
AGENDA 
CITY COUNCIL OF THE CITY OF MORENO VALLEY 

MORENO VALLEY COMMUNITY SERVICES DISTRICT 
CITY AS SUCCESSOR AGENCY FOR THE 

COMMUNITY REDEVELOPMENT AGENCY OF THE CITY OF 
MORENO VALLEY 

MORENO VALLEY HOUSING AUTHORITY 

October 21, 2014 

STUDY SESSION – 6:00 P.M. 

City Council Study Sessions 
First & Third Tuesdays of each month – 6:00 p.m. 

City Council Meetings 
Second & Fourth Tuesdays of each month – 6:00 p.m. 

City Council Closed Session 
Immediately following Regular City Council Meetings and 

Study Sessions, unless no Closed Session Items are Scheduled 

City Hall Council Chamber - 14177 Frederick Street 
Upon request, this agenda will be made available in appropriate alternative formats to persons 
with disabilities, in compliance with the Americans with Disabilities Act of 1990. Any person with a 
disability who requires a modification or accommodation in order to participate in a meeting 
should direct such request to Mark Sambito, ADA Coordinator at 951.413.3120 at least 48 hours 
before the meeting. The 48-hour notification will enable the City to make reasonable 
arrangements to ensure accessibility to this meeting. 

Jesse L. Molina, Mayor 
Victoria Baca, Mayor Pro Tem 	 George E. Price, Council Member 
Richard A. Stewart, Council Member 	 ,  Council Member 



AGENDA  
CITY COUNCIL OF THE CITY OF MORENO VALLEY 

MORENO VALLEY COMMUNITY SERVICES DISTRICT 
CITY AS SUCCESSOR AGENCY FOR THE 

COMMUNITY REDEVELOPMENT AGENCY OF THE 
CITY OF MORENO VALLEY 

MORENO VALLEY HOUSING AUTHORITY 

*THE CITY COUNCIL RECEIVES A SEPARATE STIPEND FOR CSD MEETINGS 

STUDY SESSION - 6:00 PM  
OCTOBER 21, 2014 

CALL TO ORDER 

PLEDGE OF ALLEGIANCE 

INVOCATION 

ROLL CALL 

INTRODUCTIONS 

PUBLIC COMMENTS ON MATTERS UNDER THE JURISDICTION OF THE CITY 
COUNCIL 

There is a three-minute time limit per person. Please complete and submit a BLUE 
speaker slip to the City Clerk. All remarks and questions shall be addressed to the 
presiding officer or to the City Council and not to any individual Council Member, 
staff member or other person. 

SPECIAL ORDER OF BUSINESS 

1. MVU ECONOMIC DEVELOPMENT RATE STUDY (POWERPOINT)(PW/15 
MINS) 

2. CITY COUNCIL REQUESTS AND COMMUNICATIONS 

(Times shown are only estimates for staff presentation. Items may be deferred 
by Council if time does not permit full review.) 

v 	Oral Presentation only – No written material provided 
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*Materials related to an item on this Agenda submitted to the City 
Council/Community Services District/City as Successor Agency for the 
Community Redevelopment Agency/Housing Authority after distribution of 
the agenda packet are available for public inspection in the City Clerk’s 
office at 14177 Frederick Street during normal business hours. 
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CLOSED SESSION 

A Closed Session of the City Council, Community Services District, City as 
Successor Agency for the Community Redevelopment Agency of the City of 
Moreno Valley or Housing Authority will be held in the City Manager’s Conference 
Room, Second Floor, City Hall. The City Council will meet in Closed Session to 
confer with its legal counsel regarding the following matter(s) and any additional 
matter(s) publicly and orally announced by the City Attorney in the Council 
Chamber at the time of convening the Closed Session. 

• PUBLIC COMMENTS ON MATTERS ON THE CLOSED SESSION AGENDA 
UNDER THE JURISDICTION OF THE CITY COUNCIL 

There is a three-minute time limit per person. Please complete and submit a BLUE 
speaker slip to the City Clerk. All remarks and questions shall be addressed to the 
presiding officer or to the City Council and not to any individual Council member, 
staff member or other person. 

The Closed Session will be held pursuant to Government Code: 

1 	SECTION 54956.9(d)(1) - CONFERENCE WITH LEGAL COUNSEL - 
EXISTING LITIGATION 

a Case: 	Silver Creek Industries, Inc. V. City of Moreno Valley 
Court: 	Riverside Superior Court 
Case No: RIC 1306308 

b Case: 	Carolyn Garcia V. City of Moreno Valley, City of Moreno 
Valley Parks and Community Services Department, 
Russell Hough 

Court: 	Riverside Superior Court 
Case No: RIC 1408300 

2 	SIGNIFICANT EXPOSURE TO LITIGATION PURSUANT TO 
PARAGRAPH (2) OR (3) OF SUBDIVISION (D) OF SECTION 54956.9 

Number of Cases: 5 

3 	SECTION 54956.9(d)(4) - CONFERENCE WITH LEGAL COUNSEL - 
INITIATION OF LITIGATION 

Number of Cases: 5 
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REPORT OF ACTION FROM CLOSED SESSION, IF ANY, BY CITY ATTORNEY 

ADJOURNMENT 

CERTIFICATION 

I, Jane Halstead, City Clerk of the City of Moreno Valley, California, certify that the 
City Council Agenda was posted in the following places pursuant to City of Moreno 
Valley Resolution No. 2007-40: 

City Hall, City of Moreno Valley 
14177 Frederick Street 

Moreno Valley Library 
25480 Alessandro Boulevard 

Moreno Valley Senior/Community Center 
25075 Fir Avenue 

Jane Halstead, CMC, 
City Clerk 

Date Posted: October 15, 2014 
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MORENO VALLEY UTILITY  
DISTRIBUTION SYSTEM PLANNING  

FOR YEARS  

2014  - 2018  
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. Distribution System Plan (DSP)  

Purpose and goals  

Annual review begins in the fall,  
after summer peak  

Analysis of impact of projects in  
various phases of planning or  
construction on electric system  

Data also used for load  
forecasting, resource planning  
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Electric Cost of Service and Rate 
Design Study 

Study Results Briefing 

October 21, 2014 

1 
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•  Purpose, Goals, and Study Process 
• Review of Financial Plan 

• Cost of Service Analysis 
• Rate Analysis 
• Rate Comparisons 
• Discussion 
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STUDY PURPOSE, GOALS, 
AND PROCESS 
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• Determine revenues and revenue requirements by 
customer class 

• Recover the electric system’s cost of service 

• Support the development and purchase of renewable 
resources 

• Reflect the impacts of green house gas and 
renewables legislation 

• Provide economic development incentive rate 
recommendations 

• Summarize findings and recommendations 
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We are here 
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REVIEW OF FINANCIAL PLAN 
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•  Growth and usage estimates 
–  Utilized 2014 Distribution System Plan 
–  Strong growth in customer accounts 
–  From 2014 to 2019 sales forecast to nearly double 
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•  Financial forecast includes projections 
–  Annual costs for power provided by MVU 
–  Historical trends 
–  Assumed annual rates of inflation 
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• Used 2014 DSP 
projections as the 
basis for billing 
determinants 

• Rapid growth in: 
–  Customers 
–  Energy Sales 
–  System demand 

8 



$r  2 	$r  3 	$r  4 	$  

0$ 	00$ 	00$ 	00  
6,400 	$475,500 	521,000 	557,800  

1,400 	$,77,300 	$,83,200 	$,75,100  
100 	600 	600 	400  
300 	4,800 	6,200 	7,400  
500$ 	7,000$ 29,500$ 26,900  

0$ 	00$ 	00$ 	00  
100 	37,900 	39,300 	384,700  

500 	,6000 	,0700 	,3000  
00 	 00 	 00 	 00  
00 	900 	700 	100  

500$ 	000$ 	200$ 	200  

400 
	

800 	0,000 	4,700 	8,600  

000 
	

500 	5,000 	5,500 	5,800  
ts 

 

9 

$  

0$ 	0  

30  

000  
40  

000  

500  

4,30  
rvice  

Servic  M
T

 

TO 

al  

25- 	
I  

vice 

te Me 	ht  

o

.1  
ubl 

otal 

V .
 

Tr 

Ill 



It e
m

 N
o

. 1
. 

• ENCO costs tied to 
distribution sales 

• $G&A costs inflated 
at 2.5% annually 

• Purchased power 
costs to increase 
mainly due to rapidly 
increasing system 
load 
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• Constellation contract 
effective 2015 
(reduced cost) 

• Increased market 
purchases due to rapid 
load growth 

• Increased RPS 
investment 

• New Resource 
Adequacy costs 
beginning in 2014 
(increases each year) 
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• $25 million bond sale 
in 2015 

• Phase 1 28 MVA C  
Substation 2016, $3.2 
million 

• 
Ip  Substation upgrades 

2016, $5.2 million 
• Moreno Valley Kitching 

Substation 2017, $10 
million 

• Phase 2 28 MVA 
Substation 2019, $3.9 $00 
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• No proposed 
revenue adjustments 
–  Current rates 

sufficient to provide 
funding for power 
supply, capital 
projects, and reserves 

• Rate Base Return 
–  2014, 1.5% 
–  2015, 4.5% 
–  2016, 2.3% 
–  2017, 2.6% 
–  2018, 2.8% 
–  2019, 2.6% 

14 
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• Operating Reserve: 
– 60 Days (O&M) 

Cash 
• Emergency Reserve: 

– 3% of Gross Plant 
• Capital Reserve 

– Equal to annual 
depreciation 
expense 

• MVU can set specific 
policy quidelines as 
appropriate 
$20  
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COST-OF-SERVICE ANALYSIS 
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•  Utilized test year revenue requirement 

• Unbundled and functionalized revenue 
requirement 

• Assigned costs to customer classes 

• Summarized costs by class 

17 
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Cost of service results 
suggest the following Test Yea 

potential adjustments: 
• Overall System – 0% 
• Residential, 11 % 

• Gen. Service, 21% 
• Large Gen., -4% 
• TOU Large Gen., -8% 
• Industrial, 0% $01000 

• Overall System – 0% 
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•  Street lighting revenues currently more than 
allocated costs 

• Detailed cost buildup was not prepared as part 
of the current study 

• More detailed analysis required prior to making 
any rate adjustment 

20 



RATE ANALYSIS 
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• Rates based on policy calling for lowest price 
consistent with requirements and costs 

• Simple and understandable 

• Maintain equitability among classes and customers 
within classes 

• Encourage efficient use of power 

• Comply with applicable orders and requirements of 
local and state regulatory authorities 

22 
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✓ Current rates support sound financial footing for 
utility 

✓ Periodic rate adjustment approach employed to 
date sufficiently supports financial health 

✓ No overall rate revenue adjustments recommended 

✓ Current rates and rate structures parallel certain 
rate structures offered by SCE 

✓ Economic development rates have to be managed 
carefully 
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• Only TOU Large General Service customers eligible 

• New load must equal or exceed 500 kW 

• Expanded load must equal or exceed 200 kW 

• 5 tier system, 3 targeted industries 

–  Logistics/Distribution, Medical/Healthcare, Automotive 
Dealerships 

• Criteria based discounts from 5 – 18 years 

• Discounts ranging from 10 – 20% 

25 
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• Maintain the five tier system and qualifying criteria 

• Expand qualifying criteria to include retention 

• Maintain differentiation between tiers and discounts 
offered for each respective year within the tiers 

• Discounts for no more than five years or 60 months 

• Discounts should decline over the period 

26 
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• Cost recovery after discounts should exceed powe 
supply cost 

• Customer savings should be at least equal to those 
offered by SCE, as cost allows 

• MVU should determine maximum program size 
based on load, cost recovery, and/or customers 
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Year 

Current EDR Discounts Proposed Standard EDR Discounts SCE  
Standard  
Discount  

Tier 1 
Discount 

Tier 2 
Discount 

Tier 3 
Discount 

Tier 4 
Discount 

Tier 5 
Discount 

Tier 1 
Discount 

Tier 2 
Discount 

Tier 3 
Discount 

Tier 4 
Discount 

Tier 5 
Discount 

000 
000  00% 
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• No action beyond what has been taken is currentl 
needed to raise additional revenues 

• Maintain policy regarding parallel rate structure with 
SCE 

• Increase investment in Public Purpose Programs 

• No Monthly Minimum Charge be less than 
applicable Basic Charge or Customer Charge 
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• Monthly Minimum Charge for Schedules C and 
TOU_LGS should be no less that sum of applicable 
Customer Charge and Demand Charge for given 
month 

• Implement EDR program modifications proposed 

• Consider implementing a green power program 

• Maintain use of the ECA mechanism to recover 
power supply or energy related cost 

• Continue to monitor financial position 
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DISCUSSION 

32 

It e
m

 N
o

. 1
. 


