required herein shall in no event be construed as fulfillment or discharge of such 
obligations.  In any and all claims against the Indemnitees by any employee of the Contractor, any 
Subcontractor, any supplier of the Contractor or Subcontractors, anyone directly or indirectly 
employed by any of them, or anyone for whose acts any of them may be liable, the obligations under 
this Paragraph 11 shall not be limited in any way by any limitation on the amount or type of 
damages, compensation or benefits payable by or for the Contractor or any Subcontractor or any 
supplier of either of them, under workers’ or workmen’s compensation acts, disability benefit acts or 
other employee benefit acts.  Failure of the City to monitor compliance with these requirements 
imposes no additional obligations on the City and will in no way act as a waiver of any rights 
hereunder. 

 
10.8. Withholding to Secure Obligations.  In the event an Indemnity Claim arises prior to 

final payment to Contractor, the City may, in its sole discretion, reserve, retain or apply any monies 
due Contractor for the purpose of resolving such Indemnity Claims; provided, however, the City may 
release such funds if the Contractor provides the City with reasonable assurances of protection of 
the Indemnitees’ interests.  The City shall, in its sole discretion, determine whether such assurances 
are reasonable. 

 
10.9. Survival of Indemnity Obligations.  Contractor’s obligations under this Paragraph 

11 are binding on Contractor’s and its Subcontractors’ successors, heirs and assigns and shall 
survive the completion of the Work or termination of the Contractor’s performance of the Work. 
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11. SUCCESSORS AND ASSIGNS.  The Parties bind themselves, their heirs, executors, 
administrators, successors and assigns the covenants, agreements and obligations contained in the 
Contract Documents.  The Contractor shall not, either voluntarily or by action of law, assign any right 
or obligation of the Contractor under the Contract Documents without prior written consent of the 
City. 
 
 

(SIGNATURE PAGE FOLLOWS) 
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                CITY OF MORENO VALLEY,  HARDY & HARPER, INC. 
                  a Municipal Corporation  
 
BY:  License No./ 
                      City Manager Classification:  

 
DATE:  Expiration Date:  
 
 Federal I.D. No.:  
 
 
 PRINT NAME:  
 
  SIGNATURE:  
 
        TITLE:  

 
DATE:  
 
 
 
 
PRINT NAME:  
 
SIGNATURE:  
  
TITLE:  
 
DATE:  
 

 
 
 
          
 
 
 
 
 
SIGNING INSTRUCTIONS TO THE CONTRACTOR: 
 
Signature(s) must be accompanied by a completed notary certificate of acknowledgement attached hereto.  
A general partner must sign on behalf of a partnership.  Two (2) corporate officers must sign on behalf of a 
corporation unless the corporation has a corporate resolution that allows one person to sign on behalf of the 
corporation; if applicable, said resolution must be attached hereto.  The corporate seal may be affixed 
hereto. 
 
 

INTERNAL USE ONLY 
 
 

APPROVED AS TO LEGAL FORM: 
 
  

City Attorney 
 

  
Date 
 
 

RECOMMENDED FOR APPROVAL: 
 
  

Public Works Director/City Engineer 
 
 

  
Date 
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 FAITHFUL PERFORMANCE BOND 
00501-1 

 

  
 BOND NO.    
 
 PREMIUM $                         
 
 FAITHFUL PERFORMANCE BOND 
  (100% of Total Contract Price) 
  

PROJECT NO. 13-22422410 
 

IRIS AVENUE PAVEMENT RESURFACING 
From Lasselle Street to Via Del Lago 

  
KNOW ALL MEN AND WOMEN BY THESE PRESENTS: 
 
THAT WHEREAS, the City Council of the City of Moreno Valley, State of California, known as "City," has 
awarded to Hardy & Harper, Inc., as Principal hereinafter designated as "Contractor" and have entered into 
an Agreement whereby the Contractor agrees to construct or install and complete certain designated public 
improvements, which said Agreement, effective on the date signed by the City Manager, and identified as 
Project No. 13-22422410 and all Contract Documents are hereby referred to and made a part hereof; and 
 
WHEREAS, said Contractor under the terms of said Contract Documents is required to furnish a bond 
guaranteeing the faithful performance of said Agreement; 
 
NOW THEREFORE, we the undersigned Contractor and                                                                         , as 
Surety, are held and firmly bound unto the City of Moreno Valley, County of Riverside in the penal sum of     
                                                        dollars, ($                         ), lawful money of the United States, to be paid 
to the said City or its certain attorney, its successors and assigns; for which payment, well and truly to be 
made, we bind ourselves, our heirs, executors and administrators, successors and assigns, jointly and 
severally liable (CCP 995.320 (a)(1)), firmly by these presents. 
 
THE CONDITION OF THIS OBLIGATION IS SUCH, that if the above bound Contractor, his or her or its 
heirs, executors, administrators, successors or assigns, shall in all things stand to and abide by, and well 
and truly keep and perform the covenants, conditions and provisions in said Contract Documents and any 
alterations thereof made as therein provided, on his or her or their part, to be kept and performed at the time 
and in the manner therein specified, and in all respects according to their true intent and meaning, and shall 
indemnify and save harmless the City of Moreno Valley, its officers, agents and employees, as therein 
stipulated, then this obligation shall become null and void; otherwise it shall be and remain in full force and 
effect.  In the event suit is brought upon this bond by the City and judgment is recovered, the Surety shall 
pay all costs incurred by the City in such suit, including a reasonable attorney fee to be fixed by the court. 
 
The Surety hereby stipulates and agrees that no change, extension of time, alteration, or addition to the 
terms of the Contract Documents or to the Work to be performed thereunder, or the Provisions 
accompanying the same shall in any way affect its obligations on this bond, and it does hereby waive notice 
of any such change, extension of time, alteration or addition to the terms of the Contract Documents or to 
the Work or the Provisions. 
 
(SIGNATURE PAGE FOLLOWS) 
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 FAITHFUL PERFORMANCE BOND 
00501-2 

 

  
BOND NO. __________                              

 
IN WITNESS WHEREOF, we have hereunto set our hands, and seals on this       day  

of                              20         . 

 
 

CONTRACTOR (Principal)      SURETY 
 
 
Contractor Name:  Hardy & Harper, Inc. Name:    
 
Address:    Address:    
 
    
 
 
Telephone No.:    Telephone No.:    
 
 
Print Name:    Print Name:    

Attorney-in-Fact 
 
Signature:    Signature:    
 
Approved as to Form this 
 
  day of   20                                         
 
 
   
City Attorney 
City of Moreno Valley 
 
 
NOTE: 
 
• The bond shall be executed by a California admitted surety insurer (CCP 995.311). 
• The bond shall include an attached Notary Certificate for the Attorney-in-Fact. 
• The bond shall include an attached Notary Certificate for the Bidder. 
• The bond shall include an attached original Power of Attorney only authorizing the Attorney-in-

Fact to act for the Surety. 
• The bond shall include the address at which the Principal (Bidder) and Surety may be served 

with notices, papers and other documents. 
• The Bidder’s and Surety’s corporate seal may be affixed hereto. 
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CALIFORNIA ALL-PURPOSE 
CERTIFICATE OF ACKNOWLEDGMENT 

 

State of California        

County of ______________________ 
 
On _________________ before me,  _________________________________________________________,  
                       (Here insert name and title of the officer) 
 

personally appeared _______________________________________________________________________,  
 

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the 
within instrument and acknowledgement to me that he/she they executed the same in his/her/their authorized 
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of 
which the person(s) acted, executed the instrument. 
 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is 
true and correct. 
 

           WITNESS my hand and official seal. 
 

      ___________________________________  (Notary Seal) 
  Signature of Notary Public 
 

 
ADDITIONAL OPTIONAL INFORMATION 

          INSTRUCTIONS FOR COMPLETING THIS FORM 
 Any acknowledgment completed in California must contain verbiage exactly as  
 appears above in the notary section or a separate acknowledgment form must be  
 property completed and attached to that document.  The only exception is if a  
 document is recorded outside of California.  In such instances, any alternative 
 acknowledgment verbiage as may be printed on such a document so long as the 
 verbiage does not require the notary to do something that is illegal for a notary in 
 California (i.e. certifying the authorized capacity of the signer).  Please check the 
 document carefully for proper notarial wording and attach this form if required. 
 

• State and County information must be the State and County where the document 
signer(s) personally appeared before the notary public for acknowledgment. 

• Date of notarization must be the date that the signer(s) personally appeared which 
must also be the same date the acknowledgment is completed. 

• The notary public must print his or her name as it appears within his or her 
commission followed by a comma and then your title (notary public). 

• Print the name(s) of document signer(s) who personally appear at the time of 
notarization. 

• Indicate the correct singular or plural forms by crossing off incorrect forms (i.e. 
he/she/they, is/are) or circling the correct forms.  Failure to correctly indicate this 
information may lead to rejection of document recording. 

• The notary seal impression must be clear and photographically reproducible.  
Impression must not cover  text or lines.  If seal impression smudges, re-seal if a 
sufficient area permits, otherwise complete a different acknowledgment form. 

• Signature of the notary public must match the signature on file with the office of the 
county clerk. 

v Additional information is not required but could help to ensure this 
acknowledgment is not misused or attached to a different document. 

v Indicate title or type of attached document, number of pages and date. 
v Indicate the capacity claimed by the signer.  If the claimed capacity is a 

corporate officer, indicate the title (i.e. CEO, CFO, Secretary). 
• Securely attach this document to the signed document. 

 

DESCRIPTION OF THE ATTACHED DOCUMENT 
 

FAITHFUL PERFORMANCE BOND SIGNATURE PAGE 
(Title or description of attached document) 

       
____________________________________________ 

(Title or description of attached document continued) 
 
Number of Pages _______  
 
Document Date _______________ 
 
_____________________________________________ 

            Additional Information 
 

CAPACITY CLAIMED BY THE SIGNER 
 
o Individual(s) 
o Corporate Officer 

_____________________________ 
                   (Title) 

o Partner (s) 
o Attorney-in-Fact 
o Other __________________________________ 
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 PAYMENT BOND 
00502-1 

 

   
 BOND NO.                      
 
 PREMIUM $                    
 
 LABOR AND MATERIALS PAYMENT BOND 
 (100% of Total Contract Amount) 

 
PROJECT NO. 13-22422410 

 
IRIS AVENUE PAVEMENT RESURFACING 
From Lasselle Street to Via Del Lago 

 
KNOW ALL MEN AND WOMEN BY THESE PRESENTS 
 
THAT WHEREAS, the City Council of the City of Moreno Valley, State of California, known as "City", has 
awarded to Hardy & Harper, Inc., as Principal hereinafter designated as "Contractor" and have entered into 
an Agreement whereby the Contractor agrees to construct or install and complete certain designated public 
improvements, which said Agreement, effective on the date signed by the City Manager, and identified as 
Project No. 13-22422410, and Contract Documents are hereby referred to and made a part hereof; and 
 
WHEREAS, said Contractor under the terms of said Contract Documents is required to furnish a bond to 
secure the payment of claims of laborers, mechanics, materialmen, and other persons, as provided by law; 
 
NOW, THEREFORE, we the undersigned Contractor and                                                                        , as 
Surety are held and firmly bound unto the City of Moreno Valley, County of Riverside, in the penal sum of     
                                                                             dollars, ($                       ), lawful money of the United States, 
for which payment, well and truly to be made, we bind ourselves, our heirs, executors and administrators, 
successors and assigns, jointly and severally liable (CCP 995.320 (a)(1)), firmly by these presents. 
 
THE CONDITION OF THIS OBLIGATION IS SUCH, that if said Contractor, his or her or its heirs, executors, 
administrator, successors or assigns, or subcontractors, shall fail to pay any of the persons described in the 
State of California Civil Code, Section 3181, or amounts due under the Unemployment Insurance Code with 
respect to work or labor performed by any such claimant, or any amounts required to be deducted, withheld, 
and paid over to the Franchise Tax Board from the wages of employees of the Contractor and his or her 
subcontractors, pursuant to Section 13020, of the Unemployment Insurance Code, with respect to such 
work and labor, that the Surety or Sureties herein will pay for the same in an amount not exceeding the sum 
specified in this bond, otherwise the above obligation shall be void.  In the event suit is brought upon this 
bond by the City or other person entitled to bring such an action and judgment is recovered, the Surety shall 
pay all costs incurred by the City in such suit, including a reasonable attorney fee to be fixed by the court. 
 
This bond shall inure to the benefit of any of the persons described in the State of California Civil Code 
Section 3181, to give a right of action to such persons or their assigns in any suit brought upon this bond. 
 
 
(SIGNATURE PAGE FOLLOWS) 
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CITY OF MORENO VALLEY 
Project No. 13-22422410 

 PAYMENT BOND 
00502-2 

 

  
BOND NO. ___________ 

 
IN WITNESS WHEREOF, we have hereunto set our hands, and seals on this       day  

of                              20         . 

 
 

CONTRACTOR (Principal)      SURETY 
 
 
Contractor Name:  Hardy & Harper, Inc. Name:    
 
Address:    Address:    
 
    
 
 
Telephone No.:    Telephone No.:    
 
 
Print Name:    Print Name:    

Attorney-in-Fact 
 
Signature:    Signature:    
 
Approved as to Form this 
 
  day of   20                                         
 
 
   
City Attorney 
City of Moreno Valley 
 
 
NOTE: 
 
• The bond shall be executed by a California admitted surety insurer (CCP 995.311). 
• The bond shall include an attached Notary Certificate for the Attorney-in-Fact. 
• The bond shall include an attached Notary Certificate for the Bidder. 
• The bond shall include an attached original Power of Attorney only authorizing the Attorney-in-

Fact to act for the Surety. 
• The bond shall include the address at which the Principal (Bidder) and Surety may be served 

with notices, papers and other documents. 
• The Bidder’s and Surety’s corporate seal may be affixed hereto. 
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CITY OF MORENO VALLEY 
Project No. XX- XXXXX 

 

 

CALIFORNIA ALL-PURPOSE 
CERTIFICATE OF ACKNOWLEDGMENT 

 

State of California        
 

County of ______________________ 
 

On _________________ before me,  _________________________________________________________,  
                       (Here insert name and title of the officer) 
 

personally appeared _______________________________________________________________________,  
 

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the 
within instrument and acknowledgement to me that he/she they executed the same in his/her/their authorized 
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of 
which the person(s) acted, executed the instrument. 
 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is 
true and correct. 
 

           WITNESS my hand and official seal. 
 

      ___________________________________  (Notary Seal) 
  Signature of Notary Public 
 

 
ADDITIONAL OPTIONAL INFORMATION 

          INSTRUCTIONS FOR COMPLETING THIS FORM 
 Any acknowledgment completed in California must contain verbiage exactly as  
 appears above in the notary section or a separate acknowledgment form must be  
 property completed and attached to that document.  The only exception is if a  
 document is recorded outside of California.  In such instances, any alternative 
 acknowledgment verbiage as may be printed on such a document so long as the 
 verbiage does not require the notary to do something that is illegal for a notary in 
 California (i.e. certifying the authorized capacity of the signer).  Please check the 
 document carefully for proper notarial wording and attach this form if required. 
 

• State and County information must be the State and County where the document 
signer(s) personally appeared before the notary public for acknowledgment. 

• Date of notarization must be the date that the signer(s) personally appeared which 
must also be the same date the acknowledgment is completed. 

• The notary public must print his or her name as it appears within his or her 
commission followed by a comma and then your title (notary public). 

• Print the name(s) of document signer(s) who personally appear at the time of 
notarization. 

• Indicate the correct singular or plural forms by crossing off incorrect forms (i.e. 
he/she/they, is/are) or circling the correct forms.  Failure to correctly indicate this 
information may lead to rejection of document recording. 

• The notary seal impression must be clear and photographically reproducible.  
Impression must not cover  text or lines.  If seal impression smudges, re-seal if a 
sufficient area permits, otherwise complete a different acknowledgment form. 

• Signature of the notary public must match the signature on file with the office of the 
county clerk. 

v Additional information is not required but could help to ensure this 
acknowledgment is not misused or attached to a different document. 

v Indicate title or type of attached document, number of pages and date. 
v Indicate the capacity claimed by the signer.  If the claimed capacity is a 

corporate officer, indicate the title (i.e. CEO, CFO, Secretary). 
• Securely attach this document to the signed document. 

DESCRIPTION OF THE ATTACHED DOCUMENT 
 

LABOR AND MATERIALS PAYMENT BOND  
SIGNATURE PAGE 

(Title or description of attached document) 
       
____________________________________________ 

(Title or description of attached document continued) 
 
Number of Pages _______  
 
Document Date _______________ 
 
_____________________________________________ 

            Additional Information 
 
CAPACITY CLAIMED BY THE SIGNER 
 
o Individual(s) 
o Corporate Officer 

_____________________________ 
                   (Title) 

o Partner (s) 
o Attorney-in-Fact 
o Other __________________________________ 
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BACKGROUND 
 
The California Transportation Commission (CTC) will begin accepting grant applications 
for the State-Local Partnership Program (SLPP) in July 2012.  The Highway Safety, 
Traffic Reduction, Air Quality, and Port Security Bond Act of 2006, authorized $1 billion 
to be available for allocation by the CTC over a five-year period to eligible transportation  
projects.  This Bond Act requires a dollar to dollar match of local funds.  The deadline to 
submit applications is August 15, 2012.   
 
DISCUSSION 
 
The purpose of the Cactus Avenue Widening project is to reduce congestion and 
increase the level of service between the Interstate 215 Interchange and Heacock 
Street as identified in the City’s Circulation Plan. At the request of previous March Air 
Reserve Base (MARB) personnel, the improvements will also enhance and facilitate 
access at the Elsworth Street entrance, particularly for the large weekend Reservist 
envoys that often back up traffic beyond the Interstate 215 ramps and onto the freeway.  
The proposed project will include additional lane widening to augment right turn access 
into MARB and the intersection widening will accommodate a future dedicated 
northbound right turn lane.  The project will also relocate existing traffic signals and 
public utilities to facilitate ADA access.   
 
The project design plans were approved on October 20, 2010.  City staff has been 
working with new MARB staff for the last year to address their concerns with potential 
drainage easement issues, traffic safety, and right of way (ROW)/right of entry (ROE) 
alignment to obtain the necessary ROW and ROE dedications from MARB.  It is 
anticipated that the necessary ROW and ROE will be acquired by the end of July 2012.  
Once the ROW and ROE is acquired, the project will be ready to be advertised for 
construction, contingent on funding. 
 
The construction phase of the project is estimated to cost $1.12 million.  The CTC is 
accepting applications for shovel-ready projects for the SLPP grant through August 15, 
2012.  City staff will be preparing the application package and City Council is asked to 
approve the proposed Resolution so that the package may be submitted to the CTC.  
As part of the application process, the City must show that they are financially capable 
of funding the dollar to dollar match as required by the program.  Therefore, staff also 
requests an appropriation of up to $560,000 from DIF funds to meet this application 
requirement.   
 
The CTC will notify the City in October 2012 if the grant application is approved.  In 
order to expedite the construction of the project, staff is requesting that City Council 
accept the grant, when and if it is awarded by the CTC.  Once the SLPP funds are 
allocated by the CTC, the City will have six months to award the project for construction.  
City Council is furthermore requested to appropriate up to $560,000 in DIF funds for the 
project, when and if the SLPP funding is allocated by the CTC, in order to include the 
funds in the FY 2012/2013 project budget.   
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The City will be required to execute a Program Supplement Agreement (PSA) in order 
to receive reimbursement for project expenditures.  On May 24, 2011, City Council 
approved Resolution No. 2011-43, authorizing the Public Works Director/City Engineer 
to execute all future PSAs between the State of California and the City.  For this project, 
the Public Works Director/City Engineer will execute the PSA as soon as received in 
order to receive timely reimbursement. 
 
If the CTC does not award SLPP grant funding to the City for this project, the requested 
matching appropriation will be returned to the DIF account for distribution to other 
projects.   
 
ALTERNATIVES 
 
1. Approve Resolution No. 2012-56, authorizing the submittal of an application for 

the California Transportation Commission (CTC) State-Local Partnership 
Program (SLPP) grant for the requested amount of $560,000 for Cactus Avenue 
Widening from Interstate 215 Eastbound Off-Ramp to Veterans Way, and 
authorize the City Engineer/Public Works Director, on behalf of the City, to 
accept any SLPP grant funds the CTC may allocate for the Cactus Avenue 
Widening project, and authorize the appropriation of funds up to $560,000 SLPP 
grant funding monies when and if the grant is awarded by the CTC and accepted 
by the City Engineer/Public Works Director on behalf of the City, and appropriate 
up to $560,000 in matching funds from Development Impact Fees (DIF, Fund 
201) if and when the grant application is accepted by the CTC.  This alternative 
will allow for the completion of much needed improvements. 

 
2. Do not approve the proposed Resolution authorizing the submittal of an 

application for the California Transportation Commission (CTC) State-Local 
Partnership Program (SLPP) grant for the requested amount of $560,000 for 
Cactus Avenue Widening from Interstate 215 Eastbound Off-Ramp to Veteran’s 
Way.  This alternative will delay much needed improvements. 

 
 FISCAL IMPACT 
 
The requested funding for this project totals $1.12 million.  $560,000 is anticipated to be 
funded by SLPP grant monies and the required match of $560,000 is requested as a 
new appropriation from Development Impact Fees (DIF) Fund 201 for Fiscal Year 
2012/2013.  If the grant is not awarded, the requested new matching appropriation will 
be returned to fund balance. 
 
These funds would be allocated for the Cactus Avenue Widening and cannot be utilized 
for operational activities.  There is no impact on the General Fund. 
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ANTICIPATED FUNDS FOR CONSTRUCTION: 
Existing FY 2012/2013 Cactus Avenue Widening Improvements (Account 416.78526)$60,000 
SLPP Grant Funding .................................................................................................. $560,000 
Appropriation from DIF Fund 201 (Local Match Required Per Grant) ........................ $560,000 
Total Available Funds ........................................................................................... $1,180,000 
 
ESTIMATED CONSTRUCTION RELATED COSTS: 
Existing Encumbered Contractual Obligations ............................................................. $60,000 
Construction Costs** .................................................................................................. $860,000 
Construction Design Support Services ......................................................................... $20,000 
Construction Surveying Costs ...................................................................................... $40,000 
Construction Geotechnical Costs ................................................................................. $40,000 
Project Administration, Construction Management and Inspection*** ........................ $130,000 
Total Estimated Construction Related Costs* .................................................... $1,150,000 
 
*(Includes anticipated SLPP grant funding) 
** Includes 20% contingency 
*** Public Works and consultant staff will provide Project Administration. 
 
ANTICIPATED PROJECT SCHEDULE: 
Notice of Grant Award .................................................................................. October 2012 
Advertise Construction* ................................................................................ January 2013 
Notice of Award of Construction* ................................................................... March 2013 
 
*Contingent on CTC Allocation of Funds  
 
PROPOSED APPROPRIATIONS: 
 

TRANSFER      

CAT. FUND BUSINESS UNIT TYPE 
ORIGINAL 
BUDGET 

PROPOSED 
ADJUSTMENT 

REVISED 
BUDGET 

Transfer 
Out Arterial Streets DIF (201) 201.20110.6923 EXP    $0 

              
$560,000 

   
$560,000 

Transfer 
In 

DIF Arterial Streets Capital 
Projects Fund (416) 416.4160.4701 REV   $0  $560,000 

   
$560,000 

       
BUDGET APPROPRIATION      

CAT. FUND BUSINESS UNIT TYPE 
ORIGINAL 
BUDGET 

PROPOSED 
ADJUSTMENT 

REVISED 
BUDGET 

CIP 
DIF Arterial Streets Capital 
Projects Fund (416) 

416.78527 (Cactus Ave. 
EB 3rd Ln Imprv/ I-215 to 
Veterans Way) EXP 

      
$60,606  

       
$560,000  

      
$620,606  

REV Measure A 125.4611.2 REV $0 $560,000 $560,000 

EXP Measure A 125.New EXP $0 $560,000 $560,000 
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CITY COUNCIL GOALS 
 
REVENUE DIVERSIFICATION AND PRESERVATION: 
Develop a variety of city revenue sources and policies to create a stable revenue base 
and fiscal policies to support essential city services, regardless of economic climate. 
 
 
 
PUBLIC SAFETY: 
Provide a safe and secure environment for people and property in the community, 
control the number and severity of fire and hazardous material incidents, and provide 
protection for citizens who live, work and visit the City of Moreno Valley. 

PUBLIC FACILITIES AND CAPITAL PROJECTS: 
Ensure that needed public facilities, roadway improvements, and other infrastructure 
improvements are constructed and maintained. 
 
POSITIVE ENVIRONMENT: 
Create a positive environment for the development of Moreno Valley’s future. 
 
SUMMARY 
 
The purpose of the Cactus Avenue Widening from Interstate 215 Eastbound Off-Ramp 
to Veterans Way is to reduce congestion and increase the level of service between the 
Interstate 215 interchange and Veterans Way.  City Council is requested to approve the 
proposed Resolution authorizing the submittal of a grant application to the CTC for 
SLPP funding and the appropriation of $560,000 in matching DIF funds.  Furthermore, 
staff requests that when and if the CTC awards the grant for the requested amount, City 
Council accepts the grant to expedite the allocation the awarded monies to the project.   
 
ATTACHMENTS 
 
Attachment “A” – Location Map 
Attachment “B” – Proposed Resolution  
  
 
 
 
 
Prepared By: Department Head Approval 
 Guy Pegan  Ahmad R. Ansari, P.E. 
 Senior Engineer, P.E.  Public Works Director/City Engineer 
 
 
 
 
Concurred By: 
 Prem Kumar, P.E. 
 Deputy Public Works Director/Assistant City Engineer 
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Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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Resolution No. 2012-56  
Date Adopted:  July 10, 2012 

  

 

RESOLUTION NO. 2012-56 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
MORENO VALLEY, CALIFORNIA, AUTHORIZING 
SUBMITTAL OF AN APPLICATION FOR FUNDS TO THE 
CALIFORNIA TRANSPORTATION COMMISSION FOR 
THE STATE-LOCAL PARTNERSHIP PROGRAM GRANT 
UNDER THE PROPOSITION 1B HIGHWAY SAFETY, 
TRAFFIC REDUCTION, AIR QUALITY, AND PORT 
SECURITY BOND ACT OF 2006 FOR THE CACTUS 
AVENUE WIDENING PROJECT FROM INTERSTATE 215 
EASTBOUND OFF-RAMP TO VETERANS WAY  
PROJECT NO. 07-41678527  
 

WHEREAS, the California voters approved Proposition 1B Highway Safety, 
Traffic Reduction, Air Quality, and Port Security Bond Act of 2006, which makes State-
Local Partnership Program (SLPP) grant funds available to local agencies through the 
California Transportation Commission (CTC); and 

WHEREAS, the CTC has established the procedures and criteria for nominating 
proposals; and 

WHEREAS, the City of Moreno Valley (City) possesses authority to nominate 
projects funded using the State-Local Partnership Program funding and to finance, 
acquire, and construct the proposed project; and  

WHEREAS, by formal action, the City Council authorizes the nomination of the 
Cactus Avenue Widening project from Interstate 215 Eastbound Off-Ramp to Veterans 
Way, including all understanding and assurances contained therein, and authorizes the 
Public Works Director /City Engineer or his/her designee to act in connection with the 
nomination and to provide such additional information as may be required; and  

WHEREAS, the City will maintain and operate the property acquired, developed, 
rehabilitated, or restored for the life of the resultant infrastructure; and 

WHEREAS, the City approves the commitment of $560,000 of Development 
Impact Fee (DIF) Funds to provide 50% as match to the requested $560,000 in SLPP 
funds; and 

WHEREAS, the City will comply where applicable with provisions of the 
California Environmental Quality Act, the Americans with Disabilities Act, and any other 
federal, state and/or local laws, rules and/or regulations; and 

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MORENO 
VALLEY, CALIFORNIA, DOES HEREBY RESOLVE AS FOLLOWS: 

 Attachment “B” 
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Resolution No. 2012-56  
Date Adopted:  July 10, 2012 

  

 

The City Council hereby authorizes the Public Works Director / City Engineer or 
his/her designee as the official representative of the City of Moreno Valley to apply for 
the State-Local Partnership Program grant funds under the Proposition 1B Highway 
Safety, Traffic Reduction, Air Quality, and Port Security Bond Act of 2006 for the Cactus 
Avenue Widening Project From Interstate 215 Eastbound Off-Ramp to Veterans Way. 

BE IT FURTHER RESOLVED that the City of Moreno Valley agrees to fund its 
share of the project costs and any additional costs over the identified programmed 
amount. 

APPROVED AND ADOPTED this 10th day of July, 2012. 

 
       ___________________________ 
        Mayor of the City of Moreno Valley 
                                                 
ATTEST: 
 
____________________________ 
  City Clerk 
 
APPROVED AS TO FORM: 
 
____________________________ 
 City Attorney 
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Resolution No. 2012-56  
Date Adopted:  July 10, 2012 

  

 

RESOLUTION JURAT 
 
 
STATE OF CALIFORNIA  ) 

COUNTY OF RIVERSIDE  ) ss. 

CITY OF MORENO VALLEY ) 

 

I, Jane Halstead, City Clerk of the City of Moreno Valley, California, do hereby 
certify that Resolution No. 2012-56 was duly and regularly adopted by the City Council 
of the City of Moreno Valley at a regular meeting thereof held on the 10th day of July, 
2012 by the following vote: 

 
AYES:   
 
NOES:  
 
ABSENT:  
 
ABSTAIN:  
 
(Council Members, Mayor Pro Tem and Mayor) 

 
 
___________________________________ 
  CITY CLERK 
 
 

        (SEAL) 
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5. Authorize the Public Works Director/City Engineer to execute any subsequent 
amendments to the contract with Falcon within the authorized purchase order 
amount subject to the approval of the City Attorney. 

 
BACKGROUND 
 
The Moreno Beach Drive/SR-60 Phase 1 project is one of the key projects in the City's 
Economic Development Action Plan.  Phase 1 improvements include reconstruction of 
the eastbound on- and off-ramps to SR-60, the addition of an eastbound auxiliary lane, 
connection of the west leg of Eucalyptus Avenue to Moreno Beach Drive, the addition of 
a traffic signal at the eastbound ramps/Moreno Beach Drive intersection, associated 
utility relocations, and related improvements. 
 
On May 13, 2008, the City Council awarded an "Agreement for Professional Consultant 
Services" to Parsons Transportation Group for design, right-of-way engineering, and 
construction support services.  The design contract was amended on June 21, 2011, to 
prepare plans for the south side of the interchange.  Design has progressed to the final 
plan stage and final plans were submitted to Caltrans in March 2012 for approval.  
Right-of-way acquisition is complete and has been certified by Caltrans.  On December 
13, 2011, the City Council approved a Construction Cooperative Agreement with the 
State of California for the construction phase, giving the City authority to advertise, 
award, and administer the construction phase upon plan approval. 
 
DISCUSSION 
 
In order to prepare for the construction phase of the project, the City issued a Request 
for Proposal (RFP) to provide services consisting of a constructability review and 
construction management and inspection services to advertise, award, and administer 
interchange improvements. 
 
The City received four (4) proposals in response to the RFP.  A Selection Committee 
comprised of City, Caltrans, and external agency staff reviewed and rated the proposals 
according to a qualifications-based process.  Three (3) firms were short-listed and 
invited for interviews on November 30, 2011. Falcon was ranked first following 
completion of the interviews for several important reasons.  The firm demonstrated a 
very thorough understanding of the work.  The firm proposed and committed qualified 
staff who are familiar with Caltrans construction procedures.  The firm demonstrated 
excellent technical ability in all critical areas.  They identified construction schedule time 
savings, thereby minimizing disruption to traffic by two months.  The firm also identified 
significant technical and financial areas which would limit the project’s potential 
exposure.  Upon their top ranking, negotiations were conducted with Falcon, and 
agreement has been reached. 
 
On March 8, 2012, the City entered into an agreement for $19,871.92 with Falcon to 
perform constructability review and related tasks.  An amendment to the agreement with 
Falcon is needed in order to contractually engage Falcon for their expertise during the 
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advertisement and subsequent construction phase.  Falcon will assist with pre-
construction activities including advertisement and public outreach, as well as the bid, 
award, construction management, construction inspection, and post-construction 
activities.  The amendment also includes provisions for payment that are tied to the 
progress of construction.  The First Amendment also changes the contract expiration 
date from December 31, 2012, to June 30, 2015.  A Change Order to increase 
Purchase Order No. 42372 by $767,821.56 is requested, bringing the total contract 
amount to $787,692.48. 
 
On March 27, 2012, the City Council approved the First Amendment to Agreement with 
Falcon Engineering Services for construction management services for the SR-
60/Nason Overcrossing project.  The ability to have Falcon staff between the Nason and 
Moreno Beach projects as they are constructed concurrently has resulted in cost 
savings for the Moreno Beach project and will result in approximately $200,000 savings 
to the Nason Overcrossing Project. 
 
The Construction Cooperative Agreement with Caltrans for the Moreno Beach project 
requires the City to provide a Resident Engineer who is a civil engineer licensed with 
the State of California and construction support staff who have been approved by 
Caltrans.  Falcon received that approval for this project.  City staff will oversee Falcon's 
work. 
 
The recommended contract award is an action of the City Council with a funding source 
from the assets of the former City of Moreno Valley Redevelopment Agency. The 
recommended actions are included on the Recognized Obligations Payment Schedule 
(ROPS) approved by the City Council acting as the Successor Agency on February 14, 
2012. The Successor Agency Oversight Board approved the ROPS for the period 
January through June 2012 on May 23, 2012, which has subsequently been approved 
by the State Department of Finance (DOF). This ROPS approval includes “placeholder” 
line items representing the expenditure of bond proceeds for approval purposes. The 
Successor Agency approval of this contract is required to move forward toward 
complete approval and compliance with ABx1 26 law. The contract will be presented to 
the Successor Agency Oversight Board, along with an updated ROPS that will include 
the contractor listed as an enforceable obligation. After Oversight Board approval, the 
contract and updated ROPS will be sent to the DOF for review. There is a risk that the 
Oversight Board may not approve the contract or updated ROPS. In addition, the State 
Department of Finance (DOF) has the authority to challenge actions approved by the 
Oversight Board within 10 days of the approved action. In light of the current process for 
approval of the contract and the updated ROPS, the property tax to pay the contracts 
being recommended has not been authorized to pay the contract obligations. The City 
Council by approving the recommended contract is assuming the risk that in the event 
tax increment is not approved to pay the contracts by the Oversight Board or through 
successful challenge by the State DOF, the City would be obligated to pay the contract 
commitments from alternative funding sources, most likely the City’s General Fund.  
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ALTERNATIVES 
 
1. Authorize the "First Amendment to Agreement for Professional Consultant 

Services, Transportation Uniform Mitigation Fee (TUMF) – Zonal” (First 
Amendment) with Falcon Engineering Services, Inc. (Falcon), 1020 Aquino 
Circle, Corona, CA 92879 to provide construction management and inspection 
services for the SR-60/Moreno Beach Interchange Project (Phase 1) for 
$767,821.56, authorize the City Manager to execute said First Amendment with 
Falcon. Acting as the Successor Agency, approve this action as a recognized 
payment obligation of the former Redevelopment Agency of the City of Moreno 
Valley, add it to the Recognized Obligation Payment Schedule, submit same to 
the Oversight Board for Approval, and authorize the City Manager to access 
agency funds only after Oversight Board and State Department of Finance 
approval. Authorize a Change Order to increase Purchase Order No. 42372 with 
Falcon by $767,821.56 from Account No. 797.79731.7200 once the First 
Amendment has been signed by all parties, and authorize the Public Works 
Director/City Engineer to execute any subsequent amendments to the contract 
with Falcon within the authorized purchase order amount subject to the approval 
of the City Attorney.  This alternative will allow for the completion of much 
needed improvements. 

 
2. Do not authorize the "First Amendment to Agreement for Professional Consultant 

Services, Transportation Uniform Mitigation Fee (TUMF) – Zonal” (First 
Amendment) with Falcon Engineering Services, Inc. (Falcon), 1020 Aquino 
Circle, Corona, CA 92879 to provide construction management services for the 
SR-60/Moreno Beach Interchange Project (Phase 1) for $767,821.56.  This 
alternative will delay the completion of much needed improvements. 

 
FISCAL IMPACT 
 
Phase 1 is currently funded using Successor Agency 2007 Tax Allocation Bonds (Fund 
797).  WRCOG has allocated an additional $3,500,000 for Phase 1 project construction.  
The TUMF funds do not have a local match requirement. 
 
AVAILABLE FUNDS 
Successor Agency 2007 Tax Allocation Bonds 
 (Account 797.79731) ........................................................................... $ 4,879,000 
Transportation Uniform Mitigation Fees (TUMF – Account 415.70024) ......... $ 3,500,000 
Total Project Budget ....................................................................................... $ 8,379,000 
 
CONSTRUCTION COSTS 
Construction (est.) ......................................................................................... $  7,100,000 
Construction Management & Inspection Services ......................................... $     788,000 
Construction Support Services (Design, Geotechnical & Survey) (est.) ........ $     341,000 
Administrative Costs* .................................................................................... $     150,000 
Total Estimated Cost  .................................................................................... $  8,379,000 
*Includes City project administration, printing, Caltrans-furnished materials and other miscellaneous costs. 
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PROJECT SCHEDULE 
Caltrans Approval and Authorization to Bid ........................................................ July 2012 
Advertise Project ........................................................................................... August 2012 
Begin Construction ....................................................................................... October 2012 
Complete Construction .................................................................................. August 2013 
 
 
CITY COUNCIL GOALS 
 
REVENUE DIVERSIFICATION AND PRESERVATION: 
Develop a variety of city revenue sources and policies to create a stable revenue base 
and fiscal policies to support essential city services, regardless of economic climate. 
 
PUBLIC SAFETY: 
Provide a safe and secure environment for people and property in the community, 
control the number and severity of fire and hazardous material incidents, and provide 
protection for citizens who live, work and visit the City of Moreno Valley. 

PUBLIC FACILITIES AND CAPITAL PROJECTS: 
Ensure that needed public facilities, roadway improvements, and other infrastructure 
improvements are constructed and maintained. 
 
POSITIVE ENVIRONMENT: 
Create a positive environment for the development of Moreno Valley’s future. 
 
SUMMARY 
 
Through a qualifications-based selection process, Falcon was identified as the most 
qualified firm to provide construction management and inspection services for Phase 1 
of the SR-60/Moreno Beach Drive Interchange Improvement project.  A Change Order 
to increase Purchase Order No. 42372 by $767,832.56 is requested, bringing the total 
contract amount to $787,693.48. 
 
ATTACHMENT 
 
Attachment “A” – First Amendment to Agreement for Professional Consultant Services 
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Prepared By:   Department Head Approval: 
 Margery A. Lazarus Ahmad R. Ansari, P.E. 
 Senior Engineer, P.E. Public Works Director/ City Engineer 
 
 
 
Concurred By: Concurred By: 
 Prem Kumar, P.E.  Barry Foster 
 Deputy Public Works Director/Assistant City Engineer  Community & Economic Development 
   Director 

Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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FIRST AMENDMENT TO AGREEMENT 
FOR PROFESSIONAL CONSULTANT SERVICES 

PROJECT NO. 07-41570024 
 

 This First Amendment to Agreement is by and between the CITY of MORENO VALLEY, a 

municipal corporation, hereinafter referred to as "City," and FALCON ENGINEERING SERVICES, 

INC., a California corporation, hereinafter referred to as "Consultant."  This First Amendment to 

Agreement is made and entered into effective on the date the City signs this Amendment. 

 

 RECITALS: 

 Whereas, the City issued a Request for Proposals for professional constructability review, 

construction management and inspection services for the State Route 60/Nason Street 

Overcrossing Improvement and State Route 60/Moreno Beach Interchange Phase 1 Improvement 

projects. 

 Whereas, the Consultant submitted a Proposal for the Moreno Beach Interchange Phase 

1  Improvement project dated October 13, 2011. 

 Whereas, the City and Consultant entered into an Agreement entitled "Agreement for 

Professional Consultant Services," hereinafter referred to as "Agreement," dated March 8, 2012, 

to provide professional consultant constructability review and related services. 

 Whereas, the City desires to amend the Agreement to provide consultant construction 

management and inspection services to be performed by the Consultant as originally scoped in 

their Proposal dated October 13, 2011. 

 Whereas, the Consultant has submitted a letter dated June 14, 2012, revising portions of 

the October 13, 2011, proposal.  A copy of said letter is attached as “Exhibit A – First 

Amendment.”  

 

Attachment "A" 

Attachment "A" 
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FIRST AMENDMENT TO AGREEMENT FOR  
PROFESSIONAL CONSULTANT SERVICES 
PROJECT NO. 07-41570024 

 

 
 

SECTION 1 AMENDMENT TO ORIGINAL AGREEMENT: 

 1.1 Exhibit “B” to the Agreement is hereby amended to add the Cost Proposal 

attached as “Exhibit A -- First Amendment,” entitled " Proposal for Professional Construction 

Management Consultant Services for State Route 60/Moreno Beach Interchange Phase 1  

Improvements" from Falcon Engineering dated June 14, 2012." 

 1.2 Paragraph 1 of Exhibit “D” to the Agreement is hereby amended to read as follows: 

 "1.  The Consultant's compensation shall not exceed $787,693.48 ($19,871.92 for the original 

agreement plus $767,821.56 for the First Amendment to the Agreement). 

  Exhibit "D" is further amended to add the following: 

 The Consultant shall notify the City in writing ten (10) days in advance of incurring costs at 

the following milestones:  25%, 50%, 75%, 90%, and 100% of expended construction 

management budget.  The City will monitor Consultant’s expenditure levels in comparison to the 

physical construction work completed, and if progress is satisfactory in the judgment of the City, 

City will provide written authorization to proceed to the next milestone.  City reserves the right to 

adjust staffing levels and personnel as appropriate.  Consultant shall not change any personnel or 

subconsultants without prior authorization by the City. 

 1.3 The Project Schedule – Exhibit "E" – is hereby replaced in its entirety with the 

Project Schedule (Exhibit E-1) submitted with the Consultant's proposal for construction 

management and inspection services dated June 14, 2012. 

 1.4 Paragraph 4 – Payment Terms – of the original Agreement is hereby amended to 

read as follows:  The City agrees to pay the Consultant and the Consultant agrees to receive a 

"Not-to-Exceed” fee of $767,821.56, in consideration of the Consultant's performance of the work 

set forth in “Exhibit A -- First Amendment”  for a total contract amount of $787,693.48 ($19,871.92 

for the original agreement plus $767,821.56 for the First Amendment to the Agreement). 
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FIRST AMENDMENT TO AGREEMENT FOR  
PROFESSIONAL CONSULTANT SERVICES 
PROJECT NO. 07-41570024 

 

 
 

 1.5 Paragraph 5 of the original agreement – Term of Agreement – is amended to read 

as follows:  "The Agreement termination date is extended from December 31, 2012, to June 30, 

2015, unless the termination date is further extended by an Amendment to the Agreement." 

 

SECTION 2 

 2.1 Except as otherwise specifically provided in this Amendment, all other terms and 

conditions of the Agreement shall remain in full force and effect. 

 

SIGNATURE PAGE TO FOLLOW 
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FIRST AMENDMENT TO AGREEMENT FOR  
PROFESSIONAL CONSULTANT SERVICES 
PROJECT NO. 07-41570024 

 

 
 

IN WITNESS HEREOF, the parties have each caused their authorized representative to 

execute this Agreement. 

 
 City of Moreno Valley Falcon Engineering Services, Inc. 

 
 

 
BY:   BY:   

  City Manager   
  

TITLE:   
 (President or Vice President) 

  
 Date   
 Date 
 
 

BY:   
 
 

TITLE:   
(Corporate Secretary) 

 
   
 Date 
  
 
  
  
 
  
 
  

  
 
  
 
 
 
 
 
Attachments: “Exhibit A – First Amendment” – Proposal dated June 14, 2012 
 
W:\CapProj\CapProj\PROJECTS\Marge - 07-41570024 Rte 60 Nason-Moreno Beach Bridge Intrchng\Design Phase\Consultant - 
Const Review & Const Mgmt\Agreement\Moreno Beach\Construction Management\First Amendment V3.doc 

INTERNAL USE ONLY 
 
 
APPROVED AS TO LEGAL FORM: 
 
 
  
           City Attorney 
 
  
      Date 
 
RECOMMENDED FOR APPROVAL: 
 
 
  
      Public Works Director/City Engineer 
 
       

     Date 
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DISCUSSION 
 
The license agreement (Attachment A) between the City of Moreno Valley and AMR for 
the use of Fire Station 91 will allow the ambulance company to meet the County of 
Riverside EMS Agency contract requirement that stipulates that AMR ambulances are 
to arrive on scene in less than 10 minutes to any call for service within Moreno Valley 
90% of the time.  This license agreement will also allow Fire Department personnel and 
AMR employees to jointly train on the delivery of EMS services and become familiar 
with each other’s standard operating procedures. 
 
ALTERNATIVES 
 
1. Approve a License Agreement between the City of Moreno Valley and American 

Medical Response - Inland Empire for the use of Fire Station 91 and authorize 
the Mayor to execute the Agreement.  Staff recommends this alternative as it 
will allow AMR to continue to dispatch their ambulances from this location. 
 

2. Do not approve a License Agreement between the City of Moreno Valley and 
American Medical Response - Inland Empire for the use of Fire Station 91 and 
do not authorize the Mayor to execute the Agreement.  Staff does not 
recommend this alternative as it would require the City to terminate the 
existing least with AMR 
 

FISCAL IMPACT 
 
AMR will pay the City $500.00 per month as rent per the terms of the license 
agreement.  This revenue will be deposited into the Fire Department revenue account 
code 1010-40-45-30110-463070. 
 
CITY COUNCIL GOALS 
 
PUBLIC SAFETY: 
Provide a safe and secure environment for people and property in the community, 
control the number and severity of fire and hazardous material incidents, and provide 
protection for citizens who live, work and visit the City of Moreno Valley. 
 
ATTACHMENTS/EXHIBITS 
 
ATTACHMENT A – License Agreement 
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Prepared By:    Department Head Approval: 
Cynthia Owens           Abdul Ahmad 
Management Assistant      Fire Chief 
 
 
 
 
Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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AMERICAN MEDICAL RESPONSE 
FIRE STATION LICENSE 

 
The CITY OF MORENO VALLEY, herein called City, licenses to AMERICAN MEDICAL 
RESPONSE – INLAND EMPIRE (AMR), a California corporation, herein called 
Licensee, use the property described below upon the following terms and conditions: 
  

1. Recitals. 
 

City owns land and improvements throughout the City and is desirous of 
licensing the use of a portion of facilities listed in Exhibit “A” to Licensee in 
order that it may provide direct responsive ambulance services. 

 
Licensee has an interest, desire and willingness to provide such services. 

 
2. Description.  The premises licensed herby consist of land and a portion of the 

building thereon shown on Exhibit “A”. 
 
3. Use. 

 
(a) The premises are licensed to Licensee for the purpose of providing 

facilities to accommodate an advanced life support ambulance and 
paramedic personnel and office and communication equipment in 
connection therewith. 

 
(b) Licensee shall have the right to use the licensed premises jointly with the 

City Fire Department and the volunteer fire company. 
 

4. Term. 
 

(a) The term of this license shall become effective on the date signed by the 
City and remain in effect until June 30, 2015, subject to the provisions 
contained in Paragraphs 16, 17, and 18 herein.  Any holding over by 
Licensee, after the expiration of this license shall be on a day-to-day basis 
strictly and continuing tenancy rights shall not accrue to Licensee. 

 
(b) Licensee shall have the right of first refusal as to renewal of this license at 

the expiration of said term on whatever terms and conditions City may 
then offer, provided that Licensee is not otherwise in default under the 
license and has a valid permit to operate an ambulance service in the City. 

 
(c) Exhibit “A” may be amended by agreement of both parties to update 

license amounts of facilities occupied. 
 

5. Utilities. 
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City shall provide for all utilities including gas, water, electricity, and rubbish 
collection services except Licensee shall provide for its own disposal of 
medical waste at Licensee’s expense.  Licensee shall provide and pay for the 
own telephone services.  In consideration for such services provided by the 
City, Licensee shall pay to City that amount as described in Exhibit “A”. 
 

6. Repairs. 
 

Licensee, at its expense, shall be responsible for the repair or replacement of 
the exterior and/or interior of the building, related equipment and property due 
to damage caused by acts or omissions of Licensee’s personnel.  All repair or 
replacement shall be completed in a manner acceptable to the City.  In the 
event Licensee fails, or refuses to perform such repairs, or any portion 
thereof, City reserves the right to perform same and Licensee shall pay City 
forthwith for any costs incurred in connection therewith upon an accounting 
and billing therefore.  If Licensee uses commercial vendors to perform the 
repairs and maintenance work required in this agreement, vendors shall 
maintain and provide proof of coverage for the insurance requirements 
(workers’ compensation, commercial general liability, vehicle liability, etc.) in 
Article 18 except for Professional Liability.  In lieu of Article 18.d., vendors 
shall maintain Equipment Floater coverage (Property Physical Damage) for 
the full replacement value of any and all equipment brought on the licensed 
premises. 
 

7. Security of Licensed Premises. 
 

Licensee shall be jointly responsible for the security and safekeeping of the 
licensed premises and all equipment, supplies and other personal property 
situated therein on a 24-hour basis, except at such times that Licensee is 
responding to an emergency. 
 

8.   Improvements by Licensee. 
 

(a) Any alteration, improvements or installation of fixtures to be undertaken by 
Licensee, shall have the prior written consent of the City’s Fire Chief after 
the Licensee has submitted proposed plans for such alterations, 
improvements or fixtures to the City’s Fire Chief in writing. 

 
(b) All alterations, improvements and fixtures installed by Licensee, or caused 

to be made or installed by Licensee, shall become the property of City, 
with the exception of trade fixtures as such term is used in Section 1019 of 
the California Civil Code.  At, or prior to, the expiration of this license, 
Licensee may remove such trade fixtures; provided, however, that such 
removal does not cause injury or damage to the licensed premises, or in 
the event it does, Licensee shall restore the premises to their original 
shape and condition as nearly as practicable at Licensee’s sole expense..  
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In the event such trade fixtures are not removed, City may, at its election, 
either (1) remove and store such fixtures and restore the premises for the 
account of Licensee, and in such event, Licensee shall, within thirty (30) 
days after billing and accounting therefore reimburse City for the costs so 
incurred, or (2) take and hold such fixtures as its sole property. 

 
9.   City’s Reserved Rights. 
 

(a) Licensee has inspected the licensed premises and Licensee accepts such 
premises in their present condition.  Licensee also takes the premises 
subject to any and all existing easements or other encumbrances, and 
City shall have the right to enter upon the licensed premises and to install, 
lay, construct, maintain, repair and operate such sanitary sewers, drains, 
storm water sewers, pipelines, manholes, connections, water, oil and gas 
pipelines, and telephone, telegraph and computer service lines and such 
other appliances and appurtenances necessary or convenient to premises 
or any part thereof.  City also reserves the right to grant franchises, 
easements, rights of way and permits in, over, and upon, along side, or 
across any, and all portions of said licensed premises as City may elect to 
do; provided however, that no right of the City provided for in this 
paragraph shall be so executed as to interfere unreasonably with 
Licensee’s use hereunder.  Any right, as set forth, in this paragraph shall 
not be exercised unless a prior written notice of thirty (30) days is given to 
Licensee; provided, however, in the event such right must be exercised, 
by reason of emergency, then City shall give such notice in writing as 
soon as is reasonable under the circumstances. 

 
(b) City, through its duly authorized agent(s), shall have the full and 

unrestricted right to enter the licensed premises for the purpose of 
inspection or maintenance, and for the purpose of doing any and all things 
which it is obligated and has a right to do under this license. 

 
10. Additional Obligations/Rights of Licensee. 

 
(a) Licensee shall not display, brandish or discharge any firearms within or 

upon the licensed premises. 
 
(b) Licensee shall not cut any trees within or upon the licensed premises or 

remove any trees therefrom unless approval is first obtained in writing 
from City’s Fire Chief. 

 
(c) Except as may be required in the performance of its maintenance 

obligations as provided in Paragraph 7 herein, Licensee shall not cut or 
otherwise remove any brush or other vegetation from or within the 
licensed premises unless approval is first obtained in writing from City’s 
Fire Chief. 
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(d) Licensee shall not interfere in any manner whatsoever with City’s Fire 

Department operations or the volunteer/reserve fire company, relative to 
its activities within the licensed premises. 

 
(e) Licensee’s employees shall adhere to all City Fire Department policies 

and procedures relating to the day-to-day operation of the fire station. 
 

(f) Licensee’s employees shall adhere to local rules and regulations affecting 
specific station routines as directed by the Fire Department. 

 
(g) Television will not be on during normal business hours (0800 to 1700).  

Exceptions will include lunch hours and necessary use for training. 
 

(h) Visitors will be allowed only in common areas of the fire station and shall 
not interfere with daily business. 

 
(i) Licensee’s employees will wear the AMR work uniform during normal 

business hours and will be properly attired when interacting with the 
general public at the station. 

 
(j) Licensee will ensure their employees are familiar with the Fire Department 

code of conduct and will adhere to them while on station property. 
 

(k) Conflict resolution will start with the local, on-duty Battalion Chief and 
AMR Field Supervisor. 

 
11. Signs. 
 

Licensee shall not erect, maintain or display any signs or other forms of 
advertising upon the licensed premises without first obtaining the written 
approval of City’s Fire Chief. 
 

12. Compliance with Law. 
 

Licensee, at its sole cost and expense, shall comply with the requirements of 
all local, state, and federal statutes, regulations, rules, ordinances and orders 
now in force, or which may be hereafter in force, pertaining to the licensed 
premises.  The judgment, decree or order of any court of competent 
jurisdiction, or the admission of Licensee in any action or proceeding against 
Licensee, whether Licensee be a party thereto or not, that Licensee has 
violated any such statutes, regulations, rules, ordinances, or orders, in the 
use of the licensed premises, shall be conclusive of that fact a between City 
and Licensee. 
 

13. Discrimination or Segregation. 
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(a) Licensee shall not discriminate in its recruitment, hiring, promotion, 

demotion or termination practices on the bases of race, religious creed, 
color, national origin, ancestry, sex, gender, age, physical handicap, 
medical condition or marital status with respect to the use of the licensed 
premises hereunder, and Licensee shall comply with the provision of the 
California Fair Employment Practice Act (commencing with Section 1410 
of the Labor Code), the Federal Civil Rights Act of 1965 (P.L. 88-352), and 
all amendments thereto, Executive Order No. 12266 (30 Federal Register 
12319), as amended, and all Administrative Rules and Regulations issued 
to said Acts and Orders with respect to its use of the licensed premises. 

 
(b) Licensee shall not discriminate against or cause the segregation of any 

person or group of person on account of race, religious creed, color, 
national origin, ancestry, sex, gender, age, physical handicap, medical 
condition or marital status, in the occupancy, use tenure or enjoyment of 
the licensed premises nor shall Licensee, or any person claiming under or 
through it, establish or permit any such practice or practices or 
discrimination or segregation with reference to the selection, location, 
number, use or occupancy of any person within the licensed premises. 

 
(c) Licensee assures that it will undertake an affirmative action program as 

required by 49 CFR, Part 21, to insure that no person shall on the grounds 
of race, creed, color, national origin, or sex be excluded from participating 
in any employment activities covered in 49 CFR, Part 21, with respect to 
its use of the licensed premises.  Licensee further assures that no person 
shall be excluded on these grounds from participating in or receiving 
services or benefits of any program or activity covered herein with respect 
to its use of the licensed premises.  Licensee further assures that it will 
require that its subcontractors and independent contractors provide 
assurance to Licensee that they similarly will undertake affirmative action 
programs and that they will require assurances form subcontractors and 
independent contractors, as required by 49 CFR, Part 21, to the same 
effect with respect to its use of the licensed premises. 

  
14. Free from Liens. 
 

Licensee shall pay, when due, all sums of money that may become due for 
any labor, services, material supplies, or equipment, alleged to have been 
furnished or to be furnished to Licensee, in, upon, or about the licensed 
premises, and which may be secured by a mechanic’s, materialmen’s or other 
lien against the licensed premises or City’ interest therein, and will cause 
each such lien to be fully discharged and relicensed at the time the 
performance of any obligation secured by such lien matures or becomes due; 
provided, however, that if Licensee desires to contest any such lien, it may do 
so, but not withstanding any such contest, if such lien shall be reduced to final 
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judgment, and such judgment or such process as may be issued for the 
enforcement thereof is not promptly stayed, or if so stayed, and said stay 
thereafter expires, then and in such event, Licensee shall forthwith pay and 
discharge said judgment forthwith. 

  
15. Termination by City. 
 

City shall have the right to terminate this license: 
 

(a) In the event a petition is filed for voluntary or involuntary bankruptcy, for 
the adjudication of Licensee as a debtor and is not dismissed within thirty 
(30) days. 

 
(b) In the event that Licensee makes a general assignment, or Licensee’s 

interest hereunder is assigned involuntarily or by operation of law, for the 
benefit of creditors. 

 
(c) In the event of the abandonment of, or the discontinuance of, the use of 

the licensed premises by Licensee. 
 

(d) In the event Licensee fails to perform, keep or observe any of its duties or 
obligations hereunder provided, however, that Licensee shall have fifteen 
(15) days in which to correct its breach or default after written notice 
thereof has been served on it by City Fire Chief or his/her designee. 

 
(e) In the event Licensee’s permit to operate an ambulance service as 

required under City Ordinance is not renewed, or is suspended, revoked 
or otherwise terminated. 

 
(f) By giving sixty (60) days written notice thereof to Licensee. 

 
16. Termination by Licensee. 
 

Licensee shall have the right to terminate this license: 
 

(a) In the event the City fails to perform, keep or observe any of its duties or 
obligations hereunder; provided, however, that City shall have fifteen (15) 
days in which to correct its breach or default, after written notice thereof 
has been served on it by Licensee; provided, further, however, that in the 
event such breach or default is not corrected, Licensee may elect to 
terminate this license in its entirety or as to any portion of the premises 
affected thereby, and such election shall be given by an additional fifteen 
(15) days written notice to City Fire Chief. 

 
(b) By giving sixty (60) days written notice thereof to City. 
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17. Insurance. 
 

Without limiting or diminishing the Licensee’s obligation to indemnify or hold 
the City harmless, Licensee shall procure and maintain or cause to be 
maintained, at its sole cost and expense, the following insurance coverage’s 
during the term of this Agreement: 

 
(a) Worker’s Compensation:  Licensee shall maintain statutory Workers’ 

Compensation Insurance (Coverage A) as prescribed by the laws of the 
State of California.  Policy shall include Employers’ Liability (Coverage B) 
including Occupational Disease with limits not less than $1,000,000 per 
person per accident.  The policy shall be endorsed to waive subrogation in 
favor of the City of Moreno Valley, and If applicable, to provide a Borrowed 
Servant/Alternate Employer Endorsement. 

 
(b) Commercial General Liability:  Commercial General Liability insurance 

coverage, including but not limited to, premises liability, contractual 
liability, products and completed operations liability, personal and 
advertising injury, cross liability coverage and employment practices 
liability, covering claims which may arise from or out of Licensee’s 
performance of its obligations hereunder.  Policy shall name the City of 
Moreno Valley, the Moreno Valley Community Services District, the 
Moreno Valley Housing Authority, other Special Districts, and its 
Departments, their respective directors, officers, City Council Members, 
employees, elected or appointed officials, agents or representatives as 
Additional Insured.  Policy’s limit of liability shall not be less than 
$2,000,000 per occurrence combined single limit.  If such insurance 
contains a general aggregate limit, it shall apply separately to this 
agreement or be no less than two (2) times the occurrence limit. 

 
(c) Vehicle Liability:  Licensee shall maintain liability insurance for all owned, 

non-owned or hired vehicles so used in an amount not less than 
$1,000,000 per occurrence combined single limit.  If such insurance 
contains a general aggregate limit, it shall apply separately to this 
agreement or be no less than two (2) times the occurrence limit.  Policy 
shall name the City of Moreno Valley, the Moreno Valley Community 
Services District, the Moreno Valley Housing Authority, other Special 
Districts, and its Departments, their respective directors, officers, City 
Council Members, employees, elected or appointed officials, agents or 
representative as Additional Insured. 

 
(d) Property (Physical Damage):  All-Risk real and personal property 

insurance coverage for the full replacement cost value of all alterations, 
improvements, trade fixtures, furniture and equipment, systems and other 
Licensee property as it may appear on the premises.  Policy shall name 
the City of Moreno Valley, the Moreno Valley Community Services District, 
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the Moreno Valley Housing Authority, other Special Districts, and its 
Departments, their respective directors, officers, City Council Members, 
employees, elected or appointed officials, agents or representatives as 
Additional Insured and provide a Waiver of subrogation in favor for the 
City of Moreno Valley. 

 
(e) General Insurance Provisions – All lines: 

 
1. Any insurance carrier providing insurance coverage hereunder shall be 

admitted to the State of California and have an A M BEST rating of not 
less than A-VII (A 7). 

 
2. The Licensee’s insurance carrier(s) must declare its insurance 

deductibles or self-insured retentions. 
 

3. Licensee shall cause Licensee’s insurance carrier(s) to furnish the City 
of Moreno Valley with a properly executed original Certificate(s) of 
Insurance and certified original copies of Endorsements effecting 
coverage as required herein.  Further, said Certificate(s) and policies 
of insurance shall contain the covenant of the insurance carrier(s) that 
thirty (30) days written notice shall be given to the City of Moreno 
Valley prior to material modification, cancellation, expiration or 
reduction in coverage of such insurance.  In the event of a material 
modification, cancellation, expiration, or reduction in coverage, this 
Agreement shall terminate forthwith, unless the City of Moreno Valley 
receives, prior to such effective date, another properly executed 
original Certificate of Insurance and original copies of endorsements, 
including all Insurance and original copies of endorsements, including 
all endorsements and attachments thereto evidencing coverage’s set 
forth herein and the insurance required herein is in full force and effect.  
Licensee shall not commence operations until the City has been 
furnished original Certificate(s) of Insurance and certified original 
copies of endorsements and if requested, certified original policies of 
insurance including all endorsements and any and all other 
attachments as required in this Section.  An individual authorized by 
the insurance carrier to do so on its behalf shall sign the original 
endorsements for each policy and the Certificate of Insurance. 

 
4. It is understood and agreed to by the parties hereto and the insurance 

company(s), that the Certificate(s) of Insurance and policies shall so 
covenant and shall be construed as primary insurance, and the City’s 
insurance and/or deductibles and/or self-insured retention’s or self-
insured programs shall not be construed as contributory. 

 
5. The City’s Reserved Rights--Insurance.  If, during the term of this 

Agreement or any extension thereof, there is a material change in the 
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scope of services; or there is a material change in the equipment to be 
used in the performance of the scope of work which will add to 
additional exposures (such as the use of aircraft, watercraft, cranes, 
etc); or, the term of this Agreement including any extensions thereof 
exceeds five (5) years the City reserves the right to adjust the types of 
insurance required under this Agreement and the monetary limits of 
liability for the insurance coverage’s currently required herein if, in the 
City’s Risk Manager’s reasonable judgment, the amount or type of 
insurance carried by the Licensee has become inadequate. 

 
6. Licensee shall pass down the insurance obligations contained herein 

to all tiers of subcontractors working under this Agreement. 
 

7. The insurance requirement contained in this Agreement may be met 
with a program(s) of self-insurance acceptable to the City. 

 
8. Licensee agrees to notify the City of any claim by a third party or any 

incident or event that may give rise to a claim arising from the 
performance of this Agreement. 

  
18. Hold Harmless. 
 

(a) Licensee represents that it has inspected the licensed premises, that it 
accepts the condition thereof and that it fully assumes any and all risks 
incidental to the use thereof.  City shall not be liable to Licensee, its 
officers, agents, employees, subcontractors or independent contractors, 
for any personal injury or property damage suffered by them which may 
result from hidden, latent or other dangerous conditions within the licensed 
premises; provided, however, that such dangerous conditions are not 
caused by the negligence of the City, its officers, agents or employees. 

 
(b) Licensee shall indemnify and hold harmless the City of Moreno Valley, the 

Moreno Valley Community Services District, the Moreno Valley Housing 
Authority, other Special Districts, and its Departments, their respective 
directors, officers, City Council Members, employees, elected or appointed 
officials, agents or representatives from any liability whatsoever, based or 
asserted upon any services of Licensee, its officers, employees, 
subcontractors, agents or representatives arising out of or in any way 
relating to this Agreement, including by not limited to property damage, 
bodily injury, or death or any other element of any kind arising from the 
performance of Licensee, its officers, agents, employees, subcontractors, 
agents or representatives from this Agreement.  Licensee shall defend, at 
its sole expense, all costs and fees including, but not limited to, attorney 
fees, cost of investigation, defense and settlements or awards the City of 
Moreno Valley, the Moreno Valley Community Services District, the 
Moreno Valley Housing Authority, other Special Districts, and its 
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Departments, their respective directors, officers, City Council Members, 
employees, elected or appointed officials, agents or representatives in any 
claim or action based upon such alleged acts or omissions. 

 
(c) With respect to any action or claim subject to indemnification herein by 

Licensee, Licensee shall, at their sole cost, have the right to use counsel 
of their own choice and shall have the right to adjust, settle, or 
compromise any such action or claim without the prior consent of City; 
provided, however, that any such adjustment, settlement or compromise in 
no manner whatsoever limits or circumscribes Licensee’s indemnification 
to the City as set forth herein. 

 
(d) Licensee’s obligation hereunder shall be satisfied when Licensee has 

provided to City the appropriate form of dismissal relieving City from any 
liability for the action or claim involved. 

 
(e) The specified insurance limits required in this Agreement shall in no way 

limit or circumscribe Licensee’s obligation to indemnify and hold harmless 
the City herein from third party claims. 

 
(f) In the event there is conflict between this clause and California Civil Code 

Section 2782, this clause shall be interpreted to comply with Civil Code 
2782.  Such interpretation shall not relieve the Licensee from indemnifying 
the City to the fullest. 

  
19. Permits, Licenses and Taxes. 
 

Licensee shall secure, at its own expense, all necessary permits and licenses 
as it may be required to obtain, and Licensee shall pay for fees and taxes 
levied or required by any authorized public entity.  Licensee recognizes and 
understands that this license may create a possessory interest subject to 
property taxation and that Licensee may be subject to payment of property 
taxes levied on such interest. 

 
20. Toxic Materials. 
 

During the term of this license, and any extensions thereof, Licensee shall not 
violate any federal, state or local law or ordinance or regulations, relating to 
industrial hygiene or to the environmental condition on, under, or about the 
licensed premises including, but not limited to, soil and groundwater 
conditions.  Further, Licensee, its successors, assigns and sublicensees, 
shall not use, generate, manufacture, produce, store or dispose of, on, under, 
or about the licensed premises, or transport to or from the licensed premises, 
any flammable explosives, asbestos, radioactive materials, hazardous 
materials, hazardous wasters, toxic substances or related injurious materials, 
whether injury is by themselves or in combination with, other materials 
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(collectively “hazardous materials”).   For the purpose of this license, 
hazardous materials shall include, but not be limited to, substances defined 
as “hazardous substances”, “hazardous materials”, or “toxic substances” in 
the Comprehensive Environmental Response, Compensation and Liability Act 
of 1980, as amended, 42 U.S.C. Section 9601, et seq.; The Resource 
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq.; and those 
substances defined as “hazardous wastes” in section 25117 of the California 
Health and Safety Code or as “hazardous substances” in Section 25316 of 
the California Health and Safety Code; an din the regulations promulgated 
pursuant to said laws. 

 
21. Assignment. 
 

Licensee cannot assign, sublet, mortgage, hypothecate or otherwise transfer 
any of its rights, duties or obligations hereunder to any person or entity 
without the written consent of City being first obtained. 

 
22. Binding on Successors. 
 

Licensee, its heirs, assigns and successors in interest shall be bound by all 
terms and conditions contained in this license, and all of the parties thereto 
shall be jointly and severally liable hereunder. 

 
23. Employees and Agents of Licensee. 
 

It is understood that all person hired or engaged by Licensee shall be 
considered to be employees or agents of Licensee and not of City. 

 
24. Surrender in Good Condition. 
 

Licensee shall not permit waste or damage to the licensed premises, and 
upon the expiration, or earlier termination, of this license, Licensee shall 
return the premises to City in as good a shape and condition as they now are, 
reasonable wear and tear and damage by the elements accepted. 

 
25. Waiver of Performance. 
 

No waiver by City at any time of any of the terms and conditions of this 
license shall be deemed or construed as a waiver at any time thereafter of the 
same or of any other terms or conditions contained herein or of the strict and 
timely performance of such terms and conditions. 

 
26. Severability. 
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The invalidity of any provision in this license as determined by a court of 
competent jurisdiction shall in no way affect the validity of any other provision 
herein. 

 
27. Venue. 
 

Any action at law or in equity brought by either of the parties hereto, for the 
purpose of enforcing a right or rights provided for by this license, shall be tried 
in a court of competent jurisdiction in the County of Riverside, State of 
California, and the parties hereby waive all provisions of law providing for a 
change of venue in such proceedings to any other City. 

 
28. Attorney’s Fees. 
 

In the event of any litigation, or arbitration, between Licensee and City to 
enforce any of the provisions of this license, or any right of either party hereto, 
the unsuccessful party to such litigation or arbitration, agrees to pay to the 
successful party, all costs and expenses, including reasonable attorney’s fees 
incurred therein, by the successful party, all of which shall be included in, and 
as a part of, the judgment or award rendered in such litigation or arbitration. 

 
29. Notices. 
 

Any notices required or desired to be served by either party upon the other 
shall be addressed to the respective parties as set forth below: 
 
CITY      LICENSEE 
City of Moreno Valley    American Medical Response 
Fire Department Headquarters  879 Marlborough Ave. 
22850 Call San Juan de Los Lagos  Riverside, CA  92507 
Moreno Valley, CA  92552-0805   
 
or to such other addresses as from time to time shall be designated by the 
respective parties 
 

30. No Third Party Rights. 
 

This license does not create any rights in any party not a signatory to this 
license. 
 

31. City’s Representative. 
 

City hereby appoints the City Fire Chief as its authorized representative to 
administer this license. 
 

32. Entire License. 
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This license is intended by the parties hereto as a final expression of their 
understanding with respect to the subject matter hereof and as a complete 
and exclusive statement of terms and conditions thereof and supersedes any 
and all prior and contemporaneous licenses, agreements and 
understandings, oral or written consent of the parties hereto. 
 
 
Dated:____________________ 
 
CITY OF MORENO VALLEY   CITY ATTORNEY 

                                                                                     Approved as to Form 
  

By:_______________________          __________________     _______ 
                                     Mayor                              By:                                       Date                                                                     
 

ATTEST: 
 
Jane Halstead 
City Clerk 

 
By:_______________________ 
 
 
 
(SEAL) 
 
 
AMERICAN MEDICAL RESPONSE – INLAND EMPIRE 
A CALIFORNIA CORPORATION 
 
By:_______________________ 
 
 
Title:______________________ 
 
 
(Corporate Seal) 
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EXHIBIT “A” 
 

FIRE STATION FACILITY LICENSE 
 

Facility       License Amount Monthly 
 
Fire Station 91 – College Park     $500.00 
16110 Lasselle 
Moreno Valley, CA  92551 
 
     Monthly Payment in Advance  $500.00 
 
     Annual Payment    $6,000.00 
 

 
 
 
 

Fire Station 91 Floor Plan 
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The confined space communication equipment on Truck 2 is twenty-one years old.  Due 
to the high risk situations that this equipment is utilized in, and due to the age of the 
equipment, the Fire Department is requesting to replace the confined space 
communication kit to ensure that communications remain intact during the rescue of a 
trapped victim in a high hazard, life threatening environment. It is also a CAL-OSHA 
requirement to provide for communication between rescuers on the outside of a rescue 
situation and those within the environment.  
 
ALTERNATIVES 
 

1. Approve an appropriation of $10,500 from Equipment Replacement Reserve 
Funds to 1010-40-45-30110-660399 for the replacement of a confined space 
communication kit.  Staff recommends this alternative as it will ensure 
communications are available during high risk rescue situations. 
 

2. Do not approve an appropriation of $10,500 from Equipment Replacement 
Reserve Funds to 1010-40-45-30110-660399 for the replacement of a confined 
space communication kit.  Staff does not recommend this alternative due to 
the potential safety issues that could arise with the current equipment. 

 
FISCAL IMPACT 
 
The equipment that was purchased in 1991 by the City for Truck 2 is fully depreciated.  
Funding is available in the City’s Equipment Replacement Reserve Fund. 
 
CITY COUNCIL GOALS 
 
Public Safety. Provide a safe and secure environment for people and property in the 
community, control the number and severity of fire and hazardous material incidents, 
and provide protection for citizens who live, work and visit the City of Moreno Valley. 
 
 
Prepared By:    Department Head Approval: 
Cynthia Owens           Abdul Ahmad 
Management Assistant      Fire Chief 
 
 
Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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DISCUSSION 
 
The Police Department is requesting permission to apply for this grant; which if 
awarded, will be used to purchase additional cameras for the citywide camera 
surveillance system, make upgrades to the Mobile Command Center (MCC), and 
purchase personal uniform mounted audio and video recording devices.   
 
The funding for additional cameras is specifically intended to expand surveillance 
coverage and enhanced public safety in our city parks. The citywide camera project was 
planned in several phases, and includes coverage in certain parks in certain phases; 
but the use of these grant funds will permit surveillance coverage in two more city parks 
(possibly Morrison and John F Kennedy Veterans Memorial), which were not included in 
the project.    
 
The grant award would also be used to make necessary repairs, upgrades and 
enhancements to the MCC. The MCC vehicle is utilized to respond to various 
catastrophic and community events. The MCC contains specialized electronic 
equipment and workstations to assist officers in quickly processing information. The 
MCC is completely self-contained; which allows for multiple police personnel to 
congregate in an enclosed area to discuss and plan deployment during a given event. It 
is especially useful during critical events such as hostage situations, homicides, and 
natural disasters. 
 
When the Department initially acquired the MCC, it was equipped with up-to-date 
technology and equipment which allowed us to utilize this equipment for maximum 
efficiency. Unfortunately, our present budget constraints have hindered our ability to 
upgrade the technology and equipment, and pay for repairs. The grant funding, if 
awarded, will allow the Department to bring the MCC up-to-date and make the needed 
repairs. 
 
Lastly, the Department would like to utilize grant funding to purchase 12 wearable video 
cameras to record actual events from our on duty officers’ perspectives.  The video 
footage can be used as evidence during court proceedings, and to assist in the defense 
of false claims and or complaints.  Many MVPD personnel already use and wear similar 
recording devices and they have been extremely valuable in evidence presentation and 
defending false claims.  The new cameras will be used to supplement and replace 
existing broken and aging inventory. 
 

For all three purposes cited here, we are requesting $155,384 for FY 2012-13. 

 
ALTERNATIVES 
 
The Council has the following alternatives: 
 
1) Approve the application and acceptance (if awarded) of the COPS Grant titled 

“Community Policing Development Program” for $155,384.  Staff recommends this 
alternative. 
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2) Not approve the application for the COPS Grant titled “Community Policing 

Development Program” and find an alternative funding source to purchase additional 
park surveillance cameras and wearable video cameras, as well as upgrades and 
repairs to the MCC.  Staff does not recommend this alternative. 

 
FISCAL IMPACT 
 
There is no requirement to match funds associated with this grant.  All expenses are 
reimbursed by the grant.  The grant is cost neutral, so there is no impact to the City 
General Fund.  There is a yearly recurring maintenance cost regarding the camera 
surveillance system; however, the first year will be covered under a warranty and the 
cost for the subsequent years will be incorporated into the citywide camera system 
maintenance funding.    
 
Budget appropriations are as follows upon approval and acceptance of the grant: 
 
FUND BUSINESS UNIT TYPE AMOUNT 
COPS - POLICE FUND 
(2720-Logos Fund) 

60657XXXX-485000 (State Grant 
Operating Revenue) REV    $155,384  

COPS - POLICE FUND 
(2720-Logos Fund) 

60657XXXX(COPS-Community 
Policing Development Grant) EXP    $155,384  

 
CITY COUNCIL GOALS 
 
To provide a safe and secure environment for people and property in the community, 
and provide protection for citizens who live, work and visit the City of Moreno Valley. 
The funding awarded in this grant will aid in these goals by improving surveillance 
coverage in our city parks, maintain and improve the functionality of the MVPD MCC, 
and promote professionalism through continued wearing of personal video recording 
devices. 
 
Attachment 
 
Community Oriented Policing Services Grant Application 
 
 
 
 
Prepared By:    Department Head Approval: 
Felicia Brown  Joel Ontiveros 
Management Analyst         Chief of Police 
         
 
Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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* Application Filing Name:

Grant Application Package

CFDA Number:

Opportunity Title:

Offering Agency:

Agency Contact:

Opportunity Open Date:

Opportunity Close Date:

Mandatory Documents Move Form to 

Complete

Move Form to

Delete

Mandatory Documents for Submission

Optional Documents Move Form to

Submission List

Move Form to

Delete

Optional Documents for Submission 

 Instructions

CFDA Description:

Opportunity Number:

Competition ID:

This electronic grants application is intended to 
be used to apply for the specific Federal funding
opportunity referenced here.

If the Federal funding opportunity listed is not 
the opportunity for which you want to apply, 
close this application package by clicking on the 
"Cancel" button at the top of this screen. You 
will  then need to locate the correct Federal 
funding opportunity, download its application 
and then apply.

Enter a name for the application in the Application Filing Name field. 

- This application can be completed in its entirety offline; however, you will need to login to the Grants.gov website during the submission process.

- You can save your application at any time by clicking the "Save" button at the top of your screen.

- The "Save & Submit" button will not be functional until all required data fields in the application are completed and you clicked on the "Check Package for Errors" button and 

confirmed all data required data fields are completed.

Open and complete all of the documents listed in the "Mandatory Documents" box. Complete the SF-424 form first. 

- It is recommended that the SF-424 form be the first form completed for the application package. Data entered on the SF-424 will populate data fields in other mandatory and 

optional forms and the user cannot enter data in these fields.

- The forms listed in the "Mandatory Documents" box and "Optional Documents" may be predefined forms, such as SF-424, forms where a document needs to be attached, 

such as the Project Narrative or a combination of both. "Mandatory Documents" are required for this application. "Optional Documents" can be used to provide additional 

support for this application or may be required for specific types of grant activity. Reference the application package instructions for more information regarding "Optional 

Documents".

- To open and complete a form, simply click on the form's name to select the item and then click on the => button.  This will move the document to the appropriate "Documents 

for Submission" box and the form will be automatically added to your application package.  To view the form, scroll down the screen or select the form name and click on the 

"Open Form" button to begin completing the required data fields.  To remove a form/document from the "Documents for Submission" box, click the document name to select it, 

and then click the <= button. This will return the form/document to the "Mandatory Documents" or "Optional Documents" box.

- All documents listed in the "Mandatory Documents" box must be moved to the "Mandatory Documents for Submission" box.  When you open a required form, the fields which 

must be completed are highlighted in yellow with a red border. Optional fields and completed fields are displayed in white. If you enter invalid or incomplete information in a 

field, you will receive an error message.

Click the "Save & Submit" button to submit your application to Grants.gov. 

- Once you have properly completed all required documents and attached any required or optional documentation, save the completed application by clicking on the "Save" 

button.

- Click on the "Check Package for Errors" button to ensure that you have completed all required data fields.  Correct any errors or if none are found, save the application 

package.

- The "Save & Submit" button will become active; click on the "Save & Submit" button to begin the application submission process.

- You will be taken to the applicant login page to enter your Grants.gov username and password.  Follow all onscreen instructions for submission.

2

3

COPS-CPD-2012

Community Oriented Policing Services

16.710

Public Safety Partnership and Community Policing Grants

COPS-CPD-2012

04/18/2012

05/21/2012

COPS Office Response Center

Phone: 1-800-421-6770

Email: askCopsRC@usdoj.gov

 City of Moreno Valley Police Department

COPS Short Application Attachment to SF-424

Application for Federal Assistance (SF-424)

I will be submitting applications on my behalf, and not on behalf of a company, state, local or tribal government, academia, or other type of
organization.
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OMB Number: 4040-0004

Expiration Date: 03/31/2012

* 1. Type of Submission: * 2. Type of Application:

* 3. Date Received: 4. Applicant Identifier:

5a. Federal Entity Identifier: 5b. Federal Award Identifier:

6. Date Received by State: 7. State Application Identifier:

* a. Legal Name:

* b. Employer/Taxpayer Identification Number (EIN/TIN): * c. Organizational DUNS:

* Street1:

Street2:

* City:

County/Parish:

* State:

Province:

* Country:

* Zip / Postal Code:

Department Name: Division Name:

Prefix: * First Name:

Middle Name:

* Last Name:

Suffix:

Title:

Organizational Affiliation:

* Telephone Number: Fax Number:

* Email:

* If Revision, select appropriate letter(s):

* Other (Specify):

State Use Only:

8. APPLICANT INFORMATION:

d. Address:

e. Organizational Unit:

f. Name and contact information of person to be contacted on matters involving this application:

Application for Federal Assistance SF-424

Preapplication

Application

Changed/Corrected Application

New

Continuation

Revision

05/01/2012

City of Moreno Valley Police Department

330076484 1771341860000

22850 Calle San Juan De Los Lagos

Moreno Valley

CA: California

USA: UNITED STATES

92552-0805

Mrs. Felicia

Brown

Management Analyst

9514866840

fbrown@riversidesheriff.org
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* 9. Type of Applicant 1: Select Applicant Type:

Type of Applicant 2: Select Applicant Type:

Type of Applicant 3: Select Applicant Type:

* Other (specify):

* 10. Name of Federal Agency:

11. Catalog of Federal Domestic Assistance Number:

CFDA Title:

* 12. Funding Opportunity Number:

* Title:

13. Competition Identification Number:

Title:

14. Areas Affected by Project (Cities, Counties, States, etc.):

* 15. Descriptive Title of Applicant's Project:

Attach supporting documents as specified in agency instructions.

Application for Federal Assistance SF-424

C: City or Township Government

Community Oriented Policing Services

16.710

Public Safety Partnership and Community Policing Grants

COPS-CPD-2012

COPS-CPD-2012

The Moreno Valley Police Department's Community Policing Program is designed to enhance community

involvement with regard to policing efforts and crime reduction.

View AttachmentsDelete AttachmentsAdd Attachments

View AttachmentDelete AttachmentAdd Attachment
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* a. Federal

* b. Applicant

* c. State

* d. Local

* e. Other

* f.  Program Income

* g. TOTAL

.

Prefix: * First Name:

Middle Name:

* Last Name:

Suffix:

* Title:

* Telephone Number:

* Email:

Fax Number:

* Signature of Authorized Representative: * Date Signed:

18. Estimated Funding ($):

21. *By signing this application, I certify (1) to the statements contained in the list of certifications** and (2) that the statements
herein are true, complete and accurate to the best of my knowledge. I also provide the required assurances** and agree to
comply with any resulting terms if I accept an award. I am aware that any false, fictitious, or fraudulent statements or claims may
subject me to criminal, civil, or administrative penalties. (U.S. Code, Title 218, Section 1001)

** The list of certifications and assurances, or an internet site where you may obtain this list, is contained in the announcement or agency

specific instructions.

Authorized Representative:

Application for Federal Assistance SF-424

* a. Applicant

Attach an additional list of Program/Project Congressional Districts if needed.

 b. Program/Project

* a. Start Date: * b. End Date:

16. Congressional Districts Of:

17. Proposed Project:

a. This application was made available to the State under the Executive Order 12372 Process for review on

b. Program is subject to E.O. 12372 but has not been selected by the State for review.

c. Program is not covered by E.O. 12372.

Yes No

** I AGREE

* 20. Is the Applicant Delinquent On Any Federal Debt?  (If "Yes," provide explanation in attachment.)

* 19. Is Application Subject to Review By State Under Executive Order 12372 Process?

If "Yes", provide explanation and attach 

CA-45 CA-45

Add Attachment Delete Attachment View Attachment

09/30/201310/01/2012

155,384.00

0.00

0.00

0.00

0.00

0.00

155,384.00

Add Attachment Delete Attachment View Attachment

Joel

Ontiveros

Chief of Police

9514866708

jontiver@riversidesheriff.org

Felicia Brown 05/01/2012
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OMB Number: 1103-0098 
Expiration Date: 05/31/2013

COPS Application Attachment to SF-424

Section 1: COPS PROGRAM REQUEST 

Federal assistance is being requested under the following COPS program: 

Select the COPS grant program for which you are requesting federal assistance. A separate application 

must be completed for each COPS program for which you are applying. Please ensure that you read, 

understand, and agree to comply with the applicable grant terms and conditions as outlined in the COPS 

Application Guide before finalizing your selection.

ONLY ONE PROGRAM OPTION MAY BE CHECKED

Child Sexual Predator Program

Community Policing Development

COPS Hiring Program

Secure Our Schools

Targeted - Technology Program

Targeted - Methamphetamine Initiative

Targeted - Safe Schools Initiative

Applicant ORI Number:

Re-enter Applicant ORI Number:

The ORI number is assigned by the FBI and is your agency's unique identifier. The COPS Office uses the 

first seven characters of this number. The first two letters are your state abbreviation, the next three 

numbers are your county's code, and the next two numbers identify your jurisdiction within your county. If 

you do not currently have an ORI number, the COPS Office will assign one to your agency for the purpose 

of tracking your grant.ORI numbers assigned to agencies by the COPS Office may end in “ZZ.”

CA03332

CA03332
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4. Authorize the Public Works Director/City Engineer to accept the improvements into 

the City’s maintained system upon acceptance of the improvements as complete. 
 
BACKGROUND 
 
On May 10, 2011, the City Council awarded the construction contract to Hillcrest 
Contracting, Inc. (Hillcrest) in the contract amount of $247,550.  The improvements 
included construction of a right-turn lane by widening southbound Perris Boulevard from 
Elder Avenue to the westbound on-ramp of State Route 60, and modifications to the 
City traffic signal at Elder Avenue and the Caltrans traffic signal at the westbound on-
ramp.  Project benefits include reduced congestion around the westbound on-ramp due 
to the southbound turn lane addition and traffic signal improvements as well as 
enhanced pedestrian mobility due to the reconstruction of the curb ramps. 
 
DISCUSSION 
 
Staff anticipates that all work will be completed by Hillcrest by mid-July 2012.  Staff is in 
the process of negotiating Contract Change Orders and anticipates the final contract 
cost will be approximately $260,000 which is not expected to exceed the approved 
Purchase Order amount of $297,060.  Since the City Council will not meet on  
July 24, 2012 and August 14, 2012, staff requests the City Council authorize the Public 
Works Director/City Engineer to accept the improvements into the City’s maintained 
system upon acceptance of the improvements as complete, authorize the recordation of 
the Notice of Completion with the County Recorder after the Public Works Director/City 
Engineer accepts the improvements as complete, authorize the release of retention to 
the Contractor thirty-five (35) calendar days after the date of recordation of the Notice of 
Completion, and authorize the Public Works Director/City Engineer to accept the 
improvements into the City’s maintained system upon acceptance of the improvements 
as complete.  These actions must be completed in a timely manner upon completion of 
the Contractor’s work in accordance with the applicable laws. 
 
ALTERNATIVES 
 
1. Authorize the Public Works Director/City Engineer to accept the work as complete 

when all contract requirements and punch-list items are completed for construction 
of the Widening of Perris Boulevard Southbound at State Route 60 Westbound On-
Ramp constructed by Hillcrest Contracting, Inc., 1467 Circle City Drive, Corona, CA  
92878, direct the City Clerk to record the Notice of Completion within ten (10) 
calendar days after the Public Works Director/City Engineer accepts the 
improvements as complete at the office of the County Recorder of Riverside County 
as required by Section 3093 of the California Civil code, authorize the Financial and 
Administrative Services Director to release the retention to Hillcrest Contracting, Inc., 
thirty-five (35) calendar days after the date of recordation of the Notice of 
Completion if no claims are filed against the project, and authorize the Public Works 
Director/City Engineer to accept the improvements into the City’s maintained system 
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upon acceptance of the improvements as complete.  These alternatives will result in 
payment to the Contractor and acceptance of the improvements into the City’s 
maintained system. 

 
2. Do not authorize the Public Works Director/City Engineer to accept the work as 

complete when all contract requirements and punch-list items are completed for 
construction of the Widening of Perris Boulevard Southbound at State Route 60 
Westbound On-Ramp constructed by Hillcrest Contracting, Inc., 1467 Circle City 
Drive, Corona, CA  92878.  This alternative will result in delaying payment to the 
Contractor, thereby delaying acceptance of the improvements into the City’s 
maintained system, and incurring extra cost to the City. 

 
FISCAL IMPACT 
 
The Widening of Perris Boulevard Southbound at State Route 60 Westbound On-Ramp 
was included in the Fiscal Year 2011/2012 budget, and financed by Measure A 
(Account No. 125.66627).  The funds utilized for this project were designated for the 
Widening of Perris Boulevard Southbound at State Route 60 Westbound On-Ramp 
capital improvements only.  There is no impact to the General Fund. 
 
AVAILABLE BUDGETED FUNDS: 
Fiscal Year 2011/2012 (Account No. 125.66627) ............................................... $438,000 
 
FINAL CONSTRUCTION RELATED COSTS: 
Contractor Construction Costs ........................................................................... $260,000 
Design Support Costs during Construction ............................................................ $4,000 
Construction Geotechnical Services....................................................................... $5,000 
Construction Survey Services ................................................................................ $5,000 
Project Administration and City Inspection* .......................................................... $25,000 
Total Project Construction Costs ........................................................................ $299,000 
 
*Public Works staff provided project administration and primary inspection services. 
 
CITY COUNCIL GOALS 
 
PUBLIC SAFETY: 
Provide a safe and secure environment for people and property in the community, 
control the number and severity of fire and hazardous material incidents, and provide 
protection for citizens who live, work and visit the City of Moreno Valley. 
 
PUBLIC FACILITIES AND CAPITAL PROJECTS: 
Ensure that needed public facilities, roadway improvements, and other infrastructure 
improvements are constructed and maintained. 
 
POSITIVE ENVIRONMENT: 
Create a positive environment for the development of Moreno Valley’s future. 
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SUMMARY 
 
Staff anticipates Hillcrest Contracting, Inc. will complete construction of the Widening of 
Perris Boulevard Southbound at State Route 60 Westbound On-Ramp improvements by  
mid-July 2012.  Staff requests the City Council to authorize the Public Works 
Director/City Engineer to accept the work as complete when all contract requirements 
and punch-list items are completed, authorize the recordation of the Notice of 
Completion with the County Recorder after the Public Works Director/City Engineer 
accepts the improvements as complete, authorize the release of retention money to the 
Contractor thirty-five (35) calendar days after the date of recordation of the Notice of 
Completion, and authorize the Public Works Director/City Engineer to accept the 
improvements into the City’s maintained system upon acceptance of the improvements 
as complete. 
 
ATTACHMENTS 
 
Attachment “A” – Location Map 
 
 
 
 
Prepared By: Department Head Approval: 

Michael Lloyd Ahmad R. Ansari, P.E. 
Senior Engineer, P.E. Public Works Director/City Engineer 

 
 
 
 
Concurred By:  

Prem Kumar, P.E.  
Deputy Public Works Director/Assistant City Engineer   

 
 
 
Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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The City will be required to execute an amendment to the Construction Cooperative 
Agreement with Caltrans in order to reflect the additional STPL funding. On May 25, 
2010, the City Council approved a Construction Cooperative Agreement with the State 
of California for the construction phase of the Nason Bridge project, giving the Public 
Works Director/City Engineer the authority to execute amendments. 
 
ALTERNATIVES 
 
1. Accept and appropriate an additional $2,000,000 of Surface Transportation 

Program – Local (STPL) funds for the SR-60/Nason Overcrossing Improvement 
Project.  This alternative will allow the City to receive state reimbursement for this 
project. 

 
2. Do not accept and appropriate an additional $2,000,000 of Surface 

Transportation Program – Local (STPL) funds for the SR-60/Nason Overcrossing 
Improvement Project. This alternative will not allow for additional STPL 
reimbursement funds for this project.  

  
FISCAL IMPACT 
 
The project is currently funded using Successor Agency TABS (Fund 797), 
Transportation Uniform Mitigation Fees (Design Phase - Fund 415), Developer In-lieu 
Street Improvement Funds (Fund 414), and DIF Interchange Improvements Capital 
Projects Funds (Fund 418).  These funds have been allocated for the SR-60/Nason 
Overcrossing improvement project and cannot be utilized for operational activities.  
STPL funds have an 11.47% match requirement, which will be met with Successor 
Agency to RDA funds.  Depending upon bids received, unused Successor Agency 
funds may be available for other projects.  There is no impact to the General Fund. 
 
BUDGET APPROPRIATION 

Fund Business Unit 
Current 
Budget 

Proposed 
Adjustment 

Revised 
Budget 

125 – 
Measure A 
Fund 

1250 – Revenue Miscellaneous, 
Federal  Reimbursements-Capital 4,100,000 2,000,000 6,100,000 

125 – 
Measure A 
Fund 

New – SR-60/Nason Street 
Overcrossing Improvement 4,100,000 2,000,000 6,100,000 

 
AVAILABLE FUNDS - FY 2012/2013 
FY 2012/2013 STPL Funds (Account 125.New)*  ......................................... $  6,100,000 
FY 2012/2013 Successor Agency to RDA Funds (Account 797.79718) ....... $12,088,000 
FY 2012/2013 SLPP Grant Funding (125.New) ............................................ $  1,000,000 
FY 2012/2013 DIF Interchange Improvements Capital Projects Funds 
      (Account 418.New) .................................................................................. $     950,000 
Total FY 2012/2013 Project Budget .............................................................. $20,138,000  
* Includes additional $2,000,000 STPL allocation 
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ANTICIPATED PROJECT SCHEDULE 
Advertise Project* .............................................................................................. June 2012 
Begin Construction*.................................................................................. November 2012 
Complete Construction* ............................................................................... January 2014 
* Contingent upon reprogramming of funds by Caltrans and RCTC prior to advertisement 

 
COUNCIL GOALS 
 
REVENUE DIVERSIFICATION AND PRESERVATION: 
Develop a variety of city revenue sources and policies to create a stable revenue base 
and fiscal policies to support essential city services, regardless of economic climate. 
 
PUBLIC SAFETY: 
Provide a safe and secure environment for people and property I the community, control 
the number and severity of fire and hazardous materials incidents, and provide 
protection for citizens who live, work and visit the City of Moreno Valley. 
 
PUBLIC FACILITIES AND CAPITAL PROJECTS: 
Ensure that needed public facilities, roadway improvements, and other infrastructure 
improvements are constructed and maintained. 
 
SUMMARY 
 
Staff requests the City Council to accept and appropriate an additional $2,000,000 of 
Surface Transportation Program – Local (STPL)  funding for the SR-60/Nason 
Overcrossing Improvements Project. 
 
 
 
 
 
Prepared By:  Department Head Approval: 
 Margery A. Lazarus, P.E. Ahmad R. Ansari, P.E. 
 Senior Engineer Public Works Director/City Engineer 
 
 
Concurred By:  
 Prem Kumar, P.E. 
 Deputy Public Works Director/Assistant City Engineer 
 
Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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ALTERNATIVES 
 

1. Authorize the submittal of grant applications for the Highway Safety Improvement 
Program (HSIP).  This alternative will provide for potential federal funding of the 
proposed improvements. 

 
2. Do not authorize the submittal of grant applications for the Highway Safety 

Improvement Program (HSIP).  This alternative will not provide for the funding 
opportunity for the proposed improvements. 

 
FISCAL IMPACT 
 
Caltrans is soliciting applications for the fifth cycle of HSIP. The maximum federal 
reimbursement ratio for any HSIP project is 90% with a maximum reimbursement of 
$900,000 per project. 
 
The total estimated cost for the two proposed HSIP projects is $1,425,000. The 
applications for funding reflect an estimated match of $142,500 by the City, proposed to 
be a combination of Measure A and Traffic Signal Development Impact Fee funds.  The 
City could receive a maximum of $1,282,500 in reimbursement for approved projects 
under the HSIP.  No General Fund money is being committed. 
 
Alessandro Boulevard and Elsworth Street Intersection Cross Gutter Elimination 
ESTIMATED PROJECT REVENUE 
HSIP Cycle 5 Application ................................................................................... $787,500 
City Participation* ................................................................................................. $87,500 
Total Project Budget ........................................................................................ $875,000 
*City Funding Source would be Measure A 
 
ESTIMATED PROJECT COSTS 
Design ................................................................................................................ $125,000 
Construction & Construction Administration ....................................................... $750,000 
Estimated Total Project Cost .......................................................................... $875,000 
 
Sunnymead Boulevard at SR60 EB on ramp from Perris Blvd Collision Mitigation 
ESTIMATED PROJECT REVENUE 
HSIP Cycle 5 Application ................................................................................... $495,000 
City Participation* ................................................................................................. $55,000 
Total Project Budget ........................................................................................ $550,000 
*City Funding Source would be DIF traffic signals 
 
ESTIMATED PROJECT COSTS 
Design ................................................................................................................ $120,000 
Construction & Construction Administration ....................................................... $380,000 
Estimated Total Project Cost .......................................................................... $550,000 
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CITY COUNCIL GOALS 
 
REVENUE DIVERSIFICATION AND PRESERVATION   
Develop a variety of City revenue sources and policies to create a stable revenue base 
and fiscal policies to support essential city services, regardless of economic climate. 
 
PUBLIC SAFETY   
Provide a safe and secure environment for people and property in the community, 
control the number and severity of fire and hazardous material incidents, and provide 
protection for citizens who live, work and visit the City of Moreno Valley. 
 
PUBLIC FACILITIES AND CAPITAL PROJECTS   
Ensure that needed public facilities, roadway improvements, and other infrastructure 
improvements are constructed and maintained. 
 
SUMMARY 
 
Caltrans has announced a call for the Highway Safety Improvement Program project 
applications.  Staff requests authorization to submit the recommended projects as part 
of staff’s aggressive pursuit of outside moneys to improve the safety and efficiency of 
Moreno Valley’s transportation system. 
 
ATTACHMENTS 
 
Attachment “A”  Location Map 
Attachment “B”  Grant Cost/Benefit Worksheet 
 
 
   
Prepared By:    Department Head Approval: 
John Kerenyi, P.E.      Ahmad R. Ansari, P.E. 
Senior Engineer       Public Works Director/City Engineer 
 
 
Concurred By:  
Eric Lewis, P.E., T.E. 
City Traffic Engineer 
 
 
Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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GRANT COST/BENEFIT WORKSHEET

Expenditure Category Grant Budget
Grant Budget by 
Fiscal Year

Percent of 
Grant

 Local Match 
Budget 

Local Match by 
Fiscal Year

Percent of 
Local 
Match

Revenue Source Local Match
(Description & Account Code)

 Total Cost
(Grant plus Local 

Match) 
Total Cost by 
Fiscal Year

Personnel/Title
FY FY FY
FY FY FY
FY FY FY
FY FY FY
FY FY FY

     Subtotal

Equipment/Technology
FY FY FY
FY FY FY
FY FY FY
FY FY FY
FY FY FY

     Subtotal

Design/Engineering
Alessandro Boulevard and Elsworth Street  112,500                    FY2012/2013 90.00% 12,500                      FY2012/2013 10.00% DIF Signals 125,000                    FY 2010/2011
Sunnymead Blvd/SR60 EB on ramp from Perris Blvd 108,000                    FY2012/2013 90.00% 12,000                      FY2012/2013 10.00% Measure ʺAʺ 120,000                    FY 2010/2011

FY FY FY
FY FY FY
FY FY FY

     Subtotal

Construction
Alessandro Boulevard and Elsworth Street  675,000                    FY2013/2014 90.00% 75,000                      FY2013/2014 10.00% DIF Signals 750,000                    FY 2011/2012
Sunnymead Blvd/SR60 EB on ramp from Perris Blvd 342,000                    FY2013/2014 90.00% 38,000                      FY2013/2014 10.00% Measure ʺAʺ 380,000                    FY 2011/2012

FY FY FY
FY FY FY
FY FY FY

     Subtotal

Other
FY FY FY
FY FY FY
FY FY FY
FY FY FY
FY FY FY

     Subtotal

Grand Total
Alessandro Boulevard Raised Median Enhancement  787,500                    FY 2010/2012 90.00% 87,500                      FY 2010/2012 10.00% DIF Signals 875,000                    FY 2010/2012
Alessandro Boulevard and Elsworth Street  450,000                    FY 2010/2012 90.00% 50,000                      FY 2010/2012 10.00% Measure ʺAʺ 500,000                    FY 2010/2012

FY FY FY
FY FY FY
FY FY FY

     Total 1,237,500                 137,500                    1,375,000                

ATTACHMENT B

C:\Documents and Settings\robinw\Desktop\Sire Staff Reports & Attachments\HSIP Grant Cost Benefit Worksheet.xls
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one assistant crossing guard supervisor. The City provides approximately 33,350 hours 
of crossing guard services for a typical school year.  
 
 
DISCUSSION 
 
As part of City Council identified potential deficit reduction strategies, staff issued a 
Request for Proposal (RFP) for crossing guard services in June, 2012.  All proposals 
were required to be submitted to the City no later than June 28, 2012. In response to 
the City’s RFP, proposals were received from the following companies (presented in 
alphabetical order): 
 

1. All City Management Services 
2. American Guard Services 
3. Commonwealth Integrated Security 
4. General Security Service 

 
An internal review team consisting of Public Works staff reviewed the proposals. The 
proposals were evaluated on multiple criteria utilizing a point system. The criteria 
included: 
 

• Compliance with the Proposal Format and Clarity of the Proposal 
• Proposer’s qualifications and similar project management experience 
• Key project personnel qualifications and experiences 
• Schedule of Implementation, Training and Staffing 
• References 

 
The review team unanimously ranked All City Management Services as the best-
qualified firm. All City Management Services provides crossing guard services to more 
than 130 local agencies including Anaheim, Downey, Bellflower, and Bell Gardens.  All 
City Management Services has proposed to provide crossing guard services at a rate of 
$15.51 per hour for the first two years and $15.82 for the following three years. The 
hourly rate would be billed for guards assigned to posts; all other costs (such as 
equipment and supervisory personnel) are considered overhead and are thus included 
in the hourly rate. The proposed contractor prices for Moreno Valley are comparable to 
those being paid by similar agencies. All City Management Services would be 
responsible to administer the Crossing Guard Program in its entirety, including 
recruiting, hiring, and supervising the crossing guards, maintaining each assigned post, 
training each of the guards in accordance with State established standards, and 
providing daily oversight of the program to ensure the highest quality service is provided 
to our residents.  At the agreed-to rate and assuming 33,350 billable hours, the City’s 
cost will be $517,258.50 for the first year of service.  
 
The recommended action will result in the layoff of the City’s current crossing guard 
employees; all crossing guards serve as temporary employees within the City’s 
workforce.  As a condition of the RFP, All City Management Services will offer 
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employment to all qualified employees of the City’s crossing guard program at their 
current hourly rate. If the recommendations are approved, the Financial and 
Administrative Services Division will administratively make the required funding 
adjustments within the program’s operating budget to defund the current positions and 
increase the monies available for professional services as appropriate.  The crossing 
guard staff was notified that the City was exploring options to contract this service prior 
to the request for proposal process. The Superintendents of both Moreno Valley Unified 
and Val Verde Unified School Districts have been notified of this proposal; per the terms 
of the agreement, neither students nor parents will notice any change in services 
provided.  
 
If subsequent changes to the terms of the agreement are required, services would be 
provided by All City Management Services at the agreed-to hourly rate and presented to 
the City Council for consideration following coordination with appropriate school district 
officials. 
 
 
ALTERNATIVES 
 
1. By motion approve and authorize the recommended actions as presented in this 

staff report. This proposed action is considered to be the best value for the City 
and therefore staff recommends this alternative. 

 
2. Do not approve and authorize the recommended actions as presented in this 

staff report. Staff does not recommend this action. 
 
 
FISCAL IMPACT 
 
The Crossing Guard Program is funded by Gas Tax Fund 121. For FY 11/12, the 
crossing guard program’s cost to the City is approximately $554,000. By outsourcing the 
adult crossing guard services to All City Management Services, the City will realize at 
least $34,000 in cost savings per year. In addition, the City will no longer be liable for 
any Workers Compensation liabilities as this would be assumed by the contractor.  
There will be one-time cost to pay for accrued annual leave payout for each employee 
laid off as a result of contracting out the program.    
 
CITY COUNCIL GOALS 
 
Public Safety. Provide a safe and secure environment for people and property in the 
community, control the number and severity of fire and hazardous material incidents, 
and provide protection for citizens who live, work and visit the City of Moreno Valley. 
 
Positive Environment. Create a positive environment for the development of Moreno 
Valley's future. 
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SUMMARY 
 
The Public Works Department staff’s evaluation concluded that contracting out the 
Crossing Guard Program is in the best interest of the City. It allows the City to remain 
fiscally responsible and yet maintain a high quality crossing guard program that will 
continue to serve the residents of Moreno Valley.  
 
 
ATTACHMENTS 
 
Attachment A: Agreement with All City Management Services 
 
 
 
Prepared By Department Head Approval 
Eric Lewis Ahmad R. Ansari, P.E. 
City Traffic Engineer      Director of Public Works / City Engineer 
 
Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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 Attachment “A” 

City of Moreno Valley 
 

INDEPENDENT CONTRACTOR AGREEMENT 
 
This Agreement is made by and between the City of Moreno Valley, California, a 
municipal corporation, hereinafter referred to as the “City”, and the following named 
independent contractor, hereinafter referred to as the “Contractor,” based upon City 
policies and the following legal citations: 
A. Government Code Section 53060 authorizes the engagement of persons to 
perform special services as independent contractors; and 
B. The public interest, convenience, necessity and general welfare will be served by 
this Agreement. 
This Agreement is made and entered into effective the date the City signs this 
Agreement. 
 
1. CONTRACTOR INFORMATION: 
 
 Contractor’s Name: All City Management Services 
 Address: 10440 Pioneer Blvd, Suite 5 
 City:  Santa Fe Springs  State: CA  Zip: 90670 
 Business Phone: 310-202-8284  Fax No. 310-202-8325 
 Other Contact Number: 800-540-9290 
 Federal Tax I.D. Number:  95-3971517 
 
2. CONTRACTOR SERVICES, FEES, AND RELEVANT DATES: 
 

A. The Contractor’s scope of service is described in Exhibit “A” attached hereto 
and incorporated herein by this reference. 

B. The City’s responsibility, other than payment, is described in Exhibit “B” 
attached hereto and incorporated herein by this reference. 

C. Payment terms are provided in Exhibit “C” attached hereto and incorporated 
herein by this reference. 

D. The Contractor Starting Date is August 1, 2012 and the Contractor Ending 
Date is June 30, 2013.  The City acknowledges that it will not unreasonably 
withhold approval of the Contractor’s requests for extensions of time in which 
to complete the work required.  The Contractor shall not be responsible for 
performance delays caused by others or delays beyond the Contractor’s 
reasonable control (excluding delays caused by non-performance or 
unjustified delay by Contractor, his/her/its employees, or subcontractors), and 
such delays shall extend the time for performance of the work by the 
Contractor.   

 
 
 
 
3. STANDARD TERMS AND CONDITIONS: 
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A. Control of Work.  Contractor is solely responsible for the content and 

sequence of the work, and will not be subject to control and direction as to the 
details and means for accomplishing the anticipated results of services.  The 
City will not provide any training to Contractor or his/her/its employees. 

B. Intent of Parties.  Contractor is, and at all times shall be, an independent 
contractor and nothing contained herein shall be construed as making the 
Contractor or any individual whose compensation for services is paid by the 
Contractor, an agent or employee of the City, or authorizing the Contractor to 
create or assume any obligation or liability for or on behalf of the City, or 
entitling the Contractor to any right, benefit, or privilege applicable to any 
officer or employee of the City. 

C. Subcontracting.  Contractor may retain or subcontract for the services of other 
necessary contractors with the prior written approval of the City.  Payment for 
such services shall be the responsibility of the Contractor.  Any and all 
subcontractors shall be subject to the terms and conditions of this Agreement, 
with the exception that the City shall have no obligation to pay for any 
subcontractor services rendered.  Contractor shall be responsible for paying 
prevailing wages where required by law [See California Labor Code Sections 
1770 through 1777.7]. 

D. Legal Considerations.  The Contractor shall comply with applicable federal, 
state, and local laws in the performance of this Agreement. 

E. Contractor Indemnification.  Contractor shall indemnify, defend and hold the 
City, the Moreno Valley Housing Authority, and the Moreno Valley 
Community Services District (CSD), their officers, agents and employees 
harmless from any and all claims, damages, losses, causes of action and 
demands, including reasonable attorney’s fees and costs, incurred in 
connection with or in any manner arising out of Contractor’s performance of 
the work contemplated by this Agreement.  Acceptance of this Agreement 
signifies that the Contractor is not covered under the City’s general liability 
insurance, employee benefits, or worker’s compensation.  It further establishes 
that the Contractor shall be fully responsible for such coverage. 

F. City Indemnification.  The City agrees to indemnify, defend and save the 
Contractor harmless from any and all liability, claims, damages or injuries to 
any person, including injury to the City’s, Housing Authority’s and CSD’s 
employees and all claims which arise from the negligent performance or 
failure to perform the services or other obligations of the City under this 
Agreement, or are caused by the negligent acts of the City, Housing Authority 
and CSD, their officers, agents or employees, or its subcontractor(s) or any 
person acting for the City or under its control or direction; provided, however, 
that this indemnification and hold harmless shall not include any claims 
arising from the negligence or willful misconduct of the Contractor, its 
officers, agent, employees, or subcontractors. 

G. Insurance Requirements.  The Contractor will comply with the following 
insurance requirements at its sole expense.  Insurance companies shall be 
rated (A Minus: VII—Admitted) or better in Best’s Insurance Rating Guide 
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and shall be legally licensed and qualified to conduct business in the State of 
California: 

 
The Contractor shall procure and maintain, at its sole expense, Workers’ 
Compensation Insurance in such amounts as will fully comply with the laws 
of the State of California and which shall indemnify, insure and provide legal 
defense for the Contractor and the City, the Housing Authority and CSD 
against any loss, claim, or damage arising from any injuries or occupational 
diseases happening to any worker employed by the Contractor in the course of 
carrying out the Agreement.  This coverage may be waived if the Contractor is 
determined to be functioning as a sole proprietor and the city provided form 
“Exception to Worker’s Compensation Coverage” is signed, notarized and 
attached to this Agreement 
 
 
� General Liability Insurance—to protect against loss from liability imposed 
by law for damages on account of bodily injury, including death, and/or 
property damage suffered or alleged to be suffered by any person or persons 
whomever, resulting directly or indirectly from any act or activities of the 
Contractor, sub-Contractor, or any person acting for the Contractor or under 
its control or direction.  Such insurance shall be maintained in full force and 
effect throughout the terms of the Agreement and any extension thereof in the 
minimum amounts provided below: 
 Bodily Injury  $1,000,000 per occurrence/ $2,000,000 aggregate 
 Property Damage $500,000 per occurrence/ $500,000 aggregate 
 
� Professional Errors and Omission Insurance—such coverage shall not be 
less than $1,000,000 per claim and aggregate. 
 
� Liability and Property Damage Insurance coverage for owned and non-
owned automotive equipment operated on City/CSD/Housing Authority 
premises.  Such coverage limits shall not be less than $1,000,000 combined 
single limit. 
 
� Insurance requirements waived with Risk Manager’s approval. 
 
J A Certificate of Insurance and appropriate additional insured endorsement 
evidencing the above applicable insurance coverage shall be submitted to the 
City Risk Manager prior to the execution of this Agreement.  The Certificate 
of Insurance or an appropriate binder shall bear an endorsement containing the 
following provisions: 
 

Solely as respect to services done by or on behalf of the named insured for 
the City of Moreno Valley, it is agreed that the City of Moreno Valley, the 
Moreno Valley Housing Authority, and the Moreno Valley Community 
Services District, their officers, employees and agents are included as 
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additional insured under this policy and the coverage(s) provided shall be 
primary insurance and not contributing with any other insurance available 
to the City of Moreno Valley, the Moreno Valley Housing Authority, and 
the Moreno Valley Community Services District, its officers, employees 
and agents, under any third party liability policy 

  
The terms of the insurance policy or policies issued to provide the above 
coverage shall neither be amended to reduce the required insurance limits and 
coverages nor shall such policies be canceled by the carrier without thirty (30) 
days prior written notice by certified or registered mail of amendment or 
cancellation to the City, except that cancellation for non-payment of premium 
shall require ten (10) days prior written notice by certified or registered mail.  
In the event the insurance is canceled, the Contractor shall, prior to the 
cancellation date, submit to the Risk Manager new evidence of insurance in 
the amounts established. 

H. Intellectual Property.  Any system or documents developed, produced or 
provided under this Agreement, including any intellectual property discovered 
or developed by Contractor in the course of performing or otherwise as a 
result of its work, shall become the sole property of the City unless explicitly 
stated otherwise in this Agreement.  The Contractor may retain copies of any 
and all material, including drawings, documents, and specifications, produced 
by the Contractor in performance of this Agreement.  The City and the 
Contractor agree that to the extent permitted by law, until final approval by 
the City, all data shall be treated as confidential and will not be released to 
third parties without the prior written consent of both parties. 

I. Entire Agreement.  This Agreement constitutes the entire agreement between 
the parties.  There are no understandings, agreements, or representations of 
warranties, expressed or implied, not specified in this Agreement.  This 
Agreement applies only to the current proposal as attached. This Agreement 
may be modified or amended only by a subsequent written Agreement signed 
by both parties.  Assignment of this Agreement is prohibited without prior 
written consent. 

J. (a)      The City may terminate this Agreement without cause by giving at least 
ten (10) days written notice to the Contractor.  The written notice shall specify 
the date of termination.  Upon receipt of such notice, the Contractor may 
continue work through the date of termination, provided that no work or 
service(s) shall be commenced or continued after receipt of the notice which is 
not intended to protect the interest of the City.  The City shall pay the 
Contractor within thirty (30) days after receiving any invoice after the date of 
termination for all non-objected to services performed by the Contractor in 
accordance herewith through the date of termination.   
(b)     Either party may terminate this Agreement for cause.  In the event the 
City terminates this Agreement for cause, the Contractor shall perform no 
further work or service(s) under the Agreement unless the notice of 
termination authorizes such further work. 
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K. Payment.  Payments to the Contractor pursuant to this Agreement will be 
reported to Federal and State taxing authorities as required.  The City will not 
withhold any sums from compensation payable to Contractor.  Contractor is 
independently responsible for the payment of all applicable taxes.  Where the 
payment terms provide for compensation on a time and materials basis, the 
Contractor shall maintain adequate records to permit inspection and audit of 
the Contractors time and materials charges under the Agreement.  Upon 
reasonable notice, such records must be made available to the City’s agent; 
however, nothing herein shall convert such records into public records.  Such 
records shall be retained by the Contractor for three (3) years following 
completion of the services under the Agreement. 

L. Restrictions on City Employees.  The Contractor shall not employ any City 
employee or official in the work performed pursuant to this Agreement.  No 
officer or employee of the City shall have any financial interest in this 
Agreement in violation of federal, state, or local law. 

M. Choice of Law and Venue.  The laws of the State of California shall govern 
the rights, obligations, duties, and liabilities of the parties to this Agreement, 
and shall govern the interpretation of this Agreement.  Any legal proceeding 
arising from this Agreement shall be brought in the appropriate court located 
in Riverside County, State of California.  

 
 
 
 
 
 
 

SIGNATURE PAGE TO FOLLOW 
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IN WITNESS HEREOF, the parties have each caused their authorized representative to 
execute this Agreement. 
 
 
          City of Moreno Valley      All City Management Services 
 
 
BY:       BY:      
 City Manager    
             TITLE:      
         (President or Vice President) 
            
  Date 
            
          Date 
         
       BY:      
     
      
       TITLE:      
           (Corporate Secretary) 
 
             
          Date 

     
     
      
 
 

INTERNAL USE ONLY 
 
ATTEST: 
 
       

City Clerk  
          (only needed if Mayor signs) 
 
APPROVED AS TO LEGAL FORM: 
 
       
           City Attorney 
 
       
      Date 
 
RECOMMENDED FOR APPROVAL: 
 
       
      Department Head 

(if contract exceeds 15,000) 
       

Date 
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EXHIBIT A 

SCOPE OF SERVICES 

 

a. The CONTRACTOR will monitor, supervise, and assure the safety of all 
schoolchildren that utilize intersections and crosswalks while moving to and from school 
zones. 

b. The CONTRACTOR will provide an estimated 33,350 hours per year of crossing 
guard services by qualified adult crossing guards approved by the City during the pre-
determined time periods at specific locations throughout the City The estimated hours 
above are calculated based on multiplying the following factors: annual number of hours 
per day, annual school days, number of locations covered per day and number of crossing 
guards per day. However, the CONTRACTOR is required to staff the crossing guard 
positions whenever the schools modify their schedules to accommodate the academic 
needs of their students. These modifications are represented in the 33,350 estimated hours 
of crossing guard services. 

c. New locations may be added at the City’s request and the CONTRACTOR will 
increase the service hours accordingly. In addition, the City may remove crossing guard 
locations and/or reduce crossing guard hours at a location within a 24-hour written notice. 

d. The CONTRACTOR will provide all administrative duties associated with the 
Crossing Guard Program in the City. 

e. The CONTRACTOR will be required to provide for the supervision of all employees 
associated with conducting the Crossing Guard Program; including the recruitment, 
hiring, discipline, and termination of employees. 

f. CONTRACTOR will provide all facilities, vehicles and other associated equipment 
related to conducting the Crossing Guard Program. Required equipment will, at a 
minimum, include safety-reflectorized vests, stop sings, whistles, rain gear, and photo-
identification badges. 

g. CONTRACTOR shall provide all employees with equipment that complies with all 
applicable laws and established safety standards. 

h. CONTRACTOR agrees to offer employment the crossing guards previously employed 
by City of Moreno Valley to work the 2012-2013 school year if they meet the 
CONTRACTOR’s hiring requirements. Those employees shall be hired and retained at 
an hourly rate that is no less than the base amount they were paid while employed by the 
City. However, these employees shall be subjected to the personnel rules of the 
CONTRACTOR as it relates to step increases, salary caps, and continued employment. 
The City makes no representation of employment adequacy 
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of the previously employed employees. Furthermore, the CONTRACTOR shall ensure 
that the previous City employees, at a minimum, meet the condition of this proposal as 
well as the CONTRACTOR’S hiring and retention policy. If the current employee meets 
the hiring and retention criteria of the CONTRACTOR, they shall be offered employment 
with the awarded proposer at their current base hourly wage. 

i. The CONTRACTOR shall arrange for and provide all substitute employees, ensuring 
that all designated locations are staffed during the required time periods. The 
CONTRACTOR shall contact the Transportation Engineering Division if a position 
cannot be filled by the CONTRACTOR. 

j. The CONTRACTOR shall be responsible to coordinate with the affected schools and 
the Moreno Valley and Val Verde Unified School Districts to ensure coverage is 
provided at designated locations when school schedules are modified and/or changed for 
any reason that requires children to arrive or depart at a time that is different than normal. 

k. CONTRACTOR shall provide all of the required training for employees selected to be 
crossing guards. 

l. The CONTRACTOR shall certify that all employees and sub-contractor employees 
selected to perform duties of a crossing guard in the City have never been convicted of 
any felony, a crime of moral turpitude, or any crime against children. In addition, the 
recruitment process shall incorporate a Pre-Employment Screening Program that 
includes: 

i. An employment reference check 
ii. A criminal background check and a fingerprint check 
iii. A drug and alcohol screening test 
iv. Social Security verification 
v. Only documented, authorized CONTRACTOR employees are eligible to 

work or permitted on or in City facilities and/or crossing guard sites 
(Verification of the INS-9 forms must be provided to the City upon 
request). 

m. Any employee whose conduct is not satisfactory, as determined by the City, shall be 
removed from providing crossing guard services in the City. 

n. The CONTRACTOR shall investigate all public complaints concerning crossing guard 
services. In the event of a complaint, the CONTRACTOR shall immediately contact the 
Transportation Engineering Division at (951) 413.3140, to advise the nature of the 
complaint and the course of actions/remedy/resolution of said complaint. 
CONTRACTOR shall furnish a written report of the incident to the Transportation 
Engineering Division within five (5) business days after the occurrence. CONTRACTOR 
shall maintain detailed records and reports of the total number of hours of service 
provided. These records shall list the number of hours worked at each location. These 
records will be made available for inspection and audit by the City at any time. 
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EXHIBIT “B” 

SERVICES TO BE PROVIDED BY THE CITY 

 

1. Provide timely City staff liaison with the CONTRACTOR when requested and 
when reasonably needed. 
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EXHIBIT C 

TERMS OF PAYMENT 

1. The Contractor's compensation shall not exceed $517,258.50. 

2. The Contractor will obtain, and keep current during the term of this 
Agreement, the required City of Moreno Valley business license.  Proof of 
a current City of Moreno Valley business license will be required prior to 
any payments by the City.  Any invoice not paid because the proof of a 
current City of Moreno Valley business license has not been provided will 
not incur any fees, late charges, or other penalties.  Complete instructions 
for obtaining a City of Moreno Valley business license are located at:  
http://www.moval.org/do_biz/biz-license.shtml  

3. The Contractor will electronically submit an invoice to the City as 
provided in this Agreement for progress payments along with 
documentation evidencing services completed to date.  The progress 
payment is based on actual time and materials expended in furnishing 
authorized professional services since the last invoice.  At no time will the 
City pay for more services than have been satisfactorily completed and the 
City’s determination of the amount due for any progress payment shall be 
final.  The Contractor will submit all original invoices to Accounts 
Payable staff at AccountsPayable@moval.org  

Accounts Payable questions can be directed to (951) 413-3073. 

Copies of invoices may be submitted to the Public Works Department at 
edwardi@moval.org or calls directed to (951) 413-3140. 

3. The Contractor agrees that City payments will be received via Automated 
Clearing House (ACH) Direct Deposit and that the required ACH 
Authorization form will be completed prior to any payments by the City.  
Any invoice not paid because the completed ACH Authorization Form has 
not been provided will not incur any fees, late charges, or other penalties.  
The ACH Authorization Form is located at: 
http://www.moval.org/city_hall/forms.shtml#bf  

4. The minimum information required on all invoices is: 

A. Vendor Name, Mailing Address, and Phone Number 
B. Invoice Date 
C. Vendor Invoice Number 
D. City-provided Reference Number (e.g. Project, Activity) 
E. Detailed work hours by class title (e.g. Manager, Technician, or 
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Specialist), services performed and rates, explicit portion of a 
contract amount, or detailed billing information that is sufficient to 
justify the invoice amount; single, lump amounts without detail are 
not acceptable. 

6. The City shall pay the Contractor for all invoiced, authorized professional 
services within thirty (30) days of receipt of the invoice for same. 
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4. Authorize a Change Order to increase the Purchase Order with AECOM 
Technical Services, Inc. by $65,785 when the Ninth Amendment has been 
signed by all parties. 
 

5. Authorize the Public Works Director/City Engineer to execute any subsequent 
minor related amendment(s) to the agreement with AECOM Technical Services, 
Inc. subject to the approval of the City Attorney. 
 

BACKGROUND 
 
On July 8, 2008 the City Council approved an Agreement for Professional Consultant 
Services for the Indian Detention Basin Drainage Improvements/Ironwood Avenue 
Improvements, with Lim And Nascimento Engineering Corporation (LAN), to provide 
planning and engineering services.  On July 8, 2008, City Council also approved a 
separate Agreement for Professional Consultant Services for Ironwood Avenue 
Improvements from Heacock Street to Perris Boulevard for street improvements on 
Ironwood Avenue easterly of the area covered by the Indian Basin project.   
 
The Agreement for Professional Consultant Services with LAN provided for design, 
right-of-way engineering, and environmental assessment.  The First, Second, and Third 
Amendments revised the scope of work within the contingency.  The First Amendment 
provided for updated environmental documentation formats.  The Second Amendment 
provided for additional potholing services due to the presence of additional utility 
laterals.  The Third Amendment provided for additional environmental analysis to 
evaluate access road alternatives.  On September 8, 2009, the City Council authorized 
the Fourth Amendment for additional design, right-of-way and environmental services.  
The Fifth Amendment revised the scope of work within the contingency.  The Fifth 
Amendment provided for Value Engineering Analysis to examine various construction 
alternative scenarios and the impacts to the cost, schedule, right-of-way, design efforts, 
environmental clearances, and permitting.  The Sixth Amendment assigned all rights 
and obligations of LAN (the subsidiary) under the contract to AECOM Technical 
Services, Inc. (the parent company) due to a stock purchase.  On September 28, 2010 
the City Council authorized the Seventh Amendment for additional design services with 
AECOM and assigned the agreement to the Redevelopment Agency of the City of 
Moreno Valley.  The Eighth Amendment extended the contract time.   
 
On July 13, 2010 the City Council authorized the award of the construction contract to 
Riverside Construction Company, Inc.  On July 12, 2011 the City Council authorized the 
Public Works Director/City Engineer to accept the work as complete when all contract 
requirements and punch-list items are completed.  The Public Works Director/City 
Engineer accepted the work as complete on October 25, 2011. 
 
DISCUSSION 
 
The Indian Basin, Appurtenant Storm Drain and Miscellaneous Street Improvements 
Project constructed storm drains Line H and H-1A along Ironwood Avenue.  The project 
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also constructed related street improvements on the south side of Ironwood Avenue 
from Heacock Street to Nita Drive. 
 
One of the project’s objectives was to reduce flooding in the area.  The improvements 
are now functioning as designed.  In order to remove areas adjacent to the project from 
the flood plain, the Federal Emergency Management Agency (FEMA) requires hydraulic 
and hydrologic mapping in the form of a Letter of Map Revision (LOMR) be done and 
submitted for review after construction is completed.  AECOM prepared the required 
information as part of the original scope of work and submitted it to FEMA on  
December 1, 2011.  Since that time, FEMA has requested additional documents and 
analyses to reflect current conditions along the water course.  This effort includes 
researching improvements from the Pigeon Pass Dam area on the north to the 
Sunnymead Boulevard/Indian Street intersection on the south side of State Route 60.  
Improvements along the water course had not been submitted to FEMA for the past 
twenty years; therefore, system updates were needed.  The Ninth Amendment to 
Agreement expands the scope of work to include additional LOMR research and 
revisions, as well as minor additional scope of work encountered during the completion 
of construction.  The Ninth Amendment totals $65,785, and the expiration date remains 
at December 30, 2012.  
 
Completion and acceptance of the LOMR by FEMA will allow the City to notify affected 
parties of the lowering of the flood plain on their properties.  FEMA acceptance is 
expected by September 2012. 
 
The recommended contract award is an action of the City Council with a funding source 
from the assets of the former City of Moreno Valley Redevelopment Agency. The 
recommended actions are included on the Recognized Obligations Payment Schedule 
(ROPS) approved by the City Council acting as the Successor Agency on February 14, 
2012. The Successor Agency Oversight Board approved the ROPS for the period 
January through June 2012 on May 23, 2012, which has subsequently been approved 
by the State Department of Finance (DOF). This ROPS approval includes “placeholder” 
line items representing the expenditure of bond proceeds for approval purposes. The 
Successor Agency approval of this contract is required to move forward toward 
complete approval and compliance with ABx1 26 law. The contract will be presented to 
the Successor Agency Oversight Board, along with an updated ROPS that will include 
the contractor listed as an enforceable obligation. After Oversight Board approval, the 
contract and updated ROPS will be sent to the DOF for review. There is a risk that the 
Oversight Board may not approve the contract or updated ROPS. In addition, the State 
Department of Finance (DOF) has the authority to challenge actions approved by the 
Oversight Board within 10 days of the approved action. In light of the current process for 
approval of the contract and the updated ROPS, the property tax to pay the contracts 
being recommended has not been authorized to pay the contract obligations. The City 
Council by approving the recommended contract is assuming the risk that in the event 
tax increment is not approved to pay the contracts by the Oversight Board or through 
successful challenge by the State DOF, the City would be obligated to pay the contract 
commitments from alternative funding sources, most likely the City’s General Fund. 
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ALTERNATIVES 
 

1. Approve the “Ninth Amendment to Agreement for Professional Consultant 
Services” with AECOM Technical Services, Inc., for the amount of $65,785, to 
provide additional professional services during close-out from the construction of 
the Indian Detention Basin Drainage Improvements, and Ironwood Avenue Street 
Improvements from Heacock Street to Nita Drive, authorize the City Manager to 
execute said “Ninth Amendment to Agreement for Professional Consultant 
Services” with AECOM Technical Services, Inc., acting as the Successor 
Agency, approve this action as a recognized payment obligation of the former 
Redevelopment Agency of the City of Moreno Valley, add it to the Recognized 
Obligation Payment Schedule, submit same to the Oversight Board for approval, 
and authorize the City Manager to access agency funds only after Oversight 
Board and State Department of Finance approval, and authorize a Change Order 
to increase the Purchase Order with AECOM Technical Services, Inc. by $65,785 
when the Ninth Amendment has been signed by all parties, and authorize the 
Public Works Director/City Engineer to execute any subsequent minor related 
amendment(s) to the agreement with AECOM Technical Services, Inc. subject to 
the approval of the City Attorney.  This alternative allows the City to complete the 
LOMR and pay the Consultant in a timely manner. 

 
2. Do not approve the “Ninth Amendment to Agreement for Professional Consultant 

Services” with AECOM Technical Services, Inc., for the amount of $65,785, to 
provide additional professional services during close-out from the construction of 
the Indian Detention Basin Drainage Improvements, and Ironwood Avenue Street 
Improvements from Heacock Street to Nita Drive.  The alternative will delay the 
update of the LOMR and the payment to the Consultant. 

 
FISCAL IMPACT 
 
The Indian Detention Basin Drainage Improvements and Ironwood Avenue Street 
Improvements were included in the Fiscal Year 2011/2012 budget.  This project is 
funded with Successor Agency funds (Account No. 797.91726).  The funds utilized for 
this project were designated for the Indian Basin and Ironwood Avenue capital 
improvements only.  There is no impact to the General Fund. 
 
The contract total is $581,697 ($315,300.00 for the original Agreement plus $7,679.00 for 
the First Amendment, $3,300.00 for the Second Amendment, $20,116.00 for the Third 
Amendment, $55,964.00 for the Fourth Amendment, $4,990.00 for the Fifth Amendment, 
$0.00 for the Sixth Amendment, $108,563.00 for the Seventh Amendment, $0.00 for the 
Eighth Amendment, and $65,785 for the Ninth Amendment).   
 
AVAILABLE FUNDS: 
Fiscal Year 2011/2012 (Account No. 797.79726) ............................................... $306,000 
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COSTS: 
Additional Design Support .................................................................................... $66,000 
 
CITY COUNCIL GOALS 
 
PUBLIC SAFETY: 
Provide a safe and secure environment for people and property in the community, 
control the number and severity of fire and hazardous material incidents, and provide 
protection for citizens who live, work and visit the City of Moreno Valley. 
 
PUBLIC FACILITIES AND CAPITAL PROJECTS: 
Ensure that needed public facilities, roadway improvements, and other infrastructure 
improvements are constructed and maintained. 
 
POSITIVE ENVIRONMENT: 
Create a positive environment for the development of Moreno Valley’s future. 
 
SUMMARY 
 
Staff is requesting City Council approve the Ninth Amendment to Agreement with 
AECOM Technical Services, Inc. to allow for the completion of the LOMR update 
through FEMA. 
 
ATTACHMENTS 
 
Attachment “A” – “Ninth Amendment to Agreement for Professional Consultant 

Services, Project No. 09-89791726” 
 
 
 
Prepared By: Department Head Approval: 

Margery A. Lazarus Barry Foster 
Senior Engineer, P.E. Community and Economic Development 

Director 
 
 
Concurred By: Department Head Approval: 

Prem Kumar, P.E. Ahmad R. Ansari, P.E. 
Deputy Public Works Director/Assistant City Engineer Public Works Director/City Engineer 

 
Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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also approved the expenditure of the FY 2010 EOC Grant for the Generator Project, 
EOC Workstation/Peripheral Project, GIS Equipment Project, Traffic Management 
Display Wall Project, and WebEOC/Security Display Project. The portion of the grant 
awarded for the EOC Family Care Center Generator project expenditure is $229,600. 
The City’s Conference and Recreation Center (CRC) is designated as the EOC Family 
Care Center.  
 
On June 6, 2011, the City retained TMAD Taylor & Gaines (TTG) to provide 
Professional Consultant Services for the EOC Family Care Center Emergency 
Generator Analysis and Study.  
 
At the September 26, 2011 Public Safety Subcommittee meeting, the Subcommittee 
recommended proceeding with constructing a new Emergency Generator for the EOC 
Family Care Center.  Due to budget constraints, the Subcommittee also recommended 
upgrading the fuel tank at the existing generator as an additive alternate bid item 
subject to availability in funding. Staff was directed to bring this issue forward to the City 
Council for approval. 
 
On October 25, 2011, staff recommended, and City Council authorized, the design and 
construction of a new Emergency Generator for the EOC Family Care Center per the 
“Analysis and Study for the Existing and Proposed Generator for Civic Center Buildings” 
that was prepared by TTG.  The Analysis and Study also identified that the existing sub-
base fuel tank for the existing generator has a capacity of 500 gallons, which will only 
sustain the generator system at full capacity for eight (8) hours.  Since the system is 
used under the EOC category, the minimum running time required, at full capacity is 96 
hours based on National Fire Prevention Association (NFPA) Code 110-5.1.2. The City 
Council also authorized the upgrade of the fuel tank at the existing generator as an 
additive alternate bid item subject to the availability in funding.  
 
DISCUSSION 
 
On November 10, 2011 the City sent a Request for Proposal to TTG for the design of 
the EOC Family Care Center’s new generator system.  The Agreement was executed 
and a Notice to Proceed was issued to TTG shortly thereafter. The design will be 
completed in July 2012 and includes upgrading the fuel tank at the existing generator at 
City Hall. The base bid for the project is the purchase of a new 700kW generator, 5,000 
gallon tank, and construction and installation of both at the EOC Family Care Center.  
The additive alternate bid consists of purchase and installation of an upgraded fuel tank 
at the existing generator.  Based on the project’s available budget and the bid results, 
the base bid and additive alternate bid will be awarded accordingly.  
 
The design specifies the type of generator, fuel tank, and associated equipment and 
provides the option for the City to purchase the generator and equipment separately to 
avoid a surcharge by the general contractor.  Since the generator is a long lead item, 
purchasing this equipment separately also helps shorten the overall project completion 
timeline.  Quotes were requested through direct contact from potential vendors, 
advertised in the newspaper, and on the City’s website.  The following quotes, without 
applicable sale tax, for the combined base bid plus additive alternate were received: 
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1. Johnson Power Controls ................................................................. $296,500.00  
2. Kohler Power Systems ....................................................................... $301,198.00  
3. Facility Shield International, Inc... ....................................................... $320,220.00 
4. Cobra Power Systems ........................................................................ $348,900.00  
5. Cummins Cal Pacific LLC ................................................................... $386,259.18  
6. Valley Power Systems... ........................................................................... INVALID 
7. YC Power Systems... ................................................................................ INVALID 
 
Staff reviewed the quotes provided by the five (5) vendors and found the quote from 
Johnson Power Systems to be the lowest competitive bid.  Staff recommends 
authorizing two Purchase Orders totaling $319,480 ($296,500 plus applicable taxes) for 
the generator set and tank for the EOC Family Care Center and for additional tank for 
the existing generator at City Hall. 
  
The project will be advertised for construction in August 2012 and construction is 
anticipated to begin in November 2012.  Due to the long-lead time for procuring the 
generator and associated equipment, staff recommends authorizing the equipment 
purchase ahead of construction commencement. Staff will purchase the generator set 
and tank for the EOC Family Care Center (Base Bid) after the City Council 
authorization. The additional tank for the existing generator at City Hall (Additive 
Alternate) shall be purchased when and if the City receives favorable construction bid 
results. The lead time for this additional tank is about ten weeks which is feasible for the 
proposed overall construction schedule. The deadline to utilize grant funds for the EOC 
Family Care Center generator project is August 2013. 
 
ALTERNATIVES 
 
1. By motion authorize the recommended actions as presented in this staff report.  

This alternative would facilitate the construction of needed facilities and meet the 
deadline to utilize the grant funds in a timely manner. 

 
2. Do not authorize the recommended actions as presented in this staff report.  This 

alternative would delay the construction of needed facilities and the City will likely 
lose the grant funds. 

 
FISCAL IMPACT 
 
The available portion of the FY 2010 Emergency Operations Center Grant Fund (Fund 
240) for the EOC Family Care Center Generator after completion of the planning phase 
is $180,000. Due to the favorable bidding environment and the efficiencies of staff 
managing the projects associated with the Public Safety Building Conversion, there is a 
savings of $458,000 (2005 Lease Revenue Bond Fund 501) that staff is recommending 
be appropriated to supplement this project resulting in total available funding of 
$637,600. The preliminary estimated project cost (including construction costs and soft 
costs) for the new generator and tank at the EOC Family Care Center is $557,000 
(including $245,670 cost for the new generator system).  The additional project cost to 
install the tank at the existing generator is $192,000 (including $73,810 for the upgraded 
fuel tank).  The current estimated total project cost is $749,000, resulting in a current 
anticipated funding deficit of $111,400.  Once construction bids are received, City 
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Council will have the opportunity to fund the entire project or just authorize the award of 
the base bid (generator and tank at the EOC Family Care Center) only.  
 
Fiscal Year 2012 / 2013 Available Budget: 
EOC Grant Funds – Operating Budget (Account No. 240.24011) ................................. $179,600 
EOC Family Care Center Generator (Account No. 501.82327) ..................................... $458,000 
Total Available Budget ................................................................................................ $637,600 
 
ESTIMATED DESIGN AND CONSTRUCTION RELATED COSTS: 
Project Design  ................................................................................................................ $59,000 
Generator System Cost at the EOC Family Care Center .......................................... $246,000 
Upgrade Fuel Tank Cost at City Hall ............................................................................ $74,000 
Construction Cost  ......................................................................................................... $320,000 
Construction Administration * .......................................................................................... $50,000 
Total Estimated Design and Construction Related Costs ....................................... $749,000 
 
* Public Works and consultant staff will provide Project Administration. 
 
ANTICIPATED PROJECT SCHEDULE: 
Complete Design   .............................................................................................  July 2012 
Start Construction .................................................................................... November 2012 
Generator Commission ..................................................................................... May 2013 
Grant Requirements Fulfilled ......................................................................... August 2013 
 
CITY COUNCIL GOALS 
 
POSITIVE ENVIRONMENT: 
Create a positive environment for the development of Moreno Valley’s future. 

PUBLIC FACILITIES AND CAPITAL PROJECTS: 
Ensure that needed public facilities, roadway improvements, and other infrastructure 
improvements are constructed and maintained. 
 
SUMMARY 
 
This project will install a new 700kW generator with an above-ground 5,000 gallon tank 
dedicated to EOC Family Care Center as the base bid and the upgraded fuel tank as 
additive alternate bid.  Staff recommends authorizing the issuance of a purchase order 
in the amount of $245,670 ($228,000 plus applicable taxes) for the purchase of the 
generator system and a Purchase Order in the amount of $73,810 ($68,500 plus 
applicable taxes) for the purchase of the upgraded fuel tank, both to Johnson Power 
Systems.    
 
ATTACHMENTS 
 
None 
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Prepared By:                                                                                        Concurred By: 
 Henry Ngo                                                                                      LeAnn Coletta, CEM        

Senior Engineer, P.E,                                                                    Office of Emergency Management and  
Volunteer Services Program Manager 

 
 
 
        
Concurred By:  Department Head Concurrence: 
 Prem Kumar, P.E., Ahmad R. Ansari, P.E. 
 Deputy Public Works Director / Assistant City Engineer Public Works Director / City Engineer 
    
 
 
 
  Department Head Approval: 
   Abdul Ahmad 
   Fire Chief 
 
 
 
 
Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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Currently, the Moreno Valley City Council has approved the use of $70,000 in asset 
forfeiture money, which was designated to complete the original project. In order to 
complete the recommended project upgrades, it is estimated the new project will cost 
approximately $100,000 in addition to the original $70,000 previously approved.  The 
Public Safety Committee will be asked to consider the use of operational savings from 
the Police Department’s budget to pay for the new project. As the Police Department 
has been fiscally responsible in the 2011/2012 budget cycle, and after our mid-year 
adjustment, the Police Department will have an additional operational savings of 
approximately 1.1 million.  
 
This 1.1 million is in addition to the $660,000 the Police Department saved and returned 
to the City in January of 2012. We are asking to use $100,000 of this savings for the 
additional cost of the upgrades, which will bring the project to conclusion. Any cost 
above the $70,000.00 will be shown on an RFP as an option. This will allow the City 
Council and the Financial and Administrative Services Director to approve the optional 
items as needed with an understanding of how the project will be completed. 
 
TRAINING/EQUIPMENT:  
 
  Ballistic Upgrades  
  

• Install bullet resistant barrier, U.L. Standard 752, baffle design with appropriate 
framing and increased support structure.  

 
• Barrier to be located between the counter top and the bottom of acrylic louvers or 

drywall. Placing a bullet resistant barrier and ceiling above the area over the front 
counter.   

 
• Baffle style speak through for voice transmission.  

 
• Stainless steel top mount deal trays at all stations including handicap and one 

see through level 3 package tray at handicap station.  
 
• Two level IV double doors and framing package to replace existing doorways 

leading to the Administrative office of the Police Department and to the Hallway 
towards the Fire Department. 
 

• Level IV protection for new counter area with one teller station Level IV Glass 
where front lobby deputy sits.  
 

• Additional level IV fiberglass on walls in the reception/counter area to include 
drywall and paint. 
 

• Two new windows approximately 24”x24” located in the livescan/interview room.  
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• Additional level II fiberglass and new soffit located on the livescan/interview room 
walls.  
 

• New integrated Corian countertop at original reception counters area. 
 

• Reception filing cabinets. 
 

• Reception counter cash drawers. 
 

• Two new Level IV solid core doors with peep holes for the livescan room and 
lobby interview room. 
 

• Additional level II fiberglass and new soffit added to the west lobby wall adjacent 
to the community services office and future viewing room for the camera system. 
 

• Removal of existing metal grille and supporting framework. 
 

• 10% added for miscellaneous items. 
 
If prices change or estimates are lower than the final bids, expenditures will be adjusted 
or items removed to keep expenses within the approved purchase amount.  
 
                                                                   Total Proposed Expenditures:  $ 170,000.00 
 
ALTERNATIVES: 
 
The council has the following alternatives: 
 

1. By motion approve and authorize the spending plan as presented. Staff 
recommends this alternative. 

    
2. Not approve the spending plan as presented and provide staff with further 

direction. Staff does not recommend this alternative. 
 
FISCAL IMPACT:  
 
Police Department – Special Enforcement’s budget (010.62710), will be amended for 
the following amounts: 
 

Business Unit Object 
 Adopted 
Budget  

 
Proposed 
Amount  

 Revised 
Budget  

62710 
Police – Spec. 
Enforcement 6251.252 

Other Agency Svcs - 
County   $4,338,213   (100,000)   $4,238,213  

62710 
Police – Spec. 
Enforcement 6381 

Operating Materials & 
Supplies - Eqpt        13,500     100,000       113,500  

       TOTAL $4,351,713               -     $4,351,713  

-215- Item No. A.18



Page 4 

 
 
The existing $70,000.00 dollars from asset forfeiture set aside for item H will be used 
and any overages will come from the projected operational savings of 1.1 million.   
 
 
 
ATTACHMENTS/EXHIBITS 
 
N/A 
 
 
 
 
 
 
Prepared by:  Department Head Approval: 
 Jacqueline Horton Joel Ontiveros 
 Sergeant Chief of Police 
 
 
Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 

 

-216-Item No. A.18



-217- Item No. A.19



Page 2 

days after the date of recordation of the Notice of Completion if no claims are 
filed against the project. 
 

4. Acting as the Successor Agency, approve this action as a recognized payment 
obligation of the former Redevelopment Agency of the City of Moreno Valley as 
included on the Oversight Board approved list of projects. 

5. Authorize the Public Works Director/City Engineer to accept the portion of 
improvements that are within the City’s jurisdiction into the City’s maintained 
system upon acceptance of the improvements as complete. 

 
6. Authorize the Community and Economic Development Director to release the 

applicable improvements to the Moreno Valley Auto Mall Landscaping 
Association for maintenance.  

 
BACKGROUND 
 
On February 28, 2012, City Council awarded the Agreement for construction of the Auto 
Mall street improvements to Sean Malek Engineering and Construction (SMEC). 
 
DISCUSSION 
 
The Auto Mall street improvements included road enhancement and landscape 
improvements to the southeast corner of Auto Mall Parkway at Eucalyptus Avenue and 
the northeast corner of Auto Mall Parkway (Moreno Beach Drive) at Auto Mall Drive.  
Work includes the replacement of the two existing Auto Mall entry way concrete 
monument signs with new multi-dealership 14-feet high by 7-feet wide signs with eight 
(8) backlit tenant (dealership) panels similar in architectural features of the recently 
completed pylon sign, construction of pedestrian access friendly sidewalks and 
driveways including curbs and ramps, construction of six automobile display pads, and 
landscape, irrigation, and lighting improvements to improve the overall attractiveness of 
the area.   
 
The City will only be responsible to maintain the new sidewalk and the ADA required 
access ramp upgrades at the southeast corner of Moreno Beach and Eucalyptus Drive 
that is within the existing public right of way.  The Moreno Valley Auto Mall Landscaping 
Association will maintain the applicable improvements in accordance with their 
Covenants, Conditions, and Restrictions document recorded November 19, 2001.   
 
Staff anticipates that all work will be completed by SMEC by the end of July 2012.  Staff 
anticipates the final contract cost will not exceed the approved purchase order amount 
of $521,474.05.  Since the City Council will not meet on July 24, 2012 and  
August 14, 2012, staff requests the City Council authorize the Public Works 
Director/City Engineer to close out the construction project in accordance with the 
Public Contract Code. 
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The recommended actions are included on the Recognized Obligations Payment 
Schedule (ROPS) approved by the City Council acting as the Successor Agency on 
February 14, 2012. The Successor Agency Oversight Board approved the ROPS for the 
period January through June 2012 on May 23, 2012, which has subsequently been 
approved by the State Department of Finance (DOF). 
 
ALTERNATIVES 
 
The City Council has the following Alternatives: 
 
1. By motion approve and authorize the recommended actions as presented in this 

staff report.  This alternative will result in timely payment to the Contractor in 
accordance with the stipulations of the Public Contract Code and acceptance of 
the improvements into the City’s maintained system. 

 
2. Do not approve and authorize the recommended actions as presented in this staff 

report.  This alternative will result in delaying payment to the Contractor, thereby 
delaying acceptance of the improvements into the City’s maintained system, and 
incurring extra cost to the City. 

 
FISCAL IMPACT 
 
The Moreno Valley Auto Mall Street and Landscape Improvements construction phase 
of this project is included in Fiscal Year 2011-2012 Budget and is funded by Fund 797 
(Successor Agency 2007 Tax Allocation Bonds).  These funds have been allocated for 
the Moreno Valley Auto Mall Improvements project and cannot be utilized for 
operational activities.  There is no impact on the General Fund. 
 
FISCAL YEAR 2011/2012 BUDGETED AND AVAILABLE FUNDS:  
Auto Mall Street Upgrades Budget (Account No. 797.79725) .................................. $682,300 
Auto Mall Street Upgrades Available Funds for Construction Phase ....................... $584,500 
 
ESTIMATED FINAL CONSTRUCTION RELATED COSTS: 
Design Support Services ............................................................................................ $14,000 
Contractor Construction Costs ................................................................................. $522,000 
Construction Geotechnical Services............................................................................. $5,000 
Construction Survey Services ...................................................................................... $5,000 
Project Administration and City Inspection* ................................................................ $37,000 
Total Project Construction Costs .............................................................................. $583,000 
 
*Public Works staff provided project administration and primary inspection services. 
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CITY COUNCIL GOALS 
 
PUBLIC SAFETY: 
Provide a safe and secure environment for people and property in the community, 
control the number and severity of fire and hazardous material incidents, and provide 
protection for citizens who live, work and visit the City of Moreno Valley. 
 
PUBLIC FACILITIES AND CAPITAL PROJECTS: 
Ensure that needed public facilities, roadway improvements, and other infrastructure 
improvements are constructed and maintained. 
 
POSITIVE ENVIRONMENT: 
Create a positive environment for the development of Moreno Valley’s future. 
 
SUMMARY 
 
Staff anticipates SMEC will complete construction of the Auto Mall Street Improvements 
by the end of July 2012.  Staff requests the City Council and the City Council Acting as 
the Successor Agency, authorize the Public Works Director/City Engineer to close out 
the project in accordance with the Public Contract Code. 
 
ATTACHMENT 
 
Attachment “A” – Location Map 
 
 
 
 
 
Prepared By: Department Head Approval: 

Guy Pegan, P.E. Barry Foster 
Senior Engineer Community and Economic Development 

Director 
 
 
 
 
Concurred By: Department Head Approval:  

Prem Kumar, P.E. Ahmad R. Ansari, P.E.  
Deputy Public Works Director/Assistant City Engineer Public Works Director/City Engineer 

 
 
Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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is required until the HR/PY modules are available in the new system, which is 
scheduled for January 2013. 
 
DISCUSSION 
 
JD Edge Software has provided application development and support for the City’s One 
World (OW) financial suite since its implementation.  The company has a 12 year 
history with the City’s use and customization of its existing ERP system.  This 
experience uniquely qualifies JD Edge Software to assist City efforts to complete a 
timely conversion of OW data, guarantee accurate data migration to the new ERP 
system, and design the efficient automation of interface processes to communicate 
payroll information to the new ERP system. 
 
The data conversions are a necessary step in replacing the existing ERP system with a 
system that will be supported for the next decade.  Converting data into the new ERP 
system will allow the City to fulfill reporting obligations (e.g. State 
employment/unemployment reports, Public Employee Retirement System reports on 
wages/health benefits, Federal and State quarterly tax return reports, etc.) from a single 
system without having to combine results and analysis from separate systems. 
 
Consultant services are used by the City when special expertise is required.  This is a 
cost effective way to realize the benefit of engaging highly trained experts for specific 
engagements.  As the City seeks to identify and utilize every possible efficiency, 
expenditures of this type provide an excellent return on investment. 
 
ALTERNATIVES 

 
1. Authorize the City Manager to execute an agreement and purchase order with JD 

Edge Software for quoted costs not-to-exceed $250,000. 
This alternative is recommended by staff. 

 
2. Appropriate $250,000 in FY 2012-13 to the Technology Services Division, 

Professional Services account from FY 2011-12 savings to fund the contract 
expenditures for the ERP replacement project. 
This alternative is recommended by staff. 

 
3. Provide staff with further direction. 

 
Staff recommends Alternative Nos. 1 and 2. 
 
FISCAL IMPACT 
 
Costs for the proposed agreement will not exceed $250,000.  Funds for this expenditure 
will be appropriated from fund balance resulting from budget savings during FY 2011-12 
savings in the Financial & Administrative Services and Human Resources Departments 
to the Technology Services Division, Professional Services account (7210-30-39-25410-
620299) to support all expenditures for this contract service. 
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SUMMARY 
 
Council authorization is requested for the City Manager to approve an Independent 
Contractor Agreement and Purchase Order with JD Edge Software to provide ERP 
conversion and interface assistance for quoted costs not to exceed $250,000. Staff is 
requesting an appropriation, from fund balance, for this amount. The assistance will 
convert critical historical HR/PY data into the new ERP system and will create an 
interface for payroll data from the existing system to the financial modules in the new 
system.  The data conversions are necessary for the City to continue to fulfill reporting 
obligations for HR/PY reports. 
 
ATTACHMENTS/EXHIBITS 
 
Attachment A – Independent Contractor Agreement with JD Edge Software 
 
 
 
 
Prepared By:   Department Head Approval:   
Steve Hargis Richard Teichert 
Technology Services Division Manager Financial & Administrative Services Director 

 
 
 
Concurred by:    
Thomas M. DeSantis  
Human Resources Director  
 
 
 
 

Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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City of Moreno Valley   
 

INDEPENDENT CONTRACTOR AGREEMENT 
 
This Agreement is made by and between the City of Moreno Valley, California, a 
municipal corporation, hereinafter referred to as the “City”, and the following named 
independent contractor, hereinafter referred to as the “Contractor,” based upon City 
policies and the following legal citations: 
A. Government Code Section 53060 authorizes the engagement of persons to 
perform special services as independent contractors; and 
B. The public interest, convenience, necessity and general welfare will be served by 
this Agreement. 
This Agreement is made and entered into effective the date the City signs this 
Agreement. 
 
1. CONTRACTOR INFORMATION: 
 
 Contractor’s Name:  JDEdge Software, LLC 

Address:   305 Brumley Road 
     Krugerville, TX 76227 
 Business Phone:  940.765.3943 
 Social Security Number:  
 Business License Number: 20269 
 Federal Tax I.D. Number:  26-2237750 
 
2. CONTRACTOR SERVICES, FEES, AND RELEVANT DATES: 
 

A. The Contractor’s scope of service is described in Exhibit “A” attached hereto 
and incorporated herein by this reference. 

B. The City’s responsibility, other than payment, is described in Exhibit “B” 
attached hereto and incorporated herein by this reference. 

C. Payment terms are provided in Exhibit “C” attached hereto and incorporated 
herein by this reference. 

D. The Contractor Starting Date is July 11, 2012 and the Contractor Ending Date 
is January 31, 2013.  The City acknowledges that it will not unreasonably 
withhold approval of the Contractor’s requests for extensions of time in which 
to complete the work required.  The Contractor shall not be responsible for 
performance delays caused by others or delays beyond the Contractor’s 
reasonable control (excluding delays caused by non-performance or 
unjustified delay by Contractor, his/her/its employees, or subcontractors), and 
such delays shall extend the time for performance of the work by the 
Contractor.   

 
Attachment A 
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3. STANDARD TERMS AND CONDITIONS: 
 

A. Control of Work.  Contractor is solely responsible for the content and 
sequence of the work, and will not be subject to control and direction as to the 
details and means for accomplishing the anticipated results of services.  The 
City will not provide any training to Contractor or his/her/its employees. 

B. Intent of Parties.  Contractor is, and at all times shall be, an independent 
contractor and nothing contained herein shall be construed as making the 
Contractor or any individual whose compensation for services is paid by the 
Contractor, an agent or employee of the City, or authorizing the Contractor to 
create or assume any obligation or liability for or on behalf of the City, or 
entitling the Contractor to any right, benefit, or privilege applicable to any 
officer or employee of the City. 

C. Subcontracting.  Contractor may retain or subcontract for the services of other 
necessary contractors with the prior written approval of the City.  Payment for 
such services shall be the responsibility of the Contractor.  Any and all 
subcontractors shall be subject to the terms and conditions of this Agreement, 
with the exception that the City shall have no obligation to pay for any 
subcontractor services rendered.  Contractor shall be responsible for paying 
prevailing wages where required by law [See California Labor Code Sections 
1770 through 1777.7]. 

D. Legal Considerations.  The Contractor shall comply with applicable federal, 
state, and local laws in the performance of this Agreement. 

E. Contractor Indemnification.  Contractor shall indemnify, defend and hold the 
City, the Moreno Valley Housing Authority, and the Moreno Valley 
Community Services District (CSD), their officers, agents and employees 
harmless from any and all claims, damages, losses, causes of action and 
demands, including reasonable attorney’s fees and costs, incurred in 
connection with or in any manner arising out of Contractor’s performance of 
the work contemplated by this Agreement.  Acceptance of this Agreement 
signifies that the Contractor is not covered under the City’s general liability 
insurance, employee benefits, or worker’s compensation.  It further establishes 
that the Contractor shall be fully responsible for such coverage. 

F. City Indemnification.  The City agrees to indemnify, defend and save the 
Contractor and its officers, agents and employees harmless from any and all 
liability, claims, damages or injuries to any person, including injury to the 
City’s, Housing Authority’s and CSD’s employees and all claims which arise 
from or are connected with the negligent performance or failure to perform the 
services or other obligations of the City under this Agreement, or are caused 
or claim to be caused by the negligent acts of the City, Housing Authority and 
CSD, their officers, agents or employees, or its subcontractor(s) or any person 
acting for the City or under its control or direction; provided, however, that 
this indemnification and hold harmless shall not include any claims arising 
from the negligence or willful misconduct of the Contractor, its officers, 
agent, employees, or subcontractors. 
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G. Insurance Requirements.  Where determined applicable by the City, 
Contractor will comply with the following insurance requirements at its sole 
expense.  Insurance companies shall be rated (A Minus: VII—Admitted) or 
better in Best’s Insurance Rating Guide and shall be legally licensed and 
qualified to conduct business in the State of California: 

 
þ General Liability Insurance—to protect against loss from liability imposed 
by law for damages on account of bodily injury, including death, and/or 
property damage suffered or alleged to be suffered by any person or persons 
whomever, resulting directly or indirectly from any act or activities of the 
Contractor, sub-Contractor, or any person acting for the Contractor or under 
its control or direction.  Such insurance shall be maintained in full force and 
effect throughout the terms of the Agreement and any extension thereof in the 
minimum amounts provided below: 
 Bodily Injury  $1,000,000 per occurrence/ $2,000,000 aggregate 
 Property Damage $500,000 per occurrence/ $500,000 aggregate 
 
� Professional Errors and Omission Insurance—such coverage shall not be 
less than $1,000,000 per claim and aggregate. 
 
� Worker’s Compensation Insurance—in such amounts as will fully comply 
with the laws of the State of California and which shall indemnify, insure and 
provide legal defense for both the Contractor and the City, RDA, and CSD 
against any loss, claim or damage arising from any injuries or occupational 
diseases happening to any worker employed by the Contractor in the course of 
carrying out the Agreement.  This coverage may be waived if the Contractor is 
determined to be functioning as a sole proprietor and the city provided form 
“Exception to Worker’s Compensation Coverage” is signed, notarized and 
attached to this Agreement 
 
� Liability and Property Damage Insurance coverage for owned and non-
owned automotive equipment operated on City/CSD/RDA premises.  Such 
coverage limits shall not be less than $1,000,000 combined single limit. 
 
� Insurance requirements waived with Risk Manager’s approval. 
 
J Insurance requirements modified with Risk Manager’s approval and 
attached hereto as Exhibit “D” and incorporated herein by this reference. 
 
A Certificate of Insurance and appropriate additional insured endorsement 
evidencing the above applicable insurance coverage shall be submitted to the 
City Risk Manager prior to the execution of this Agreement.  The Certificate 
of Insurance or an appropriate binder shall bear an endorsement containing the 
following provisions: 
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Solely as respect to services done by or on behalf of the named insured for 
the City of Moreno Valley, it is agreed that the City of Moreno Valley, the 
Housing Authority of the City of Moreno Valley, and the Moreno Valley 
Community Services District, their officers, employees and agents are 
included as additional insured under this policy and the coverage(s) 
provided shall be primary insurance and not contributing with any other 
insurance available to the City of Moreno Valley, the Housing Authority 
of the City of Moreno Valley, and the Moreno Valley Community 
Services District, its officers, employees and agents, under any third party 
liability policy 

  
The terms of the insurance policy or policies issued to provide the above 
coverage shall neither be amended to reduce the required insurance limits and 
coverages nor shall such policies be canceled by the carrier without thirty (30) 
days prior written notice by certified or registered mail of amendment or 
cancellation to the City, except that cancellation for non-payment of premium 
shall require ten (10) days prior written notice by certified or registered mail.  
In the event the insurance is canceled, the Contractor shall, prior to the 
cancellation date, submit to the Risk Manager new evidence of insurance in 
the amounts established. 

H. Intellectual Property.  Any system or documents developed, produced or 
provided under this Agreement, including any intellectual property discovered 
or developed by Contractor in the course of performing or otherwise as a 
result of its work, shall become the sole property of the City unless explicitly 
stated otherwise in this Agreement.  The Contractor may retain copies of any 
and all material, including drawings, documents, and specifications, produced 
by the Contractor in performance of this Agreement.  The City and the 
Contractor agree that to the extent permitted by law, until final approval by 
the City, all data shall be treated as confidential and will not be released to 
third parties without the prior written consent of both parties. 

I. Entire Agreement.  This Agreement constitutes the entire agreement between 
the parties.  There are no understandings, agreements, or representations of 
warranties, expressed or implied, not specified in this Agreement.  This 
Agreement applies only to the current proposal as attached. This Agreement 
may be modified or amended only by a subsequent written Agreement signed 
by both parties.  Assignment of this Agreement is prohibited without prior 
written consent. 

J. (a)      The City may terminate this Agreement without cause by giving at least 
ten (10) days written notice to the Contractor.  The written notice shall specify 
the date of termination.  Upon receipt of such notice, the Contractor may 
continue work through the date of termination, provided that no work or 
service(s) shall be commenced or continued after receipt of the notice which is 
not intended to protect the interest of the City.  The City shall pay the 
Contractor within thirty (30) days after receiving any invoice after the date of 
termination for all non-objected to services performed by the Contractor in 
accordance herewith through the date of termination.   
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(b)     Either party may terminate this Agreement for cause.  In the event the 
City terminates this Agreement for cause, the Contractor shall perform no 
further work or service(s) under the Agreement unless the notice of 
termination authorizes such further work. 

K. Payment.  Payments to the Contractor pursuant to this Agreement will be 
reported to Federal and State taxing authorities as required.  The City will not 
withhold any sums from compensation payable to Contractor.  Contractor is 
independently responsible for the payment of all applicable taxes.  Where the 
payment terms provide for compensation on a time and materials basis, the 
Contractor shall maintain adequate records to permit inspection and audit of 
the Contractors time and materials charges under the Agreement.  Upon 
reasonable notice, such records must be made available to the City’s agent; 
however, nothing herein shall convert such records into public records.  Such 
records shall be retained by the Contractor for three (3) years following 
completion of the services under the Agreement. 

L. Restrictions on City Employees.  The Contractor shall not employ any City 
employee or official in the work performed pursuant to this Agreement.  No 
officer or employee of the City shall have any financial interest in this 
Agreement in violation of federal, state, or local law. 

M. Choice of Law and Venue.  The laws of the State of California shall govern 
the rights, obligations, duties, and liabilities of the parties to this Agreement, 
and shall govern the interpretation of this Agreement.  Any legal proceeding 
arising from this Agreement shall be brought in the appropriate court located 
in Riverside County, State of California.  

 
 
 
 
 
 
 

SIGNATURE PAGE TO FOLLOW 
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IN WITNESS HEREOF, the parties have each caused their authorized representative to 
execute this Agreement. 
 
 
 City of Moreno Valley      JDEdge Software, LLC 
 
 
BY:       BY:      
 Henry T. Garcia,     Jeff Staples, 
 City Manager      Managing Partner 

    
            
   Date                Date 
         
        
        
 
 

     
     
      
 
 

INTERNAL USE ONLY 
 
ATTEST: 
 
       

City Clerk  
          (only needed if Mayor signs) 
 
APPROVED AS TO LEGAL FORM: 
 
       
           City Attorney 
 
       
      Date 
 
RECOMMENDED FOR APPROVAL: 
 
       
      Department Head 

(if contract exceeds 15,000) 
       

Date 
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EXHIBIT A 
 

SCOPE OF SERVICE 
 
 

Under the direction of the City of Moreno Valley’s Application and Database 
Administrator and/or Enterprise Systems Administrator, the Contractor will perform 
technical services as defined beginning on page 8.   
 
Work will be performed by giving direction by phone or email, or the Contractor will 
remotely access the City’s network via a secured remote access method as approved by 
the City of Moreno Valley’s Network Administrator. 
 
During the term of this agreement, the Contractor shall not engage in any business or 
transaction or maintain a financial interest which conflicts, or reasonably might be 
expected to conflict with the proper discharge of the Contractor’s duties under this 
agreement. 
 
Additionally, the Contractor will not use or disclose data, or any intellectual property 
owned by the City of Moreno Valley or New World Systems, Incorporated for purposes 
other than the contracted work as directed by the Applications and Database 
Administrator and/or the Enterprise Systems Administrator. 
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EXHIBIT A 
 

SCOPE OF SERVICE 
 

 

 

 
 

 
 

STATEMENT OF WORK  
 
 
 
 

CITY OF MORENO VALLEY 
14177 FREDERICK ST.  

MORENO VALLEY, CA 92553 
 
 

JUNE 25, 2012 
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INTRODUCTION/BACKGROUND 
 
The City of Moreno Valley is currently transitioning off of the JDE ERP Software and 
into the Logos.NET 7.0 software.  The conversion and export of data from JDE to Logos 
has already begun.  The conversion of the Accounts Payable, Vendor and GL Transaction 
data has been completed.  HR History, Employee, and Payroll Journal data has yet to be 
converted and exported to Logos. This statement of work will detail JDEdge’s tasks in 
the completion of these conversions. 
 
SCOPE OF WORK 
 
The scope of work for the conversion of the HR Position, Employee, and Payroll History 
data includes all planning, execution, and implementation necessary to ensure that the 
data is converted in the most efficient and accurate manner.  JDEdge will be responsible 
for all remaining tasks with respect to JDE legacy data.   JDEdge ensures it has adequate 
resources for designing, building, testing, and implementing the conversion and is able to 
support of City of Moreno Valley personnel pre and post Go Live as well.  Specific 
deliverables and milestones will be listed in the Work Requirements section of this SOW.   
 
PERIOD OF PERFORMANCE 
 
The period of performance for this project is approximately seven months beginning on 1 
July 2012 through 31 January 2013.  All work must be scheduled to complete within this 
timeframe.  Any modifications or extensions will be requested through the Financial 
Operations Division Manager, Cynthia Fortune, for review and discussion. 
 
PLACE OF PERFORMANCE  
 
JDEdge Software (JDEdge) will perform the development work, remotely, at its own 
facility.  Jeff Staples of JDEdge will provide status updates to the Financial Operations 
Division Manager, Cynthia Fortune in the form of a periodic status meeting.   
 
SCHEDULE/MILESTONES 
 
The schedule by which these tasks will be completed will be dependent upon the 
implementation schedule of the Logos.NET 7.0 software as determined by the City of 
Moreno Valley and New World Systems.   The following are a list of milestone to be 
completed by JDEdge: 

• HR History Conversion 
• Employee Conversion 
• Payroll Journal Conversion 

 
WORK REQUIREMENTS  
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JDEdge will be responsible for performing tasks throughout various stages of this project.  
All Conversion areas will consist of the following: 

• Mapping JDE Data the Logos.NET specifications 
o The Business Analysis reviews the specifications provided by New World 

Systems for the Logos.NET Software and determines which tables and 
data items from the JDE Schema should be mapped to a corresponding 
fields in the Logos.Net database. 

• Analysis Design and Build of Conversion Applications 
o The Contract Developer takes the design document created by the 

Business Analyst and designs the applications, reports and files necessary 
to provide an export that meets the specification as defined by the 
Business Analyst. 

• Unit Testing 
o The Developer does extensive tests to ensure that the conversion 

applications perform as designed and creates the necessary exports 
quickly, efficiently and correctly. 

• Integration Testing 
o The Business Analyst, with the support of the Developer, tests the 

conversion application by executing them and reviewing the exported 
documents.  If the documents do not meet the specifications as defined by 
the Business Analyst in the mapping document, the Developer is notified.  
The Developer must then make the necessary modifications to the 
conversion application to address the discrepancy.  Once the Business 
analyst is convinced that the exported documents are correct, the exported 
documents are forwarded the New World Systems for testing.  If there are 
any errors or warnings resulting from New World Systems tests, the 
Business Analyst and Developer are notified and forwarded a validation 
report.  The Business Analyst and Developer must address any errors or 
warnings reported by New World Systems in the validation report. 

 
The following is a list of these tasks that will result in the successful completion of this 
project: 
 
Implementation Tasks Analyst Contract 

Developer 
   
Gap Analysis of Logos versus JDE   

 HR Functionality   
  Application 40  
  Reporting 40  
   
HR History Conversion   
 Map JDE HR Data to HR History Files   
  Employee Benefit 16  
  Primary Employee Job 16  
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Implementation Tasks Analyst Contract 
Developer 

  Create Mapping Document 24  
 Conversion Development   
  Development of Technical Documentation   
  Employee Benefit  8 
  Primary Employee Job  8 

Development of Conversion Applications   
Employee Benefit  24 
Primary Employee Job  27 

Unit Testing   
  Employee Benefit 16 8 
  Primary Employee Job 16 8 

Integration Testing   
  Employee Benefit 40 16 
  Primary Employee Job 35 16 
Employee Conversion   

Map JDE Employee Data to Logos Employee Files   
Employee 8  
Employee Name 8  
Employee Address 8  
Employee Contact 8  
Employee Education - Optional 8  
Employee Skill - Optional 8  
Employee Inventory - 8  
Employee User Defined 8  
Employee Employment 8  
Primary Employee Job 8  
Secondary Employee Job 8  
Employee GL Distribution 8  
Employee Deduction 8  
Employee Benefit 8  
Employee Tax 8  
Employee Work Schedule 8  
Employee Direct Deposit 8  
Employee Certification 8  
Employee Check Message 8  
Employee Benefit Plan Option 8  
Employee Benefit Plan Dependents 8  
Employee Benefit Plan Beneficiaries 8  
Create Mapping Document 50  

Conversion Development   
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Implementation Tasks Analyst Contract 
Developer 

Development of Technical Documentation   
Employee  4 
Employee Name  4 
Employee Address  4 
Employee Contact  4 
Employee Education - Optional  4 
Employee Skill - Optional  4 
Employee Inventory -  4 
Employee User Defined  4 
Employee Employment  4 
Primary Employee Job  4 
Secondary Employee Job  4 
Employee GL Distribution  4 
Employee Deduction  4 
Employee Benefit  4 
Employee Tax  4 
Employee Work Schedule  4 
Employee Direct Deposit  4 
Employee Certification  4 
Employee Check Message  4 
Employee Benefit Plan Option  4 

Development of Conversion Applications   
Employee  12 
Employee Name  12 
Employee Address  12 
Employee Contact  12 
Employee Education - Optional  12 
Employee Skill - Optional  12 
Employee Inventory -  12 
Employee User Defined  12 
Employee Employment  12 
Primary Employee Job  12 
Secondary Employee Job  12 
Employee GL Distribution  12 
Employee Deduction  12 
Employee Benefit  12 
Employee Tax  12 
Employee Work Schedule  12 
Employee Direct Deposit  12 
Employee Certification  12 
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Implementation Tasks Analyst Contract 
Developer 

Employee Check Message  12 
Employee Benefit Plan Option  12 

Unit Testing   
Employee 4 4 
Employee Name 4 4 
Employee Address 4 4 
Employee Contact 4 4 
Employee Education - Optional 4 4 
Employee Skill - Optional 4 4 
Employee Inventory - 4 4 
Employee User Defined 4 4 
Employee Employment 4 4 
Primary Employee Job 4 4 
Secondary Employee Job 4 4 
Employee GL Distribution 4 4 
Employee Deduction 4 4 
Employee Benefit 4 4 
Employee Tax 4 4 
Employee Work Schedule 4 4 
Employee Direct Deposit 4 4 
Employee Certification 4 4 
Employee Check Message 4 4 
Employee Benefit Plan Option 4 4 

Integration Testing   
Employee 20 6 
Employee Name 20 6 
Employee Address 20 6 
Employee Contact 20 6 
Employee Education - Optional 20 6 
Employee Skill - Optional 20 6 
Employee Inventory - 20 6 
Employee User Defined 20 6 
Employee Employment 20 6 
Primary Employee Job 20 6 
Secondary Employee Job 20 6 
Employee GL Distribution 20 6 
Employee Deduction 20 6 
Employee Benefit 20 6 
Employee Tax 20 6 
Employee Work Schedule 20 6 
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Implementation Tasks Analyst Contract 
Developer 

Employee Direct Deposit 20 6 
Employee Certification 20 6 
Employee Check Message 20 6 
Employee Benefit Plan Option 20 6 

HR Preparations   
Preparations for Go Live 80  

   

Payroll Journal Entry   

Map JDE Payroll Journal Data to Logos Payroll Journal Files   
Payroll Journal 60  

Conversion Development   
Payroll Journal  32 
   

Testing   
Payroll Journal 40 12 
   

Integrated Testing   
Payroll Journal 40  

   
Total Hours 1,170 679 
 
 
PROJECT COST 
 
HR History Conversion    30,005 
Employee Conversion              149,970 
Payroll Journal Conversion    20,020 
  Total Cost             199,995 
 
 
ACCEPTANCE CRITERIA 
 
For the Position, Employee HR and Payroll history conversion the acceptance of all 
deliverables will reside with the Financial & Administrative Service department of the 
City of Moreno Valley.  Once a project phase is completed and JDEdge has provided its 
results for review and approval, the Financial Operations Division Manager, Cynthia 
Fortune will either sign off on the approval for the next phase to begin, or reply to the 
JDEdge in writing, advising what tasks must still be accomplished.   
 
Once all project tasks have been completed, the project will enter the handoff/closure 
stage.  During this stage of the project, JDEdge will provide their project closure report 
and project task checklist to the Financial & Administrative Service department.  The 
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acceptance of this documentation by the Financial & Administrative Service Department 
will acknowledge acceptance of all project deliverables and that JDEdge has met all 
assigned tasks.   
 
Any discrepancies involving completion of project tasks or disagreements between the 
City of Moreno Valley and JDEdge will be reviewed and discussed by Jeff Staples 
(JDEdge) and the Enterprise Systems Administrator for the City of Moreno Valley, Dori 
A. Lienhard.   
 
OTHER REQUIREMENTS 
 
JDEdge will be granted access to the City of Moreno Valley servers and all necessary IT 
functions.  JDEdge will also be given network and JDE User accounts, which are to be 
used only for work pertaining to the project.  Upon completion of the project these 
accounts may be closed.   
 
All network outages and database refreshes should be scheduled to minimize the impact 
on the project.  Prior to the network outage or database refresh, a notification will be 
distributed to all users.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
ACCEPTANCE  
 
 
Approved by: 
 
 
__________________________________________ Date: ___________________ 
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EXHIBIT B 
 

CITY’S RESPONSIBILITY 
 
 

The City will contact the Contractor when services are required and will provide a 
detailed description of the services needed  The City will work with the Contractor to 
obtain a mutually agreed upon schedule for required services.  The City will supply the 
Contractor with the tools necessary to perform on-site services and or on-line access.  
These tools may include, but are not limited to, a computer and access to the City’s 
software.  The City will have staff available to work with the Contractor as necessary to 
accomplish the desired service result. 
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EXHIBIT C 

TERMS OF PAYMENT 

1. The Contractor's compensation shall not exceed $250,000 for this 
engagement. 

2. The Contractor will obtain, and keep current during the term of this 
Agreement, the required City of Moreno Valley business license.  Proof of 
a current City of Moreno Valley business license will be required prior to 
any payments by the City.  Any invoice not paid because the proof of a 
current City of Moreno Valley business license has not been provided will 
not incur any fees, late charges, or other penalties.  Complete instructions 
for obtaining a City of Moreno Valley business license are located at:  
http://www.moval.org/do_biz/biz-license.shtml  

3. The Contractor will electronically submit an invoice to the City as 
provided in this Agreement for progress payments along with 
documentation evidencing services completed to date.  The progress 
payment is based on actual time and materials expended in furnishing 
authorized professional services since the last invoice.  At no time will the 
City pay for more services than have been satisfactorily completed and the 
City’s determination of the amount due for any progress payment shall be 
final.  The Contractor will submit all original invoices to Accounts 
Payable staff at AccountsPayable@moval.org  

Accounts Payable questions can be directed to (951) 413-3073. 

Copies of invoices may be submitted to the Financial & Administrative 
Services Department, Technology Services Division at doril@moval.org 
or calls directed to (951) 413-3414. 

4. The Contractor agrees that City payments will be received via Automated 
Clearing House (ACH) Direct Deposit and that the required ACH 
Authorization form will be completed prior to any payments by the City.  
Any invoice not paid because the completed ACH Authorization Form has 
not been provided will not incur any fees, late charges, or other penalties.  
The ACH Authorization Form is located at: 
http://www.moval.org/city_hall/forms.shtml#bf  
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EXHIBIT C – Continued 

TERMS OF PAYMENT 

 

5. The minimum information required on all invoices is: 

A. Vendor Name, Mailing Address, and Phone Number 
B. Invoice Date 
C. Vendor Invoice Number 
D. City-provided Reference Number (e.g. Project, Activity) 
E. Detailed work hours by class title (e.g. Manager, Technician, or 

Specialist), services performed and rates, explicit portion of a 
contract amount, or detailed billing information that is sufficient to 
justify the invoice amount; single, lump amounts without detail are 
not acceptable. 

6. The City shall pay the Contractor for all invoiced, authorized professional 
services within thirty (30) days of receipt of the invoice for same. 

7. Payment rate will be agreed upon by the Contractor and the City.  
Payment rate may be adjusted at the beginning of the City fiscal year if 
negotiated and agreed upon by the Contractor and the City.  Payment rate 
may be adjusted at other times during a City fiscal year if negotiated and 
agreed upon by the Contractor and the City upon a 30 day notification by 
either party that renegotiation is desired or necessary.  The current agreed 
upon rate for service is $85.00 per hour for remote work and $105.00 for 
contract developer work. 
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At the time of the bankruptcy the City filed a claim with the bankruptcy court to record 
the unpaid liability related to the bonds. Shortly after Lehman filed for protection a 
movement was started by San Mateo County to build a coalition of local agencies that 
held investments with Lehman and to seek recourse to recover the funds. Eventually 
113 cities, special districts, retirement systems and other local agencies across the 
country came forward with various types of investments ranging from Medium and Long 
Term Notes (bonds), to Guaranteed Investment Contracts (GICs), Tax Liens, 
Commercial Paper, Interest Rate Swaps and other similar investments. The total loss 
claimed across the group was $1.8 billion. The group sought and gained support from 
Congresswomen Jackie Speier and Anna Eschoo, and Senators Dianne Feinstein and 
Barbara Boxer. Additional support was received from the Government Finance Officers 
Association (GFOA), the Association of Public Treasurers of the United States and 
Canada (APTUS&C) and the California Municipal Treasurers Association (CMTA). In 
January 2009, Congresswoman Speier authored H.R. 467 The Equitable Treatment of 
State and Local Government Act of 2009 and Senator Feinstein authored S.116 The 
TARP Assistance for Local Governments Act of 2009. In May 2009 members of the 
coalition were requested to testify before the House Financial Services Committee on 
behalf of the bills. Both bills eventually stalled in committee but Chairman Barney Frank 
requested that Treasury Secretary Timothy Geithner look into the possibility that the 
Troubled Asset Relief Program (TARP) could be used to assist in this situation. Mr. 
Geithner refused to allow relief under TARP.   
 
After four years, distribution of assets from the Lehman Brothers Holdings Trust has 
finally begun. In April the City received payment on the three bonds that were held 
totaling $180,953.70 along with new escrow bonds issued in the remaining unpaid 
amounts of the City’s claim with the bankruptcy court ($2.8 million). 
 

ALTERNATIVES 
 

1. Adopt the Proposed Resolution approving the write-off of $2,819,046.30 in 
uncollectible Accounts Receivable related to investments in Lehman Brothers 
Holdings Inc.  

 
2. Do not Adopt the Proposed Resolution and provide additional direction to staff. 

 

FISCAL IMPACT 
 
The fiscal impact is a write-down of assets by $2,819,043.30. This is the difference 
between the carry value of $3,000,000 and the initial distribution by the bankruptcy court 
which totaled $180,953.70. Any additional distribution that may be received in the future 
will be recognized as revenue.  
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SUMMARY 
 
In the fall of 2008 Lehman Brothers Holdings Inc. filed for Chapter 11 bankruptcy 
protection. Along with other local agencies across the country, the City’s investment 
portfolio held bonds issued by Brothers Holdings Inc. The amount held by the City 
totaled $3 million. In April 2012 the bankruptcy court made an initial distribution of 
assets to the City in the amount of $180,953.70. The remaining $2,819,046.30 is 
recommended to be recorded as a loss as an uncollectible accounts receivable.  
 

ATTACHMENTS/EXHIBITS 
 
Attachment 1 – Proposed Resolution    
 
 
 
 
 
Prepared By:   Department Head Approval:  
Brooke McKinney      Richard Teichert 
Treasury Operations Division Manager    City Treasurer 
    
 
 
 
 
 
 
Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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Resolution No. 2012-57 
Date Adopted: July 10, 2012 

 

RESOLUTION NO. 2012-57 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY 
OF MORENO VALLEY, CALIFORNIA, APPROVING 
THE WRITE-OFF OF UNCOLLECTIBLE ACCOUNTS 
RECEIVABLE RELATED TO INVESTMENTS WITH 
LEHMAN BROTHERS HOLDINGS INC. IN THE 
AMOUNT OF $2,819,046.30 

 

 

WHEREAS, on September 15, 2008 Lehman Brothers Holdings Inc. filed for 
Chapter 11 bankruptcy protection; and 

WHEREAS, at the time of the bankruptcy filing the City’s investment portfolio 
included three bonds issued by Lehman Brothers Holdings Inc. totaling $3 million; and 

WHEREAS, as of April 17, 2012, the trust established to manage the assets of 
Lehman Brothers Holdings Inc. began distributing funds to claimholders; and 

WHEREAS, the City received payments totaling $180,953.70 and escrow bonds 
to record the City’s claim against any additional asset distribution. 

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MORENO 
VALLEY, CALIFORNIA, DOES HEREBY RESOLVE AS FOLLOWS:  

 

1. The balances in Accounts Receivable and Investments related to the 
investment in Lehman Brothers Holdings Inc. shall be written down in the 
amount of $2,819,046.30 which equates to the difference between the City’s 
initial investment of $3,000,000 and the initial distribution of assets totaling 
$180,953.70.   

2. The adjustment to the account balances shall occur in the financial period that 
the distribution of assets occurred.  

 

 

 

 

Attachment 1 
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Resolution No. 2012-57 
Date Adopted: July 10, 2012 

 

APPROVED AND ADOPTED this 10th day of July, 2012. 

 
 
       ___________________________ 
        Mayor of the City of Moreno Valley 
                                                    
ATTEST: 
 
 
____________________________ 
  City Clerk 
 
APPROVED AS TO FORM: 
 
 
 
____________________________ 
  City Attorney 
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Resolution No. 2012-57 
Date Adopted: July 10, 2012 

 

RESOLUTION JURAT 
 
 
STATE OF CALIFORNIA  ) 

COUNTY OF RIVERSIDE  ) ss. 

CITY OF MORENO VALLEY ) 

 

I, Jane Halstead, City Clerk of the City of Moreno Valley, California, do hereby 
certify that Resolution No. 2012-___ was duly and regularly adopted by the City Council 
of the City of Moreno Valley at a regular meeting thereof held on the 10th day of July, 
2012 by the following vote: 

 
AYES:   
 
NOES:  
 
ABSENT:  
 
ABSTAIN:  
 
(Council Members, Mayor Pro Tem and Mayor) 

 
 
___________________________________ 
  CITY CLERK 
 
 

        (SEAL) 
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DISCUSSION 
 
The Economic Development Electric Rate Incentive Program is a two-year pilot program 
that consists of a discounted electric rate based on certain criteria. The discounted rate 
as currently approved for new businesses would be in effect for six years, and is 
separated into three tiers, as shown below. Staff is recommending the addition of a 
fourth tier for new businesses that produce a minimum of 350 jobs and sales tax 
revenue of at least $40,000 annually for the City. Tier 4 is a 12-year discounted electric 
rate of 20%.  
 
NEW BUSINESSES  
  

• Targeted industries 
o Logistics/Distribution 
o Healthcare 
o Auto Dealerships 

• Building size 
o Logistics/Distribution     500,000 square feet minimum 
o Healthcare                     100,000 square feet minimum 
o Auto Dealerships          5 acres 

• Job creation 
o Tier 1 discount rate:  150 to 499 jobs 
o Tier 2 discount rate:  500 to 999 jobs 
o Tier 3 discount rate:  more than 1,000 jobs 
o Tier 4 discount rate:  350 jobs minimum 

• City Revenue Producer – either sales tax or use tax generation 
o Tier 1a 
o Tier 4           $40,000 annually minimum to the City 

• Minimum electric load of 500 kW demand 
 

 Tier 1/Tier 1a Tier 2 Tier 3 Tier 4 

Years 1 - 2 15% 20% 20% 20% 

Years 3 - 4 12% 15% 20% 20% 

Years 5 – 6 10% 10% 15% 20% 

Years 7 – 12 - - - 20% 
 

ALTERNATIVES 
 

1.   Approve proposed resolution amending Electric Rate Schedule ED - Economic 
Development Rate and associated agreement for Moreno Valley Utility as on file 
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in the Electric Utility Division, Public Works Department.  The amendment of the 
Electric Rates will allow the City’s utility to offer competitive rates to attract new 
businesses and retain existing customers. 

2.   Do not approve proposed resolution amending the Electric Rate Schedule ED – 
Economic Development Rate and associated agreement for Moreno Valley Utility 
as on file in the Electric Utility Division, Public Works Department.  This would 
restrict the City’s utility in its ability to offer competitive rates and attract new 
businesses and retain existing customers.  

 
 
FISCAL IMPACT 
 
The average annual customer savings under the New Business Program/Expanded 
Load Program is described in the table below: 
 

 Tier 1/Tier 1a Tier 2 Tier 3 Tier 4 

Average max 
demand of 1 

MW 
$100,878 $122,690 $149,954 $163,586 

Average max 
demand of 750 

kW 
$72,244 $87,865 $107,390 $117,153 

Average max 
demand of 580 

kW 
$53,945 $65,609 $80,189 $87,479 

 
 
CITY COUNCIL GOALS 
 
REVENUE DIVERSIFICATION AND PRESERVATION: 
The municipal electric utility will generate revenues to provide funding for City programs 
and services over time.  These revenues will help achieve important financial goals of 
the City. 
 
POSITIVE ENVIRONMENT:   
The proposed rate adjustments ensures timely changes to the rates of the City’s utility, 
and helps to create a positive environment for economic development within the 
community.  The City of Moreno Valley will offer competitive rates and will help the City 
attract new businesses and jobs for the community. 
 
 
NOTIFICATION 
 
Posting of the Agenda. 
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Attachments 
 
Attachment 1 – Proposed Resolution 
Attachment 2 – Electric Rate Schedule ED – Economic Development Rate 
Attachment 3 – Economic Development Rate Agreement for New or Expanded Load 
Electric Service Customer 
 
 
 
 
 
  
Prepared By Department Head Approval 
Jeannette Olko Ahmad R. Ansari, P.E. 
Electric Utility Division Manager Public Works Director/City Engineer 
 
 
Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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 Resolution No. 2012-58 

Date Adopted:  July 10, 2012 

RESOLUTION NO. 2012-58 
 

 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
MORENO VALLEY, CALIFORNIA, TO AMEND ELECTRIC 
RATE SCHEDULE ED – ECONOMIC DEVELOPMENT 
RATE AND ASSOCIATED AGREEMENT FOR MORENO 
VALLEY UTILITY 

 

WHEREAS, the City of Moreno Valley (the “City”), a municipal corporation, is 
authorized pursuant to Article XI, Section 9(a) of the California Constitution to establish, 
purchase, and operate public works to furnish its inhabitants with light, water, power, 
heat, transportation, or means of communication; and 

WHEREAS, on June 26, 2001, the City Council of the City of Moreno Valley 
approved Resolution No. 2001-33 and, as amended by Resolution 2002-46, authorized 
the formation of a municipally owned utility for the purpose of providing electrical power, 
storm water, telephone telecommunications, cable TV, water, natural gas, and sanitary 
sewer; and 

WHEREAS, on July 8, 2003, the City Council approved Resolution No. 2003-58 
adopting the Electric Service Rules, Fees and Charges document for Moreno Valley 
Utility which states, in part, that the rates to be charged by and paid to the City for 
electric service will be the rates legally in effect and on file with the City Council; and 

WHEREAS, there are sections of the Electric Service Rules, Fees and Charges 
document that contain rules which define the terms and conditions under which electric 
service will be provided to the customer; and 

WHEREAS, there are rules, fees, charges, and rates associated with providing 
the services identified in the document.  These rules, fees, charges, and rates are 
deemed necessary and equitable for services rendered and are required to fund in 
whole or in part, all of the services required to facilitate the delivery of electric 
distribution pursuant to the rules; and 

WHEREAS, Urgency Ordinance No. 651 was adopted by the City Council on 
December 9, 2003, allowing for the adoption of rates by resolution. 

 

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MORENO 
VALLEY, CALIFORNIA, DOES HEREBY RESOLVE AS FOLLOWS: 

1.  The City Council hereby adopts the amended Moreno Valley Utility Electric 
Rates to include the amended rate schedule and associated agreement for the 
Economic Development Rate – New Business or Expanded Load Customers as on file 
in the Public Works Department. 
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Resolution No. 2012-58                         
Date Adopted:  July 10, 2012 

 

 

APPROVED AND ADOPTED this 10th day of July, 2012. 

 

 

 
       ___________________________ 
                    Mayor 
 
ATTEST: 
 
 
 
____________________________ 
  City Clerk 
 
 
 
APPROVED AS TO FORM: 
 
 
 
____________________________ 
  City Attorney 
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Resolution No. 2012-58                         
Date Adopted:  July 10, 2012 

 

 
 
 

RESOLUTION JURAT 
 
 
STATE OF CALIFORNIA  ) 

COUNTY OF RIVERSIDE  ) ss. 

CITY OF MORENO VALLEY ) 

 

I, Jane Halstead, City Clerk of the City of Moreno Valley, California, do hereby 
certify that Resolution No. 2012-58 was duly and regularly adopted by the City Council 
of the City of Moreno Valley at a regular meeting thereof held on the 12th day of July, 
2012 by the following vote: 

 
AYES:   
 
NOES:  
 
ABSENT:  
 
ABSTAIN:  
 
(Council Members, Mayor Pro Tem and Mayor) 

 
 
___________________________________ 
  CITY CLERK 
 
 

        (SEAL) 
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Attachment 2 
Proposed by the Moreno Valley Utility 
Date Adopted:  July 10, 2012 
1 

SCHEDULE ED – ECONOMIC DEVELOPMENT (“ED”) RATE  

 
Applicability    
 
Commercial or industrial end-use customers that would otherwise receive service under Electric 
Rate Schedule TOU-LGS (Time of Use-Large General Service) and meet certain criteria as 
established and adopted by resolution of the City Council of the City of Moreno Valley may take 
advantage of the ED rate as a New Customer or Expanded Load Customer. This ED rate is 
applicable to all or part of the services provided to New Customers and Expanded Load 
Customers, as such terms are defined herein. 
 

1. A New Customer shall be a customer seeking to locate a new business or relocate an 
existing business (not currently located within the territory served by Moreno Valley 
Utility) within Moreno Valley Utility’s service territory.  

2. An Expanded Load Customer shall be an existing Moreno Valley Utility TOU-LGS 
customer that is adding new load to Moreno Valley by a minimum of 200 kW based upon 
the customer’s past electrical demand as determined by Moreno Valley Utility. The 
expanded load can be at the customer’s current site, or at a new site within the Moreno 
Valley Utility service territory. The ED rate will only be applied to the expanded load as 
determined in Section 5 below. 

3. A New Customer shall meet the following criteria: 
a. Targeted industries 

i. Logistics/Distribution 
ii. Medical/Healthcare 
iii. Auto Dealerships 

b. Building/Area size 
i. Logistics/Distribution  500,000 sf minimum 
ii. Medical/Healthcare  100,000 sf minimum 
iii. Auto Dealerships  5 acres 

c. Job Creation 
i. Tier 1 Discount Rate  150 – 499 jobs 
ii. Tier 2 Discount Rate  500 – 999 jobs 
iii. Tier 3 Discount Rate  greater than 1000 jobs 
iv. Tier 4 Discount Rate             350 jobs minimum 

d. City Revenue Producer – either sales tax or use tax generation 
i. Tier 1a Discount Rate 
ii. Tier 4 Discount Rate  $40,000 annual minimum to the City 

 
Territory 
 
Within the entire territory served by Moreno Valley Utility. 
 
 
Character of Service 
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Proposed by the Moreno Valley Utility 
Date Adopted:  July 10, 2012 
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The service provided hereunder shall be alternating current with regulated frequency of 60 hertz, 
three-phase, or a combination single and three-phase served through one meter, at a standard 
voltage not to exceed 480 volts, or as may be specified by the Electric Division. To be eligible to 
participate all customers must have a demand meter. 
 
Rates 
 
Except as provided herein, or in the Economic Development Rate Agreement, all charges and 
provisions of the customer’s otherwise applicable rate schedule shall apply. The applicable 
Energy Charge and Demand Charge under the customer’s otherwise applicable rate schedule will 
be reduced as follows: 
 

 Tier 1/Tier 1a Tier 2 Tier 3 Tier 4 

Years 1 - 2 15% 20% 20% 20% 

Years 3 - 4 12% 15% 20% 20% 

Years 5 – 6 10% 10% 15% 20% 

Years 7 -12 - - - 20% 

 
 
Special Conditions 
 

1. Term: Economic Development Rate Agreements entered into under this Schedule 
shall be for a single six-year term, except for Tier 4, which shall be for a single 
twelve-year term.  

2. Approval: Application of this Rate Schedule shall be subject to the approval of the 
City Manager or his designee, based on meeting the eligibility criteria outlined herein. 

3. Agreement: The customer must sign a standard Moreno Valley Economic 
Development Rate Agreement in order for the rates under this Schedule to be 
applicable. In addition to the other terms of this Schedule, the Economic 
Development Rate Agreement shall require the customer to reimburse Moreno Valley 
for all rate reductions received under this Schedule, if the customer fails to maintain 
the required minimum load during the six-year term or twelve-year term of the 
Agreement. 

4. Minimum Load: Customers qualifying under this Schedule as a New Customer with a 
projected minimum monthly electric demand of at least 500 kW or as an Expanded 
Load Customer under Applicability Sections 1and 2 above, respectively, must agree 
to maintain a minimum level of load for six years for Tier 1/1a, Tier 2, and Tier 3 
discounts, and twelve years for Tier 4 discount from the date service is first rendered 
under this Schedule as set forth in the Economic Development Rate Agreement.  

5. Base Period Usage: Base Period Usage shall be established and agreed to in the 
Economic Development Rate Agreement for Expanded Load Customers. Base Period 
Usage shall be the average monthly energy use and demand for the customer during 
the last three years of service to the customer, from the date ending the last payment 
period before the date of the Agreement. Expanded Load qualifying for the rate under 
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Proposed by the Moreno Valley Utility 
Date Adopted:  July 10, 2012 
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this Schedule shall be measured as the difference between the new monthly, meter 
documented energy use and demand, and the Base Period Usage. 

6. State Mandated Public Purpose Program Charge: All bills rendered under this 
Schedule shall be subject to the Public Purpose Program Charge as established by the 
City Council.  

7. Miscellaneous Fees and Charges: Rates charged pursuant to this Schedule shall be 
subject to any Energy Users Taxes, Utility Users Taxes, and any other governmental 
taxes, duties, or fees which are applicable to Electric Service provided to Customer 
by the City of Moreno Valley. Rates are also subject to adjustment, as established by 
the City of Moreno Valley City Council in response to federal or state climate change 
laws, renewable portfolio standard or other mandated legislation. These adjustments 
may include but are not limited to charges to mitigate the impacts of greenhouse gas 
emissions or “green power” premiums. 

8. Expanded Load: Expanded Load customers applying for this rate must demonstrate to 
the satisfaction of the Utility that the expanded load is new to Moreno Valley.  

9. Effective Date: The effective date of the Economic Development Rate Agreement 
shall commence within 12 months from the date of the City’s approval, or the 
Agreement becomes null and void. The Agreement becomes effective upon execution 
by the parties, and the Economic Development Rate commences upon written notice 
by customer, and coincides with the customer’s normal billing cycle.  

10. Reapplication: Customers who have received service under the Economic 
Development Rate are eligible to reapply for the rate as an Expanded Load Customer 
12 months after their current Economic Development Rate Agreement has expired, if 
they meet the criteria therefore. 

11. Restrictions: Residential customers and federal, state or local government agencies 
are not eligible to apply for service under this Schedule. 
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Attachment 3 
 

CITY OF MORENO VALLEY ELECTRIC UTILITY 

ECONOMIC DEVELOPMENT RATE AGREEMENT 

FOR NEW OR EXPANDED LOAD ELECTRIC SERVICE CUSTOMER 

 

This ECONOMIC DEVELOPMENT RATE AGREEMENT for New or Expanded Load Electric 
Service Customer is made and entered into this ____ day of __________, 20__ by and between 
_____________________________________________ (“Customer”), and the CITY OF 
MORENO VALLEY (“Moreno Valley”), a California general law city and municipal 
corporation organized and existing under the laws of the State of California, each hereinafter 
sometimes referred to individually as “Party” and collectively as “Parties”. 

In consideration of the mutual covenants and promises in this Agreement, the Parties agree as 
follows: 

1. DEFINITIONS 
As used in this Agreement, the following terms shall have the following meanings: 
1.1 Agreement:  This document and appendices, as amended from time to time. 
1.2 Authorized Representative: The representative designated by each Party, in accordance 

with Section 14.1, to act on such Party’s behalf with respect to those matters specified 
in this Agreement. 

1.3 Economic Development Rate (“ED”):  the rates and charges set forth in Schedule ED, 
subject to the terms and conditions of this Agreement. 

1.4 Base Period Usage:  As defined in Section 4 of this Agreement. 
1.5 Commencement Date: The date on which Moreno Valley shall begin charging 

Customer for Electric Service at the Electric Rate as such date may be established 
pursuant to Section 6.2 and may be tolled pursuant to Section 11.4, but not to exceed 
twelve (12) months from the Effective Date. 

1.6 Customer:  Customer as defined in the Moreno Valley’s Electric Rule 1. 
1.7 Effective Date: The date this Agreement is executed by both parties, as set forth in the 

introductory paragraph of the Agreement. 
1.8 Electric Rate: Those Customer’s Otherwise Applicable Rate Schedule for Electric 

Service, less the discounts set forth in Subsection 3.3. 
1.9 Electric Rules: Applies to all, or any combination of, Moreno Valley’s “Electric 

Service Rules, Fees, and Charges”, as modified from time to time and adopted by the 
Moreno Valley City Council. 

1.10 Electric Service: Energy, demand, substation distribution and transmission service 
necessary to deliver such Energy to Customer’s Points of Interconnection, and such 
other services that Moreno Valley is required to provided pursuant to this Agreement, 
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the Electric Service Rules and any programs or services mandated by a state or federal 
regulatory agency, or Moreno Valley’s City Council. 

1.11 Expanded Load: The amount of qualifying load eligible for discount under this 
Agreement and shall be measured as the difference between the new monthly, meter-
documented energy use and demand, and the Base Period Usage.  

1.12 Expanded Load Customer: A commercial or industrial customer currently served by 
Moreno Valley meeting the qualifications set forth in Schedule ED and expanding 
business operations within Moreno Valley’s electric service area that will add new load 
and increase their average monthly demand by a minimum of 200 kW. 

1.13 Forecast Maximum Demand:  Customer’s forecast of its Total Load maximum demand, 
including any expansion of load planned over the term of this Agreement. 

1.14 Labor Dispute: A strike, walkout, lockout or other dispute between a Party’s labor force 
and the Party.  

1.15 Liquidated Damages:  Damages owed by Customer to Moreno Valley as provided in 
Section 10 of this Agreement. 

1.16 Minimum Charge: The amount as defined in Customer’s Otherwise Applicable Rate 
Schedule. 

1.17 Minimum Load:  The minimum metered kilowatt input at the Point of Interconnection 
during one calendar month as averaged over a rolling one year period, as referenced for 
Customer in Section 5. 

1.18 New Load Customer: A commercial or industrial customer meeting the qualifications 
set forth in Schedule ED, locating in Moreno Valley’s electric service territory. 

1.19 Otherwise Applicable Rate (OAR) Schedule:  The rate schedule under which Customer 
is taking electric service from Moreno Valley at the time of signing this Agreement, 
and any applicable successor schedule. 

1.20 Party, Parties:  The parties to this Agreement are Moreno Valley and Customer, as 
defined above. 

1.21 Total Load: customer’s recorded (metered) load (energy and demand). 
1.22 Uncontrollable Force(s):  Any cause beyond the control of the Party affected and 

asserting excuse from performance, including but not restricted to flood, drought, 
earthquake, storm, fire, lightning, epidemic, war, riot, civil disturbance or disobedience, 
labor dispute, labor or material shortage, sabotage, restraint by court order or public 
authority, and action or inaction by or failure to obtain the necessary authorizations or 
approvals from, any governmental agency or authority which by exercise of due 
diligence such Party could not reasonably have been expected to avoid and to the extent 
which by exercise of due diligence it has been unable to overcome. The Party claiming 
such Uncontrollable Force must give the other Party at least ten (10) days written notice 
of the commencement of such cause, and keep the other Party informed concerning the 
continuance of such cause.  
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2 CUSTOMER AFFIDAVIT OF ELIGIBILITY 
2.1 Customer represents and warrants to Moreno Valley that it satisfies the criteria for 

Schedule ED eligibility as indicated by Customer’s initials below [Customer must 
initial Subsection 2.4 and one of Subsections 2.2 or 2.3. 

2.2 (    ) New Load Customer that: 
2.2.1 Has a projected minimum monthly electrical demand of at least 500 kW; or 

2.3 (    ) Expanded Load Customer is an existing customer of Moreno Valley that: 
2.3.1 Covenants to increase its average monthly demand by a minimum of 200 kW, and 
2.3.2 Customer represents that all documents that it has provided to Moreno Valley as 

evidence of Customer’s ability to maintain such a demand increase during the 
Agreement Term are true and correct. 

2.4 (    ) Customer represents and warrants under penalty of perjury under the laws of the 
State of California that all covenants, statements of facts, representations, and 
documents provided to Moreno Valley with respect to Customer’s eligibility for 
Schedule ED are true and correct. 
 

3 ECONOMIC DEVELOPMENT RATE 
3.1 Customer represents that it meets the applicability requirements of Schedule ED. 
3.2 Customer agrees to purchase from Moreno Valley and Moreno Valley agrees to sell to 

Customer at the Electric Rate set forth herein, all of Customer’s Electric Service 
requirements at Customer’s Site(s) including Electric Service necessary to deliver such 
Energy to Customer’s Points of Interconnection throughout the Term of this 
Agreement. Except as expressly provided in this Agreement, Moreno Valley shall 
provide such Electric Service in accordance with the Electric Rules. In the event any 
term of this Agreement adds to, varies or contradicts the Electric Rules, the terms of 
this Agreement shall prevail. 

3.3 Subject to the terms and conditions of this Agreement, Moreno Valley will provide 
New Load Customers and only the Expanded Load for existing Customers a 
_____________ discount off the Customer’s bill calculated based on the rate 
components comprising its OAR for purchases of electricity (demand and energy) over 
the term of this Agreement. 

 Tier 1/Tier 1a Tier 2 Tier 3 Tier 4 

Years 1 - 2 15% 20% 20% 20% 

Years 3 - 4 12% 15% 20% 20% 

Years 5 – 6 10% 10% 15% 20% 

Years 7 -12 - - - 20% 
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3.4  All charges for electric Service pursuant to this Agreement shall be subject to Moreno 
Valley’s Public Purpose Program Charge, any applicable state or federal energy Tax, 
and any other governmental taxes, duties, or fees, as may be revised from time to time 
by the relevant regulatory authority, applicable to Electric Service provided by Moreno 
Valley. 

3.5 The Electric Service provided herein is expressly reserved for Customer’s sole use. 
Customer is prohibited from transferring, providing, or reselling all or any portion of 
such service to any third party or parties. 
 

4 BASE PERIOD USAGE 
4.1 Base Period Usage must be established for each Customer. 
4.2 Moreno Valley shall determine Customer’s Base Period Usage by estimating 

Customer’s load characteristics, including estimated demand and energy usage on a 
time-of-use basis using available data, including Customer’s previous electricity bills, if 
any. That calculation shall be used to determine Customer’s Base Period Usage until 
recorded load data becomes available to more definitively establish Customer load 
characteristics. When Moreno Valley can more accurately estimate Customer’s actual 
load characteristics, Customer’s Base Period Usage shall be established based upon the 
new recorded data. 

4.3 If Customer is subject to billing on a time-of-use basis but does not have the requisite 
historical data to determine its actual base period usage, Moreno Valley shall estimate 
Customer’s load characteristics, including estimated demand and energy usage on a 
time-of-use basis using available data. That calculation shall be used as Customer’s 
Base Period Usage until recorded load data becomes available to more definitively 
establish Customer’s load characteristics. When Moreno Valley can more accurately 
estimate Customer’s actual load characteristics, Customer’s Base Period Usage shall be 
established based upon the new recorded data. 

4.4 Base Period Usage is established as follows: 
 Average Monthly Base 

Period Usage (kW) 
Average Hourly Base 
Period Usage (kWh) 

Facilities Related Demand  N/A 
Summer 
On-Peak 
Mid-Peak 
Off-Peak 
Overall 

  

Winter 
Mid-Peak 
Off-Peak 
Overall 

  

 
Base Period Usage Facilities Related Demand is computed as follows: 
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1. Determine a Facilities Related Demand for each month in the period used to 
establish Base Period Usage that is the greater of: 

a. The maximum billing demand for the month, or 
b. 50% of the highest of all the billing demands in the period used to 

establish Base Period Usage. 
2. Compute the average of the monthly Facilities Related Demands thus 

determined. This is Base Period Usage Facilities Related Demand. 
3. An “XXX” entered above indicates that the entry is not applicable to 

Customer’s Base Period Usage. 
 

5 MINIMUM LOAD 
5.1 Customer must maintain a Minimum Load for each year from the date service is first 

rendered under Schedule ED for the term of this Agreement. 
5.2 The Minimum Load for a New Customer representing and warranting its eligibility for 

Schedule ED under Subsection 2.2 of this Agreement must be at least 500 kW. 
5.3 The Minimum Load for an Existing Customer representing and warranting its eligibility 

for Schedule ED under Subsection 2.3 of this Agreement cannot be lower than 200 kW. 
5.4 If during any year of service the New Customer’s Total Load maximum demand falls 

below 500 kW in any three months, the Customer’s discounts under Section 3.3 above 
shall be suspended for the balance of the year and such suspension shall begin with the 
month of the third occurrence. Customer’s discounts applicable to total Load, shall 
resume at the beginning of the following year, subject to the terms of this provision. For 
purposes of this section, a year of service commences with the start of each level of 
discount set forth above in Section 3.3.  

5.5 If during any year of service the Expanded Load Customer’s Minimum Expanded Load 
falls below 200 kW in any three months, the Customer’s discounts under Section 3.3 
above shall be suspended for the balance of the year and such suspension shall begin 
with the month of the third occurrence. Customer’s discounts applicable to Minimum 
Expanded Load shall resume at the beginning of the following year, subject to the terms 
of this provision. For purposes of this section, a year of service commences with the 
start of each level of discount set forth above in Section 3.3. 

5.6 Any load reductions shown to be directly attributable to energy efficiency measures 
implemented after establishing Base Period Usage in this Agreement shall not 
adversely impact the calculation of Customer’s Minimum Load. The imputed load 
reductions attributable to any energy efficiency measure implemented subsequent to the 
establishment of Base Period Usage shall be added back into the load calculation in the 
event that New Customer’s Minimum Load falls below 500 kW, or Expanded Load 
Customer’s Minimum Expanded Load falls below 200 kW. Provided that New 
Customer maintains usage of at least 500 kW, and Expanded Load Customer maintains 
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their Minimum Expanded Load, net of any energy efficiency impacts, all Customer 
discounts shall apply.  
 

6 COMMENCEMENT OF SERVICE 
6.1 Moreno Valley will begin providing the Customer service under Schedule ED at the 

start of the next regular billing period following the date the Customer notifies Moreno 
Valley that service should begin under Schedule ED, which date shall not be more than 
12 months from the effective date of this Agreement.  

6.2 Customer estimates that service under Schedule ED shall commence at the start of the 
next regular billing period beginning after ________________________ and shall 
provide Moreno Valley at least five business days’ notice of any change in such date. 
 

7 ACKNOWLEDGEMENT 
7.1 Except as otherwise amended herein, customer acknowledges that it is fully subject to 

all terms and conditions contained in Customer’s OAR, or its successor rate schedule, 
all of the Moreno Valley’s rules, and all terms and conditions of service contained in 
Moreno Valley’s rates. Any provision pertaining to either a peak period rate limiter or 
an average rate limiter does not apply. 

7.2 Customer also acknowledges that Moreno Valley may request documentation to 
support Customer’s signed Affidavit and may verify any supporting documentation and 
statements Customer has made in support of its signed Affidavit. 
 

8 TERM 
8.1 This Agreement shall be effective for six years following the commencement of service 

under Schedule ED pursuant to Section 6 of this Agreement for Tiers 1/1a, Tier 2, or 
Tier 3. This Agreement shall be effective for twelve years following the 
commencement of service under Schedule ED pursuant to Section 6 of this Agreement 
for Tier 4. 

8.2 At the end of the sixth year, Customer will no longer take service under Schedule ED 
and will be billed only under its OAR, effective with the start of the next regular billing 
period following the end of the sixth year of service under this Agreement for Tiers 
1/1a, Tier 2, and Tier 3. Under Tier 4, the Customer will no longer take service under 
Schedule ED and will be billed only under its OAR, effective with the start of the next 
regular billing period following the end of the twelfth year of service under this 
Agreement.  

8.3 This Agreement is not renewable at the expiration of its term. 
 

9 TERMINATION 
This Agreement may be terminated (subject to payment of Liquidated Damages as provided 
for in Section 10) by either party upon written notice as follows. 
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9.1 Termination for Misrepresentation or Fraud:  Moreno Valley may terminate this 
Agreement upon five business days’ notice if any representation made by Customer in 
this Agreement is untrue in any material respect, or if any statement in Customer’s 
Affidavit was untrue, or if Moreno Valley determines that Customer was not eligible 
for Schedule ED when this Agreement was signed, in which case Liquidated Damages 
as set forth in Section 10.3 shall be paid. 

9.2 Termination at Customer’s Request:  customer may request termination of this 
Agreement at any time by providing at least 60 days’ written notice to Moreno Valley. 

9.3 Termination for Nonpayment:  Moreno Valley may terminate this Agreement if 
Customer fails to pay any amount due, under Schedule ED within 30 days after receipt 
of notice of nonpayment from Moreno Valley. Customer shall be liable for all unpaid 
amounts and any late payment charges. 

9.4 Termination for Noncompliance:  Moreno Valley may terminate this Agreement upon 
five business days’ notice if Customer fails to comply with any term or condition of 
Schedule ED or this Agreement, or if Customer ceases the operations to which this 
Agreement applies or moves such operations out of the Moreno Valley’s service 
territory. 

9.5 Termination for Ineligibility:  Moreno Valley may terminate this Agreement upon five 
business days’ notice if it determines that Customer has become ineligible for Schedule 
ED. 

9.6 Termination for Failure to Maintain Minimum Load:  Moreno Valley may terminate 
this Agreement if Customer fails to maintain its Minimum Load during any consecutive 
12 month period or shuts down its operations. If Customer fails to maintain its 
Minimum Load, Moreno Valley must provide Customer at least 90 days’ notice of 
termination and Customer shall have the opportunity to increase its load to the 
Minimum Load and demonstrate to Moreno Valley’s satisfaction that it will continue to 
use its Minimum Load for the remaining term of this Agreement.  

9.7 Termination for Failure to Commence Service:  Moreno Valley may terminate this 
Agreement if Customer does not begin service within 12 months after the date this 
Agreement was executed. 

9.8 Obligations Continuing: Termination of this Agreement shall not relieve either Party of 
its obligations incurred prior to termination. 

9.9 Upon termination of the Agreement, Moreno Valley’s obligation to provide Electric 
Service to Customer and the rates and rules applicable to Moreno Valley’s provision of 
such Electric Service shall be pursuant to Moreno Valley’s then existing Electric 
Service Rate Schedules. 
 

10 LIQUIDATED DAMAGES 
10.1 Upon termination of this Agreement, prior to its six-year or twelve-year term pursuant 

to Sections 9.1, 9.2, 9.3, 9.4, 9.5, or 9.6, Customer shall be required to pay Moreno 
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Valley Liquidated Damages. The Liquidated Damages are required to ensure that 
neither Moreno Valley nor its ratepayers are financially or otherwise damaged if this 
Agreement is prematurely terminated before the end of its term.  

10.2 It would be extremely difficult for the Parties to identify the amounts of increased or 
additional costs attributable to termination of this Agreement. Parties agree the 
Liquidated Damages specified herein are a reasonable approximation of damages which 
Moreno Valley and its ratepayers may incur as a result of such termination, and that the 
damage amount does not represent a penalty.  

10.3 For termination under Section 9.1 above, Liquidated Damages under this Agreement 
shall be an amount equal to 200% of the cumulative difference between (i) the amount 
the Customer would have paid for its energy and demand if billed at their OAR from 
the date service was first rendered under Schedule ED to the date of termination, and 
(ii) the amount billed to Customer under this Agreement and Schedule ED during the 
same period. 

10.4 For termination under Sections 9.2, 9.3, 9.5, or 9.6 above (excepting business closure or 
reduction in load without relocation) Liquidated Damages under this Agreement shall 
be an amount equal to 100% of the cumulative difference between (i) the amount billed 
to Customer under Schedule ED from the date service was first rendered under 
Schedule ED to the date of termination, and (ii) the amount the Customer would have 
paid for its energy and demand if billed at their OAR from the date service was first 
rendered under Schedule ED to the date of termination. Should a customer’s usage 
increase such that the cumulative liquidated damages become negative upon contract 
termination, under no circumstances will Moreno Valley be liable for paying liquidated 
damages to a customer. 

10.5 After termination of this Agreement for any cause, Customer shall be billed at its OAR.  
10.6 The limitations of the Moreno Valley’s Electric Rule 17 shall not apply to amounts 

payable under this Agreement. 
10.7 The Moreno Valley may in its discretion require Customer to establish a letter of credit 

or other security as a condition to providing service under Schedule ED to secure 
payment of any Liquidated Damages.  
 

11 UNCONTROLLABLE FORCE 
11.1 Neither Party shall be considered to be in default in the performance of any obligation 

under this Agreement, except for obligations to pay money, when and to the extent that 
failure of performance shall be caused by an Uncontrollable Force. 

11.2 If either Party, because of an Uncontrollable Force, is rendered wholly or partly unable 
to perform its obligations under this Agreement, the Party shall be excused from 
whatever performance is affected by the Uncontrollable Force to the extent the 
following conditions are met. 

-274-Item No. A.22



 

Attachment 3 
 

11.2.1 The suspension of performance is of no greater scope and of no longer duration 
than is required by the Uncontrollable Force. 

11.2.2 The nonperforming Party uses its best efforts to cure its inability to perform. This 
subsection shall not require the settlement of any strike, walkout, lockout or other 
labor dispute on terms which, in the sole judgment of the Party involved in the 
dispute, are contrary to its interest. It is understood and agreed that the settlement 
of strikes, walkouts, lockouts, or other labor disputes shall be at the sole discretion 
of the Party having the difficulty. 

11.2.3 When the nonperforming Party is able to resume performance of its obligations 
under this Agreement, that Party shall give the other Party written notice to that 
effect immediately. 

11.3 Nonperformance due to Uncontrollable Force shall be excused, provided Party can 
demonstrate that the Uncontrollable Force was owing to causes outside its reasonable 
control and the occurrence of the Uncontrollable Force could not have been prevented 
by the exercise of due diligence.  

11.3.1 Accordingly, nonperformance shall be excused from the date of the occurrence of 
the Uncontrollable Force, provided the nonperforming Party has given the other 
Party written notice describing the particulars of the occurrence within two weeks 
of the event. 

11.3.2 Accordingly, nonperformance shall be excused from the date on which the 
nonperforming Party gives the other Party written notice describing the particulars 
of the occurrence of the Uncontrollable Force, is such written notice is given more 
than two weeks after the Uncontrollable Force occurred. 

11.4 If Customer experiences an Uncontrollable Force that prevents Customer from 
complying with Schedule ED and this Agreement, Customer may request that Moreno 
Valley suspend the terms of Schedule ED and this Agreement for the duration of the 
Uncontrollable Force. Customer will be billed at the Otherwise Applicable Rate for the 
duration of the suspension of this Agreement. Resumption of the terms of Schedule ED 
and this Agreement shall commence with the next regularly scheduled billing period. In 
addition, the term of this Agreement will be extended for up to 12 months beyond the 
term originally established in this Agreement by the length of time this Agreement was 
suspended.  

11.5 The occurrence of an Uncontrollable Force shall not (i) prevent Moreno Valley from 
terminating this Agreement in accordance with Sections 9.4 and 9.5, or (ii) extend the 
period any level of discount is available as provided in Section 2.3. 

11.6 If the Uncontrollable Force causing the nonperformance is caused by the actions or 
inactions of legislative, judicial or regulatory agencies, or other proper authority, this 
Agreement may be amended to comply with the legal or regulatory change causing the 
nonperformance. Any such amendment must first be approved by the Moreno Valley 
City Council prior to implementation.  
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12 INDEMNITY 
12.1 Except for any liens, claims, costs, damages, liability or loss resulting from Willful 

Action, as defined herein, Customer agrees to indemnify, protect, defend, and hold 
harmless Moreno Valley, and Moreno Valley’s employees, officers, managers, agents 
and City Council Members from and against any claim for damage, charge, lawsuit, 
action, judicial, administrative, regulatory or arbitration proceeding, damage, cost, 
expense (including reasonable attorney and expert fees), judgment, civil fine and 
penalties, liabilities or losses of any kind or nature whatsoever whether actual, 
threatened or alleged, which arise out of, pertain to, or relate to, or are a consequence 
of, or are attributable to, or are in any manner connected with this Agreement but only 
in proportion to and to the extent such liens, claims, damages, liability or loss are 
caused by or result from the negligent acts, errors, or omissions of Customer, its 
employees, officers, or agents. This indemnification provision shall apply to any acts, 
omissions, negligence, recklessness, or willful misconduct, whether active or passive, 
on the part of the Customer or anyone employed or working under the Customer.  

12.2 “Willful Action” shall be defined as an action taken or not taken by a Party at the 
direction of its directors, officers, or employees where: 

12.2.1 An action is knowingly or intentionally taken or not taken with conscious 
indifference to the consequences thereof or with intent that injury or damage 
would probably result therefrom; or 

12.2.2 An action has been determined by final arbitration, judgment, or judicial decree to 
be a material default under this Agreement and occurs beyond the time specified 
for curing such default or, if no time to cure is specified therein, occurs or 
continues thereafter beyond a reasonable time to cure such default; or 

12.2.3 An action is knowingly or intentionally taken or not taken with the knowledge of 
material default under this Agreement. 

12.3 Willful Action does not include any act or failure to act which is merely involuntary, 
accidental, negligent, or performed (or not performed). 

12.4 The provisions of this Section 13 shall be binding upon the Parties to the full extent 
permitted by law. The obligations set forth herein are binding on the successors, assigns 
and heirs of Customer and shall survive termination of this Agreement.  

 
13 ASSIGNMENT OF AGREEMENT 

13.1 Customer shall not assign this Agreement or any part or interest thereof, to a third party 
without the prior, written consent of an authorized representative of the City of Moreno 
Valley. Any assignment made without such consent shall be void and of no effect. 
Further, any assignment made under this Agreement shall be subject to any applicable 
City Council authorization except as waived by the City Council.   

 
14 REPRESENTATIVES AND NOTICES 
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14.1 Representatives: Upon the Effective Date of the Agreement, the City Manager or his 
designee for Moreno Valley, and person identified on the execution page for Customer 
shall be the Authorized Representatives who will act on its behalf in the 
implementation of this Agreement. Either Party may at any time change, via written 
notice, the designation of its Authorized Representative to the other Party.  

14.2 Form of Notice: any notice and other communication required or permitted to be given 
under this Agreement shall be deemed given: (i) when hand delivered; or (ii) one (1) 
business day after pickup by Federal Express or similar overnight delivery service 
properly addressed as provided below; or (iii) three (3) business days after such notice 
or communication shall have been deposited with the United States Postal Service, 
postage prepaid and properly addressed as provided below; or (iv) when sent by 
facsimile transmission to the fax numbers provided below, with receipt of such fax 
confirmed telephonically, provided that on the same day such notice or communication 
shall also be hand delivered or sent by overnight delivery pursuant to this Subsection. 

14.3 Addresses Of Parties: Notices to Moreno Valley should be given to: City Manager, City 
of Moreno Valley, 14177 Frederick Street, Moreno Valley, CA 92552; Notices to 
Customer shall be given to the addressee at the location shown on the execution page. 

14.4 Change of Address: Either Party may change such address by giving notice to the other 
Party as provided herein. 

 
15 ENFORCEMENT 

15.1 Legal Action: In addition to any other rights or remedies, either Party may take legal 
action, in law or in equity, to cure, correct or remedy any default, to recover damages 
for any default, to compel specific performance of this Agreement, to obtain 
declaratory or injunctive relief, or to obtain any other remedy consistent with the 
purposes of this Agreement. 

15.2 Governing Law: This Agreement shall be interpreted, governed by, and construed 
under the laws of the State of California or the laws of the United States as applicable 
without regard to the conflicts of laws or rules thereof. Any action at law or in equity 
brought by either of the Parties for the purpose of enforcing a right or rights provided in 
this Agreement shall be tried in a court of proper jurisdiction in the County of 
Riverside, State of California, and the Parties hereby waive all provisions of law 
providing for a change of venue in such proceedings to any other county. 

15.3 Damage Limitation: Moreno Valley shall not be liable for any consequential, 
incidental, indirect, or special damages, whether in contract, tort, or strict liability 
including, but not limited to, lost profits, property damage, personal injury and loss of 
power, arising out of or in any way related to power outages, other electric service 
interruption(s), Moreno Valley’s performance or nonperformance of its obligations 
under this Agreement or termination of this Agreement. 
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15.4 Attorney Fees: If either Party to this Agreement is required to initiate or defend or made 
a party to any action or proceeding in any way connected with this Agreement, the 
prevailing party in such action or proceeding, in addition to any other relief which any 
be granted, whether legal or equitable, shall be entitled to reasonable attorney’s fees, 
whether or not the matter proceeds to judgment. 

15.5 Disputes: All disputes regarding questions of fact, opinions or interpretation of 
provisions in this Agreement shall be submitted to the Authorized Representatives. If 
the Authorized Representatives are unable to resolve the dispute, the matter shall be 
referred to the individuals designated to receive notices pursuant to Section 14. Nothing 
in this Agreement precludes either Party from taking any lawful action it deems 
appropriate to enforce its rights. 

15.6 Waivers: Waiver by any Party to this Agreement of any term, condition, or covenant of 
this Agreement shall not constitute a waiver of any other term, condition, or covenant. 
Waiver by any Party of any breach of the provisions of this Agreement shall not 
constitute a waiver of any other provision or a waiver of any subsequent breach or 
violation of any provision of this Agreement. No delay or omission in the exercise of 
any right or remedy by a non-defaulting party on any default shall impair such right or 
remedy or be construed as a waiver. Any waiver by either party of any default must be 
in writing and shall not be a waiver of any other default concerning the same or any 
other provision of this Agreement.  
 

16 MISCELLANEOUS 
16.1 Integration and Amendment: this Agreement contains the final, complete, and exclusive 

statement of the terms of the agreement between the Parties pertaining to the subject 
matter of this Agreement, and supersedes all prior and contemporaneous oral or written 
communications of the Parties. Neither Party has been induced to enter into this 
Agreement by, nor is any Party relying on, any representation or warranty of the other 
Party outside those expressly set forth in this Agreement. Ambiguities or uncertainties 
in the wording of this Agreement shall not be construed for or against either Party, but 
shall be interpreted in a manner that most accurately reflects the original intent of the 
Parties, and is consistent with the nature of the Parties’ rights and obligations. No 
modification of this Agreement shall be valid or binding unless in writing duly signed 
by both Parties. 

16.2 Severability: In the event that any one or more of the phrases, sentences, clauses, 
paragraphs, or sections contained in this Agreement shall be declared invalid or 
unenforceable by a valid judgment or decree of a court of competent jurisdiction, such 
invalidity or unenforceability shall not affect any of the remaining phrases, sentences, 
clauses, paragraphs, or sections of this Agreement which are hereby declared as 
severable and shall be interpreted to carry out the intent of the parties hereunder unless 
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the invalid provision is so material this its invalidity deprives either party of the basic 
benefit of their bargain or renders this Agreement meaningless.  

16.3 Exhibits: All documents referred to below and attached to this Agreement as Exhibits 
are incorporated into and made a part of this Agreement. Exhibit “A”: Customer 
Site(s); Metered Accounts 

16.4 Corporate Authority: The persons executing this Agreement on behalf of the parties 
hereto warrant that (i) such party is duly organized and existing, (ii) they are duly 
authorized to execute and deliver this Agreement on behalf of said party, (iii) by so 
executing this Agreement, such party is formally bound to the provisions of this 
Agreement, and (iv) the entering into this Agreement does not violate any provision of 
any other Agreement to which said party is bound. This Agreement shall be binding 
upon the heirs, executors, administrators, successors and assigns of the parties.  
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed by their 
duly authorized agents to be effective on the date of the Moreno Valley’s signature below.  

 
CITY OF MORENO VALLEY, a municipal 
corporation 
 
__________________________________________
City Manager 

 
ATTEST: 
 
_______________________________ 
City Clerk 
 
 
APPROVED AS TO FORM: 
 
________________________________ 
City Attorney 
 
      CUSTOMER: 
 
      _________________________________________ 
 
      By:______________________________________ 
           Name: 
           Title: 
       

Address for Notice Representative: 
      Name:____________________________________ 
      Street:____________________________________ 
      City:_____________________________________ 
      Telephone:_________________________________ 
           Fax:______________________________________ 
      Email:____________________________________ 
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households in accordance with federal regulations at 24 CFR Part 92 utilizing the 
CHDO allocation of the City’s HOME allocation for FY 2012-2013.   
 
DISCUSSION 
 
Riverside Housing Development Corporation (RHDC) is a locally-based, non-profit 
organization that has been dedicated to providing permanent, affordable, accessible 
and safe housing for very low- and low-income households since its inception.  Formed 
over 20 years ago, RHDC has been active with a variety of affordable housing 
development projects, with much of its concentration in the Riverside, Moreno Valley, 
and San Bernardino areas. 
 
RHDC has developed a specialization in acquiring distressed multi-family projects–
primarily four- to eight-plex apartment buildings–rehabilitating, and renting them (at 
restricted affordable rental rates) to income-qualifying households. Over the years, 
RHDC has established a successful partnership with the City of Moreno Valley and has 
acquired a total of eleven multi-family properties in Moreno Valley.  RHDC possesses 
an expansive portfolio of rent-restricted, multi-family units that are managed in 
accordance with state and federal regulations.   
 
As a designated-CHDO for the City of Moreno Valley, RHDC has acquired, rehabilitated 
and manages the following projects located in two of the City’s targeted improvement 
areas:  
 

Project Name Project Location #  
Units 

Adrienne III 22801 Adrienne Ave. & 22898 Allies Place 8 
Adrienne IV 22813 & 22827 Adrienne Avenue 8 
Allies 22791 & 22801 Allies Place 8 
Bay 22839 Bay Avenue 4 
Sheila I 15414 & 15360 Perris Blvd. 8 
Sheila II 15359 & 15385 Sheila Street 8 
 Total Units 44 

 
 
In February 2012, RHDC identified a vacant and foreclosed, bank-owned four-unit 
complex located a 22877 Allies Place. The proposed project is located adjacent to other 
projects already owned and managed by RHDC as part of the City’s affordable housing 
program (Attachment B).  RHDC proposes to purchase the property and perform a 
complete interior and exterior rehabilitation. Each of the four, one-bedroom units will be 
reserved for income-eligible households earning no more than 50% of the Area Median 
Income.   RHDC has requested financial assistance from the City utilizing layered 
financing from NSP and HOME funds to assist with the both acquisition and 
rehabilitation costs.   
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As part of the project feasibility process, staff reviewed the project scope and budget 
and pro forma.  Based upon the size of the project and the financial assistance required, 
staff has determined the project to be feasible.  Due to the size of the project and the 
simplicity of the financing structure, a project analysis by an independent consultant was 
not required.   
 
Since determining the feasibility of the project, City staff has been working with special 
counsel to the Housing Authority and Successor Agency to the former RDA to draft an 
Affordable Housing Agreement (AHA) for the project.  The AHA is scheduled to be 
presented to the City Council for consideration on July 10, 2012.  City staff will be 
recommending the project for approval with the following proposed funding structure: 
 

Sources of Financing  
 City NSP Loan $209,000 
 City HOME Loan $285,075 
 Total $494,075 
Uses of Funds  
 Purchase price and Acquisition costs $209,000 
 Rehabilitation and Construction costs $285,075 
 Total $494,075 
   

 
The City must allocate at least $289,896.75 from previous years HOME allocation 
funding to a certified CHDO no later than July 31, 2012; this project as proposed by 
RHDC will assist the City with meeting the timeliness deadline and satisfying this 
requirement.   RHDC has submitted a formal application (Attachment C) for certification 
as a city-designated CHDO. 
 
Moving to again designate RHDC as a CHDO provides mutually beneficial opportunities 
for the City and RHDC.  In accordance with 24 CFR 92.301 (a) (1), the City is required 
to allocate 15% of its annual HOME Allocation to a CHDO to provide affordable housing 
opportunities through the creation of new or use of existing housing stock.   A continued 
partnership with RHDC will assist with satisfying this requirement.  
  
ALTERNATIVES 
 

1. Adopt the resolution certifying Riverside Housing Development Corporation as a 
designated Community Housing Development Organization. Staff recommends 
this alternative as it allows the City to remain in compliance with HOME 
Program regulations and satisfy the Community Housing Development 
Organization CHDO requirement.  
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2. Decline to adopt the resolution certifying Riverside Housing Development 
Corporation as a Community Housing Development Organization. Staff does 
not recommend this alternative as it prevents the City from remaining in 
compliance with HOME Program regulations and satisfying the Community 
Housing Development Organization reservation requirement.  
 

 
FISCAL IMPACT 
 
There is no impact to the City’s General Fund. The funds designated for the projects to 
be completed by RHDC are program specific grant funds that are to be used solely for 
affordable housing purposes.   
 

CITY COUNCIL GOALS 
 
Community Image, Neighborhood Pride and Cleanliness. 
 
 Promote a sense of community pride and foster an excellent image about our City by 
developing and executing programs which will result in quality development, enhanced 
neighborhood preservation efforts, including home rehabilitation and neighborhood 
restoration. 
 
Positive Environment.  
 
Create a positive environment for the development of Moreno Valley's future. 
 
SUMMARY 
 
Federal Regulations under Title 24 Code of Federal Regulation (4 CFR) Part 92, require 
Participating Jurisdictions (PJs) receiving entitlement grant funding through the HOME 
Investment Partnership Act (HOME) Program reserve not less than 15% of its annual 
entitlement over a 24-month period for investment in affordable housing to be 
developed, sponsored or owned by Community Housing Development Organizations 
(CHDOs).   
 
The City has received a project proposal from RHDC for the acquisition and 
rehabilitation of a rental property at 22877 Allies Place and has requested HOME funds 
to partially finance the project.   To comply with federal regulations, RHDC must be 
certified as a CHDO to participate in HOME-funded affordable housing projects. 
 
Additionally, RHDC has submitted a formal application requesting certification as a city-
designated CHDO.  The City has a deadline of July 31, 2012, to allocate a portion of 
previous years HOME funding allocation to a certified CHDO.  Certifying RHDC as a 
designated CHDO will assist the City to remain in compliance with program regulations 
as set for by the HOME Program.    
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NOTIFICATION 
 
Notification has occurred with publication of the Agenda. 
 
 
ATTACHMENTS/EXHIBITS 
 
Attachment A – Resolution 2012-59 
Attachment B – Map 
Attachment C – CHDO Certification Application with Supporting Documentation 
 
 
 
Prepared By:                                      Department Head Approval: 
 Shanikqua Freeman                       Barry Foster 
 Housing Program Coordinator                                        Community & Economic Development Director 
 
     
Concurred By:  
 Dante G. Hall 
 Redevelopment & Neighborhood Programs Administrator 
 
 
Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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Attachment A 
Resolution No. 2012-59 

Date Adopted: July 10, 2012 
 
 

RESOLUTION NO. 2012-59 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
MORENO VALLEY, CALIFORNIA, DESIGNATING A 
COMMUNITY HOUSING DEVELOPMENT ORGANIZATION 
UNDER THE UNITED STATES DEPARTMENT OF 
HOUSING AND URBAN DEVELOPMENT HOME 
INVESTMENT PARTNERSHIPS ACT 

WHEREAS, the City of Moreno Valley has entered into an Agreement with the 
United States Department of Housing and Urban Development (“HUD”) to receive funds 
through the Home Investment Partnerships Act (“HOME”) Program, a portion of which 
must be set aside for designated Community Housing Development Organizations 
(“CHDO”); and  

WHEREAS, Riverside Housing Development Corporation (“RHDC”) is a non-
profit housing corporation dedicated to expanding the opportunities available to low-
income residents to gain access to decent, safe and affordable housing, and is qualified 
as CHDO by complying with the requirements of the HOME Program under the 
auspices of the HUD; and 

WHEREAS, RHDC has submitted the required documentation to certify its 
eligibility status as a non-profit organization, including Articles of Incorporation and By-
Laws of the organization; and 

WHEREAS, the City of Moreno Valley, through its Amended FY 2012-2013 
Consolidated Plan and FY 2012-2013 Annual Action Plan supports the development of 
affordable housing in the City for very low- to moderate income persons and 
households. 

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MORENO 
VALLEY DOES RESOLVE AS FOLLOWS: 

Section 1.       The City Council supports and approves the designation of 
Riverside Housing Development Corporation as a Community Housing Development 
Organization under the regulations of the HOME Investment Partnership Act Program 
for the purposes of increasing the supply of decent, safe and affordable housing for 
very-low, low-, and moderate income individuals and households within the City. 

Section 2. The City Council hereby authorizes and directs the City Manager to 
transmit this resolution and required documentation to the United States Department of 
Housing and Urban Development.   
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Resolution No. 2012-59 
Date Adopted: July 10, 2012 

 

APPROVED and ADOPTED this 10th day of July, 2012. 

  
 
     
 _____________________________ 

           Mayor of the City of Moreno Valley 
                   
                                  
 
ATTEST: 
 
 
 
__________________________ 
  City Clerk 

 
 

APPROVED AS TO FORM: 
 
 
 
     __________________________ 
  City Attorney 
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Resolution No. 2012-59 
Date Adopted: July 10, 2012 

 

RESOLUTION JURAT 
 
 
STATE OF CALIFORNIA  ) 

COUNTY OF RIVERSIDE  ) ss. 

CITY OF MORENO VALLEY ) 

 

I, Jane Halstead, City Clerk of the City of Moreno Valley, California, do hereby certify 
that Resolution No. 2012-59 was duly and regularly adopted by the City Council of 
the City of Moreno Valley at a regular meeting thereof held on the 10th day of July, 
2012 by the following vote: 

 
AYES:   
 
NOES:  
 
ABSENT:  
 
ABSTAIN:  
 
(Council Members, Mayor Pro Tem and Mayor) 

 
 
___________________________________ 
  CITY CLERK 
 
 

        (SEAL) 
 
 
 
  
 
 
 
 

-289- Item No. A.23



This page intentionally left blank.

-290-



-291- Item No. A.23



This page intentionally left blank.

-292-



-293- Item No. A.23



-294-Item No. A.23



-295- Item No. A.23



-296-Item No. A.23



-297- Item No. A.23



-298-Item No. A.23



-299- Item No. A.23



-300-Item No. A.23



-301- Item No. A.23



-302-Item No. A.23



-303- Item No. A.23



-304-Item No. A.23



-305- Item No. A.23



-306-Item No. A.23



-307- Item No. A.23



-308-Item No. A.23



-309- Item No. A.23



-310-Item No. A.23



-311- Item No. A.23



-312-Item No. A.23



-313- Item No. A.23



-314-Item No. A.23



-315- Item No. A.23



-316-Item No. A.23



-317- Item No. A.23



-318-Item No. A.23



-319- Item No. A.23



-320-Item No. A.23



-321- Item No. A.23



-322-Item No. A.23



-323- Item No. A.23



-324-Item No. A.23



-325- Item No. A.23



-326-Item No. A.23



-327- Item No. A.23



-328-Item No. A.23



-329- Item No. A.23



-330-Item No. A.23



-331- Item No. A.23



-332-Item No. A.23



-333- Item No. A.23



-334-Item No. A.23



-335- Item No. A.23



-336-Item No. A.23



-337- Item No. A.23



-338-Item No. A.23



-339- Item No. A.23



This page intentionally left blank.

-340-



-341- Item No. A.24



Page 2 

 
BACKGROUND 
 
Riverside Housing Development Corporation (RHDC) is a non-profit Community 
Housing Development Organization (CHDO) that has direct experience with similar 
affordable housing projects in Moreno Valley.  The organization enters an identified 
area with a long-term goal of acquiring and rehabilitating several buildings over a period 
of years. They maintain ownership and management of each property and work to 
correct negative influences in a neighborhood.  This approach has been successful at 
revitalizing other distressed multi-unit neighborhoods in the community. 
 
The proposed project is located on Allies Place within one of the City’s targeted 
improvement neighborhoods.   RHDC has an established presence in this neighborhood 
and currently owns a total of 28 units that received financial assistance from the former 
Redevelopment Agency (RDA) beginning in 1998.  See Attachment C for a map 
illustrating all of the RHDC locations.  RHDC’s rehabilitation and management of these 
properties continues to provide neighborhood stability.  The proposed project would 
allow for this positive neighborhood influence to continue and expand. 
 
 
DISCUSSION 
 
RHDC proposes to purchase a four-unit building at 22877 Allies Place and completely 
renovate the interior, exterior, and grounds.  The property is currently vacant, 
foreclosed, and bank-owned; being held by the Federal National Mortgage Association 
(Fannie Mae) as a result of a foreclosure proceeding.  The property is eligible for 
acquisition through the City’s Neighborhood Stabilization Program (NSP) Program 
utilizing ongoing Program Income.  Pursuant to NSP, the City is required to allocate at 
least 25% of the initial grant, and any Program Income generated, to create rental 
and/or homeownership opportunities for the LH25 population which is defined as 
households earning up to 50% of the Area Median Income (AMI).  This project will be 
used to help satisfy that requirement, as all of the units will be rent restricted to serve 
households that meet the income criteria.  

Under the terms of the transaction, the City will acquire the property directly from Fannie 
Mae, and utilizing a concurrent escrow process to transfer title to RHDC.  RHDC will 
rehabilitate, manage, and retain ownership of the property. As with other affordable 
housing projects, the City will record affordability covenants against the property for a 
term of 55 years.  The covenants will run with the land and ensure rents are restricted to 
serve the target LH25 population for the entirety of the covenant period.   
 
RHDC is requesting City assistance for acquisition and rehabilitation costs. In return, 
RHDC will provide the affordable rental covenants to the City.  The City is proposing to 
use two sources of financing for the project.  A summary of the financing is shown 
below: 
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Sources of Financing  
 City NSP Loan $209,000 
 City HOME Loan $285,075 
 Total $494,075 
  
  
Uses of Funds  
 Purchase price and Acquisition costs $209,000 
 Rehabilitation and Construction costs $285,075 
 Total $494,075 
   

 
The City loans will be secured by deeds of trust on the property.  The City will receive 
loan payments and a portion of the residual income (gross revenue minus operating 
expenses) paid annually. This is a common structure for financial assistance for an 
affordable housing project and has been used with many of the affordable housing 
projects in Moreno Valley.   
 
ALTERNATIVES 
 

1. Adopt the attached resolution, approve the attached Affordable Housing 
Agreement; authorize funding the project from the Program Income generated by 
the Neighborhood Stabilization Program Grant (197.1970.4595), and approve a 
budget appropriation of $209,000 for NSP Multi-Family/Rental Rehabilitation 
(197.19710.6848.001); authorize funding the project from HOME CHDO Reserve 
(Fund 176 Fund Balance), and approve a budget appropriation of $285,075 for 
RHDC Allies Place Project (New Business Unit); authorize the City Manager to 
amend the Affordable Housing Agreement (AHA) or undertake any other actions 
necessary, proper or convenient to the implementation of the AHA, as long as 
any revisions do not materially or substantially increase the City’s stated 
obligations or materially change the uses or development permitted on the Site; 
and authorize the City Manager- or his assignee- to execute the necessary 
documents. Staff recommends this alternative because it will assist in 
eliminating neighborhood blight, providing affordable rental units, 
satisfying the requirements of the Neighborhood Stabilization Program, 
and achieving the positive benefits to the neighborhood. 

 
2. Decline to adopt the attached resolution; decline to approve the Affordable 

Housing Agreement; decline to authorize funding the project from the Program 
Income generated by the Neighborhood Stabilization Program Grant 
(197.1970.4595), and decline to approve a budget appropriation of $209,000 for 
NSP Multi-Family/Rental Rehabilitation (197.19710.6848.001); decline to 
authorize funding the project from HOME CHDO Reserve (Fund 176 Fund 
Balance), and decline to approve a budget appropriation of $285,075 for RHDC 
Allies Place Project (New Business Unit); decline to authorize the City Manager 
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to amend the Affordable Housing Agreement (AHA) or undertake any other 
actions necessary, proper or convenient to the implementation of the AHA, as 
long as any revisions do not materially or substantially increase the City’s stated 
obligations or materially change the uses or development permitted on the Site; 
and decline to authorize the City Manager- or his assignee- to execute the 
necessary documents. Staff does not recommend this alternative because it 
will impede the City’s objective to eliminate blight in this neighborhood, 
provide affordable rental units, satisfy requirements of the Neighborhood 
Stabilization Program, and achieve the positive benefits to the 
neighborhood.  

 
 
FISCAL IMPACT 
 
There is no impact to the City’s General Fund. The funds designated for this 
project are grant funds that are to be used for affordable housing purposes.   
 

BUDGET APPROPRIATIONS 

Fund Business 
Unit Object Description 

2011-12 
Additional 

Appropriation 

2011-12 
Revised  

Adjusted Budget 

 Budget   

176 NEW NEW RHDC ALLIES PLACE  $             -    $       285,075   $       285,075  

197 19710 6848.001 MULTI-FAMILY RENTAL 
REHAB  $     521,034   $       209,000   $       730,034  

      Total  $     521,034   $       494,075   $     1,015,109  

 

CITY COUNCIL GOALS 
 
Community Image, Neighborhood Pride and Cleanliness. 
 
Promote a sense of community pride and foster an excellent image about our City by 
developing and executing programs which will result in quality development, enhanced 
neighborhood preservation efforts, including home rehabilitation and neighborhood 
restoration. 
 
Positive Environment.  
 
Create a positive environment for the development of Moreno Valley's future. 
 
 
SUMMARY 
 
The City has received a project proposal and request for assistance from RHDC for the 
acquisition and rehabilitation of a rental property at 22877 Allies Place (see map 
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Attachment C).  The building contains 4 residential units and has suffered substantial 
deferred maintenance.  As a non-profit Community Housing Development Organization, 
RHDC plans to rehabilitate and maintain long-term ownership of the property.  As a 
condition of acceptance of the NSP grant and the use of HOME funds, the City agreed 
to pursue affordable housing projects of this type. The cumulative impact of this 
proposed project- along with the other affordable housing projects previously completed 
by RHDC - will be positive to the neighborhood.  
 
 
NOTIFICATION 
 
Notification has occurred with publication of the Agenda. 
 
 
ATTACHMENTS/EXHIBITS 
 
Exhibit A – Resolution 2012-60 
Exhibit B – Affordable Housing Agreement 
Exhibit C – Map 
 
 
Prepared By:                                      Department Head Approval: 

Shanikqua Freeman        Barry Foster 
Housing Program Coordinator                               Community & Economic Development Director 

 
     
Concurred By:  

Dante G. Hall 
Redevelopment & Neighborhood Programs Administrator 

 
 
Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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Resolution 2012-60 
Date Adopted: July 10, 2012 

 
 
 

RESOLUTION NO. 2012-60 

A RESOLUTION OF THE CITY COUNCIL OF THE 
CITY OF MORENO VALLEY APPROVING AN 
AFFORDABLE HOUSING AGREEMENT BY AND 
BETWEEN THE CITY AND RIVERSIDE HOUSING 
DEVELOPMENT CORPORATION, A CALIFORNIA 
NONPROFIT PUBLIC BENEFIT CORPORATION 

WHEREAS, the City is the recipient of moneys from the federal government 
pursuant to the Neighborhood Stabilization Program (“NSP”) enacted by the United 
States Congress as part of the Housing and Economic Recovery Act of 2008 (Pub. L. 
110-289, approved July 30, 2008, sometimes referred to as “HERA”); and 

WHEREAS, pursuant to the NSP, the City Council of the City adopted, approved, 
and established Guidelines (“ARR Guidelines”) for the City’s Acquisition, Rehabilitation 
and Resale Program (“ARR Program”) on November 25, 2008, which provide in part for 
the acquisition of foreclosed or vacant multi-family units within the area designated in 
the City’s NSP Action Plan (“NSP Area”) by City and/or a developer partner, 
rehabilitation of such unit and the rental of such dwelling units to households having 
incomes at or below fifty percent (50%) of area median income; and 

WHEREAS, the City of Moreno Valley, a municipal corporation (the “City”) has 
received moneys made available under the “HOME Program”, as provided under 
regulations set forth at 24 Code of Federal Regulations, Part 92 (the “HOME 
Regulations”), and the City is prepared to make certain moneys available for the Project 
subject to the terms and conditions of an “Affordable Housing Agreement” between the 
City and the Participant substantially in the form submitted herewith (the “AHA”); and 

WHEREAS, the City is a recipient and administers the use of moneys under the 
HOME Program.  The proposal submitted by Participant includes the City making 
available certain moneys from the HOME Program as more particularly set forth in the 
AHA; and 

WHEREAS, the Participant has submitted a detailed proposal and evidence of 
Participant as a developer partner under the ARR program and City has selected 
Participant to participate in City’s ARR Program and the HOME Program in connection 
with certain real property located at 22877 Allies Place in the City of Moreno Valley (the 
“Site”).  The Site consists of land upon which is situated one four (4)-unit apartment 
building; and 

WHEREAS, the Participant entered into negotiations with Fannie Mae, the prior 
owner, for the purchase of the Site.  The Participant has proposed that it assign its 
rights to purchase the Site to the City; and 
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Resolution 2012-60 
Date Adopted: July 10, 2012 

 
 

WHEREAS, the Participant proposes to enter into the AHA, under which the 
Participant proposes to purchase the Site from the City and thereupon renovate and 
rehabilitate the existing four (4) dwelling units on the Site (which renovation constitutes 
the “Project”), whereupon the Participant shall rent each of such four (4) dwelling units 
to “Very Low Income Households” at “Affordable Rent” as those terms are defined in the 
AHA.  Such development is intended to implement the City’s affordable housing goals.  
The rental units will not be subject to any restriction on the basis of age; and 

WHEREAS, as part of the proposal by the Participant, and as part of Participant’s 
duties and obligations under the AHA, the Participant agrees to comply with the ARR 
Guidelines and all terms, provisions, and restrictions set forth in the AHA; and 

WHEREAS, the Participant is experienced in the construction, development, 
renovation, rehabilitation, operation and management of high quality housing which is 
affordable to persons and families of Low to Moderate Income, including Very Low 
Income Households in Southern California and, specifically, in the City; and 

WHEREAS, under the AHA, all of the units at the Site shall be rented at 
“Affordable Rent” throughout the “Required Covenant Period” (as defined below). All of 
the undertakings of the Participant to rent the four (4) Units at the Site at Affordable 
Rent for Very Low Income Households are material to the AHA and but for those 
undertakings by the Participant, the City would not enter into the AHA; and 

WHEREAS, under the AHA, the Participant shall execute and deliver to City 
three promissory notes.  The Participant’s obligation to pay shall be evidenced by the 
“Senior Note,” the “Equity Share Note” and the “Capital Recovery Note”, all as defined 
in the AHA.  In view of the large commitment of revenues of the City (consisting of 
certain revenues under the NSP and certain moneys available to the City under the 
HOME Program) under the AHA, and to promote the continued availability of the 
dwelling units on the Site as rental units which shall remain available at “Affordable 
Rent” throughout the “Required Covenant Period” (an approximately 56-year period as 
more particularly described in the AHA), the AHA provides for the City to receive funds 
in the form of recovery of its capital and as equity sharing, as more particularly provided 
in the AHA; and 

WHEREAS, Health and Safety Code Section 37001 provides that a low rent 
housing project under Article XXXIV of the State Constitution does not include existing 
dwelling units or; and 

WHEREAS, the Project consists of existing dwelling units; and 

WHEREAS, the financial participation by the City under the AHA is in 
consideration of the particular uses required by the AHA to be conducted by Participant 
on the Site as well as the Participant’s undertakings concerning the renovation, repair 
and operation of improvements for affordable rental housing; and 
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Resolution 2012-60 
Date Adopted: July 10, 2012 

 
 

WHEREAS, the City will expend up to Four Hundred Ninety Four Thousand 
Seventy-Five Dollars ($494,075.00) under the AHA, which amount will consist entirely of 
moneys under the HOME Program and the NSP, all as more particularly set forth in the 
AHA; and 

WHEREAS, a public meeting of the City Council on the proposed AHA was duly 
noticed; and 

WHEREAS, the proposed AHA, and a staff report have been available for public 
inspection prior to the joint public meeting; and 

WHEREAS, all actions required by all applicable law with respect to the 
proposed AHA have been taken in an appropriate and timely manner; and 

WHEREAS, the City Council has duly considered all of the terms and conditions 
of the proposed AHA and believes that the renovation and rehabilitation of the Site 
pursuant to the AHA is in the best interests of the City and the health, safety, and 
welfare of its residents, and in accord with the public purposes and provisions of 
applicable state and local laws and requirements. 

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MORENO 
VALLEY DOES RESOLVE AS FOLLOWS: 

Section 1. The City Council finds and determines that the Project is not a “low 
rent housing project” within the meaning of Article XXXIV of the State Constitution and 
that the four (4) units to be renovated at the Site are existing units.  The City Council 
further determines that this resolution shall constitute a final approval of a proposal 
which may result in housing assistance benefiting persons of low income, within the 
meaning of Health and Safety Code Section 36005. 

Section 2. The City Council finds and determines that, based upon substantial 
evidence provided in the record before it, the level of support provided under the AHA is 
reasonable and necessary. 

Section 3. The City Council hereby approves the AHA in substantially the form 
presented to the City Council, subject to such revisions as may be made by the City 
Manager or his designee; such revisions shall not materially or substantially increase 
the Agency’s or City’s obligations thereunder or materially or substantially change the 
uses or development permitted on the Site.  The City Manager is hereby authorized to 
execute the AHA (including without limitation all attachments thereto) on behalf of the 
City and to undertake such actions as are necessary, proper or convenient to the 
implementation of the AHA.  A copy of each of the AHA when executed by the City shall 
be placed on file in the office of the City Clerk. 
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Resolution 2012-60 
Date Adopted: July 10, 2012 

 
 
 

APPROVED and ADOPTED this 10th day of July, 2012. 

 
 

             
       _____________________________ 
        Mayor of the City of Moreno Valley 
                                                    
ATTEST: 
 
 
 
____________________________ 
  City Clerk 

 
 

APPROVED AS TO FORM: 
 
 
 
     __________________________ 
  City Attorney 
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Resolution 2012-60 
Date Adopted: July 10, 2012 

 
    

 

RESOLUTION JURAT 
 
 
STATE OF CALIFORNIA  ) 

COUNTY OF RIVERSIDE  ) ss. 

CITY OF MORENO VALLEY ) 

 

I, Jane Halstead, City Clerk of the City of Moreno Valley, California, do hereby certify 
that Resolution No. 2012-60 was duly and regularly adopted by the City Council of 
the City of Moreno Valley at a regular meeting thereof held on the 10th day of July, 
2012 by the following vote: 

 
AYES:   
 
NOES:  
 
ABSENT:  
 
ABSTAIN:  
 
(Council Members, Mayor Pro Tem and Mayor) 

 
 
___________________________________ 
  CITY CLERK 
 
 

        (SEAL) 
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2. Do not adopt the proposed resolution appointing Mayor Richard A. Stewart as 

the City’s Voting Delegate and Council Members Jesse L. Molina and Marcelo 
Co as first and second alternate delegates respectively to the League of 
California Cities Annual Business Meeting (not recommended by staff) 

 
FISCAL IMPACT 
 
Funds for this conference are found in the City Council 2012-13 Operating Budget 
account 11110.6221. 
 
NOTIFICATION 
 
Agenda publication 
 
ATTACHMENTS/EXHIBITS 
 
Attachment A – Voting Delegate Proposed Resolution 
Attachment B – 2012 Annual Conference Voting Delegate/Alternate Form 
 
 
 
 
 
Prepared By:    Department Head Approval: 
Jane Halstead           Jane Halstead 
City Clerk       City Clerk 
 
 
 
 
Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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  1      Resolution No. 2012-62  

                                                  Date Adopted: July 10, 2012     
 

RESOLUTION NO. 2012-62 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
MORENO VALLEY, CALIFORNIA, DESIGNATING A 
VOTING DELEGATE TO THE LEAGUE OF CALIFORNIA 
CITIES 2012 ANNUAL CONFERENCE 

 

WHEREAS, the City of Moreno Valley is a member city of the League of 
California Cities (“League”); and 

WHEREAS, as a member, each city has one vote at the League’s annual 
conference pertaining to League policy; and 

WHEREAS, prior to the 2012 annual conference and by August 15, 2012, each 
City Council may designate a voting delegate and up to two alternates; and 

WHEREAS,  Mayor Richard A. Stewart of the City of Moreno Valley will be 
attending the business meeting on Friday, September 7, 2012 at the San Diego 
Convention Center, San Diego, California. 

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MORENO 
VALLEY, CALIFORNIA, DOES HEREBY RESOLVE AS FOLLOWS: 

That Mayor Richard A. Stewart, voting delegate and Council Members Jesse L. 
Molina and Marcelo Co, first and second voting alternate delegates respectively are 
designated for the City of Moreno Valley at the League of California Cities 2012 Annual 
Conference at the San Diego Convention Center, San Diego, California. 

That the City Clerk is authorized and directed to complete and attest to the 
Voting Delegate/Alternate Form and transmit it to the League of California Cities by 
August 15, 2012. 

APPROVED AND ADOPTED this 10th day of July, 2012. 

 
       ___________________________ 
                    Mayor 
ATTEST: 
 
____________________________ 
  City Clerk 
 
 
APPROVED AS TO FORM: 
 
____________________________ 
  City Attorney 
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  2      Resolution No. 2012-62  

                                                  Date Adopted: July 10, 2012     
 

 
RESOLUTION JURAT 

 
 
STATE OF CALIFORNIA  ) 

COUNTY OF RIVERSIDE  ) ss. 

CITY OF MORENO VALLEY ) 

 

I, Jane Halstead, City Clerk of the City of Moreno Valley, California, do hereby 
certify that Resolution No. 2012-62 was duly and regularly adopted by the City Council 
of the City of Moreno Valley at a regular meeting thereof held on the 10th day of July, 
2012 by the following vote: 

 
AYES:  
  
 
NOES:   
 
ABSENT:  
 
ABSTAIN:  

 
 
___________________________________ 
  CITY CLERK 
 
 

        (SEAL) 
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MINUTES - REGULAR MEETING OF JUNE 26, 2012 (Report 
of: City Clerk’s Department) 

Recommendation: Approve as submitted. 
 

SEE AGENDA ITEM A.2 
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MINUTES - REGULAR MEETING OF JUNE  26, 2012 (Report 
of: City Clerk’s Department) 

Recommendation: Approve as submitted. 
 

SEE AGENDA ITEM A.2 
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MINUTES - REGULAR MEETING OF JUNE 26, 2012 (Report 
of: City Clerk’s Department) 

Recommendation: Approve as submitted. 
 

SEE AGENDA ITEM A.2 
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CITY COUNCIL REPORTS ON REGIONAL ACTIVITIES 
 

  
a) Report by Mayor Richard A. Stewart on 
March Joint Powers Commission (MJPC) 
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2012-2035 Regional Goods 
Movement Environmental Strategy 
PRESENTED BY:  
Annie Nam 
Manager, Goods Movement and Transportation Finance, 
Southern California Association of Governments (SCAG) 
 
 

Images via Siemens 
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Goods Movement in 2012-2035 RTP 

 RTP/SCS Dedicates $48.4 Billion Toward Grade 
Separations & Goods Movement 
 $6.0 Billion for Grade Separations 

($5.6 billion for freight-intensive/$0.4 billion for primarily commuter rail grade 
separations) 

 $42.4 Billion for Goods Movement Projects 
(e.g., freight corridors, truck climbing lanes, bottleneck improvements, rail 
capacity, and intermodal facilities) 

 $35.0 Million for Zero Emissions Technology Demonstration and Initial 
Deployment  
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Goods Movement Environmental Strategy 

 Two-Pronged Strategy to address environmental 
concerns related to both rail and trucks: 
 NEAR-TERM: support proven low-emission technologies 

 LONG-TERM: plan for new infrastructure to accommodate zero emission 
technologies and continue RD&D 
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Balquon-Nautilus XE30 Electric Tractor 

Photo of Cummins Westport LNG waste truck. 
Photo taken from www.cumminswestport.com 
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Action Plan & Key Milestones 

4 

PHASE 1 
Project Scoping 
and Evaluation 
of Existing Work 

PHASE 2 
Evaluation, 
Development and 
Prototype 
Demonstrations 

PHASE 3 
Initial Deployment 
and Operational 
Demonstration 

PHASE 4 
Full Scale 
Demonstrations 
and Commercial 
Deployment  

 Near-Term Zero-Emission Technology Demonstration 

Near-Term Zero-Emission Technology Initial 
Operational Deployment 

2035  2012  2013  2014  2015  2016  2017 
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Regional Application:  
Zero/Near Zero Emissions Freight Corridor System 

 58 Miles from Ports to I-15 (including I-710 and East-West Freight 
Corridor) 

 Infrastructure could provide charging systems that could extend the 
range of various technologies 

 Fixed Guideway is not an option - vehicles must be able to exit and 
enter corridor to serve local markets 

5 
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Potential Technologies for Freight Corridor System 

 Attributes 
 Zero emissions along specific 

corridors/areas 
 Infrastructure, e.g., wayside 

power, charging, fueling 
 Examples 
 Fuel Cell  
 Battery-Electric   
 Plug-in Hybrids/Dual Mode 

Hybrids 

7 
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Near-Term Zero-Emission Technology Demonstration 
and Initial Deployment 

 Regional Zero Emissions Cargo Movement Collaborative 

 Demonstrate zero emissions system 
 One mile corridor including infrastructure 
 Catenary and battery truck technologies 

 Responded to DOE solicitation DE-FOA-0000669 
 Closed May 15, 2012 
 Expected announcements in August 2012 
 Must demonstrate feasible system  

 Top priority for AQMD for past 2 years 
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Letter of support from 
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http://visionmotorcorp.com/index.asp
http://www.balqon.com/index.php?PHPSESSID=87396bc4cad4949e8157d0624a43d85f
http://www.daimler-trucksnorthamerica.com/
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 Technologically Feasible 

 Implementation is key issue 

 Short-term Needs – 
Collaboration and commitment 

 Long-term Needs – 
Foster technology market 

Conclusions and Next Steps 
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revenues and the strategic use of fund balance to bring the General Fund budget nearly 
into balance by June 30, 2014.  
. 
 
DISCUSSION 
 

The current economic recovery and the resulting stabilization of General Fund revenues 
presents an opportunity to look into the future to review and establish the City’s long 
term financial direction and potential. Long range financial planning is an integral step in 
the visioning and goal setting process of a well-run government agency. The LRBP 
discusses the goals and strategies of the organization and translates them into a 
financial context, using financial modeling to frame the fiscal policies and potential for 
the City’s future. This Long Rang Business Plan (LRBP) projects the financial impacts of 
the current direction and policies of the organization over a longer duration of time. This 
document provides the baseline that allows policymakers to test and model the impacts 
to the organization of various choices and decisions that will be faced in the near term 
and well into the future.  
 
The foundation of the plan includes the City Council Goals and Action Plan resulting 
from the Council’s goal setting work shop on May 18, 2011, the Economic Development 
Action Plan covering the two-year period of FY 2011-12 and FY 2012-13, the Three-
year Deficit Elimination Plan and the adopted Two-year Budget for FY 2011-12 and FY 
2012-13. These planning documents were relatively short-term focused to navigate the 
City out of the period of the Great Recession. The LRBP takes these documents and 
plans as the foundation and projects the City’s economic development efforts and 
related estimated results through 2020. The report results in the following conclusions 
and/or recommendations: 

 
q City Council has established a vision and direction for the City to implement its 

Economic Development  Action Plan with a focus to bring in jobs and tax base 
growth  
 

q The LRBP brings life to that vision by being able to dynamically model revenues 
and expenditures resulting from the Economic Development Action Plan 

 
q The LRBP translates that revenue and tax base growth into services and 

programs based on Council’s expenditure priorities,  that will continue to improve 
and enhance  the quality of life for our residents    

q The City is financially stable and the current vision and direction results in 
more stability and a better quality of life.  

q The needs are significant and the new revenue growth provides an 
opportunity to begin to meet these needs 
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q Stay on Course with the three-year DEP results, but reduce the service and 
position reductions as new revenues allow  

 
q Update the Economic Development Action Plan for an additional three-year 

period covering Fiscal Years 2013-14 through 2015-16  
 

q Establish a three-year budget, for period FY 2013-14 through 2015-16, based on 
a current stable economy and steady revenue growth. Remain dynamic, through 
the priorities set in this plan, to quickly allocate economic growth to appropriate 
uses.  

 
ALTERNATIVES 
 

1. Approve the Long Range Business Plan (LRBP) for the period FY 2010 through 
FY 2020. 
 

2. Do not approve the Long Range Business Plan and provide staff with further 
direction. 

 
FISCAL IMPACT 
 
The Long Range Business Plan does not have an impact on the short term financial 
plans of the City and does not impact the FY 2012-13 Adopted Budget. The LRBP 
estimates the financial impact of the City’s long range vision, goals and action plans.  
 
CITY COUNCIL GOALS 
 
Revenue Diversification and Preservation 
Develop a variety of City revenue sources and policies to create a stable revenue base 
and fiscal policies to support essential City services, regardless of economic climate. 
 
Public Safety 
Provide a safe and secure environment for people and property in the community, 
control the number and severity of fire and hazardous material incidents, and provide 
protection for citizens who live, work and visit the City of Moreno Valley. 
 
Public Facilities and Capital Projects 
Ensure that needed public facilities, roadway improvements, and other infrastructure 
improvements are constructed and maintained. 
 
Positive Environment 
Create a positive environment for the development of Moreno Valley's future. 
 
Community Image, Neighborhood Pride and Cleanliness 
Promote a sense of community pride and foster an excellent image about our City by 
developing and executing programs which will result in quality development, enhanced 
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neighborhood preservation efforts, including home rehabilitation and neighborhood 
restoration. 
 
SUMMARY 
 
The current economic recovery and the resulting stabilization of General Fund revenues 
presents an opportunity to look into the future to review and establish the City’s long 
term financial direction and potential. The foundation of the plan includes the City 
Council Goals and Action Plan resulting from the Council’s goal setting work shop on 
May 18, 2011, the Economic Development Action Plan covering the two-year period of 
FY 2011-12 and FY 2012-13, the Three-year Deficit Elimination Plan and the adopted 
Two-year Budget for FY 2011-12 and FY 2012-13. These planning documents were 
relatively short-term focused to navigate the City out of the period of the Great 
Recession. The LRBP takes these documents and plans as the foundation and projects 
the City’s economic development efforts and related estimated results through 2020.  
 
 
NOTIFICATION 
 
Publication of the agenda 
 
ATTACHMENTS/EXHIBITS 
 
Exhibit A – Long Range Business Plan 
 
 
Prepared By:    Department Head Approval: 
Richard Teichert              Henry Garcia 
Financial & Administrative Services Director    City Manager 
 
 
Concurred By:  
Michelle Dawson 
Assistant City Manager 
 
Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 

 

-532-Item No. G.3



Exhibit A 
 

 

City of Moreno Valley 
Long Range Business Plan 

General Fund 
July 10, 2012 

 
The City of Moreno Valley incorporated on December 3, 1984 during a significant 
housing boom in California. The City’s population has grown from 58,300 in 
January 1985 to a current population of 196,495 as of January 2012.  
 
The City of Moreno Valley, the second largest City in Riverside County, is on a 
path to remain fiscally sound, and continues to maintain a good credit rating. The 
City needs to plan for the financial future to take advantage of opportunities and 
manage the many financial challenges affecting the community today and into 
the future. It is appropriate to review the recently established City Council Goals 
and approved plans, such as the Economic Development Action Plan, the Three-
Year Deficit Elimination Plan and the Two-Year Budget, to ensure they work in 
concert together, along with appropriate financial policies to direct the City toward 
a strong and prosperous financial future.  
 
In the wake of the Great Recession, the City has substantially reduced General 
Fund expenditures and staffing levels in an effort to successfully manage the 
City’s General Fund finances and achieve a balanced budget while faced with 
rapidly declining revenues. As revenues stabilized and with the end of the 
recession, the City Council and Executive Management team prudently 
developed a Three-Year Deficit Elimination Plan in April 2011 that further 
reduced expenditures, while relying on slowly growing revenues and the strategic 
use of fund balance to bring the General Fund budget nearly into balance by 
June 30, 2014.  
 

The stabilization of the General Fund revenues presents an opportunity to look 
into the future to review and establish the City’s long term financial direction and 
potential. Long range financial planning is an integral step in the visioning and 
goal setting process of a well-run government agency. This plan discusses the 
goals and strategies of the organization and translates them into a financial 
context, using financial modeling to frame the fiscal policies and potential for the 
City’s future. This Long Rang Business Plan (LRBP) projects the financial 
impacts of the current direction and policies of the organization over a longer 
duration of time. This document will provide the baseline that allows policymakers 
to test and model the impacts to the organization of various choices and 
decisions that will be faced in the near term and well into the future.  
 
Current Long Term Planning  
City Council Goals 
In the spring of 2011, the City Council established their prioritized goals, and a 
corresponding action plan. The prioritized goals were approved on June 14, 2011 
and are directed in five key areas:  

-533- Item No. G.3



 

 

 
1. Job Development, including maximizing vacant land in support of 

this goal 
2. Focus on Medical Corridor and Health Services/Educational 

Opportunities 
3. Maximize Transportation and Infrastructure Opportunities 
4. Economic and Tax Base Development 
5. Enhance City Image 

 
The Council also approved actions and tasks related to each goal to direct staff 
toward successfully achieving these Council directives. These key goals have 
driven the planning and action plans developed subsequent to their adoption.  
 
Economic Development Action Plan 
The City Council approved a two-year Economic Development Action Plan that 
established actions through June 2013 focusing on both job development and tax 
base growth.  Action items included re-sequencing and advancing capital 
projects to create the infrastructure and environment to attract and facilitate 
commercial and retail development in the Central and Easterly parts of the City. 
The plan includes actions that focus on continuing to build commercial and retail 
growth and stability in existing centers. This plan is designed to leverage current 
economic development efforts and deliver projects within the next two to three 
year period and beyond as businesses develop along the improved corridor. The 
primary goals of the Council-approved Two-year Economic Development Action 
Plan action plan are:  
 

1. Focus on business development and attraction in a range of 
commercial and retail locations  

2. Enhance retail and restaurant development in the Towngate area  
3. Advance development on projects in the Centerpointe Business 

Park 
4. Facilitate development of projects in the South Moreno Valley 

Industrial Specific Plan 
5. Re-evaluate land uses in eastern Moreno Valley 
6. Re-sequence and fast-track three Capital Improvement Projects in 

the City Center area 
 
This plan recognizes that residential development is not an option to pursue in 
the short term due to two factors. First, the City’s low tax base cannot support 
additional residential development and provide the related City-funded services. 
Second, the real estate market is not expected to rebound in the foreseeable 
future due to the impacts of ongoing foreclosures impacting the housing market 
and the crisis created by problems in the banking industry making credit very 
difficult to obtain.  
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This is an opportune time for the City to focus on the development of jobs and tax 
base through an aggressive pursuit of commercial and retail development. The 
two markets that are seeking to expand currently include logistics/distribution 
centers and health care. The City is prepared to be in position to take advantage 
of opportunities in the healthcare industry through capital improvements in a 
healthcare corridor.  
 
The City Council, City Manager’s Office, Community and Economic Development 
Department, Public Works Department, and related support staff are focusing 
tremendous effort to achieve significant economic development and job creation 
within our City. Making Moreno Valley the place to do business is our objective 
and the catalyst to full economic recovery for our community. 
 
The Long Range Business Plan identifies some of the results already realized 
from these efforts and anticipates others that will be delivered during the next 
three years. These are known projects that have commenced and will be 
operating within this timeframe. Additionally, the LRBP includes estimates from 
new taxes as a result of expected economic growth and new development during 
the next eight years, through June 2020. The impacts of these assumptions are 
estimated and presented in the LRBP Model Results section of this report.  
 
While the Two-year Economic Development Action Plan was a critical tool to 
focus the City on a solid direction immediately, staff is now preparing a Three-
year Economic Development Action Plan for Council consideration that will 
address the period from July 2013 through June 2016.  
 
Three-year Deficit Elimination Plan (DEP) 
The economic recovery has begun, but it is the consensus of regional and 
national economists that the recovery will continue to build slowly and gradually. 
Faced with this realization, the Deficit Elimination Plan (DEP) focuses primarily 
on bringing the City’s budget into balance by reducing expenditures, since this is 
the area where the City Council has the greatest control. The goal of the DEP is 
to eliminate the structural deficit over a three-year period ending June 2014, 
focusing on aligning ongoing expenses with the projected revenue stream.   
 
Using the proposed combination of significantly reduced expenditures with the 
strategic use of available reserves, the implementation of the 3-Year Deficit 
Elimination Plan will result in a nearly balanced budget by June 2014.  Council 
approval of the 3-Year Deficit Elimination Plan mitigated the need to revisit and 
recreate a new deficit reduction plan every year.  Reductions identified in year 
three of the plan will be revisited during the budget process in late 2012 when 
staff has further information on the strength of the economic recovery.  
 
Although significant expenditure and service reductions have been necessary, it 
is important to maintain an aggressive focus on increasing the City’s revenue 
base from every angle possible to minimize reductions in programs and services.  
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With a stronger revenue base, as the recovery begins to pick up steam within the 
next few years, the City will be able to restore and enhance services that our 
residents expect and deserve. The purpose of this LRBP is to estimate and 
gauge the rate of revenue growth, including the anticipated success of economic 
development efforts, to use as a tool with the City Council to determine what 
services may be restored and what new services might be afforded the residents 
of the City.  
 
Having received approval of the DEP on March 26, 2011, the City Council 
directed staff to apply the approved budget reductions identified in the first two 
years of the plan to the two-year base budget covering Fiscal Years 2011-12 and 
2012-13.   
 
Two-Year Adopted Budget 
The City Council adopted the Two-year Budget for FY 2011-12 and 2012-13 on 
June 14, 2011consistent with the reductions approved in the DEP. The two-year 
budget established the appropriations necessary to make the DEP vision a 
reality. The reductions approved for FY 2011-12 were implemented early in the 
fiscal year to ensure that all departments were operating within the reduced 
budget constraints. The two-year budget process has worked very well during the 
gradual economic recovery, providing the framework to stay the course and 
ensure a budget balanced based on the DEP assumptions.  
 
Revenues have exceeded projections, allowing staff to do an abbreviated update 
process for the second year of the plan, FY 2012-13. The two-year budget has 
provided a flexible structure to quickly and strategically adapt and prevent 
unnecessary reductions in services as revenues recover. The improved revenues 
allowed Council to reduce the second year position eliminations, while staying on 
track with delivering on the DEP expected results.  
 
Having a two-year plan in place also allowed staff to spend more time on service 
delivery and ongoing projects instead of recreating a complete new budget. The 
time savings and benefit to both staff and City Council has been tremendous. 
This has been particularly helpful as the City staff manages a heavy workload 
with reduced staffing levels.   
 
As staff is managing the second year of the two-year budget, the process for the 
next budget cycle will begin in fall of 2012. Staff is recommending a three-year 
budget for FY 2013-14 through 2015-16. Staff is considering this option due to 
the slow, but steady, growth in the economy and revenues, making the budgeting 
for current core services very stable. The City Council will continue to receive 
updated revenue estimates and recommendations for service adjustments and 
expenditure modifications for consideration at mid-year and with each new Fiscal 
Year. The three-year budget provides a stable, consistent, yet dynamic structure 
to quickly respond to economic changes, while using the LRBP to prepare for 
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and anticipate the recommendations, making the process more efficient for both 
staff and Council.   
 
LONG RANGE BUSINESS PLAN (LRBP) 
This long range plan links together the vision and direction of the Council Goals 
and action plan, the Economic Development Action Plan, the Three-Year Deficit 
Elimination Plan and the current Adopted Two-Year Budget for Fiscal Years 
2011-12 and 2012-13 to model the long range financial impact and success of 
these plans working in concert. The report discusses the revenue and 
expenditure challenges facing the City over a ten-year period, modeling results 
through June 2020. It provides a financial model and basis on which to determine 
the sensitivity and impact to the General Fund financial position as the Council 
considers options regarding financial policies, economic changes, new services, 
projects, and other decisions impacting the General Fund. The LRBP depicts the 
transition from the Great Recession, through slow economic growth and 
recovery, to a period in which our community will reap the benefits from the long-
term fiscal decisions made today. 
 
As the following chart illustrates, the long term planning structure is complex, but 
it is necessary to dedicate the time to create a vision and understanding of the 
continuing impacts of today’s actions and investments. There are immediate 
benefits that will be realized from recent economic development efforts within the 
next three years. These are commercial projects primarily in the southern portion 
of Moreno Valley, as well as expanding retail development throughout the City.  
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The Council has also directed significant infrastructure improvements in the 
Central and Eastern sectors of the City. The benefits of these investments in 
terms of job development and tax base improvement will be realized as early as 
2014 and will be realized throughout the LRBP period as commercial and retail 
projects and support businesses emerge from these investments.  
 
The City Council Goals are clear in articulating the focus in creating jobs through 
appropriate commercial and retail development. This is timely, since the lag in 
residential development makes this a very good focus for the City while the real 
estate markets and credit markets are stabilized and rebuilt. The City is also 
focused on improving and building the tax base, which has historically lagged 
behind other comparable cities in the region.  
 
The report provides projections of revenues through 2020, including estimates for 
new revenue to be generated from Economic Development activity realized as a 
result of the Economic Development Action Plan. The LRBP discusses the 
historical and current revenue challenges the City faces, and how current and 
future plans address these issues. 
 
The LRBP also illustrates difficult expenditure choices. It presents the 
opportunities for the Council to choose and prioritize how to apply new or 
increased revenues as they are realized. The need to enhance existing and 
establish new reserves to weather the next economic downturn is also 
discussed. The needs and choices are many, making the decisions challenging. 
However, the choices reveal that the future is bright and the opportunities are 
significant for the City as the focus and investment on commercial and retail 
business development begins to pay off for the citizens of Moreno Valley.  
 
Status and Direction of the Economy  
 
The federal, state and local economies continue a slow, gradual pace of growth. 
Although many factors remain positive indicating that stronger than anticipated 
growth could occur in the future, significant growth restricting factors remain, 
such as the instability in European markets, massive federal debt and chronic 
state budget problems. These negative issues not only are constraining market 
growth, but may have direct negative impacts on local government. .  
  
Staff has considered factors affecting the overall economy when preparing the 
LRBP. Economic research experts Beacon Economics remains relatively bullish 
on the national economy and believes it could grow at 3% or more, on average, 
in 2012. The US economy expanded at an annualized rate of 2.2 percent in the 
first quarter of 2012, compared with 3 percent in the final quarter of 2011. While 
this subdued rate of growth missed market expectations of 2.7 percent, it reflects 
continued expansion in the US as consumption and investment continue to build 
from their recessionary low. Unfortunately, much of the current debate and media 
coverage revolves around worries about housing, gas prices, the European debt 
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crisis, and China. These issues still tend to trump other data that paint a brighter 
picture. However, the trouble spots that worry many observers do have the ability 
to slow growth. Ultimately the United States is going to have to go through an 
adjustment period, using higher taxes and less spending to close the Federal 
deficit. This makes the outlook for 2013 and beyond slightly less rosy than it 
might otherwise have been.  
 
Consumer Spending 
 
In the U.S., consumer spending is starting to power growth as business 
investment cools. A report showed orders for durable goods fell in March by the 
most in three years, indicating manufacturing will contribute less to growth this 
year. However, retail sales rose more than forecast in March as Americans 
snapped up everything from cars and furniture to clothes and electronics. The 0.8 
percent gain was almost three times as large as projected and followed a 1 
percent advance in February, Commerce Department figures showed as of April 
16. Consumer confidence has been lifted by an improving labor market and gains 
in stocks, along with signs that the housing market may be stabilizing. The 
Bloomberg Consumer Comfort Index last week matched the highest level in four 
years. 
 
KEY NATIONAL ECONOMIC INDICATORS 
 

  As Of      Period Release Expected Actual       Prior 
Unemployment Rate   Apr 12  05/04   8.2%   8.1%       8.2% 
Consumer Price Index   Mar 12  04/13   2.7%   2.7%       2.9% 
FOMC Rate Decision    04/25   0%-0.25%  0%-0.25%    0%-0.25% 
Gross Domestic Product 1Q 12  04/27   2.5%   2.2%       3.0% 
 
Jobs and Employment 
In an April 25 statement, the Federal Reserve said “labor market conditions have 
improved in recent months” and the Fed “anticipates that the unemployment rate 
will decline gradually.” Staff continues to monitor state and local labor markets, 
with the following of current information: 

• Locally, the unemployment rate in Moreno Valley has fallen to 13.7% as of 
April, 2012. This is the lowest rate since February 2009 when the rate was 
14.0%. The unemployment rate peaked in Moreno Valley in July 2010 at 
17.5%.  

• California saw modest employment growth from February to March 2012, 
adding back 18,200 jobs (seasonally adjusted) in the month-over-month 
period. This is the 8th consecutive month the state has seen gains in total 
nonfarm employment. 

• Also important was the upward revision of the February data. The EDD 
data originally showed California adding only 4,000 positions while the 
latest revised data shows a gain of 38,600 positions. This substantial 
revision illustrates the resilience of California’s job recovery. 
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In summary, assumptions guiding economic growth over the next eight-year 
period will follow current trends of slow steady economic growth and expansion, 
with a gradually improving job picture. This appears to be a conservative, 
responsible approach to estimate future revenues driven by economic activity 
within the City. The dynamic approach to the City’s long range planning and 
multi-year budgeting will allow the Council and staff to quickly allocate faster 
revenue growth toward priority expenditure needs. Additionally, if the economy 
falters, the City will be positioned to respond quickly to adjust expenditures to 
achieve and maintain a balanced General Fund budget. 
 
 
REVENUE BACKGROUND, CHALLENGES AND OPPORTUNITIES 
The City of Moreno Valley incorporated five years after Proposition 13 froze the 
property tax allocation to taxing agencies, creating inequity with cities that existed 
prior to 1979. Cities incorporating after 1979 had to negotiate with the County to 
gain a minimal portion of the property tax within the statutory 1% levy allowed. 
The Moreno Valley General Fund receives about 5.5% of the property taxes 
collected in the City, compared to pre-Proposition 13 cities that receive 20% or 
more. The City also receives about 5.5% for Fire Services, reflecting a total of 
about 11% of the property tax levy that is returned to the City. In addition, cities 
as a whole have had to deal with the consequences of Proposition 13. 
Proposition 13 has resulted in a very complex and costly government financial 
structure to administer and fund city services expected by the voters. This 
complexity has required that cities hire more staff to address the administration, 
reporting and regulatory management that is mandatory for the multiple 
organizations required to provide municipal services. 
 
As a low-property tax city with a low sales tax base, City leaders have to make 
difficult choices when allocating the financial resources toward needed services 
for the residents. Moreno Valley has had to manage the provision of necessary 
city services through alternative funding choices. The City uses a number of 
post-Proposition 13 revenue generating options, such as parcel fees for specific 
services, including Parks, Recreation and Community Services, Street Lighting 
and Landscaping services. The City has utilized the Redevelopment Agency to 
effectively capture property tax increment to support vital infrastructure needs 
and incentives to lure the retail and commercial development the City enjoys 
today. In addition, to support core City services during the recession of 1990-
1993, the City implemented a Utility User’s Tax (UUT) in 1991. Although the City 
had reduced General Fund staff by 40%, this new revenue source allowed the 
City to balance the General Fund budget without reducing public safety services. 
In 2008, the UUT, by direction of City Council and by action of the City’s voters, 
was reduced from 6% to 5.75%. Analysis through this LRBP indicates the UUT is 
a vital, stabilizing revenue source critical to providing public safety services and 
is a revenue source that the City cannot afford to lose.  
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The City’s tax base has not developed as quickly as similar cities in the region 
due to two factors. First, Moreno Valley needs jobs. The City is a “bedroom 
community”, which does not create significant property tax base compared to the 
cost of services required for a good quality of life for the residents, and does not 
create the necessary sales tax base required to pay for necessary services. The 
commuter characteristic of being a “bedroom community” has hindered the tax 
base growth. Citizens tend to spend where they work, and do not tend to shop 
after coming home from a long commute. A strong employment base has not 
developed within the City, which would keep residents at home and bring outside 
commuters into the City to work and spend. The commercial and retail 
development is desirable not only for the jobs it brings, but it also brings higher 
property assessments and utility usage, both of which have a positive impact on 
the City’s tax base. Secondly, there are geographic “barriers” to drawing people 
from outside the City into Moreno Valley for shopping and commerce. The fact 
that Moreno Valley is nestled into “the Badlands” creates a natural physical 
barrier that makes it less convenient for non-residents to the north and east to 
access Moreno Valley retail and shopping. In addition, there is not a lot of 
nonresidential traffic that passes directly through Moreno Valley that would stop 
and shop in the City compared to cities like Corona, Rancho Cucamonga and 
Temecula. The largest share of commuter traffic on Interstate 215 never enters 
the City. The City Council cannot easily change these geographic barriers, but 
may consider a policy to push for a northerly connection to Interstate 10 to 
provide access to Moreno Valley shopping to residents of Redlands, Yucaipa, 
Cherry Valley, Calimesa and Beaumont, without having to wind through the 
Badlands stretch of Highway 60. 
 

We have to be cognizant of what creates a strong tax base. Job centers bring 
people into the City. People tend to spend where they work. In addition, job 
centers cultivate more support businesses and foster tax producing business-to-
business sales. Moreno Valley had a vision in the 1990’s that the Riverside 
County Regional Medical Center would be a catalyst to draw support businesses 
and jobs into Moreno Valley in the central area of the City. This has not occurred 
due to the lack of infrastructure in place to draw businesses to this area.  
 
The City’s revenue challenges are summarized by the following points: 

• Insufficient tax base and revenue growth to support the growth in 
operating and capital expenditure requirements.  

o Due to a low tax base compared to other cities regionally of 
comparable size 

o Due to lack of job producing businesses and high unemployment 
§ many of those that work do so outside of the City and spend 

outside of Moreno Valley 
§ many residents are out of work and unable to spend at the 

same levels as prior to the recession  
o Economic fluctuation of the existing tax base 
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o The State impact to local government revenues – slowly coming to 
an end simply because they have taken everything they can 
constitutionally take  

§ The State dissolved Redevelopment Agencies creating a 
significant impact to the City and active capital projects 

§ The State shifted the annual Vehicle License Fees allocation 
of $400,000 from the City to the County to support realigned 
State public safety requirements 

o Inability to manage fee-based services due to voter restricted 
access to non-tax revenue sources (Props. 218 and 26) 

 
Comparison to other cities: 
A comparison of the City’s tax base to other comparable cities in the region 
shows that the City’s tax base is about 74% of cities of similar size/complexity.  
 

General Fund Revenue Comparison to 
Similar Cities in the Region 

City Population 
General Fund 
Per Capita 

Percent of 
Average 

Moreno Valley 195,216 $414 74% 

Corona 153,649 $702   

Fontana 198,456 $475   

Rancho Cucamonga 168,181 $522   

Temecula 101,657 $535   

Four City Average 155,486 $559   

Utilizing this comparison as an example, if Moreno Valley is successful in 
achieving the same revenue per capita as the City of Fontana at $475 per capita, 
the Moreno Valley would be generating an additional $11.8 million per year. 
Similarly, if Moreno Valley is able to achieve the average per capita revenue of 
$559, the City would be receiving an additional $28.2 million per year in General 
Fund revenue. These are revenues that would have a very positive impact on 
services that would improve the quality of life for Moreno Valley citizens.  

 

Sales Tax Example 

A more stark view is a comparison of sales tax collected for the same regional 
cities. The comparison reflected in the following table shows that the total sales 
tax base for Moreno Valley for the 2nd quarter of 2011 is 51% of the average for 
Corona, Fontana, Rancho Cucamonga and Temecula. However, on a sales tax 
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per 1,000 population basis, Moreno Valley is only 38% of the average of the 
other four cities.  

This is reflective of several factors. The four comparison cities are geographically 
closer to Los Angeles and Orange County job centers, meaning that they have 
built-out sooner than Moreno Valley and are more mature in business/job 
generation and retail sales tax generation. Job creation is a significant factor in 
developing a strong tax base in general and sales tax in particular. In the City of 
Rancho Cucamonga, for instance, the population is greater during the day than 
in the evening due to the number of jobs in that city. This generates more sales 
tax as these wage earners buy and spend within the City. In addition, the 
maturing of retail and commercial development provides significant growth in 
property taxes, utility taxes, and sales taxes. This is compounded by the 
attraction of support businesses and the business-to-business activity that is 
generated.  Moreno Valley is only about 50% built out. With the job growth 
disseminating from the employment centers of Los Angeles and Orange County 
like a wave, the jobs have tended to be to the west and Moreno Valley developed 
as a primarily residential community, with residents commuting to the west for 
work. Now Moreno Valley is poised to make important progress in the area of 
commercial and retail job producing development through the City Council’s 
goals and Economic Action Plan. 

 
Second Quarter 2011 Sales Tax 
Comparison  

Population No. of Sales Tax Avg. Sales Businesses 
Sales 
Tax/ 

As of Businesses Generated Tax/Business per 1,000 1,000 
Pop. 1/1/2011 Pop. 

Moreno 
Valley  195,216           2,611  

     
2,994,923              1,147  

 
13.4 

            
15,342 

Percent of 
Average  125.6% 59.2% 50.6% 84.5% 

 
45.7% 37.9%

 Temecula  101,657           3,611  
     

5,707,393              1,581    35.5 
            
56,144 

 Corona  153,649           4,709  
     

6,998,813              1,486  30.6 
            
45,551 

 Rancho 
Cucamonga  168,181           4,393  

     
5,362,449              1,221  26.1 

            
31,885 

 Fontana  198,456           4,917  
     

5,614,550              1,142  24.8 
            
28,291 

Four City 
Average 155,486           4,408  

     
5,920,801              1,357    29 

            
40,468 
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The City of Riverside was not included in the previous comparison as a 
comparable City. However, the City of Riverside has a population of 308,500 in 
2012 and reported a total of 9,686 businesses for the second quarter of 2011. In 
addition, Riverside generated $10,200,000 in sales tax for the same quarter 
reflecting an average sales tax per business of $1,053. The city has 31 
businesses per 1,000 population. 
 
The Long Range Vision: 
As the City Council’s Goals articulate, the City must focus on the development 
and use of vacant land for job producing commercial and retail development. The 
focus of development in the Central and East portions of the City has been 
planned and anticipated since the early 1990’s. The development of the 
Riverside County Regional Medical Center (RCRMC) in the late 1990’s was 
expected to be a catalyst to development in the central area of the City with 
medical support and retail businesses touted to follow this important 
development hub. Development would have generated fees to construct the 
street and utility infrastructure to continue to support and expand more retail and 
commercial development in this area. However, the lack of infrastructure has 
delayed development along this central corridor of the City. This “wait and see” 
approach has delayed jobs from coming into the City and has delayed 
development of the City’s tax base that is needed to provide necessary services 
for the City’s 196,000 residents.  
 
The Economic Development Action Plan, in response to the City Council’s Goals, 
refocused important capital resources to advance the infrastructure development 
in the central corridor of the City which will accelerate the commercial and retail 
growth, thereby creating jobs, reducing unemployment and building the City’s tax 
base,. This LRBP model will estimate the revenue benefit that will be derived 
from the accelerated growth along the Nason Medical Corridor and through the 
development of distribution centers to the south and east portions of the City. 
The LRBP Model provides a tool for estimating the revenue that may be 
developed through implementation of the Economic Development Action Plan.  
 
The City needs to solve the challenges presented by Propositions 218 and 26. 
Voters passed these ballot measures to gain more control over fees for services 
funded by parcel fees and other fee based services. Unfortunately for Moreno 
Valley, as the costs to provide services such as street lighting and landscaping 
have increased, property owners have not been receptive to paying increased 
parcel fees to cover these expenditures.  The result has been decreased 
services (landscaping) or the City’s General Fund subsidizing services (street 
lighting). The City needs to consider an alternate, less costly, means of providing 
the financial resources for these services. Staff is recommending consideration of 
a ballot measure targeted for June 2013 to provide a substitute revenue source 
to provide for the street lighting and landscaping services that are not now 
covered by the current parcel fees. The ballot measure research will include 
many options including an increase in the City’s TOT tax or sales tax, where the 
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additional revenue may be dedicated to a specific purpose, based on what 
research indicates will garner the most voter support. An alternative for a 
revenue measure may be to dedicate the revenue to new or expanded services, 
since most existing revenue growth is addressing cost increases for existing 
services. These may include expanded public safety services, such as additional 
sworn officers or motor officers or similar new services not supported by the 
current revenue base.  
 
EXPENDITURE NEEDS, CHALLENGES AND PRIORITIES 
The City Council has done an excellent job allocating scarce resources across 
the array of services needed to provide a high quality of life to the City’s 
residents. The City wisely built a significant nest-egg or fund balance during the 
years of strong property tax growth that has enabled it to maintain most services 
during the period of the Great Recession. The City also moved quickly to reduce 
expenditures and certain services to weather the storm of the recession. The City 
Council approved a Three-Year Deficit Elimination Plan in April 2011 that is 
serving as the blue print to bring the City’s General Fund into balance by June 
2014. The City must stay the course with this plan to establish a point of balance 
for the General Fund in the post-recession period of slow revenue growth. The 
LRBP provides the framework to discuss the expenditure needs that have 
developed during the recession that the City Council may now begin to prioritize 
and address as the City focuses on developing its tax base and the resources 
necessary to meet these needs through 2020. The needs are significant and not 
all can be met within the expected resources identified in this plan. It is important 
to be aware of the needs and have plans and priorities in place to quickly 
manage the implementation of the priorities as economic development is 
successful and resources become available. This plan is intended to spark the 
discussion about where to direct and prioritize the expenditure of growing 
revenues and tax base at a high level, not at a detail or budget level.  
 
The needs are generally categorized as those requiring resources and revenues 
to sustain current service levels, such as contract cost increases for no additional 
service levels (public safety contracts and contracts with CPI escalators), 
employee pay/benefit concessions resulting from the recession, and absorbing 
rising street lighting costs without corresponding fee increases.  
 
Costs related to new or increased service levels will be considered in the LRBP. 
Examples of these needs would be adding back staff positions reduced during 
the recession, adding back contracted police service hours or reinstating the 
staffing for a fire truck recently cut from the budget. Examples of new services 
would include opening a new library which has been a priority for a number of 
years or building and staffing a new fire station.  
 
The LRBP will also address long term asset management issues, including the 
need for investment in street rehabilitation, funding liabilities that are currently 
underfunded (retirement and retiree medical) and funding liabilities that are not 
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funded today (compensated absences). The plan will also discuss the need to 
rebuild depleted reserves as revenues recover and grow.  
 
The plan illustrates how the long term planning tools result in improvement in 
services and quality of life for Moreno Valley residents, reflecting a return on the 
investment in infrastructure and new commercial/retail development.  
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The Long Range Business Plan Model 
 
The Long Range Business Plan (LRBP) models are designed to be very 
dynamic, allowing for changes in various assumptions in the revenue and 
expense elements of the model, tracking the specific assumption changes, and 
identifying/analyzing the corresponding results.  The model incorporates actual 
revenues and expenditures for the past five fiscal years, utilizing the current Two-
Year budget as a basis for FY 2011-12 and 2012-13, and making assumptions 
for both revenue and expenditures for future years through FY 2019-20. 
Revenues are projected based on each major revenue source.  
 
Baseline Model1 
A base level of projected revenues and expenditures is presented in Attachment 
1 and is titled Baseline Model 1. This view takes a moderate estimation of 
revenues beginning with the most recently completed Fiscal Year 2010-11 and 
the current approved Two-Year Budget and projects the General Fund revenues 
through FY 2019-20, providing a ten-year view of the City’s revenues. 
 
Expenses are projected at today’s base or core service level, with no service 
expansion or recovery of positions lost during the recession. A few known 
expenditure increases are built into the expense base, such as nominal contract 
increases for public safety, which are detailed in the following section of the 
report. Salary and benefit costs are projected based on constant staffing levels 
based on the current approved position control. 
 
Revenues 
Staff has reviewed current trends and factors impacting each primary tax source 
and uses the following table to conservatively, but realistically project the growth 
of the current tax base for these revenues. 
  
 

FY 11-12 FY 12-13 FY 13-14 FY 14-15 FY 15-16 FY 16-17 FY 17-18 FY 18-19 FY 19-20
Budget Budget

Property 0.50% 1.00% 1.50% 2.00% 2.00% 2.50% 3.00% 3.50% 4.00%
 Tax
Sales Tax 7.50% 7.50% 6.70% 5.80% 4.90% 3.90% 3.90% 3.90% 3.90%
Transient 2.00% 2.00% 2.50% 2.50% 2.50% 2.50% 2.50% 2.50% 2.50%
 Occupancy  
Franchise 2.10% 2.10% 3.00% 2.50% 2.50% 2.50% 2.50% 2.50% 2.50%
 Fees 
Business 3.60% 3.60% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%
 Gross
 Receipts  
Documentary 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%
 Transfer Tax 
Utility User's 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%
 Tax  
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Property taxes are recovering from the recent real estate market upheaval and 
have stabilized in the most recent year. Staff does not foresee any rapid recovery 
and remains vigilant to detect any weakness in the real estate market that may 
indicate a reversal of real estate prices. The projection reflects a 0.5% growth 
rate in assessed valuation in the FY 2011-12 budget year with very slow and 
gradual growth peaking in FY 2019-20 at 4%, when the real estate market may 
begin to see strength once again. The estimate for total property taxes grows 
from $22.8 million in FY 2011-12 to $27.8 million in FY 2019-20 which is an 
increase of $5.0 million or an increase of 22% over the 8 year period, an average 
of $625,000 annually during the planning period.  
 
Sales taxes follow a reverse trend. The projection of growth in the short term is 
fairly strong based on the recent activity of the City’s current base of about 2,760 
businesses. Part of the recent sales tax growth has been derived from new 
business. The number of businesses has grown during the recent economic 
recovery from 2,550 in 2009 to 2,760 in 2012, reflecting an additional 210 
business or an 8.4% increase. This is growth of an average of 70 businesses or 
about 3% per year. In addition, the existing businesses have experienced a 
steady growth of about 3 to 4% annually. These factors combine to a 
conservative projection of sales tax growth of 7.5% in FY 2011-12 and 2012-13, 
reducing toward the consistent growth rate for existing business of about 4% in 
the later years of the LRBP. The total sales tax revenue in FY 2011-12 is 
projected to be $12.8 million. This is estimated to grow by $6.3 million or 49% to 
a total of $19.1 million by FY 2019-20 or an average of about $800,000 annually 
during the plan period. 
 
The City’s Utility User’s Tax (UUT) is the second largest revenue source. 
Currently, annual UUT is project to be $15.7 million based on utility usage of 
existing residents and businesses in the City. Staff projects this will grow by 2% 
annually to $18.5 million in FY 2019-20. This represents growth of $2.8 million 
during the period, or $350,000 annually.  
 
Other tax sources include Transient Occupancy Tax, Franchise Fees, Business 
Gross Receipts Tax, and Documentary Transfer Tax. These taxes combined 
generate $7.6 million in FY 2011-12. Staff anticipates a growth rate of between 2 
and 2.5% from these sources during the next eight years. These tax revenues 
are projected to grow to $9.2 million or a total of $1.6 million. This is about 21% 
growth which will average about $200,000 annually in additional revenue.  
 
Overall, the revenues of the City General Fund are planned to be $73.2 million in 
the FY 2011-12 amended budget. The largest share of this revenue is from the 
tax sources discussed above totaling $58.9 million. Based on the assumptions 
used in developing Baseline Model 1, staff estimates total General Fund revenue 
will grow to $90.2 million in FY 2019-20. This is an increase of about $17.0 
million, representing an average annual growth of $2.1 million during the model 
period.  
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Expenditures 
The General Fund expenditures reflect current core service levels provided, and 
the costs for supporting and providing those services as approved in the Mid-
Year FY 2011-12 and 2012-13 Two-Year Budget. Staffing levels are held 
constant assuming no service level changes or recovery of positions reduced 
during the past four years. The Baseline Model 1 assumes implementation of the 
third year of the Deficit Elimination Plan (DEP) except for the $2 million reduction 
to police services, which has been removed from this baseline model.  
 
The model does reflect the incorporation of “vacancy” factors for City staff 
positions and for public safety contracts. This change in practice corrects for 
severe budget “under-runs” during a time of declining or slow growing revenues 
when these scarce resources are required to preserve City services and 
positions that provide valuable support and services within the General Fund. 
The result is anticipated budget performance within 2% variance of the approved 
budget. The factors used include a 4% vacancy factor for City staff, a 1% of 
contract factor for police services and a 3% of contract factor for fire services.  
 
The Baseline Model 1 also includes the recent COLA of 4.75% for City staff. A 
savings assumption has also been included to model the impact of the Council’s 
approval of “Tier 3 benefits” for staff hired after September 2011. This savings 
will become more substantial over time. Public safety contracts assume a 2% 
growth rate each year through FY 2019-20.  
 
Baseline Model 1 Summary 
Using the assumptions described above, the Baseline Model 1 results are 
presented in Attachment 1. The total revenues and expenses for FY 2011-12 are 
$73.2 million and $79.9 million, respectively, resulting in the deficit of $6.7 million. 
This is consistent with the Three-Year DEP. The revenue growth, without the 
benefits expected from the Economic Development Action Plan, indicate that the 
General Fund budget will be balanced in FY 2017-18, reflecting a small surplus 
of $167,000 that fiscal year. The City’s fund balance would reach a low point of 
$16.9 million in the preceding year, which remains above the $15 million 
projected in the Three-Year DEP. This Baseline Model indicates that the City can 
maintain the core services today, while remaining fiscally stable, within the limits 
of the assumptions in the model. These assumptions may not be realistic. 
They include assuming that there is no change or increase in employee 
compensation (pay or benefits) through 2020, while remaining under the stark 
conditions of a 10% furlough and frozen movement in their pay ranges via merit 
pay awards. There are limited inclusions for inflationary adjustments in contracts, 
such as public safety. Additionally there is a major assumption that the General 
Fund will not be required to support the cost of street lighting services after June 
30, 2013.  
 

-549- Item No. G.3



 

 

The purpose of Baseline Model 1 is to establish a static frame of reference as 
staff begins to adjust model certain assumptions to compare to this baseline. The 
encouraging result of the assumptions in this Baseline Model is that it does 
reflect a core level of financial stability, and that with economic growth and new 
businesses and corresponding increase in tax base, the City will have some 
positive news and good choices to make beyond this baseline scenario.  
 
The Baseline Model 2 will estimate and compare the revenue impact of additional 
business growth resulting from the Economic Development Action Plan on the 
General Fund revenues 
 
 
Baseline Model 2 
The purpose of Baseline Model 2 is to incorporate the revenue generation and 
benefit expected to be derived from the Economic Development Action Plan. No 
changes are assumed in the expenditure aspect of the plan. The results of this 
model version are presented in Attachment 2. The goal of presenting Baseline 
Model 2 is to address how the Economic Development Action Plan (EDAP) 
strategically improves the revenue and tax base of the City General Fund. This 
then sets the stage for the discussion on the benefit of these new resources to 
the City in terms of addressing cost increases of base services, recovering 
positions and services lost to the recession and ultimately providing new 
additional services required for a strong quality of life for Moreno Valley 
residents. 
 
The immediate benefit of the EDAP is from businesses already online to 
establish in the southern portion of the City as properties are being developed for 
distribution centers and commercial use. In addition, a number of retailers have 
been attracted to the City through Economic Development efforts that will also 
have a more immediate impact on the City’s tax base. Staff has modeled the 
benefit of these businesses opening within the next one to three year period.  
 
The projects in the central corridor and eastern portions of the City are the result 
of significant investment in infrastructure that will take time to complete, and the 
returns on the investment will be realized in the longer term. Staff projects these 
revenue impacts beginning in the fourth year of the plan through the eighth year 
of the plan.  
 
In addition, staff has modeled expected growth in support business areas as the 
critical mass of employment begins to develop from these EDAP efforts. This is 
the multiplier effect of having businesses and employers develop within the City 
in significant numbers, they attract multiple support businesses like office supply 
products, food, additional service employees to support expanded cleaners, 
banking and the like.  
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Revenues 
Property taxes will increase based on the increase in retail, commercial and 
logistics business expansion resulting from the EDAP. Property taxes are levied 
based on the value of structures built and major equipment installed.   
 
Staff has analyzed property taxes received on a variety of business types and 
sizes. Based on the type/size of business and estimated opening dates, staff has 
projected the amount of property tax generated and the year the anticipated tax 
receipts will begin to be received. The number of new business anticipated per 
year grows as the infrastructure begins to be built out. Staff anticipates 10 
significant new businesses generating additional property tax in FY 2013-14, 
growing to 40 new businesses opening in FY 2019-20. The estimate for total 
property taxes from new business grows to an additional $1.5 million in FY 2015-
16 and $2.8 million in FY 2019-20. This is an average of $350,000 annually in 
new property taxes in the planning period.  
 
Sales taxes follow a similar trend. Staff has analyzed the types of new 
businesses anticipated during the planning period. Staff has estimated average 
sales tax expected for businesses by the quartile within the top 100 sales tax 
generators the business will fall into. The top 100 businesses, out of about 2,700 
total businesses in the City, generate over 80% of the sales tax. Staff has 
focused on those businesses that would fall within an expected quartile of the top 
100 which have the most impact on improving the sales tax base in the City. The 
projection for sales tax driven by new businesses opening grows to an additional 
$2.4 million in FY 2015-16 and $5.4 million in FY 2019-20. This is an average of 
$675,000 annually in new property taxes in the planning period. 
 
The City’s Utility User’s Tax (UUT) is also impacted by the growth in commercial, 
retail and businesses expansion. Business and commercial utility usage is 
typically more than residential use. The City will see a significant benefit in UUT 
revenue increases as a result of the EDAP. Staff is anticipating and additional 
$130,000 in UUT by FY 2016-17 and an additional $260,000 by FY 2019-20. 
This is an average of $33,000 increase each year. 
 
Other tax sources include Transient Occupancy Tax, Franchise Fees, Business 
Gross Receipts Tax, and Documentary Transfer Tax. These taxes combined 
generate an additional $50,000 by FY 2015-16 and an additional $100,000 from 
new business growth by FY 2019-20.   
 
Overall, the revenues of the City General Fund are planned to be $73.2 million in 
the FY 2011-12 amended budget. Based on the assumptions used in developing 
Baseline Model 2, staff estimates total General Fund revenue will grow to $98.9 
million in FY 2019-20 compared to $90.2 million in Baseline Model 1. This is an 
increase of $8.7 million in revenue generated by new business growth, or about 
$1.1 million average each year.  
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Expenditures 
There is no assumed change in expenditures in this model. Program expenses 
were kept constant to gauge the amount of revenue that is estimated to be 
developed from the EDAP.  
 
Baseline Model 2 Summary 
General Fund is in balance in FY 2014-15 with a small surplus of 178,000, in line 
with the original DEP. Fund Balance does not drop below $23.6 million, while the 
DEP had estimated an amount as low as $15 million.  
 
Overall, the new revenue contributed to the City General Fund is projected to be 
significant. The revenue projection for FY 2015-16 is projected to be $84.8 million 
compared to $80.7 million in Baseline Model 1. This is an increase of $4.1 million 
derived from new business growth in the next four-year period.  
 
The total revenue projected for FY 2019-20 is $98.9 million in the Baseline Model 
2 plan versus $90.2 million in the Baseline Model 1 plan. This represents new 
General Fund revenue of $8.7 million over the 8 year period, averaging $1.1 
million in total new tax base revenue from the EDAP efforts. 
 
The City’s population has been increasing about 2,000 residents per year in 
recent years. Based on this trend, population in Moreno Valley would grow from 
196,500 in 2012 to 212,500 in 2020. The General Fund per capita revenue in 
2020 would be $465 compared to $414 per capita in 2012. This represents a 
12.3% increase in per capita revenue during the eight year LRBP period. This is 
a significant improvement, demonstrating the expected positive results from the 
City’s current goals, direction and long range planning.  
 
These new revenues are available to address the needs articulated in the 
following section of the plan.  
 
 
EXPENDITURE NEEDS/CHALLENGES/PRIORITIES 
The following is a list of the known challenges, needs and priorities based on 
analysis of the City Manager and Finance Offices. This is a list of known, higher 
priority expenditure needs and opportunities for use of General Fund revenues 
and is not exhaustive. 
 
The needs/projects/opportunities may change quickly as staff becomes aware of 
new opportunities and/or technology to better deploy or provide City services. 
One good example of this is the City-wide police camera project. As staff became 
aware of this emerging use of camera technology and its benefits, the Council 
was very quickly briefed and engaged on the use of this equipment, its success 
in other installations, with the resulting quick approval of this project.  
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There is a clear need to manage the rate of cost growth in two key areas. A 
lesson learned during the recession is that the rate of cost growth cannot 
significantly vary from the rate of revenue growth, or budget imbalances quickly 
result. This applies in the cost areas of employee salaries and benefits and in 
public safety contract cost increases. These cost areas are singled out 
because collectively they comprise about 85% of the General Fund budget. 
Due to the magnitude of these costs, they must be managed within the rate 
of revenue growth to maintain a balanced budget.  
 
Staff presents the following list of needs for awareness at this time. The City 
Manager will bring these issues for discussion at a point in the future. This report 
is intended to stage this discussion, highlighting the positive results and direction 
of the current long range plans.  
 
Needs to be Addressed – No added Service Benefit: 
 

o Annual Public Safety Contract Increases – Police and Fire 
o Baseline Models 1 and 2 assume a 2% annual public safety 

contract increase 
o Each additional 1% adds about $350,000 annually for Police and 

$140,000 annually for Fire 
 

o Employee Furlough will need to be phased out at some point 
 

o Employee Step Increases (Merit based) will need to be restored 
 

o Consideration of an Annual Cost of Living adjustment for employees 
 

o Begin to restore lost positions and services as feasible 
o Police: restore reduced Sworn Officer positions (13 sworn officers) 
o Fire: restore Captain Medic, Administrative Battalion Chief, Fire 

Safety Specialist 
o Finance: Accounting, Treasury, Facilities, Animal Services 
o Community and Economic Development: Code Enforcement  
o Public Works 
o City Clerk 
o Human Resources 
o Others 

 
o Future Street lighting costs 

o Currently subsidize residential and arterial programs for $1 million 
through June 2013 – nothing provided beyond that through FY 
2019-20 
 

o PERS contributions will be increasing for the planning period 
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o City PERS trust has decreased to being 56% funded based on the 
Market Value of Assets as of June 2010; this compares to 82% in 
June 2006 and 52% in June 2009 
 

o Need to rebuild and re-establish reserves 
o Update reserve policy with a funding plan 

 
 
Needs to be Addressed – New Service Benefit: 
 

o Future Street Maintenance needs, significant deferred maintenance 
liability 

o Need at least $1 million per year to begin to maintain street quality 
 

o Increase Police Services (increase sworn officers and increase traffic 
officers) to an established service goal adjusted based on the availability 
and use of City-wide camera system 
 

o Fire Stations, equipment and staffing to address commercial and retail 
growth, timing uncertain 

o Add two fire stations, based on growth and development 
requirements 

§ One east end and one south/central 
§ Purchase an engine for each new Fire Station 

o Add new truck to replace current Quint, requires new funds since 
replacement funds were already used 

o Redeploy the Truck removed from service in DEP, staff with 11 
people instead of the eight previously employed 

 
o Library Capital and Operating for new Library facility 

 
o Fund solutions to Box Springs Mutual Water Company water infrastructure 

problems 
 

o Loss of Redevelopment – RDA provided necessary funding for 
infrastructure improvements, business attraction and development 

o What can we do to address these needs 
 
SUMMARY 

The LRBP leaves us with the following comments and recommendations: 
 

q Council has established a vision and direction for the City to implement its 
Economic Development  Action Plan with a focus to bring in jobs and tax 
base growth  
 

-554-Item No. G.3



 

 

q LRBP brings life to that vision by being able to dynamically model 
revenues and expenditures resulting from the Economic Development 
Action Plan 

 
q Ultimately translating that revenue and tax base growth into services and 

programs based on Council’s expenditure priorities,  that will continue to 
improve and enhance  the quality of life for our residents    

q The City is financially stable and the current vision and direction 
results in more stability and a better quality of life.  

q The needs are significant and the new revenue growth provides an 
opportunity to begin to meet these needs 
 

q Tax measure should be discussed due to the failure of parcel fees to 
support current services and to possibly support improvements to public 
safety 

q Special Tax for Public Safety or Street Lights, Library Services 
q General Tax in the form of TOT, Sales Tax, Parcel Fee 

 
q Stay on Course with the three-year DEP results, but reduce the service 

and position reductions as new revenues allow  
 

q Update the Economic Development Action Plan for an additional three-
year period covering Fiscal Years 2013-14 through 2015-16  

 
q Establish a three-year budget, for period FY 2013-14 through 2015-16, 

based on a current stable economy and steady revenue growth. Remain 
dynamic, through the priorities set in this plan, to quickly allocate 
economic growth to appropriate uses.  

 
 
Attachments 
Baseline Model 1 
 
Baseline Model 2 
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City of Moreno Valley

Long Range Business Plan 

Baseline Model 1

July 10, 2012

General Revenues

 Taxes

  Licenses & Permits

  Fines & Forfeitures

 Use of Money & Property

 Intergovernmental

 Current Service Charges

 Development Service Fees

 Other Revenues

 Other Financing Sources

Total General Revenues

General Expenditures

General Government:

City Council

City Clerk

City Attorney

City Manager's Office

Finance

Human Resources

Media & Communications

Graphics Support

Economic Development

Non-Departmental

  Sub-Total - Gen'l Government

Public Safety:

Police

Fire Operations

Crossing Guards

  Sub-Total - Public Safety

Other General Fund 

Public Works

Community Development

  Sub-Total - Other Gen'l Fund

Development Services

Public Works

Fire Inspection Services

Community Development

  Sub-Total - Public Works 

Total General Government Exp.

Beginning Undesignated FB

Net Change to FB

Less Designated Fund Balance

Ending Fund Balance

FY 09-10 FY 10-11 FY 11-12 FY 12-13 FY 13-14 FY 14-15 FY 15-16 FY 16-17 FY 17-18 FY 18-19 FY 19-20

Actual Estimated Actual Adopted Budget Adopted Budget Estimated Estimated Estimated Estimated Estimated Estimated Estimated

54,372,344$   56,297,509$    58,925,000$   60,800,000$   62,602,041$   64,442,292$   66,208,546$   68,003,562$   69,976,423$   72,139,441$     74,507,527$     

624,673          636,789           602,000          620,000          653,510          688,023          720,346          754,386          785,377          817,751             851,572             

1,162,233       753,170           586,000          586,000          761,000          774,000          787,260          800,785          814,581          828,653             843,006             

6,165,877       3,441,802        3,583,500       3,243,500       3,518,000       3,568,000       3,618,000       3,668,000       3,718,000       3,768,000         3,818,000         

548,088          887,331           -                  -                  -                  -                  -                  -                  -                  -                     -                     

2,449,190       2,338,126        2,190,700       2,130,600       2,160,884       2,228,135       2,297,403       2,368,749       2,442,235       2,517,926         2,595,888         

2,671,918       2,531,046        3,436,849       3,354,010       3,751,416       3,863,744       3,979,442       4,098,610       4,221,354       4,347,780         4,477,999         

11,722,157     4,775,794        3,839,396       3,220,813       3,343,300       3,143,300       3,143,300       3,143,300       3,143,300       3,143,300         3,143,300         

34,887            -                   -                  -                  -                  -                  -                  -                  -                  -                     -                     

79,751,367$   71,661,565$    73,163,445$   73,954,923$   76,790,151$   78,707,494$   80,754,296$   82,837,392$   85,101,270$   87,562,851$     90,237,292$     

(2,851,962)$       (8,089,801)$        1,501,880$        791,478$           2,835,228$        1,917,342$        2,046,803$        2,083,096$        2,263,878$        2,461,580$           2,674,442$           

-3.5% -10.1% 2.1% 1.1% 3.8% 2.5% 2.6% 2.6% 2.7% 2.9% 3.1%

545,316$        513,870$         577,150$        577,099$        577,099$        577,099$        577,099$        577,099$        577,099$        577,099$          577,099$          

460,656          507,399           543,007          529,905          486,492          486,492          486,492          486,492          486,492          486,492             486,492             

1,043,839       1,034,442        928,169          930,802          840,542          840,542          840,542          840,542          840,542          840,542             840,542             

1,267,339       726,440           940,319          924,795          924,795          924,795          924,795          924,795          924,795          924,795             924,795             

5,592,641       5,301,107        5,189,790       5,191,838       5,191,838       5,191,838       5,191,838       5,191,838       5,191,838       5,191,838         5,191,838         

992,649          923,963           890,959          837,395          837,395          837,395          837,395          837,395          837,395          837,395             837,395             

240,303          175,516           64,700            66,233            66,233            66,233            66,233            66,233            66,233            66,233               66,233               

201,265          181,716           188,094          190,104          190,104          190,104          190,104          190,104          190,104          190,104             190,104             

483,845          391,450           293,497          430,573          429,403          429,403          429,403          429,403          429,403          429,403             429,403             

(2,754,808)      4,514,215        4,883,400       3,089,535       3,376,985       3,926,985       4,026,985       4,016,985       4,006,985       3,996,985         3,986,985         

8,073,046       14,270,118      14,499,085     12,768,279     12,920,886     13,470,886     13,570,886     13,560,886     13,550,886     13,540,886       13,530,886       

38,726,541     39,161,671      40,596,770     40,429,819     41,098,729     41,806,046     42,527,608     43,263,704     44,014,627     44,780,676       45,562,158       

15,438,182     15,113,321      16,029,044     16,605,068     17,183,366     17,498,966     17,820,878     18,149,228     18,484,145     18,825,761       19,174,209       

619,308          566,065           -                  -                  -                  -                  -                  -                  -                  -                     -                     

54,784,031     54,841,058      56,625,814     57,034,887     58,282,095     59,305,012     60,348,486     61,412,932     62,498,772     63,606,437       64,736,367       

1,789,162       1,761,118        2,287,897       2,242,854       2,242,854       2,242,854       2,242,854       2,242,854       2,242,854       2,242,854         2,242,854         

2,290,371       1,914,232        1,798,494       1,734,906       1,734,906       1,734,906       1,734,906       1,734,906       1,734,906       1,734,906         1,734,906         

4,079,533       3,675,350        4,086,391       3,977,760       3,977,760       3,977,760       3,977,760       3,977,760       3,977,760       3,977,760         3,977,760         

8,194,688       613,699           555,377          562,416          562,416          562,416          562,416          562,416          562,416          562,416             562,416             

335,484          286,274           248,374          243,343          243,343          243,343          513,343          613,343          613,343          613,343             613,343             

4,016,589       3,412,042        3,866,681       3,730,732       3,730,732       3,730,732       3,730,732       3,730,732       3,730,732       3,730,732         3,730,732         

12,546,761     4,312,014        4,670,432       4,536,491       4,536,491       4,536,491       4,806,491       4,906,491       4,906,491       4,906,491         4,906,491         

79,483,370$   77,098,539$    79,881,722$   78,317,417$   79,717,232$   81,290,149$   82,703,623$   83,858,069$   84,933,909$   86,031,574$     87,151,504$     

(8,986,756)$       (2,384,830)$        2,783,183$        (1,564,305)$       1,399,815$        1,572,917$        1,413,474$        1,154,446$        1,075,840$        1,097,665$           1,119,931$           

-10.2% -3.0% 3.6% -2.0% 1.8% 2.0% 1.7% 1.4% 1.3% 1.3% 1.3%

41,615,655     41,883,652      36,446,678     29,728,401     25,365,907     22,438,826     19,856,171     17,906,844     16,886,167     17,053,529       18,584,805       

267,997          (5,436,974)       (6,718,277)      (4,362,494)      (2,927,081)      (2,582,655)      (1,949,327)      (1,020,677)      167,362          1,531,277         3,085,788         

-                  

41,883,652     36,446,678      29,728,401     25,365,907     22,438,826     19,856,171     17,906,844     16,886,167     17,053,529     18,584,805       21,670,593       
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City of Moreno Valley

Long Range Business Plan 

Baseline Model 2

July 10, 2012

General Revenues

 Taxes

  Licenses & Permits

  Fines & Forfeitures

 Use of Money & Property

 Intergovernmental

 Current Service Charges

 Development Service Fees

 Other Revenues

 Other Financing Sources

Total General Revenues

General Expenditures

General Government:

City Council

City Clerk

City Attorney

City Manager's Office

Finance

Human Resources

Media & Communications

Graphics Support

Economic Development

Non-Departmental

  Sub-Total - Gen'l Government

Public Safety:

Police

Fire Operations

Crossing Guards

  Sub-Total - Public Safety

Other General Fund 

Public Works

Community Development

  Sub-Total - Other Gen'l Fund

Development Services

Public Works

Fire Inspection Services

Community Development

  Sub-Total - Public Works 

Total General Government Exp.

Beginning Undesignated FB

Net Change to FB

Less Designated Fund Balance

Ending Fund Balance

FY 09-10 FY 10-11 FY 11-12 FY 12-13 FY 13-14 FY 14-15 FY 15-16 FY 16-17 FY 17-18 FY 18-19 FY 19-20

Actual Estimated Actual Adopted Budget Adopted Budget Estimated Estimated Estimated Estimated Estimated Estimated Estimated

54,372,344$   56,297,584$    58,925,000$   60,800,000$   63,804,825$   67,203,141$   70,272,953$   73,041,565$   76,343,795$   79,492,383$     83,146,666$     

624,673          636,789           602,000          620,000          653,510          688,023          720,346          754,386          785,377          817,751             851,572             

1,162,233       753,170           586,000          586,000          761,000          774,000          787,260          800,785          814,581          828,653             843,006             

6,165,877       3,441,802        3,583,500       3,243,500       3,518,000       3,568,000       3,618,000       3,668,000       3,718,000       3,768,000         3,818,000         

548,088          887,331           -                  -                  -                  -                  -                  -                  -                  -                     -                     

2,449,190       2,338,126        2,190,700       2,130,600       2,160,884       2,228,135       2,297,403       2,368,749       2,442,235       2,517,926         2,595,888         

2,671,918       2,531,046        3,436,849       3,354,010       3,751,416       3,863,744       3,979,442       4,098,610       4,221,354       4,347,780         4,477,999         

11,722,157     4,775,794        3,839,396       3,220,813       3,343,300       3,143,300       3,143,300       3,143,300       3,143,300       3,143,300         3,143,300         

34,887            -                   -                  -                  -                  -                  -                  -                  -                  -                     -                     

79,751,367$   71,661,640$    73,163,445$   73,954,923$   77,992,935$   81,468,343$   84,818,704$   87,875,395$   91,468,642$   94,915,793$     98,876,431$     

(2,851,962)$       (8,089,726)$        1,501,805$        791,478$           4,038,012$        3,475,408$        3,350,360$        3,056,691$        3,593,247$        3,447,151$           3,960,638$           

-3.5% -10.1% 2.1% 1.1% 5.5% 4.5% 4.1% 3.6% 4.1% 3.8% 4.2%

545,316$        513,870$         577,150$        577,099$        577,099$        577,099$        577,099$        577,099$        577,099$        577,099$          577,099$          

460,656          507,399           543,007          529,905          486,492          486,492          486,492          486,492          486,492          486,492             486,492             

1,043,839       1,034,442        928,169          930,802          840,542          840,542          840,542          840,542          840,542          840,542             840,542             

1,267,339       726,440           940,319          924,795          924,795          924,795          924,795          924,795          924,795          924,795             924,795             

5,592,641       5,301,107        5,189,790       5,191,838       5,191,838       5,191,838       5,191,838       5,191,838       5,191,838       5,191,838         5,191,838         

992,649          923,963           890,959          837,395          837,395          837,395          837,395          837,395          837,395          837,395             837,395             

240,303          175,516           64,700            66,233            66,233            66,233            66,233            66,233            66,233            66,233               66,233               

201,265          181,716           188,094          190,104          190,104          190,104          190,104          190,104          190,104          190,104             190,104             

483,845          391,450           293,497          430,573          429,403          429,403          429,403          429,403          429,403          429,403             429,403             

(2,754,808)      4,514,215        4,883,400       3,089,535       3,376,985       3,926,985       4,026,985       4,016,985       4,006,985       3,996,985         3,986,985         

8,073,046       14,270,118      14,499,085     12,768,279     12,920,886     13,470,886     13,570,886     13,560,886     13,550,886     13,540,886       13,530,886       

38,726,541     39,161,671      40,596,770     40,429,819     41,098,729     41,806,046     42,527,608     43,263,704     44,014,627     44,780,676       45,562,158       

15,438,182     15,113,321      16,029,044     16,605,068     17,183,366     17,498,966     17,820,878     18,149,228     18,484,145     18,825,761       19,174,209       

619,308          566,065           -                  -                  -                  -                  -                  -                  -                  -                     -                     

54,784,031     54,841,058      56,625,814     57,034,887     58,282,095     59,305,012     60,348,486     61,412,932     62,498,772     63,606,437       64,736,367       

1,789,162       1,761,118        2,287,897       2,242,854       2,242,854       2,242,854       2,242,854       2,242,854       2,242,854       2,242,854         2,242,854         

2,290,371       1,914,232        1,798,494       1,734,906       1,734,906       1,734,906       1,734,906       1,734,906       1,734,906       1,734,906         1,734,906         

4,079,533       3,675,350        4,086,391       3,977,760       3,977,760       3,977,760       3,977,760       3,977,760       3,977,760       3,977,760         3,977,760         

8,194,688       613,699           555,377          562,416          562,416          562,416          562,416          562,416          562,416          562,416             562,416             

335,484          286,274           248,374          243,343          243,343          243,343          513,343          613,343          613,343          613,343             613,343             

4,016,589       3,412,042        3,866,681       3,730,732       3,730,732       3,730,732       3,730,732       3,730,732       3,730,732       3,730,732         3,730,732         

12,546,761     4,312,014        4,670,432       4,536,491       4,536,491       4,536,491       4,806,491       4,906,491       4,906,491       4,906,491         4,906,491         

79,483,370$   77,098,539$    79,881,722$   78,317,417$   79,717,232$   81,290,149$   82,703,623$   83,858,069$   84,933,909$   86,031,574$     87,151,504$     

(8,986,756)$       (2,384,830)$        2,783,183$        (1,564,305)$       1,399,815$        1,572,917$        1,413,474$        1,154,446$        1,075,840$        1,097,665$           1,119,931$           

-10.2% -3.0% 3.6% -2.0% 1.8% 2.0% 1.7% 1.4% 1.3% 1.3% 1.3%

41,615,655     41,883,652      36,446,753     29,728,476     25,365,982     23,641,685     23,819,879     25,934,960     29,952,286     36,487,019       45,371,238       

267,997          (5,436,899)       (6,718,277)      (4,362,494)      (1,724,297)      178,194          2,115,080       4,017,326       6,534,733       8,884,219         11,724,927       

-                  

41,883,652     36,446,753      29,728,476     25,365,982     23,641,685     23,819,879     25,934,960     29,952,286     36,487,019     45,371,238       57,096,165       
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Attachment 1 
Resolution No. 2012-61 

Date Adopted: July 10, 2012 
 

RESOLUTION NO. 2012-61 

RESOLUTION OF THE CITY OF MORENO VALLEY, 
CALIFORNIA, DECLARING ITS OFFICIAL INTENT TO 
PROCEED WITH THE CALIFORNIA COMMUNITIES 
TOTAL ROAD IMPROVEMENT PROGRAM (TRIP) 
AND TO REIMBURSE CERTAIN EXPENDITURES 
FROM PROCEEDS OF INDEBTEDNESS 

WHEREAS, the City of Moreno Valley (the “City”) has determined that the 
design, acquisition and construction of certain roadway improvements and street 
resurfacing described in Exhibit A hereto (the “Project”) is necessary and proper for, and 
for the common benefit of, the City, and under the terms of applicable law, the payment 
for such Project may be made from motor vehicle fuel tax revenues received by the City 
from the State of California and deposited into the Gas Tax Fund and Measure A 
Receipts, as those terms are defined in the Installment Sale Agreement; and 

WHEREAS, in order to achieve a lower net interest cost and lower costs of 
issuance in connection with financing the acquisition of the Project, the City has 
determined to participate with certain other local agencies which are also members of 
the California Statewide Communities Development Authority (collectively, the “Local 
Agencies”) in the California Communities Total Road Improvement Program (TRIP) (the 
“Program”) established by the California Statewide Communities Development Authority 
(the “Authority”) to finance street improvement projects, such as the Project; and 

WHEREAS, pursuant to the Program the Authority will acquire and construct the 
Project for, and sell the Project to, the City, pursuant to an Installment Sale Agreement 
by and between the City and the Authority, in the form previously approved by this City 
Council (with such changes, insertions and omissions as are necessary or desirable, 
being referred to herein as the “Installment Sale Agreement”); and 

WHEREAS, the City Council previously approved participation in the Program on 
a pooled basis and authorized staff to initiate the judicial validation proceedings with the 
intent to secure a default judgment validating the legal structure of the financing and the 
execution and delivery of Communities Gas Tax Revenue Certificates of Participation, 
Total Road Improvement Program (TRIP) (the “Certificates of Participation”) as required 
to proceed with the Program; and 

WHEREAS, the City obtained a default judgment in its judicial validation action, 
which judgment was challenged by an individual, whose motion to set aside the default 
judgment was denied by the California Superior Court, and who has filed a notice of 
appeal of that order to the California Court of Appeal; and 

WHEREAS, by this Resolution, the City Council desires to restate its interest in 
the Program, its approval of the Project, its intent to reimburse prior expenditures for the 
Project with proceeds of indebtedness and its determination to respond to the 
petitioner’s appeal of the judgment and order; and 
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WHEREAS, beginning the 60-day period prior to the date hereof, the City has 
paid or incurred, or expects to pay or incur, costs with respect to the Project prior to the 
execution and delivery of the Certificates of Participation in order to finance the Project; 
and 

WHEREAS, the City also may have paid or incurred certain ‘preliminary 
expenditures’ in connection with the Project, which term includes architectural, 
engineering, surveying, soil testing, reimbursement bond issuance, and similar costs 
that are incurred prior to commencement of acquisition, construction, or rehabilitation of 
a project, other than land acquisition, site preparation, and similar costs incident to 
commencement of construction; and 

WHEREAS, in order to reimburse itself for the payment, or pay unpaid costs, of 
the Project, the City anticipates it will request the issuance of debt obligations in an 
amount not expected to exceed $20,000,000 in the first series of obligations of the 
Certificates of Participation for the purpose of financing costs of the Project; and 

WHEREAS, proceeds of such debt obligations (including the Certificates of 
Participation) will be allocated to reimbursement expenditures no later than 18 months 
after the later of (i) the date the cost is paid, or (ii) the date the Project (or each 
component thereof) is placed in service or abandoned (but in no event more than three 
years after the cost is paid); and 

WHEREAS, the Authority will act as issuer, and the City as the borrower of the 
proceeds, of the Certificates of Participation and the City is the applicable authorized 
entity to declare its reasonable official intent to reimburse prior expenditures for the 
Project with proceeds of indebtedness; and 

WHEREAS, Section 1.150-2 of the Treasury Regulations requires the City to 
declare its reasonable official intent to reimburse prior expenditures for the Project with 
proceeds of indebtedness; and 

WHEREAS, the City wishes to declare its official intent to use proceeds of 
indebtedness (such as the Certificates of Participation) to reimburse Project 
expenditures paid before the obligations are executed and delivered and to finance 
Project costs on a long-term basis with the proceeds of such indebtedness. 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of 
Moreno Valley, as follows: 

1. All of the recitals herein contained are true and correct and the City 
Council so finds. 
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2. This Resolution is adopted by the City Council solely for purposes of 
establishing compliance with the requirements of Section 1.150-2 of the 
Treasury Regulations.  Unless otherwise defined, terms used herein shall 
have the meaning set forth in the Internal Revenue Code of 1986 and in 
Section 1.150-2 of the Treasury Regulations.  This Resolution does not 
bind the City to make any expenditure, incur any indebtedness, or proceed 
with the Project. 

3. The City Manager and the Financial and Administrative Services Director 
are, and each of them is, authorized and directed, for and in the name of 
the City, to instruct Orrick, Herrington & Sutcliffe LLP, as special counsel 
to the Program to continue its work in connection with the validation action 
under Section 860 of the California Code of Civil Procedure on appeal to 
determine the legality and validity of the Installment Sale Agreement, the 
Trust Agreement, the Certificates of Participation and the other documents 
and proceedings in connection with the City’s participation in the Program. 

4. The officers, employees and agents of the City are hereby authorized and 
directed, jointly and severally, to do any and all things which they may 
deem necessary or advisable in order to consummate the actions herein 
authorized and otherwise to carry out, give effect to and comply with the 
terms and intent of this Resolution.  

5. All actions heretofore taken by the officers, employees and agents of the 
City with respect to the actions set forth above are hereby approved, 
confirmed and ratified. 

6. This Resolution shall be in full force and effect upon its adoption. 

APPROVED AND ADOPTED this 10th day of July, 2012. 

 
 
       ___________________________ 
        Mayor of the City of Moreno Valley 
                                                    
ATTEST: 
 
 
____________________________ 
  City Clerk 
 
APPROVED AS TO FORM: 
 
 
____________________________ 
  City Attorney 
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RESOLUTION JURAT 
 
 
STATE OF CALIFORNIA  ) 

COUNTY OF RIVERSIDE  ) ss. 

CITY OF MORENO VALLEY ) 

 

I, Jane Halstead, City Clerk of the City of Moreno Valley, California, do hereby 
certify that Resolution No. 2012-61 was duly and regularly adopted by the City Council 
of the City of Moreno Valley at a regular meeting thereof held on the 10th day of July, 
2012 by the following vote: 

 
AYES:   
 
NOES:  
 
ABSENT:  
 
ABSTAIN:  
 
(Council Members, Mayor Pro Tem and Mayor) 

 
 
___________________________________ 
  CITY CLERK 
 
 

        (SEAL) 
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EXHIBIT A 

DESCRIPTION OF THE FACILITIES 

The construction of streets and roadway capital improvements within the 
corporate limits of the City of Moreno Valley, which improvements are eligible costs 
payable from Revenues pursuant to (i) the terms of Article XIX of the California 
Constitution and related provisions of the California Streets and Highways Code and (ii) 
Measure A Receipts, including engineering, inspection, contract administration and 
other incidental costs. 
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ORDINANCE NO. 849 
 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 
MORENO VALLEY, CALIFORNIA, AMENDING THE MORENO 
VALLEY MUNICIPAL CODE REGULATIONS REGARDING: (1) 
ADOPTING WRCOG GOOD NEIGHBOR GUIDELINES; (2) 
REVISED PARKING STANDARDS FOR RESTAURANTS; (3) 
REDUCTION OF (CC) COMMUNITY COMMERCIAL FRONT 
AND STREET SIDE BUILDING SETBACKS, AND REVISIONS 
TO PARKING AND LANDSCAPE SETBACKS; (4) PROVIDE 
FOR PARKING LOT MAINTENANCE STANDARDS, BANNING 
“TOPPING” OF TREES; AND (5) AMEND THE GENERAL 
PARKING DESIGN STANDARD WITH REVISED SAFETY 
FEATURES AND 24 FOOT WIDE DRIVE AISLES. 
 

The City Council of the City of Moreno Valley does ordain as follows: 

SECTION 1. FINDINGS:  

Based on substantial evidence presented to this City Council during its public 
hearing on June 26, 2012, including written and oral staff reports and the record 
from the public hearing, this City Council hereby finds as follows: 

 
A. Conformance with General Plan – The proposed amendment is consistent 

with the General Plan and its goals, objectives, policies and programs. 
 

FACT: All of the proposed changes are consistent with, and do not conflict 
with the goals, objectives, policies, and programs established within the 
General Plan or any specific plan.  The amendments modify various 
provisions of the Municipal Code regarding: (1) Adopting WRCOG Good 
Neighbor Guidelines with amendments to address air quality; (2) Reducing 
the minimum restaurant parking space requirement within shopping 
centers greater than 25,000 square feet of building area where restaurant 
space is less than 15% of the shopping center square footage; (3) 
Recommending that the (CC) Community Commercial front and street 
side building setbacks be reduced, while maintaining a greater setback for 
parking than for buildings and eliminating the 10 feet and 10 feet 
landscape option, and replacing it with a 15 feet landscape depth 
requirement between the property line and parking area on the parking 
side street setback and 20 feet on the parking front street setback; (4) 
Providing for a parking lot maintenance standard including the banning of 
“topping” of trees; and (5) Amending the General Parking Design Standard 
with revised safety features and 24 foot maximum wide drive aisles.  The 
modifications are aimed at reducing the environmental impact of new and 
existing development by increased attention on post-construction 
operational issues, increased efficiency in site development and 
decreased energy usage. 
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B. Health, Safety and Welfare – The proposed amendment will not adversely 
affect the public health, safety or general welfare. 

 
FACT: The proposed changes do not have the potential of adversely 
affecting the public health, safety or welfare of the residents of the City of 
Moreno Valley or surrounding jurisdictions.  The amendment deals with 
administrative matters that would not cause a physical effect on the 
environment.  Amendments like the Good Neighbor Guidelines and 
amendments that make development more efficient only improve the 
Health, Safety and Welfare.    

 
C. Conformance with Intent of Zoning Regulations – The proposed 

amendments is consistent with the purposes and intent of Title 9 of the 
Municipal Code. 

 
FACT: The amendments to the Municipal Code provides for an internally 
consistent set of regulations that are compatible with the purpose and 
intent of Title 9.  The proposed changes eliminate conflicts or clarify the 
meaning of some sections of Title 9.  As such, it furthers the specific 
purpose and intent of Title 9 to “implement the goals, objectives, policies 
and programs of the Moreno Valley General Plan and manage future 
growth and change in accordance with that plan.” 

 
 

SECTION 2 MUNICIPAL CODE AMENDMENT: 
 

2.1 Section 9.05.050 of Chapter 9.05 of the City of Moreno Valley Municipal 
Code is hereby added as follows: 

 
Chapter 9.05 INDUSTRIAL DISTRICTS 
 
Sections: 
9.05.010 Purpose and intent. 
9.05.020 Industrial districts. 
9.05.030 Permitted uses for industrial districts. 
9.05.040 Industrial site development standards. 
9.05.050 Good Neighbor Guidelines 
 
9.05.050 Good Neighbor Guidelines for Warehouse Distribution Facilities. 
 
In September, 2005, the Western Riverside Council of Governments (WRCOG) and the 
Regional Air Quality Task Force (RAQTF) approved the Good Neighbor Guidelines For 
Siting New and/or Modified Warehouse/Distribution Facilities. The Good Neighbor 
Guidelines used in this section are a modified version of the WRCOG’s RAQTF 
Guidelines.  The modified version includes goals and strategies that fit the specific 
needs of the City of Moreno Valley. 
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These “Good Neighbor Guidelines for Siting New and/or Modified 
Warehouse/Distribution Facilities,” (referred to as “Good Neighbor Guidelines”) assist 
planning departments, developers, property owners, elected officials, community 
organizations, and the general public as a tool to potentially help address some of the 
complicated choices associated with permitting warehouse/distribution facilities and 
understanding the options available when addressing environmental issues. These 
Good Neighbor Guidelines are designed to help minimize the impacts of diesel 
particulate matter (PM) from on-road trucks associated with warehouses and distribution 
centers on sensitive receptors located within the City of Moreno Valley. Sensitive 
receptors include residential neighborhoods, schools, parks, playgrounds, day care 
centers, nursing homes, hospitals, and other public places where residents are most 
likely to spend time. 
 
For the purpose of these Guidelines, warehouse/distribution center means a building 
used for the storage, receiving, shipping, or wholesaling of goods and merchandise, and 
any incidental or accessory activities that is greater than 650,000 square feet. This shall 
be cumulative to include multiple warehouse buildings deemed as part of a project or a 
phased project exceeding a combined total building area of 650,000 square feet. For 
the purpose of these Guidelines, a warehouse and distribution center is not intended to 
include “big box” discount or warehouse stores that sell retail goods, merchandise or 
equipment, or storage and mini-storage facilities that are offered for rent or lease to the 
general public. 
 

A. Minimize exposure to diesel emissions to neighbors that are situated in 
close proximity to the warehouse/distribution center by using the following strategies: 

1. To the extent possible, locate driveways, loading docks and internal 
circulation routes away from residential uses or any other sensitive receptors. 

2. Enforce compliance with Moreno Valley Municipal Code Section 
12.38.020.B.2 – “Parking Prohibitions or Restrictions” is unlawful to park or leave 
standing any commercial vehicle weighing 10,000 pounds or more on any vacant lot or 
unimproved nonresidential property in the City. 

3. Enforce compliance with Moreno Valley Municipal Code Section 
12.38.020.B.5 – “Parking Prohibitions or Restrictions” is unlawful to park or leave 
standing any commercial vehicle weighing 10,000 pounds within any commercially 
zoned property for the purpose other than doing business at the site, and or remaining 
parked or standing for longer than reasonably appropriate to do such business acts 
related to such business operations. 

4. Enforce compliance with Moreno Valley Municipal Code Section 
12.38.020.B.8 – “Parking Prohibitions or Restrictions” is unlawful to park or leave 
standing any commercial vehicle weighing 10,000 pounds or more on any highway, 
street or road which is adjacent to a parcel upon which there exists a public facility.  

5. Enforce compliance with Moreno Valley Municipal Code Section 9.10.150 
– “Odors” no operation or activity shall be permitted which emits odorous gases or other 
odorous matter in such quantities as to be dangerous, injurious, noxious, or otherwise 
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objectionable to a level that is detectable with or without the aid of instruments at or 
beyond the lot line of the property containing said operation or activity. 
 

B Eliminate diesel trucks from unnecessarily traversing through residential 
neighborhoods by using the following strategies: 

1. Enforce compliance with Moreno Valley Municipal Code Section 
12.36.030 – “Designation of Truck Routes” the city traffic engineer shall erect 
appropriate signs designating the affected street or portion thereof. 

2. Enforce compliance with Moreno Valley Municipal Code Section 
12.38.020.B.1 – “Parking Prohibitions or Restrictions” is unlawful to park or leave 
standing any commercial vehicle weighing 10,000 pounds or more on any highway, 
street, road, alley or private property within any residential district within the city. 

3. Required warehouse/distribution centers to establish a specific truck route 
and post signage between the warehouse/distribution center and the freeway and/or 
primary access arterial that achieves the objective. 

4. Require warehouse/distribution centers to provide signage or flyers 
identifying where food, lodging and entertainment can be found, when it is not available 
on site. 
 

C. Eliminate trucks from using residential areas and repairing vehicles on the 
streets by using the following strategies: 

1. Enforce compliance with Moreno Valley Municipal Code Section 
12.38.020.A.4. – “Parking Prohibitions or Restrictions” It is unlawful to park or leave 
standing any vehicle on any highway, street, road or alley within the city for the purpose 
of servicing or repairing such vehicle except when necessitated by an emergency. 

2. Allow warehouse/distribution facilities to establish an area within the 
facility for repairs. 
 

D. Reduce and/or eliminate diesel idling within the warehouse/distribution 
center by using the following strategies: 

1. Enforce compliance with Moreno Valley Municipal Code Section 
12.38.020.C – “Parking Prohibitions or Restrictions” while adjacent to a developed 
residential area, the operator shall not idle the vehicle’s engine for longer than fifteen 
(15) minutes. 

2. Enforce compliance with Moreno Valley Municipal Code Section 
12.50.040.A.1 – “Idling Limitation” a driver of a vehicle must turn off the engine upon 
stopping at a destination. 

3. Enforce compliance with Moreno Valley Municipal Code Section 
12.50.040.C – “Idling Limitation” an equipment operator of a TRU (Transportation 
Refrigeration Unit) must not cause or allow a TRU to operate while stationary unless the 
vehicle is lawfully parked at a location approved for truck parking by this code and not 
within five hundred (500) feet of a school unless the operator is actively engaged in the 
process of loading or unloading cargo or is waiting in a queue to load or unload cargo 
for a period not to exceed two hours. 

4. Enforce compliance with Moreno Valley Municipal Code Section 
12.50.060.D – “Relationship to other laws” nothing in this chapter allows idling in excess 
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of other applicable laws, including, but not limited to any other local, state or federal law 
or regulation as stringent as, or more stringent than this chapter. 

5. Future tenant improvements involving conversion of a warehouse for 
refrigeration storage shall include electrical hookups for refrigeration units. 

6. Promote the installation of on-site electric hook-ups to eliminate the idling 
of main and auxiliary engines during loading and unloading of cargo and when trucks 
are not in use. 
 
 

2.2 Table 9.11.040B-12 of Section 9.11.040 of Chapter 9.11 of the City of 
Moreno Valley Municipal Code is hereby amended as follows: 

 

Table 9.11.040B-12 
Off-Street Parking Requirements 

 

Commercial Uses Requirement Notes 

General retail (unless 
specified elsewhere) 

1/225 sq. ft. of gross floor 
area 

 

Eating and drinking 
establishments 

1/100 sq. ft. of gross floor 
area up to 6,000 sq. ft. 
1/75 sq. ft. of gross floor 
area over 6,000 sq. ft. 

A minimum of 10 spaces 
required for stand alone 
use. 

Eating and drinking 
establishments within 
shopping centers of 
25,000 square feet of 
building area or greater. 

1/225 sq. ft. of gross floor 
area up to 15% of the 
shopping center gross 
building square footage. 

1/100 sq. ft. of gross floor 
area over the 15%. 

Example a 25,000s.f. 
Shopping Center.  15% of 
Shopping Center = 
3,750s.f. is calculated at 
1/225.  3,750/225 = 17.  
Any restaurant space 
over 3,750s.f. is 
calculated at 1/100.  
2000/100 =20 

 

 

2.3 Table 9.04.040-7 of Section 9.04.040 of Chapter 9.04 of the City of 
Moreno Valley Municipal Code is hereby amended as follows: 

 
9.04.040 Commercial site development standards.  
 
A. General Requirements. The following table sets forth minimum site development 
standards for all commercial and office zones. All sites shall conform to the dimensions 
set forth in this section. A development or center may, however, be a combination of 
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many parcels totaling at least the required site size, but its design must be integrated 
and unified. In addition, projects must comply with the special requirements enumerated 
in Section 9.04.040(B), the performance standards included in Chapter 9.10 and any 
other applicable city ordinances, policies, and programs. 

Table 9.04.040-7 

Commercial Site Development Minimum Standards 

  

  Requirement O OC VC NC CC 

1 Minimum site 
area 

10K1 10K 10K 10K 1ac2 

2 Minimum site 
width, in feet 

100 100 100 100 200 

3 Minimum site 
depth, in feet 

100 100 100 100 175 

4 Front building 
setback, in 
feet3 

20* 20* 20* 20* 10* 

5 Side street 
building 
setback area, 
street sides, 
in feet3 

20* 20* 20* 20* 10* 

6 Lot coverage, 
maximum 

60% 60% — — — 

7 Building 
height, in 
feet, 
maximum 

See Special Requirements 

8 Parking front 
street 
setback, in 
feet3 

20 20 20 20 20 

9 Parking side 
street 
setback, in 
feet3 

15 15 15 15 15 
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  Requirement O OC VC NC CC 

10  Setback 
landscaping 

All 
setbacks 
exclusive 
of required 
walkways 
and 
driveways 
will be 
landscaped 
planting 
areas 

All 
setbacks 
exclusive 
of required 
walkways 
and 
driveways 
will be 
landscaped 
planting 
areas 

All 
setbacks 
exclusive 
of required 
walkways 
and 
driveways 
will be 
landscaped 
planting 
areas 

All 
setbacks 
exclusive 
of required 
walkways 
and 
driveways 
will be 
landscaped 
planting 
areas 

All 
setbacks 
exclusive 
of required 
walkways 
and 
driveways 
will be 
landscaped 
planting 
areas 

 1 The term “K” means one thousand (1,000). 

2 The term “ac” means acre or acres. 

3 Measured from property line after dedications for public rights-of-way. 

* Building areas above 30 feet shall be setback an additional 5 feet for every 10 
feet of additional structure height unless otherwise approved by the Planning 
Commission. 

 On legal lots of record existing immediately prior to the date of adoption of this 
title, and which otherwise comply with all other provisions in this title and with all land 
use regulations existing immediately prior to adoption of this title, if any of such lots 
contain less than the minimum depths required by this section they need not provide a 
front building setback or landscaping greater than twenty (20) percent of the depth of 
the property (excluding right-of-way area). The creation of new lots within these districts 
shall conform to these minimum dimensions, except in the case of condominium lots or 
lots within an integrated commercial center containing shared parking and access, in 
which case no minimums are established. Parcels created within integrated commercial 
centers are exempt from the site development standards stated herein, as they relate to 
minimum site areas, and minimum lot width and depth, as long as a conceptual 
development plan for the entire center has been developed and approved and if 
appropriate easements for reciprocal access parking and maintenance are provided. 

 B. Special Requirements. 

 1. Wherever a lot in any commercial district abuts a lot in any residential 
district, a minimum setback equal to the building height, but not less than ten (10) feet 
shall be required. A minimum of ten (10) feet nearest the district boundary line shall be 
landscaped. 

 2. Where off-street parking areas or drive-through aisles in commercial 
districts are situated so as to be visible from any street, screening in the form of a 
landscaped earthen berm, shrubs, or decorative wall three feet in height shall be 
erected between the street and the parking area. 
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 3. In all commercial districts, required front building setback areas shall be 
landscaped. Such landscaping shall consist predominantly of plant materials except for 
necessary walks and drives. 

 4.  Required rear and interior side building setback areas in any commercial 
district shall be used only for landscaping, pedestrian walkways, driveways, off-street 
parking or loading, recreational activities or facilities, and similar accessory activities. 

 5. In the office commercial district, all nonoffice uses permitted shall be 
supportive of office-based development. (See Table 9.02.020-1) 

 6. In the office commercial district, all commercial and retail activities, other 
than offices, shall be limited to no more than twenty-five (25) percent of the square 
footage of any building. In the case of a mixed use development, no more than twenty-
five (25) percent of the total square footage of all buildings shall be devoted to 
commercial/retail uses, with the remaining seventy-five (75) percent to be utilized for 
office. 

 7. Parking for each use shall comply with the requirements of Chapter 9.11. 

 8. Except as otherwise specified in this section, structures shall be 
constructed either on the property line or be set back at least three feet from the rear or 
interior side property line. (Ord. 643 § 2.1, 2003; Ord. 616 §§ 2.2.3, 2.2.4, 2003; Ord. 
590 § 2 (part), 2001; Ord. 560 § 2.1, 2000; Ord. 497 § 1.4, 1996; Ord. 359 (part), 1992).  

 
 

2.4 Section 9.17.030 of Chapter 9.17 of the City of Moreno Valley Municipal 
Code is hereby amended as follows: 

 
9.17.030 Landscape and irrigation design standards.  

 A. General. The landscape plans shall incorporate low water use plants, turf 
trees and ground covers adaptable to the area. A list of plants may be found in the 
county of Riverside’s Guide to California Friendly Landscaping that provides a variety of 
options to meet the drought tolerant needs of the area while ensuring an aesthetically 
pleasing landscape.  Plants not on the list may be used providing the water 
consumption does not exceed the project’s water budget.  Consideration should be 
given to climate, soil types and topographic conditions.  Landscapes should group 
plants using similar watering patterns to eliminate over watering and provide irrigation 
watering zones of similar use. 

 The irrigation systems shall be installed using water-conserving equipment 
including the installation of bubblers, drip systems, low volume sprays and smart 
irrigation controls. Smart irrigation controls are sensitive to the changing weather 
patterns and adjust watering cycles automatically to reduce water usage during 
colder/rainy weather. A water budget shall be completed that meets Eastern Municipal 
Water District guidelines and submitted with the landscape plans. Based on the 
landscape design, the water budget will determine the landscape’s water demand. Once 
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calculated, the annual maximum allowable water budget (AMAWB) is compared to the 
estimated annual water use (EAWU) to ensure the design does not exceed the allowed 
water use. 

 Projects shall be designed to capture and retain storm water onsite to improve 
water use efficiency and water quality. The use of reclaimed water is encouraged.  
Contact Eastern Municipal Water District for availability. 

 B. Plan Design Standards. The following design standards are required on all 
landscape plan submittals: 

 1. Final landscape and irrigation plans shall be based on the approved site 
plan and/or the final grading plan for the project. 

 2. Final landscape and irrigation plans for all projects, with more than one 
thousand (1,000) SF of landscaped area, except custom homes or projects designed in-
house by the public works department or parks and community services department, 
shall be designed (and wet stamped/certified) by a California state licensed architect, 
civil engineer or landscape architect. All non-residential projects with one thousand 
(1,000) square feet or less of landscaped areas shall provide landscape and irrigation 
plans certified by a certified irrigation designer. 

 3. Minimum scale is one inch = twenty (20) feet. A smaller scale may be 
used with prior approval by the city. Standard sheet size is twenty-four (24) inches by 
thirty-six (36) inches. 

 4. Existing vegetation shall be retained on any portion of a development not 
designated for grading or construction, unless otherwise approved or required by the 
city. 

 5. Landscape shall include drought-tolerant plants and water conservation 
principles. 

 6. All soil surfaces in landscape areas shall be covered with plant materials, 
walkways or mulch (organic or inorganic). 

 7. Ground-mounted equipment (e.g., transformers and back flow preventers) 
shall be screened with landscaping or screening walls, allowing for adequate access for 
equipment maintenance. 

 8. Trash enclosures are screened with at least three feet of landscaping on 
three sides. 

 9. Unimproved areas are maintained in a weed-free condition, and may 
require temporary landscape and irrigation. 

 10. All nonturf landscape areas are covered with a minimum of three inches of 
mulch following installation, unless otherwise approved by the city. 
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 11. Native or low-water use plant materials shall be used. The use of invasive 
plants should be avoided. (See the California Invasive Plant Inventory by the California 
Invasive Plant Council www.cal-ipc.org). No invasive plants are permitted adjacent to 
Multi-Species Habitat Conservation Plan conservation areas. 

 12. Water budgets that meet Eastern Municipal Water District guidelines shall 
be attached to plan submittal. Obtain water budget information from Eastern Municipal 
Water District. 

 13. Water budgets are subject to approval by Eastern Municipal Water 
District. The city of Moreno Valley will cooperate with Eastern Municipal Water District in 
monitoring to the extent practicable. 

 14. Irrigation systems shall be designed, maintained and managed to meet 
the current irrigation efficiency standard as determined by the state of California Code of 
Regulations and Eastern Municipal Water District. Landscape plans submitted shall 
meet this standard. 

 15. Water quality basin design shall ensure that the design between the basin 
and the required landscaping area complement one another. 

 C. Turf Areas. 

 1. Turf areas shall have a maximum design slope of twenty (20) percent and 
a minimum design slope of one percent. 

 2. Turf areas shall be limited to less than twenty-five (25) percent and only in 
gathering areas with the exception of parks and similar recreational facilities. Turf shall 
not be used solely for decorative purposes. Turfless or xeriscape design concepts are 
preferred. 

 3. Where turf areas are allowed, drought-tolerant and warm season turf 
varieties shall be used. 

 4. Except for single-family residences, concrete mow strips shall be installed 
between all turf areas and groundcover/shrub areas, vine pockets, walls, structures, or 
signs. 

 5. High quality artificial turf is allowed as an element of a project landscape. 

 6. Native grasses not requiring regular mowing shall be used in lieu of turf in 
water quality facilities. 

 D. Ground Cover/Shrub Areas. 

 1. Shrubs and groundcover shall be installed in shrub/planting areas in 
amounts and at intervals that will provide eighty (80) percent coverage within twenty-
four (24) months. 
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 2. Shrubs shall be located to provide visual interest to the project site, break-
up building massing, and help screen unsightly views. 

 3. Groundcover (low water use plants are preferred) shall be installed in such 
a manner to ensure eighty (80) percent coverage within twelve (12) months. 

 4. No plantings shall be located closer than twenty-four (24) inches from any 
building or structure, unless otherwise approved by the city. 

 5. All planting areas adjacent to buildings or structures shall slope away from 
all buildings, structures or walls, or incorporate drains to direct water away from these 
elements. 

 6. Large ground cover areas shall have multiple plant types including a 
variation in height, texture and color. 

 7. The plant palette provided in the Riverside County Landscape Guidelines 
is recommended to identify plants which can be used to establish a balance of drought 
tolerant plants. 

 E. Trees. 

 1. Trees shall be planted in a manner, which maximizes the shading of 
paved areas, outdoor seating, and both south- and west-facing windows. 

 2. Street trees for designated streets shall be used, unless a different street 
tree has already been established along the street segment in question. 

 3. Trees shall be planted at sufficient size and manner to ensure successful 
establishment and protection from breakage. 

 4. All landscape plans shall indicate mature tree canopy diameters. 

 5. The tree palette shall provide a balanced use of evergreen and deciduous 
trees with attention to summer shade, fall and spring color, winter sunlight, and new 
growth. 

 6. Parkway tree planting shall provide a buffer effect that creates partial 
screening between parking lot areas and street vehicular traffic. 

 7. Existing mature trees that cannot be preserved in-place, shall be 
transplanted elsewhere on the site, unless transplantation is infeasible due to the type 
or condition of the trees. 

 8. Projects necessitating the removal of existing trees with four-inch or 
greater trunk diameters (calipers), shall be replaced at a three to one ratio, with 
minimum twenty-four (24) inch box size trees of the same species, or a minimum thirty-
six (36) inch box for a one to one replacement, where approved. 

 9. Trees shall be planted in a manner and at locations, which minimize the 
potential for damage to adjacent walkways and paving. 
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 F. Tree Preservation and Maintenance. 

1. Trees are required to be pruned, fertilized, and irrigated as needed to 
maintain an appropriate healthy condition, maximize shading, and maintain an 
aesthetically pleasing appearance.  

 
2. Topping of trees is prohibited.  Topping of trees means cutting back of the 

crown creating large stubs and preventing trees from growing to maximum maturity 
resulting in a loss of shading.   
 

3. Pest diseased trees and dead trees shall be replaced with the same 
species and in the appropriate size.  The appropriate size shall be a minimum twenty-
four (24) inch box tree. 
 

4. Guidelines are subject to modifications as determined by an arborist, or 
landscape architect, and approved by the Community & Economic Development 
Director. 

 

G. Heritage Trees. 

1. Heritage trees are defined as meeting one of the following: 

 a. Any tree that defines the historical and cultural character of the City 
including older Palm and Olive trees, and or any tree designated as such by 
official action. 

b. Trees with a fifteen (15) inch diameter measured twenty-four (24) 
inches above ground level. 

c. Trees that have reached a height of fifteen (15) feet or greater. 

2. No person shall remove, destroy, top, or disfigure a Heritage tree within 
the City Limits. 

3. Removal of a Heritage tree is permitted if the tree poses a dangerous or 
hazardous condition to people, structures, property, or another Heritage tree.  

4. Removal of a Heritage tree is permitted if tree is diseased, drying, or dead, 
and if a reasonable undertaking to preserve the tree had occurred.   

5. Removal of a Heritage tree in the public or future right of way is permitted 
with the approval of the Community and Economic Development Director and if a 
reasonable undertaking to preserve the tree had occurred. 

6. Removal of a Heritage tree designated historic and or culturally significant 
by official action shall require the review of the Ecological Historical Preservation 
Board. 

-582-Item No. H.2.1



 

Ordinance No. 849 
     Date Adopted:  July 10, 2012         

 

7. Trees grown by nurseries and tree farms for sale purposes are exempt 
from being a Heritage tree. 

 H. Irrigation. 

 1. All planted landscape areas shall be provided with an approved “smart” 
automatic irrigation control systems (labeled as evapotranspiration (E.T.) based), with 
rain sensing and soil moisture sensing devices. Watering during the rain shall be 
avoided. 

 2. Drip and bubbler-type and MP rotator sprinkler heads or similar efficient 
sprinklers shall be used whenever possible. These sprinklers should be used 
exclusively when positioned adjacent to building walls. (Bubblers and spray heads 
should be pressure compensating, low volume type). 

 3. Separate irrigation zones shall be provided for areas with different 
irrigation requirements, including, but not limited to, trees, turf and nonturf areas. 

 4. Reduced pressure backflow preventers are required on all irrigation 
systems. 

 5. No fixed risers are permitted, unless otherwise approved by the 
community development director. 

 6. A pressure vacuum breaker shall be installed at the top of slopes when 
irrigation is installed on the top of the slope. 

 7. Irrigation shall be placed in a manner that eliminates overspray, runoff, 
wicking action and/or damage to adjacent buildings, walls, walks, driveways, streets, 
and fences. 

 8. Irrigation of landscapes should occur between nine p.m. and six a.m. 
except during the establishment period, when temperatures are predicted to fall below 
zero or when repairing/adjusting the irrigation system. 

9. Eastern Municipal Water District will calculate the annual maximum 
allowable water budget (AMAWB) for customers requesting a new account. The 
proposed landscape must meet the AMAWB requirements prior to meter release. (Ord. 
786 § 2, 2009) 

 

 
2.5 Table 9.11.080-13 of Section 9.11.080 of Chapter 9.11 of the City of 

Moreno Valley Municipal Code is hereby amended as follows: 
 
9.11.080 Design standards.  

 A. General Parking Design Standards. 
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 1. Parking lot design shall take into consideration the appropriate integration 
of commercial uses. Parking facilities shall be designed to eliminate obstacles to 
pedestrian movement, consider spatial relationships between commercial uses and 
associated parking, and where appropriate, parking design will dictate the types of uses 
that may feasibly be established to ensure that adequate parking is available within a 
reasonable distance to the use it serves. 

 2. Special plazas, motor courts or turnarounds are encouraged to identify 
entrance areas. 

 3. Project access and circulation shall allow for both vehicles and 
pedestrians by separating autos and foot traffic, by creating pedestrian entrances to 
projects and by using enhanced paving treatments, bollards or pergolas to identify 
pedestrian pathways through parking areas and along buildings. 

 4. Projects shall minimize impacts on adjacent streets by consolidating 
access points. Access points should be consolidated to take advantage of planned or 
existing median breaks. 

 5. The city may require reciprocal parking and access agreements between 
individual and adjacent commercial parcels. 

 6. To discourage excessive speeds within parking areas, the maximum 
length of straight aisles shall not exceed three hundred (300) feet unless otherwise 
approved by the community development director. 

 7. Parking rows shall not be longer than one hundred eighty (180) feet, 
allowing for easier movement within the parking lot and preventing long queues within 
aisles unless otherwise approved by the community development director. 

 8. Drive aisles should make a loop around the structures and avoid dead end 
parking. In the case of straight drive aisles, provide at least ten (10) feet of setback 
between the last parking stall and the property line. 

 9. Parking areas shall be screened from streets through a combination of 
mounded landscaping, low profile walls and/or grading separations. 

 10. Parking areas shall not be used for loading or unloading. 

 11. Internal roadways should be designed so that direct access is available to 
all structures visible from a particular parking area. 

 12. Parking areas should use sound walls, screen walls and landscaping to 
minimize auto noise, glare and increased ambient temperature. 

 13. Landscaping, signs and walls shall be limited to thirty-six (36) inches in 
height, measured from top of curb within twenty-five (25) feet of any driveway entrance 
to protect visibility. Any trees located in these areas shall have trunks not exceeding 
eight inches in diameter and shall have a minimum branching height of six feet. 
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 14. Trash enclosures shall not impair visibility. 

 15. Auto headlights in parking areas shall be screened so that they do not 
shine into adjacent properties or public rights-of-way. 

 16. All illumination of streets, parking areas and other project areas shall 
provide a variety of light quality and intensity, emphasizing areas of high vehicular and 
pedestrian activity with increased light intensity. 

 17. Driveways shall be designed so entering vehicles do not interfere with the 
existing vehicles. Main driveways shall employ entry medians whenever possible. 

 18. The first parking stall perpendicular to a driveway or first aisle juncture 
shall be at least sixty (60) feet back from the property line, providing sufficient queuing 
for exiting vehicles unless otherwise approved by the city engineer. 

 19. In commercial developments, parking aisles should be oriented 
perpendicular to the major tenant’s front entrance, to facilitate pedestrian movement. 

 20. Dead-end parking aisles which exceed eight standard parking stalls in 
length, and serving greater than sixteen (16) standard stalls for dual lanes, shall provide 
turnaround facilities (i.e., hammerhead, cul-de-sac, etc.) adequate to accommodate 
emergency vehicles. 

 21. Consideration shall be given to service vehicles (i.e., tractor trailers) when 
designing landscape and hardscape areas. 

 22. Bicycle and motorcycle parking shall be provided as required by this code. 

 23. All projects generating vehicular traffic shall participate in the traffic signal 
mitigation program as adopted by the city of Moreno Valley. 

 24. Transportation management programs may be requested of projects 
generating significant vehicular traffic. These programs may include transportation 
system strategies or transportation demand strategies targeted to reduce the project’s 
impact on roads, air quality, and energy consumption. System strategies deal with 
physical improvements to the road or facility network, such as street widening, 
restriping, bus turnout improvements or consolidation of driveways. Demand strategies 
deal with the behavior of those using the road system and include carpooling, 
subsidized transit passes, bicycle racks, showers for employee use located within the 
facility, transit centers, and flexible work shifts. 

 25. Parking lot design shall include openings in curbs to convey water run off 
into landscape areas for water quality, retention and absorption. Pervious surfaces are 
recommended where feasible and required for parking areas provided in excess of city 
requirements.  

 B. Dimensions of Parking Spaces. 
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 1. Covered Spaces. Parking spaces within an enclosed garage shall have an 
unobstructed, clear area dimension of ten (10) feet by twenty (20) feet for each required 
parking space provided. All other covered spaces shall each be nine feet in width and 
eighteen (18) feet in depth. The parking area shall be clear of any obstructions and the 
measurements shall not include the exterior walls or structural supports. 

 2. Parallel Space. Each parallel parking space shall have a minimum 
dimension of eight feet wide by twenty-two (22) feet long. However, if a parallel space 
does not abut another parallel space, and access is adequate to that space, the length 
may be reduced to twenty (20) feet (see Figure 9.11.080-4). 

 3. Uncovered Spaces, Full-Size. Each full-size uncovered space shall be 
nine feet in width and sixteen (16) feet in depth of paved area and two feet of 
landscaped depth in excess of the adjacent landscape requirement. Spaces may be 
eighteen (18) feet of paved depth with no additional landscape depth subject to 
approval by the planning official. (The two feet of additional landscape may not be 
included in the required landscape setback.) (See Figure 9.11.080-5.) 

 4. Trailer parking stalls shall have a minimum dimension of fourteen (14) feet 
wide by fifty (50) feet in depth. 

  

 

  

Figure 9.11.080-4 

Dimensions of Parallel Parking Spaces 
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Figure 9.11.080-5 

Nonparallel Parking Spaces 

  

 5. Tandem Space. Each tandem space shall be a minimum of nine feet in 
width and twenty-two (22) feet in depth. 

 C. Standard Improvements. 

 1. Drainage. Parking lots shall be designed to drain into landscape planters 
using openings in curbs and site grading. All parking facilities, except those serving two 
or fewer dwelling units, shall be graded and provided with drainage facilities so as to 
provide for the disposal of water without surface flow over sidewalks within public rights-
of-way.  

 2. Safety Features. 

 a. Additional requirements and guidelines for parking facility safety, including 
design, internal layout, acceptable turning radii, pavement slope, vehicular and 
pedestrian circulation and other design features may be adopted by the city traffic 
engineer when determined to be appropriate. 

 b. Visibility of and between pedestrians, bicyclists, and motorists shall be 
assured when entering individual parking spaces, when circulating within a parking 
facility, and when entering and exiting a parking facility. To the extent possible, the 
parking facility shall be designed so that primary pedestrian access to and from building 
entrances is along, rather than across, parking aisles. 

 c. Parking lots shall be designed to minimize conflicts between vehicles and 
pedestrians and shall also endeavor to minimize speeding and through traffic. 

 d. Drive aisles and parking lot drives shall not exceed five percent slope. 
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 e. Streets should intersect others on outside rather than inside horizontal 
curves. 

 f. Streets should intersect at as near to a right angle as possible. They 
should be no more than fifteen (15) degrees skew. 

 g. Intersections should be offset a minimum of six hundred (600) feet. 

 h. Deceleration right turn lanes should be a minimum of two hundred thirty 
five (235) feet long and ten (10) to twelve (12) feet wide, composed of a minimum sixty 
(60) foot transition and one hundred twenty five (125) foot turn lane.  As approved by 
the City Traffic Engineer. 

 i. Internal streets and drive lanes should have a minimum radius of two 
hundred fifty (250) feet (twenty-five (25) mph design speed). 

 j. Where feasible, bus turnouts and bus stops shall be located on the far 
side of intersections to reduce conflicts between buses and through traffic. 

 3. Striping and Identification. 

 a. All automobile parking spaces shall be clearly outlined with white double 
lines on the surface of the parking facility as shown in Figure 9.11.080-6 (three-inch line 
– six-inch space – three-inch line for a total of twelve (12) inches) or as otherwise 
specified by the building official. 

 b. Fire lanes, if required, shall be installed to the specifications of the city of 
Moreno Valley fire chief, including red curbing and posting with signs. 

 c. Stop signs and painted stop bars shall be installed in parking areas where 
drive lanes intersect and at egress points to streets or alleys. 

 d. Within parking facilities, the city traffic engineer may require all aisles, 
approach lanes and maneuvering areas to be clearly marked with directional arrows on 
the pavement surface to facilitate vehicular movement. In addition to directional arrows, 
the city traffic engineer may require installation of signs to ensure safe and efficient 
vehicular movement. 
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Figure  9.11.080-6A Figure 9.11.080-6B 

Parking Space Striping Requirements 

  

* Ends of parking stall striping shall be curved or squared off. 

  

 D. Accessible Parking Design Standards. The following design standards for 
accessible parking are intended to be consistent with the state or federal requirements. 
Any conflicting provisions or future changes in state or federal requirements shall pre-
empt the standards for provision of accessible parking spaces contained in this title: 

 1. All accessible parking spaces shall be striped and marked according to 
applicable state regulations. 

 2. Each parking space reserved for persons with disabilities shall be 
identified by a permanently affixed reflectorized sign, of a construction and material 
approved by the building official, displaying the international symbol of accessibility. The 
sign shall have a minimum size of seventy (70) square inches, and shall be centered at 
the interior end of the parking space at a maximum height of eighty (80) inches from the 
bottom of the sign to the finished grade of the parking space. 

 3. At each entrance to a parking facility containing one or more parking 
spaces for the handicapped, a sign with a minimum size of seventeen (17) inches by 
twenty-two (22) inches shall be posted, stating clearly and conspicuously in letters with 
a minimum height of one inch the following: 

Unauthorized vehicles parked in designated accessible spaces not displaying 
distinguishing placards or license plates issued for physically handicapped persons may 
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be towed away at owner’s expense. Towed vehicles may be reclaimed at _____ or by 
telephoning ______. 

 4. Parking spaces reserved for persons with disabilities shall have, in 
addition to the requirements of subsections (D)(1), (2) and (3) of this section, a surface 
identification in blue paint of at least three square feet in size, duplicating the 
international symbol of accessibility. 

 5. Each accessible parking space shall be fourteen (14) feet wide, striped to 
provide a nine-foot wide parking area and a five-foot wide loading area (access aisle) 
and shall be a minimum eighteen (18) feet in length. If two accessible spaces are 
located adjacent to each other, they may share the five-foot wide loading area, resulting 
in a width of twenty-three (23) feet for the two spaces. One in every eight handicapped 
spaces, but not less than one, shall be van accessible; served by a loading area not 
less than eight feet wide. If two van accessible parking spaces are located adjacent to 
each other, they may share a common eight-foot wide loading area. 

 6. When less than five parking spaces are provided, at least one shall be 
fourteen (14) feet wide, striped to provide a nine-foot parking area and a five-foot 
loading area. Said space shall not be required to be reserved or identified exclusively 
for use by persons with disabilities. 

 7. Accessible parking spaces serving a particular building shall be located on 
the shortest accessible route of travel from adjacent parking to an accessible entrance. 
In parking facilities that do not serve a particular building, accessible parking shall be 
located on the shortest accessible route of travel to an accessible pedestrian entrance 
of the parking facility. In buildings with multiple accessible entrances with adjacent 
parking, accessible parking spaces shall be dispersed and located closest to the 
accessible entrances. 

 8. In each parking area, a bumper or curb shall be provided and located to 
prevent encroachment of cars over the required width of walkways. The space shall be 
so located that persons with disabilities are not compelled to wheel or walk behind cars 
other than their own. Pedestrian ways that are accessible to people with disabilities 
shall be provided from each such parking space to the related facilities, including curb 
cuts or ramps as needed. Ramps shall not encroach into any parking space, with the 
exception that ramps located at the front of accessible parking spaces may encroach 
into the length of such spaces when such encroachment does not limit the capability of 
a person with a disability to leave or enter their vehicle, thus providing equivalent 
facilitation. Where the building official determines that compliance with any regulation of 
this paragraph would create an unreasonable hardship, a waiver may be granted when 
equivalent facilitation is provided. 

 9. The slope of an accessible parking stall shall be the minimum possible 
and shall not exceed one-quarter inch per foot (2.083 percent gradient) in any direction. 

 10. Notwithstanding the off-street parking requirements of Subsection 
9.11.040(A) of this chapter, the number of parking spaces that are not accessible may 
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be reduced to the extent necessary for modification of an existing facility to comply with 
the requirements described in this subsection. 

 11. Where provided, one passenger drop-off and loading zone shall provide 
an access aisle at least five feet wide and twenty (20) feet long adjacent and parallel to 
the vehicle pull up space. Such zones shall be located on a surface with a slope not 
exceeding one vertical in fifty (50) horizontal and shall be located on an accessible route 
of travel to the entrance of the facility. If there are curbs between the access aisle and 
the vehicle pull-up space, then a curb ramp shall be provided. Valet parking facilities 
shall provide a passenger loading zone as described herein. 

 12. All disabled spaces shall be located as close as possible to the 
entrance(s) of the use they are intended to serve and oriented so that the user of the 
disabled parking space need not go past the rear of automotive parking spaces in order 
to reach the building’s main entrance. 

  

 

  

Figure 9.11.080-7 

Accessible Parking Stall Requirement 

  

* Ramps shall include a curb-cut type design 

* Loading area width: van accessible = 8 feet; all other accessible spaces = 5 feet 
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 E. Surfacing. 

 1. All permanent automobile and disabled parking spaces, loading and 
maneuvering areas shall be paved and permanently maintained with asphalt, concrete, 
or other all-weather surfacing, as approved by the city engineer. Every effort should be 
made to use pervious surfaces to reduce water run off. All parking areas in excess of 
the requirements of the Municipal Code shall use pervious pavement and/or increased 
landscape water retention and absorption areas.  

 2. Temporary parking facilities shall be provided with surfaces which prevent 
dust, as approved by the city engineer. 

 F. Location of Parking. 

 1. All parking spaces required by this chapter shall be provided on the same 
site as the use requiring the parking spaces, except as authorized in Section 9.11.070, 
Adjustments to off-street parking requirements of this chapter. 

 2. All automobile spaces required for residential uses shall be located a 
maximum of two hundred fifty (250) feet from the units they are serving. Distances shall 
be measured from the nearest point of the building to the parking space(s) serving that 
building. 

 3. All car pool parking spaces shall be located as close as possible to the 
entrance(s) of the use they are intended to serve. 

 G. Landscape and Screening Requirements. Parking lot screening and 
landscaping shall conform to the requirements of Chapter 9.17 of this title. 

 H. Access. 

 1. Parking Access from Streets. 

 a. Access to parking spaces, other than four or fewer spaces serving a 
residential use, shall not require backing onto a public or private street or onto a private 
drive other than a drive designed exclusively to provide access to parking spaces. 

 b. Commercial developments should orient traffic onto major arterials and 
not onto local streets or collectors. 

 c. Projects shall minimize impacts on adjacent streets by consolidating 
access points. Access points shall be consolidated to take advantage of planned or 
existing median breaks. 

 2. Driveway and Aisle Widths and Clearances. For purposes of this section, 
a driveway shall be defined as an access leading from a public street or right-of-way or 
a private street to a parking area, or from one parking area to another, but shall not be 
defined to include any ramp, aisle, or maneuvering area. A ramp is defined as an 
access driveway from one parking level to another. All driveways and ramps shall 
comply with the following standards: 
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 a. Driveways and aisles for single-family detached structures shall not be 
less than sixteen (16) feet in width, and shall be maintained free and clear of all 
obstructions. Driveways which serve single-family development shall be defined as the 
paved area leading from a public street or right-of-way or a private street to the 
designated parking area, and shall not be wider than such designated parking area; and 

 b. Driveways for single-family attached, multiple-family, and nonresidential 
uses shall be as shown in Table 9.11.080-13 of this section, except when for health and 
safety purposes wider dimensions are required for emergency vehicle access. 

 

Table 9.11.080-13 
Driveway and Aisle Dimensions for Single-Family Attached, Multiple-Family, and 

Nonresidential Uses 

  

Width, excluding flares or curb radius 

Required (one-way)* 20 feet 

Required (two-way)* 24 feet 

Right Turn Radius1   

Minimum 15 feet 

Maximum 50 feet 

Minimum Spacing2   

From side property line 10 feet 

From street corner 25 feet 

Angle3 75° 

  
1 On side of driveway exposed to entry or exit by right-turning vehicle to driveways with curb 

radius. 
2 Measured along the street side property line from throat to the side property line, or to a line 

passing through the intersection. 
3 Minimum acute angle measured from the edge of pavement. 
* Wider driveway aisles may be approved with the approval of the Community and Economic 

Development Director. 
  
 
 3. The following criteria and dimensions may be modified by the city engineer: 
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Table 9.11.080-14 

  

Street Classification Distance from a Driveway 
to an Intersection 

Spacing Between 
Adjacent Driveways 

Expressway 134′ ROW Restricted* ** 1/2 mile 

Divided Major/Modified 
Major 

Limited access* ** Limited access 

Divided Arterial Minimum 450 feet Minimum 450 feet 

134′ ROW/120′ ROW   One driveway per parcel  

Divided Arterial Limited Access* ** Minimum 250 feet 

110′ ROW Minimum 350 feet   

Arterial/Minor Arterial/ 
Industrial Collector 

    

100′/88′/78′ ROW Limited access* ** Minimum 150 feet 

  Minimum 250 feet   

  Full Access 350 feet   

Collector/66′ ROW Minimum 200 feet* *** Minimum 100 feet or one 
driveway per parcel 

Local Street Minimum 100 feet* *** Minimum 100 feet or one 
driveway per parcel 

  

* Access may be limited to the minimum movements necessary to safely expedite traffic. 
** Access may be restricted by medians. 
*** For residential development. 

  

 4. Ramps. 

 a. One-way ramps shall have a minimum width of fourteen (14) feet, unless a 
larger dimension is required for emergency vehicle access. 

 b. Two-way ramps shall have a minimum width of twenty (20) feet. 

 5. Gated Entries. Requests for gated entries shall be submitted to the city 
traffic engineer and shall be subject to review and approval by the city traffic engineer 
and planning official, based on an analysis of the following issues: 
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 a. Type and operation of gate; 

 b. Adequacy of vehicle stacking area; 

 c. Effect of gated entry on parking usage and distribution on the site; 

 d. Effect of gated entry on parking for surrounding or adjacent areas; 

 e. Emergency vehicle access. (Ord. 826 § 3.4, 2011; Ord. 808 § 2.5.3, 2010; 
Ord. 694 § 1.1 (part), 2005; Ord. 643 § 2.6, 2003; Ord. 616 § 2.2.22, 2003; Ord. 604 §§ 
2.15—2.18, 2002; Ord. 557 § 2.6, 2000: Ord. 475 § 1.4 (part), 1995; Ord. 406 § 1.4, 
1993; Ord. 405 §§ 1.14, 1.15, 1993; Ord. 402 §§ 1.3, 1.4, 1993; Ord. 359 (part), 1992) 

  

SECTION 3 EFFECT OF ENACTMENT: 
 
Except as specifically provided herein, nothing contained in this ordinance shall 

be deemed to modify or supersede any prior enactment of the City Council which 
addresses the same subject addressed herein. 
 

SECTION 4 NOTICE OF ADOPTION: 
 

Within fifteen days after the date of adoption hereof, the City Clerk shall certify to 
the adoption of this ordinance and cause it to be posted in three public places within the 
city. 
 

SECTION 5 EFFECTIVE DATE: 
 
This ordinance shall take effect thirty days after the date of its adoption. 
 

APPROVED AND ADOPTED this 10th day of July, 2012. 

 
 
      _________________________________ 
                      Mayor 
ATTEST: 
 
______________________________ 
  City Clerk 
 
 
APPROVED AS TO FORM: 
 
 
______________________________ 
  City Attorney 

-595- Item No. H.2.1



 

Ordinance No. 849 
     Date Adopted:  July 10, 2012         

 

 
 

ORDINANCE JURAT 
 
 
STATE OF CALIFORNIA       ) 

 
COUNTY OF RIVERSIDE      ) ss. 

 
CITY OF MORENO VALLEY  ) 
 
 

I, Jane Halstead, City Clerk of the City of Moreno Valley, California, do hereby 

certify that Ordinance No. ________ had its first reading on June 26, 2012 and had its 

second reading on July 10, 2012, and was duly and regularly adopted by the City 

Council of the City of Moreno Valley at a regular meeting thereof held on the 10th day of 

July, 2012, by the following vote: 

  

AYES:   
 

NOES:  
 
ABSENT:   
 
ABSTAIN:  
 
(Council Members, Mayor Pro Tem and Mayor) 

 
                           

______________________________________ 
                          CITY CLERK 
 
        
 
                             (SEAL) 
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Attachment 1 

ORDINANCE NO. 850 
 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY 
OF MORENO VALLEY, CALIFORNIA, AMENDING SUB-
SECTION 9.12.050(F) OF TITLE 9 OF THE CITY OF 
MORENO VALLEY MUNICIPAL CODE AND ADDING SUB-
SECTION 9.12.060(O) TO TITLE 9 OF THE CITY OF 
MORENO VALLEY MUNICIPAL CODE RELATING TO 
SIGNS IN THE PUBLIC RIGHT-OF-WAY 
 

The City Council of the City of Moreno Valley does hereby ordain as follows: 
 
SECTION 1. AMENDMENT OF SUB-SECTION 9.12.050(F) OF SECTION 9.12.050 OF 
CHAPTER 9.12 OF THE MORENO VALLEY MUNICIPAL CODE: 
 

1.1. Sub-Section 9.12.050(F) of Chapter 9.12 of Title 9 of the City of Moreno 
Valley Municipal Code is hereby amended to read, in its entirety, as 
follows: 

 
“Signs within the public right-of-way, except those required by a governmental 
agency and temporary political signs and off-site directional signs subject to the 
provisions of Sections 9.12.040(H) and 9.12.060(L) of this chapter. Modified 
Monument Signs located in the public right-of-way subject to the provisions of 
Section 9.12.060(O) of this chapter may also be permitted.” 

 
SECTION 2. ADDITION OF SUB-SECTION 9.12.060(O) OF SECTION 9.12.060 OF 
CHAPTER 9.12 OF THE MORENO VALLEY MUNICIPAL CODE: 
 

2.1 Sub-Section 9.12.060(O) of Chapter 9.12 of Title 9 of the City of Moreno 
Valley Municipal Code is hereby added to read, in its entirety, as follows: 

 
“O. Signs in the Public Right-Of-Way 
1. A Modified Monument Sign that is otherwise permissible pursuant to Section 

9.12.060(B)(1) of this chapter and located in the public-right-of-way may be 
permitted in the following circumstances: 

a. The sign is located within a public right-of-way controlled by the City of 
Moreno Valley; 

b. The sign is located along Sunnymead Boulevard between Frederick 
Street and Perris Boulevard; 

c. There is no practicable location on private property to locate the sign; 
d. The sign design and location do not obstruct or impede any utility, 

utility access, pedestrian walkways or pedestrian or vehicle sight lines. 
e. The sign design and location are not located over or upon any other 

easement without written authorization for such from the owner of the 
easement. 
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f. An encroachment permit is obtained, all fees paid, and all required 
insurance and other requirements are kept current and valid; 

g. A sign permit is obtained in accordance with this Chapter. 
2. In order to apply for a permit for a sign in the public right-of-way pursuant to 

this Section, an application must first be made for an encroachment permit 
and all criteria for such encroachment permit must be met. 

3. In the event that any of the requirements or terms of the encroachment permit 
are not met or are not continually maintained in accordance with the 
encroachment permit, any sign permit shall become void and such sign shall 
become a public nuisance and may be removed by the City at any time at the 
sign owner’s expense.  

4. Any such sign in the public right-of-way shall be immediately removed from 
the public right-of-way upon request by the City for any public purpose and 
shall not be entitled to any compensation.” 

 

SECTION 3.  EFFECT OF ENACTMENT: 

3.1 Except as specifically provided herein, nothing contained in this ordinance 
shall be deemed to modify or supersede any prior enactment of the City Council which 
addresses the same subject addressed herein. 

 

SECTION 4. NOTICE OF ADOPTION: 

4.1 Within fifteen days after the date of adoption hereof, the City Clerk shall 
certify to the adoption of this ordinance and cause it to be publicly posted in three 
places within the city. 

 

SECTION 5. EFFECTIVE DATE: 

5.1 This ordinance shall take effect thirty days after the date of its adoption. 
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APPROVED AND ADOPTED this 10th day of July, 2012. 

 
 
      _________________________________ 
        Mayor 
 
 
ATTEST: 
 
 
 
______________________________ 
  City Clerk 
APPROVED AS TO FORM: 
 
 
 
______________________________ 
  City Attorney 
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ORDINANCE JURAT 
 
 
STATE OF CALIFORNIA       ) 

 
COUNTY OF RIVERSIDE      ) ss. 

 
CITY OF MORENO VALLEY  ) 
 
 

I, Jane Halstead, City Clerk of the City of Moreno Valley, California, do hereby 

certify that Ordinance No. 850 had its first reading on June 26, 2012 and had its second 

reading on July 10, 2012, and was duly and regularly adopted by the City Council of the 

City of Moreno Valley at a regular meeting thereof held on the 10th day of July, 2012, by 

the following vote: 

  

AYES:   
 

NOES:  
 
ABSENT:   
 
ABSTAIN:  
 
(Council Members, Mayor Pro Tem and Mayor) 

 
                           

______________________________________ 
                          CITY CLERK 
 
        
 
                             (SEAL) 
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