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AGENDA 
Oversight Board of the City as Successor Agency  

for the Community Redevelopment Agency  
of the City of Moreno Valley 

Regular Meeting 
December 11, 2013 -2:00p.m. 

   Moreno Valley City Hall, Council Chamber 
14177 Frederick Street, Moreno Valley 

 
 
CALL TO ORDER 
 
ROLL CALL/INTRODUCTIONS 
 
PUBLIC COMMENTS 
 
Those wishing to speak should complete and submit a BLUE speaker slip to the 
Board Secretary.  There is a three-minute time limit per person.  All remarks and 
questions shall be addressed to the presiding officer or to the Oversight Board of 
the City as Successor Agency for the Community Redevelopment Agency of the 
City of Moreno Valley and not to any individual Board member, staff member or 
other person. 
 
APPROVAL OF MINUTES 
 
1. Approval of Minutes 
 
REGULAR BUSINESS 
 
1. CONSIDERATION OF THE OVERSIGHT BOARD TO THE SUCCESSOR 

AGENCY TO THE COMMUNITY REDEVELOPMENT AGENCY OF THE 
CITY OF MORENO VALLEY APPROVING AND RATIFYING CERTAIN 
INTEREST PAYMENTS, IN THE AMOUNT OF $419,393, MADE BY THE 
FORMER COMMUNITY REDEVELOPMENT AGENCY TO THE CITY OF 
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MORENO VALLEY IN CONNECTION WITH THE TOWNGATE REGIONAL 
MALL PROMISSORY NOTES 

 
2. CONSIDERATION OF THE OVERSIGHT BOARD TO THE SUCCESSOR 

AGENCY TO THE COMMUNITY REDEVELOPMENT AGENCY OF THE 
CITY OF MORENO VALLEY APPROVING AND RATIFYING CERTAIN 
INTEREST PAYMENTS, IN THE AMOUNT OF $298,513, MADE BY THE 
FORMER COMMUNITY REDEVELOPMENT AGENCY TO THE CITY OF 
MORENO VALLEY IN CONNECTION WITH THE CONFERENCE AND 
RECREATION CENTER PURCHASE AND SALE AGREEMENT 

 
3. CONSIDERATION OF THE OVERSIGHT BOARD TO THE SUCCESSOR 

AGENCY TO THE COMMUNITY REDEVELOPMENT AGENCY OF THE 
CITY OF MORENO VALLEY APPROVING AND RATIFYING RDA 
RESOLUTION NO. RDA 2011-06 AUTHORIZING THE TRANSFER OF THE 
SENIOR CENTER PROPERTY TO THE CITY OF MORENO VALLEY IN 
EXCHANGE FOR THE REDUCTION OF DEBT OF $2,686,600 OWED TO 
THE CITY BY THE FORMER COMMUNITY REDEVELOPMENT AGENCY 

 
ADJOURNMENT 
 
 
Materials related to an item on this Agenda submitted to the Oversight Board of the City 
as Successor Agency for the Community Redevelopment Agency of the City of Moreno 
Valley after distribution of the agenda packet are available for public inspection in the 
Community & Economic Development Department at 14177 Frederick Street during 
normal business hours. 
 
Upon request, this agenda will be made available in appropriate alternative formats to 
persons with disabilities, in compliance with the Americans with Disabilities Act of 1990. 
Any person with a disability who requires a modification or accommodation in order to 
participate in a meeting should direct such request to Mel Alonzo, ADA Coordinator, at 
951.413.3027 at least 48 hours before the meeting. The 48-hour notification will enable 
the City to make reasonable arrangements to ensure accessibility to this meeting. 
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MINUTES 

OVERSIGHT BOARD OF THE CITY AS SUCCESSOR AGENCY  
FOR THE COMMUNITY REDEVELOPMENT AGENCY  

OF THE CITY OF MORENO VALLEY 
 

REGULAR MEETING – 2:00 P.M. 
November 13, 2013 

 
CALL TO ORDER - Meeting of the Oversight Board of the City as Successor Agency 
for the Community Redevelopment Agency of the City of Moreno Valley (Oversight 
Board) was called to order at 2:05 p.m. by Chairman Moss in the Council Chamber at 
Moreno Valley City Hall.  Copies of the Agenda and items for review were made 
available to the public. 
 
ROLL CALL/INTRODUCTIONS 
 
Oversight Board: 

 Glenn Moss   Chairman 
  Mays Kakish   Board Member 
  David Slawson  Board Member 
 Ahmad Ansair  Board Member 
  

Absent: 

 Chris Carlson  Vice Chair 
  John Strickler  Board Member 
 Jamil Dada   Board Member  
 
Staff: 

John Terell    Community & Economic Development Director 
Rick Teichert   Financial & Administrative Services Director 
Kathi Pierce   Board Secretary 

 
Legal Representation: 
    
           Mark Huebsch Successor Agency Counsel  
 (Stradling,Yocca, Carlson & Rauth)  
 
 Jon Goetz    Oversight Board Counsel - KMTG   
     (Kronick Moskovitz Tiedemann & Girard) 
 
 
                                        
PUBLIC COMMENTS 
   
 No public comments 
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1. APPROVAL OF MINUTES  

 
Motion to Approve Minutes of September 25, 2013 by m/Board Member 
Mays, s/Board Member Slawson (Approved by a vote of 4-0-3). 
 

REGULAR BUSINESS 
 

1. CONSIDERATION OF A RESOLUTION OF THE OVERSIGHT BOARD TO THE 
SUCCESSOR AGENCY TO THE COMMUNITY REDEVELOPMENT AGENCY 
OF THE CITY OF MORENO VALLEY APPROVING A LONG RANGE 
PROPERTY MANAGEMENT PLAN 

 
                           RESOLUTION NO. OB 2013-10 

 

A Resolution of the Oversight Board to the Successor Agency to the Community 
Redevelopment Agency of the City of Moreno Valley Approving a Long Range 
Property Management Plan 
 
 
John Terell, Community & Economic Development Director provided background  
on the Long Range Master Plan for two properties held by the former 
Redevelopment Agency. Property One is two parcels that are improved with the 
Veteran’s Memorial, the Conference and Recreation Center, and a parking area 
for the public facilities.  Property Two is a vacant parcel of excess right of way 
created by the realignment for the 1-215 freeway at Cactus.  He provided the 
Board with a copy of the Master Plan. 
 
A detailed discussion between Board Members, Staff and Legal Counsel 
occurred regarding the Management Plan and the Legal Interpretations.   

 
Motion to Adopt Resolution No. OB 2013-10 approved by m/Board Member 
Slawson, s/Board Member Ansari. (Approved by a vote of 4-0-3). 

 
 

2. CONSIDERATION OF THE OVERSIGHT BOARD TO THE SUCCESSOR 
AGENCY TO THE COMMUNITY REDEVELOPMENT AGENCY OF THE CITY 
OF MORENO VALLEY TO RATIFY RESOLUTION NO. RDA 2011-01, WHICH 
WAS APPROVED BY THE COMMUNITY REDEVELOPMENT AGENCY OF 
THE CITY OF MORENO VALLEY’S ACTIONS ON MARCH 8, 2011. 
 

RESOLUTION NO OB 2013-11 
 

 
A Resolution of the Oversight Board to the Successor Agency to the Community 
Redevelopment Agency of the City of Moreno Valley Ratifying Resolution No. 
RDA 2011-01 of the Former Community Redevelopment Agency of the City of 
Moreno Valley 
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Rick Teichert, Chief Financial Officer provided background on the defeasance of 
the 2007 Taxable Tax Allocation Bonds, which occurred prior to the dissolution of 
the Redevelopment Agency.   

 

A brief discussion between Board Members, Staff and Legal Counsel occurred. 
 
Motion to approve Resolution No. OB 2013-11 by m/Board Member Mays, 
s/Board Member Slawson. (Approved by a vote of 4-0-3). 

 
 
ADJOURNMENT 
There being no further business to conduct, the meeting was adjourned at 3:35 p.m. by 
unanimous informal consent.   
 
 
NEXT MEETING 
The next Meeting of the Oversight Board of the City as Successor Agency for the 
Community Redevelopment Agency of the City of Moreno Valley is scheduled for 
December 11, 2013 from 2 – 4 p.m. in the Council Chamber. 
 
 
 
Submitted by: 
 
_______________________________________ 
Board Secretary, Kathi Pierce 
 
 
Approved by: 
 
_______________________________________ 
Chairman, Glenn Moss 
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R e p o r t  t o  t h e  O v e r s i g h t  B o a r d  f o r  
S u c c e s s o r  A g e n c y  t o  C o m m u n i t y  

R e d e v e l o p m e n t  A g e n c y  o f  t h e  C i t y  o f  
M o r e n o  V a l l e y  

 
TO: Members of the Board 
  
FROM: John Terell, Community & Economic Development Director 
  
AGENDA DATE: December 11, 2013 
  
TITLE: CONSIDERATION OF THE OVERSIGHT BOARD TO THE 

SUCCESSOR AGENCY TO THE COMMUNITY 
REDEVELOPMENT AGENCY OF THE CITY OF MORENO 
VALLEY APPROVING AND RATIFYING CERTAIN INTEREST 
PAYMENTS, IN THE AMOUNT OF $419,393, MADE BY THE 
FORMER COMMUNITY REDEVELOPMENT AGENCY TO THE 
CITY OF MORENO VALLEY IN CONNECTION WITH THE 
TOWNGATE REGIONAL MALL PROMISSORY NOTES 

  

 
 
 
RECOMMENDED ACTION 
 
Recommendation: 

1. CONSIDERATION OF THE OVERSIGHT BOARD TO THE SUCCESSOR 
AGENCY TO THE COMMUNITY REDEVELOPMENT AGENCY OF THE CITY 
OF MORENO VALLEY APPROVING AND RATIFYING CERTAIN INTEREST 
PAYMENTS, IN THE AMOUNT OF $419,393, MADE BY THE FORMER 
COMMUNITY REDEVELOPMENT AGENCY TO THE CITY OF MORENO 
VALLEY IN CONNECTION WITH THE TOWNGATE REGIONAL MALL 
PROMISSORY NOTES. 
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DISCUSSION 

The Towngate Promissory Notes were created as obligations of the Community 
Redevelopment Agency of the City of Moreno Valley (RDA) to the Towngate Regional 
Mall Company and were a part of a Disposition and Development Agreement that led to 
the development of the Moreno Valley Mall in 1992.   
 
The Towngate Notes were later purchased by the City for the City’s investment portfolio.  
The Purchase and Sale of Promissory Notes Agreement, dated May 3, 2004, was 
between the City of Moreno Valley and the Towngate Regional Mall Company.  The 
Notes, after their assignment to the City, retain their original character as binding 
obligations of the RDA. 
 
In June 2011, the State of California passed ABx1 26 that abolished redevelopment 
agencies statewide. The law became effective on January 31, 2012. The City 
established the Successor Agency to the Community Redevelopment Agency of the 
City of Moreno Valley on February 1, 2012.    
 
During the period of time from January 1, 2011 through January 31, 2012, leading up to 
the effective date of ABx1 26, redevelopment agencies throughout the State of 
California may have disposed of certain assets as part of their operations.  To confirm 
compliance with ABx1 26, the asset transfers of the former Community Redevelopment 
Agency of the City of Moreno Valley were reviewed. 
 
Upon completion of the review, it is being proposed that interest payments made to the 
City, in the amount of $419,393, in connection with the Towngate Regional Mall 
Promissory Notes for the period between March 31, 2011 through June 29, 2011 be 
presented to the Oversight Board for acceptance and ratification of these former 
actions. 
 
The proposed actions by the Oversight Board shall accept and ratify the prior actions by 
the former RDA, following the amendments to the Health & Safety Codes. 

ALTERNATIVES 

The alternatives available to the Oversight Board are: 

1. Consideration of the Oversight Board to the Successor Agency to the Community 
Redevelopment Agency of the City of Moreno Valley approving and ratifying 
certain interest payments made in the amount of $419,393 by the former 
Community Redevelopment Agency to the City in connection with the Towngate 
Regional Mall Promissory Notes. 

2. Provide staff with alternative direction. 
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ATTACHMENTS 
 

Attachment 1 – Resolution OB 2013-12 
Attachment 2 – April 13, 2004 Staff Report 
Attachment 3 – Purchase and Sale Promissory Notes Agreement 
Attachment 4 – Towngate Regional Mall Promissory Notes Payment Schedule 
 
 
Prepared By:  Department Head Approval: 
Annie Clark Richard Teichert 
Sr. Financial Analyst Chief Financial Officer 
 
Concurred By: 
John Terell 
Community & Economic Development Director 
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Attachment 1 

1 
Resolution No. OB 2013-12 

Date Adopted: December 11, 2013 

RESOLUTION NO. OB 2013-12 

A RESOLUTION OF THE OVERSIGHT BOARD TO THE 
SUCCESSOR AGENCY TO THE COMMUNITY REDEVELOPMENT 
AGENCY OF THE CITY OF MORENO VALLEY APPROVING AND 
RATIFYING CERTAIN INTEREST PAYMENTS MADE IN THE 
AMOUNT OF $419,393 BY THE FORMER COMMUNITY 
REDEVELOPMENT AGENCY TO THE CITY OF MORENO VALLEY IN 
CONNECTION WITH PROMISSORY NOTES KNOWN AS THE 
TOWNGATE REGIONAL MALL PROMISSORY NOTE 

WHEREAS, prior to February 1, 2012, the Community Redevelopment Agency of 
the City of Moreno Valley (herein referred to as the “Former Agency”) was a community 
redevelopment agency duly organized and existing under the California Community 
Redevelopment Law (Health and Safety Code Sections 33000 et seq.), and was 
authorized to transact business and exercise the powers of a redevelopment agency 
pursuant to action of the City Council (“City Council”) of the City of Moreno Valley 
(“City”); and 

WHEREAS, Assembly Bill x1 26, chaptered and effective on June 27, 2011 
(“AB26”), added Parts 1.8 and 1.85 to Division 24 of the California Health and Safety 
Code, which caused the dissolution of all redevelopment agencies and winding down of 
the affairs of former agencies, including as such laws were amended by Assembly Bill 
1484, chaptered and effective on June 27, 2012 (together, the “Dissolution Act”); and 

WHEREAS, as of February 1, 2012, the Former Agency was dissolved pursuant 
to the Dissolution Act and as a separate legal entity the City serves as the Successor 
Agency for the Community Redevelopment Agency of the City of Moreno Valley 
(“Successor Agency”); and 

WHEREAS, the Successor Agency administers the enforceable obligations of the 
Former Agency and otherwise unwinds the Former Agency’s affairs, all subject to the 
review and approval by a seven-member oversight board (“Oversight Board”); and 

WHEREAS, after January 1, 2011, the Former Agency made interest payments 
to the City in the aggregate amount of $419,393 (the “Towngate Note Payment 
Amount”) in connection with a promissory note or notes known as the “Towngate 
Regional Mall Promissory Note”; and 

WHEREAS, Successor Agency staff has provided the Oversight Board with a 
staff report concerning the Towngate Regional Mall Promissory Note as well as the 
Towngate Note Payment Amount as previously approved by the governing board of the 
Former Agency, together with related materials. 
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2 
Resolution No. OB 2013-12 

Date Adopted: December 11, 2013 
 

NOW, THEREFORE, BE IT RESOLVED BY THE OVERSIGHT BOARD TO THE 
SUCCESSOR AGENCY TO THE COMMUNITY REDEVELOPMENT AGENCY OF THE 
CITY OF MORENO VALLEY AS FOLLOWS: 

SECTION 1. The foregoing recitals are true and correct and constitute a 
substantive part of this Resolution. 

SECTION 2. The Oversight Board hereby ratifies and approves the payment of 
the Towngate Note Payment Amount and authorizes the Successor Agency to transmit 
this Resolution to the Department of Finance. 

SECTION 3. This Resolution shall be effective immediately upon adoption. 

SECTION 4. The Oversight Board, through its secretary, shall maintain on file as 
a public record this Resolution. 

 

PASSED, APPROVED, AND ADOPTED at a special meeting of the 
Oversight Board of Successor Agency to Community Redevelopment Agency of the 
City of Moreno Valley, held on this the 11th day of December, 2013. 

 

 
  
Chairperson 
Oversight Board of Successor 
Agency to Community 
Redevelopment Agency of the 
City of Moreno Valley 

ATTEST: 

  
Oversight Board Secretary 
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3 
Resolution No. OB 2013-12 

Date Adopted: December 11, 2013 
 

 

RESOLUTION JURAT 
 
 
STATE OF CALIFORNIA        ) 

COUNTY OF RIVERSIDE      )  ss. 

CITY OF MORENO VALLEY  ) 

 

I, Kathi Pierce, Secretary of the Oversight Board of the City as Successor 

Agency for the Community Redevelopment Agency of the City of Moreno Valley, 

California, do hereby certify that Resolution No. OB 2013-12 was duly and regularly 

adopted by the Board Members of the Successor Agency Oversight Board at a regular 

meeting thereof held on the 11th day of December, 2013 by the following vote: 

 

AYES:   

 

NOES:   

 

ABSENT:  

 

ABSTAIN:  

 

 

 

 

___________________________________ 

                       SECRETARY             
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City of Moreno Valley

Towngate Mall Acquisition Notes

(Sears Notes) 

As of 6/30/2011

ATTACHMENT  4

Fiscal Year 2008/2009

Balance Forward 3,608,380.42 13,000,000.00

Based on Sales Tax  Revenues Received (97,638.00) (97,638.00)

Based on Sales Tax  Revenues Received (89,723.00) (89,723.00)

Based on Sales Tax  Revenues Received (159,774.00) (159,774.00)

Based on Sales Tax  Revenues Received (121,469.00) (121,469.00)

Accrued Interest 365 7.250% 942,500.00 942,500.00

Total as of June 30, 2009 942,500.00 (468,604.00) 4,082,276.42 13,000,000.00 17,082,276.42

Fiscal Year 2009/2010

Balance Forward 4,082,276.42 13,000,000.00

Based on Sales Tax  Revenues Received (129,169.00) (129,169.00)

Based on Sales Tax  Revenues Received (114,561.50) (114,561.50)

Based on Sales Tax  Revenues Received (174,635.50) (174,635.50)

Based on Sales Tax  Revenues Received (117,042.00) (117,042.00)

Accrued Interest 365 7.250% 942,500.00 942,500.00

Total as of June 30, 2010 942,500.00 (535,408.00) 4,489,368.42 13,000,000.00 17,489,368.42

Fiscal Year 2010/2011

Balance Forward 4,489,368.42 13,000,000.00

Based on Sales Tax  Revenues Received Jul - Sept 2010 2nd QTR 2010 (125,149.00) (125,149.00)

Based on Sales Tax  Revenues Received Oct -Dec 2010 3rd QTR 2010 (113,971.00) (113,971.00)

Based on Sales Tax  Revenues Received Jan - Mar 2011 4th QTR 2010 (181,257.00) (181,257.00)

Based on Sales Tax  Revenues Received April -Jun 2011 1st QTR 2011 (124,165.00) (124,165.00)

Accrued Interest 365 7.250% 942,500.00 942,500.00

J/E Interest Payment  - Reduction of Debt Transfer of Sr. Center to City (2,686,600.00) (2,686,600.00)

Total as of June 30, 2011 (1,744,100.00) (544,542.00) 2,200,726.42 13,000,000.00 15,200,726.42
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R e p o r t  t o  t h e  O v e r s i g h t  B o a r d  f o r  
S u c c e s s o r  A g e n c y  t o  C o m m u n i t y  

R e d e v e l o p m e n t  A g e n c y  o f  t h e  C i t y  o f  
M o r e n o  V a l l e y  

 
TO: Members of the Board 
  
FROM: John Terell, Community & Economic Development Director 
  
AGENDA DATE: December 11, 2013 
  
TITLE: CONSIDERATION OF THE OVERSIGHT BOARD TO THE 

SUCCESSOR AGENCY TO THE COMMUNITY 
REDEVELOPMENT AGENCY OF THE CITY OF MORENO 
VALLEY APPROVING AND RATIFYING CERTAIN INTEREST 
PAYMENTS, IN THE AMOUNT OF $298,513, MADE BY THE 
FORMER COMMUNITY REDEVELOPMENT AGENCY TO THE 
CITY OF MORENO VALLEY IN CONNECTION WITH THE 
CONFERENCE AND RECREATION CENTER PURCHASE AND 
SALE AGREEMENT 

  

 
 
 
RECOMMENDED ACTION 
 
Recommendation: 

1. CONSIDERATION OF THE OVERSIGHT BOARD TO THE SUCCESSOR 
AGENCY TO THE COMMUNITY REDEVELOPMENT AGENCY OF THE CITY 
OF MORENO VALLEY APPROVING AND RATIFYING CERTAIN INTEREST 
PAYMENTS, IN THE AMOUNT OF $298,513, MADE BY THE FORMER 
COMMUNITY REDEVELOPMENT AGENCY TO THE CITY OF MORENO 
VALLEY IN CONNECTION WITH THE CONFERENCE AND RECREATION 
CENTER PURCHASE AND SALE AGREEMENT. 
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DISCUSSION 

On April 26, 2005, the City Council and the Board of Directors of the Redevelopment 
Agency (RDA), entered into a Purchase and Sale Agreement for the sale of the 
Conference and Recreation Center, in the amount of $14,203,946 by the City to the 
RDA. The purchase price was based on the sum of the construction cost and the land 
value. The financing was structured to allow the RDA to make an initial payment of 
$2,700,000 with the remainder amount of $11,503,946 to be repaid over a 20-year 
period based on the approved repayment schedule and financing terms.  
 
In June 2011, the State of California passed ABx1 26 that abolished redevelopment 
agencies statewide. The law became effective on January 31, 2012. The City 
established the Successor Agency to the Community Redevelopment Agency of the 
City of Moreno Valley on February 1, 2012.    
 
During the period of time from January 1, 2011 through January 31, 2012, leading up to 
the effective date of ABx1 26, redevelopment agencies throughout the State of 
California may have disposed of certain assets as part of their operations.  To confirm 
compliance with ABx1 26, the asset transfers of the former Community Redevelopment 
Agency of the City of Moreno Valley were reviewed. 
 
Upon completion of the review, it is being proposed that interest payments made to the 
City, in the amount of $298,513, in connection with the Conference and Recreation 
Center Purchase and Sale Agreement (Conference and Recreation Loan Note) for the 
period between March 31, 2011 through June 29, 2011 be presented to the Oversight 
Board for acceptance and ratification of these former actions. 
 
The proposed actions by the Oversight Board shall accept and ratify the prior actions by 
the former RDA, following the amendments to the Health & Safety Codes. 

ALTERNATIVES 

The alternatives available to the Oversight Board are: 

1. Consideration of the Oversight Board to the Successor Agency to the Community 
Redevelopment Agency of the City of Moreno Valley approving and ratifying 
certain interest payments made in the amount of $298,513 by the former 
Community and Redevelopment Agency to the City in connection with the 
Conference and Recreation Center Purchase and Sale Agreement. 

2. Provide staff with alternative direction. 
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ATTACHMENTS 
 

Attachment 1 – Resolution OB 2013-13 
Attachment 2 – April 26, 2005 Staff Report 
Attachment 3 – CRC Purchase and Sale Agreement 
Attachment 4 – Conference and Recreation Center Debt Payments Schedule  
 
 
 
Prepared By:  Department Head Approval: 
Annie Clark Richard Teichert 
Sr. Financial Analyst Chief Financial Officer 
 
Concurred By: 
John Terell 
Community & Economic Development Director 
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Attachment 1 

1 
Resolution No. OB 2013-13 

Date Adopted: December 11, 2013 

RESOLUTION NO. OB 2013-13 

A RESOLUTION OF THE OVERSIGHT BOARD TO THE SUCCESSOR 
AGENCY TO THE COMMUNITY REDEVELOPMENT AGENCY OF THE 
CITY OF MORENO VALLEY APPROVING AND RATIFYING CERTAIN 
INTEREST PAYMENTS MADE IN THE AMOUNT OF $298,513 BY THE 
FORMER COMMUNITY REDEVELOPMENT AGENCY TO THE CITY 
OF MORENO VALLEY IN CONNECTION WITH THE CONFERENCE 
AND RECREATION CENTER PURCHASE AND SALE AGREEMENT 

WHEREAS, prior to February 1, 2012, the Community Redevelopment Agency of 
the City of Moreno Valley (herein referred to as the “Former Agency”) was a community 
redevelopment agency duly organized and existing under the California Community 
Redevelopment Law (Health and Safety Code Sections 33000 et seq.), and was 
authorized to transact business and exercise the powers of a redevelopment agency 
pursuant to action of the City Council (“City Council”) of the City of Moreno Valley 
(“City”); and 

WHEREAS, Assembly Bill x1 26, chaptered and effective on June 27, 2011 
(“AB26”), added Parts 1.8 and 1.85 to Division 24 of the California Health and Safety 
Code, which caused the dissolution of all redevelopment agencies and winding down of 
the affairs of former agencies, including as such laws were amended by Assembly Bill 
1484, chaptered and effective on June 27, 2012 (together, the “Dissolution Act”); and 

WHEREAS, as of February 1, 2012, the Former Agency was dissolved pursuant 
to the Dissolution Act and as a separate legal entity the City serves as the Successor 
Agency to the Community Redevelopment Agency of the City of Moreno Valley 
(“Successor Agency”); and 

WHEREAS, the Successor Agency administers the enforceable obligations of the 
Former Agency and otherwise unwinds the Former Agency’s affairs, all subject to the 
review and approval by a seven-member oversight board (“Oversight Board”); and 

WHEREAS, after January 1, 2011, the Former Agency made interest payments 
to the City in the aggregate amount of $298,513 (the “CRC Note Payment Amount”) in 
connection with a Purchase and Sale Agreement known as the “Conference and 
Recreation Center Loan Note”; and 

WHEREAS, Successor Agency staff has provided the Oversight Board with a 
staff report concerning the Conference and Recreation Center Loan Note as well as the 
CRC Note Payment Amount as previously approved by the governing board of the 
Former Agency, together with related materials. 

NOW, THEREFORE, BE IT RESOLVED BY THE OVERSIGHT BOARD TO THE 
SUCCESSOR AGENCY TO THE COMMUNITY REDEVELOPMENT AGENCY OF THE 
CITY OF MORENO VALLEY AS FOLLOWS: 
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2 
Resolution No. OB 2013-13 

Date Adopted: December 11, 2013 
 

SECTION 1. The foregoing recitals are true and correct and constitute a 
substantive part of this Resolution. 

SECTION 2. The Oversight Board hereby ratifies and approves the payment of 
the CRC Note Payment Amount and authorizes the Successor Agency to transmit this 
Resolution to the Department of Finance. 

SECTION 3. This Resolution shall be effective immediately upon adoption. 

SECTION 4. The Oversight Board, through its secretary, shall maintain on file as 
a public record this Resolution. 

PASSED, APPROVED, AND ADOPTED at a special meeting of the 
Oversight Board of Successor Agency to Community Redevelopment Agency of the 
City of Moreno Valley, held on this the 11th day of December, 2013. 

 

 
 
  
Chairperson 
Oversight Board of Successor 
Agency to Community 
Redevelopment Agency of the 
City of Moreno Valley 

ATTEST: 

  
Oversight Board Secretary 
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3 
Resolution No. OB 2013-13 

Date Adopted: December 11, 2013 
 

 

RESOLUTION JURAT 
 
 
STATE OF CALIFORNIA        ) 

COUNTY OF RIVERSIDE      )  ss. 

CITY OF MORENO VALLEY  ) 

 

I, Kathi Pierce, Secretary of the Oversight Board of the City as Successor 

Agency for the Community Redevelopment Agency of the City of Moreno Valley, 

California, do hereby certify that Resolution No. OB 2013-13 was duly and regularly 

adopted by the Board Members of the Successor Agency Oversight Board at a regular 

meeting thereof held on the 11th day of December, 2013 by the following vote: 

 

AYES:   

 

NOES:   

 

ABSENT:  

 

ABSTAIN:  

 

 

 

 

___________________________________ 

                       SECRETARY             
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Moreno Valley

Conference And Recreation Center

Purchase and Sale Agreement

Debt Service Schedule

(Revised July 19, 2005)

ATTACHMENT 4

1 2 3 4 5 6 7 8 9 10 11

INITIAL LOAN 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Principal Balance 11,503,946    11,474,822    11,474,822    11,474,822    11,474,822    11,474,822    11,474,822    11,474,822    11,474,822    11,474,822    11,474,822    

Interest Due 12.00% 220,876         1,376,979      1,376,979      1,376,979      1,376,979      1,376,979      1,376,979      1,376,979      1,376,979      1,376,979      1,376,979      

D/S Payment 3.00% 250,000         257,500         265,225         273,182         281,377         289,819         298,513         307,468         316,693         326,193         335,979         

Shortfall (29,124)          1,119,479      1,111,754      1,103,797      1,095,601      1,087,160      1,078,466      1,069,510      1,060,286      1,050,785      1,041,000      
Accrued & Unpaid 

Interest 1,090,354      2,202,108      3,305,905      4,401,506      5,488,666      6,567,132      7,636,642      8,696,928      9,747,713      10,788,713    

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Annual Loan Payment 250,000         257,500         265,225         273,182         281,377         289,819         298,513         307,468         316,693         326,193         335,979         
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R e p o r t  t o  t h e  O v e r s i g h t  B o a r d  f o r  
S u c c e s s o r  A g e n c y  t o  C o m m u n i t y  

R e d e v e l o p m e n t  A g e n c y  o f  t h e  C i t y  o f  
M o r e n o  V a l l e y  

 
TO: Members of the Board 
  
FROM: John Terell, Community & Economic Development Director 
  
AGENDA DATE: December 11, 2013 
  
TITLE: CONSIDERATION OF THE OVERSIGHT BOARD TO THE 

SUCCESSOR AGENCY TO THE COMMUNITY 
REDEVELOPMENT AGENCY OF THE CITY OF MORENO 
VALLEY APPROVING AND RATIFYING RDA RESOLUTION NO. 
RDA 2011-06 AUTHORIZING THE TRANSFER OF THE SENIOR 
CENTER PROPERTY TO THE CITY OF MORENO VALLEY IN 
EXCHANGE FOR THE REDUCTION OF DEBT OF $2,686,600 
OWED TO THE CITY BY THE FORMER COMMUNITY 
REDEVELOPMENT AGENCY  

  

 
 
 
RECOMMENDED ACTION 
 
Recommendation: 

1. CONSIDERATION OF THE OVERSIGHT BOARD TO THE SUCCESSOR 
AGENCY TO THE COMMUNITY REDEVELOPMENT AGENCY OF THE CITY 
OF MORENO VALLEY APPROVING AND RATIFYING RDA RESOLUTION 
NO. RDA 2011-06 AUTHORIZING THE TRANSFER OF THE SENIOR 
CENTER PROPERTY TO THE CITY OF MORENO VALLEY IN EXCHANGE 
FOR THE REDUCTION OF DEBT IN THE AMOUNT OF $2,686,600 OWNED 
TO THE CITY BY THE FORMER COMMUNITY REDEVELOPMENT AGENCY.  
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DISCUSSION 

On May 24, 2011, the Board of Directors of the Community Redevelopment Agency of 
the City Moreno Valley (RDA) adopted Resolution No. RDA 2011-06 authorizing the 
transfer of the Senior Center property at appraised value of $2,686,600 from the RDA to 
the City of Moreno Valley in exchange for the reduction of an outstanding debt on the 
Towngate Regional Mall Notes.  Subsequent to the acceptance of the property by the 
City, the property was pledged to secure the private placement loan with Bank of 
America Public Capital Corp. in order to proceed with the refunding of the 1997 Variable 
Rate Certificates of Participation. 
 
In June 2011, the State of California passed ABx1 26 that abolished redevelopment 
agencies statewide. The law became effective on January 31, 2012. The City 
established the Successor Agency to the Community Redevelopment Agency of the 
City of Moreno Valley on February 1, 2012.    
 
During the period of time from January 1, 2011 through January 31, 2012, leading up to 
the effective date of ABx1 26, redevelopment agencies throughout the State of 
California may have disposed of certain assets as part of their operations.  To confirm 
compliance with ABx1 26, the asset transfers of the former Community Redevelopment 
Agency of the City of Moreno Valley were reviewed. 
 
Upon completion of the review, it is being proposed that RDA Resolution No. 2011-06 
be presented to the Oversight Board for acceptance and ratification of these former 
actions. 
 
The proposed actions by the Oversight Board shall accept and ratify the prior actions by 
the former RDA, following the amendments to the Health & Safety Codes. 

ALTERNATIVES 

The alternatives available to the Oversight Board are: 

1. Consideration of the Oversight Board to the Successor Agency to the Community 
Redevelopment Agency of the City of Moreno Valley approving Resolution OB 
2013-14 approving and ratifying Resolution No. RDA 2011-06 which was 
approved by the former Community Redevelopment Agency of the City of 
Moreno Valley’s actions on May 24, 2011. 

2. Provide staff with alternative direction. 

 
ATTACHMENTS 
 

Attachment 1 – Resolution OB 2013-14 
Attachment 2 – May 24, 2011 Staff Report 
Attachment 3 – Resolution RDA 2011-06 
Attachment 4 – Towngate Regional Mall Notes Debt Payment Schedule – Sr. Center  
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Prepared By:  Department Head Approval: 
Annie Clark Richard Teichert 
Sr. Financial Analyst Chief Financial Officer 
 
Concurred By: 
John Terell 
Community & Economic Development Director 
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Attachment 1 

1 
Resolution No. OB 2013-14 

Date Adopted: December 11, 2013 

RESOLUTION NO. OB 2013-14 

A RESOLUTION OF THE OVERSIGHT BOARD TO THE 
SUCCESSOR AGENCY TO THE COMMUNITY REDEVELOPMENT 
AGENCY OF THE CITY OF MORENO VALLEY APPROVING AND 
RATIFYING RDA RESOLUTION NO. RDA 2011-06 AUTHORIZING 
THE TRANSFER OF THE SENIOR CENTER PROPERTY TO THE 
CITY OF MORENO VALLEY IN EXCHANGE FOR THE REDUCTION 
OF DEBT OF $2,686,600 OWED TO THE CITY BY THE FORMER 
COMMUNITY REDEVELOPMENT AGENCY  

WHEREAS, prior to February 1, 2012, the Community Redevelopment Agency of 
the City of Moreno Valley (herein referred to as the “Former Agency”) was a community 
redevelopment agency duly organized and existing under the California Community 
Redevelopment Law (Health and Safety Code Sections 33000 et seq.), and was 
authorized to transact business and exercise the powers of a redevelopment agency 
pursuant to action of the City Council (“City Council”) of the City of Moreno Valley 
(“City”); and 

WHEREAS, Assembly Bill x1 26, chaptered and effective on June 27, 2011 
(“AB26”), added Parts 1.8 and 1.85 to Division 24 of the California Health and Safety 
Code, which caused the dissolution of all redevelopment agencies and winding down of 
the affairs of former agencies, including as such laws were amended by Assembly Bill 
1484, chaptered and effective on June 27, 2012 (together, the “Dissolution Act”); and 

WHEREAS, as of February 1, 2012, the Former Agency was dissolved pursuant 
to the Dissolution Act and as a separate legal entity the City serves as the Successor 
Agency to the Community Redevelopment Agency of the City of Moreno Valley 
(“Successor Agency”); and 

WHEREAS, the Successor Agency administers the enforceable obligations of the 
Former Agency and otherwise unwinds the Former Agency’s affairs, all subject to the 
review and approval by a seven-member oversight board (“Oversight Board”); and 

WHEREAS, on May 24, 2011, prior to the enactment of AB26, the Former 
Agency transferred certain property known as the “Senior Center Property” to the City in 
exchange for the reduction of $2,686,600 of debt owed by the Former Agency to the 
City with respect to the Senior Center Property; and 

WHEREAS, Successor Agency staff has provided the Oversight Board with a 
staff report concerning Resolution No. RDA 2011-06 (the “RDA Resolution”) as 
previously approved by the governing board of the Former Agency, together with related 
materials; and 
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2 
Resolution No. OB 2013-14 

Date Adopted: December 11, 2013 
 

WHEREAS, Successor Agency staff requests that the Oversight Board ratify the 
RDA Resolution, which RDA Resolution concerned the transfer of the Senior Center 
Property by the Former Agency, all as more fully described in the accompanying staff 
report. 

NOW, THEREFORE, BE IT RESOLVED BY THE OVERSIGHT BOARD TO THE 
SUCCESSOR AGENCY TO THE COMMUNITY REDEVELOPMENT AGENCY OF THE 
CITY OF MORENO VALLEY AS FOLLOWS: 

SECTION 1. The foregoing recitals are true and correct and constitute a 
substantive part of this Resolution. 

SECTION 2. The Oversight Board hereby approves and ratifies the RDA 
Resolution in the form submitted to the Oversight Board concurrently herewith, as well 
as the activities provided for thereunder, including without limitation the transfer of the 
Senior Center Property by the Former Agency, and authorizes the Successor Agency to 
transmit this Resolution to the Department of Finance. 

SECTION 3. This Resolution shall be effective immediately upon adoption. 

SECTION 4. The Oversight Board, through its secretary, shall maintain on file as 
a public record this Resolution. 

 

PASSED, APPROVED, AND ADOPTED at a special meeting of the 
Oversight Board of Successor Agency to Community Redevelopment Agency of the 
City of Moreno Valley, held on this the 11th day of December, 2013. 

 

 
  
Chairperson 
Oversight Board of Successor 
Agency to Community 
Redevelopment Agency of the 
City of Moreno Valley 

ATTEST: 

  
Oversight Board Secretary 
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3 
Resolution No. OB 2013-14 

Date Adopted: December 11, 2013 
 

 

RESOLUTION JURAT 
 
 
STATE OF CALIFORNIA        ) 

COUNTY OF RIVERSIDE      )  ss. 

CITY OF MORENO VALLEY  ) 

 

I, Kathi Pierce, Secretary of the Oversight Board of the City as Successor 

Agency for the Community Redevelopment Agency of the City of Moreno Valley, 

California, do hereby certify that Resolution No. OB 2013-14 was duly and regularly 

adopted by the Board Members of the Successor Agency Oversight Board at a regular 

meeting thereof held on the 11th day of December, 2013 by the following vote: 

 

AYES:   

 

NOES:   

 

ABSENT:  

 

ABSTAIN:  

 

 

 

 

___________________________________ 

                       SECRETARY             

 

 

 

 

-100-

Item No. 3.



Attachment 2  

-101-

Item No. 3.



Page 2 

 
DISCUSSION 
 
On March 8, 2011, the City Council and the Community Redevelopment Agency of the 
City of Moreno Valley (RDA) took action to affirm the outstanding debt owed by the RDA 
to the City in the form of a Cooperative Agreement. The total outstanding debt owed by 
the RDA to the City as of March 8, 2011 is $57,283,676. Staff is proposing to transfer 
the ownership of the Moreno Valley Senior Center from the RDA to the City in exchange 
for the reduction of debt in the amount of the most recent appraised value of the Senior 
Center, or $2,686,600. This will reduce the outstanding debt owed to the City by the 
RDA to a reduced amount of $54,597,076. Staff will return to City Council with an 
updated debt service schedule within 6 months. 
 
ALTERNATIVES 
 

1. Adopt the proposed resolution approving the transfer of the Senior Center 
property from the RDA to the City, allowing the refinancing of the 1997 Variable 
Rate Certificates of Participation.  
 

2. Do not adopt the proposed resolution and direct staff to not proceed with the 
current plans as recommended by the Finance Subcommittee to refinance the 
1997 Variable Rate Certificates of Participation with a fixed rate private 
placement loan with Banc of America Public Capital Corp.  

 
FISCAL IMPACT 
 
The proposed action will reduce the debt and debt service owed by the RDA to the City. 
The debt principle will reduce from $57,283,676 to $54,597,076. This reduction is based 
on the transfer of ownership of the Senior Center from the RDA to the City in exchange 
for reducing the debt owed by the appraised value of $2,686,600. 
 
CITY COUNCIL GOALS 
 
Revenue diversification and preservation; and positive environment. 
 
SUMMARY 
 
The Finance Subcommittee is recommending proceeding with the refunding of the 1997 
Variable Rate Certificates of Participation with a fixed rate private placement loan with 
Banc of America Public Capital Corp at a fixed rate of 2.92%. The City requires 
sufficient assets to pledge as security against the proposed fixed rate private placement 
loan with Banc of America Public Capital Corp. The proposed action transfers the City’s 
Senior Center from the RDA to the City for the sum of $2,686,600. The outstanding debt 
owed by the RDA to the City is reduced by this amount. Staff will update the outstanding 
debt worksheet and schedule of payments reflecting this transfer as part of the FY 
2010-11 year end procedures. 
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NOTIFICATION 
 
Publication of the agenda 
 
ATTACHMENTS/EXHIBITS 
 
Exhibit A – Resolution No. RDA 2011-06 of the Community Redevelopment Agency of 
the City of Moreno Valley authorizing the transfer of certain real property to the City of 
Moreno Valley 
 
Attachment 1 – Grant Deed 
 
Exhibit B – Resolution No. 2011-41 of the City of Moreno Valley authorizing the 
execution of a substitution of trustee and full reconveyance relating to a deed of trust 
executed by the Community Redevelopment Agency of the City of Moreno Valley, as 
Trustor, for the benefit of the City, as beneficiary, and approving the transfer of real 
property conveyed by the Agency to the City 
 
Attachment 1 – Grant Deed 
 
Attachment 2 - Substitution of Trustee and Full Reconveyance 
. 
 
 
 
Prepared By:     
Brooke McKinney 
Treasury Operations Division Manager 

 
 
Concurred By:  
Richard Teichert 
Financial & Administrative Services Director 
 

Council Action 

Approved as requested: Referred to: 

Approved as amended: For: 

Denied: Continued until: 

Other: Hearing set for: 
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City of Moreno Valley

Towngate Mall Acquisition Notes

(Sears Notes) 

As of 6/30/2011

ATTACHMENT  4

Fiscal Year 2008/2009

Balance Forward 3,608,380.42 13,000,000.00

Based on Sales Tax  Revenues Received (97,638.00) (97,638.00)

Based on Sales Tax  Revenues Received (89,723.00) (89,723.00)

Based on Sales Tax  Revenues Received (159,774.00) (159,774.00)

Based on Sales Tax  Revenues Received (121,469.00) (121,469.00)

Accrued Interest 365 7.250% 942,500.00 942,500.00

Total as of June 30, 2009 942,500.00 (468,604.00) 4,082,276.42 13,000,000.00 17,082,276.42

Fiscal Year 2009/2010

Balance Forward 4,082,276.42 13,000,000.00

Based on Sales Tax  Revenues Received (129,169.00) (129,169.00)

Based on Sales Tax  Revenues Received (114,561.50) (114,561.50)

Based on Sales Tax  Revenues Received (174,635.50) (174,635.50)

Based on Sales Tax  Revenues Received (117,042.00) (117,042.00)

Accrued Interest 365 7.250% 942,500.00 942,500.00

Total as of June 30, 2010 942,500.00 (535,408.00) 4,489,368.42 13,000,000.00 17,489,368.42

Fiscal Year 2010/2011

Balance Forward 4,489,368.42 13,000,000.00

Based on Sales Tax  Revenues Received Jul - Sept 2010 2nd QTR 2010 (125,149.00) (125,149.00)

Based on Sales Tax  Revenues Received Oct -Dec 2010 3rd QTR 2010 (113,971.00) (113,971.00)

Based on Sales Tax  Revenues Received Jan - Mar 2011 4th QTR 2010 (181,257.00) (181,257.00)

Based on Sales Tax  Revenues Received April -Jun 2011 1st QTR 2011 (124,165.00) (124,165.00)

Accrued Interest 365 7.250% 942,500.00 942,500.00

J/E Interest Payment  - Reduction of Debt Transfer of Sr. Center to City (2,686,600.00) (2,686,600.00)

Total as of June 30, 2011 (1,744,100.00) (544,542.00) 2,200,726.42 13,000,000.00 15,200,726.42
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