AGENDA
CITY COUNCIL OF THE CITY OF MORENO VALLEY
MORENO VALLEY COMMUNITY SERVICES DISTRICT
CITY AS SUCCESSOR AGENCY FOR THE
COMMUNITY REDEVELOPMENT AGENCY OF

THE CITY OF MORENO VALLEY

MORENO VALLEY HOUSING AUTHORITY
BOARD OF LIBRARY TRUSTEES

September 6, 2016
REGULAR MEETING - 6:00 PM

City Council Study Sessions
Second Tuesday of each month — 6:00 p.m.
City Council Meetings
Special Presentations — 5:30 P.M.
First & Third Tuesday of each month — 6:00 p.m.
City Council Closed Session
Will be scheduled as needed at 4:30 p.m.

City Hall Council Chamber — 14177 Frederick Street

Upon request, this agenda will be made available in appropriate alternative formats to persons with
disabilities, in compliance with the Americans with Disabilities Act of 1990. Any person with a disability
who requires a modification or accommodation in order to participate in a meeting should direct such
request to Guy Pegan, ADA Coordinator, at 951.413.3120 at least 72 hours before the meeting. The 72-
hour notification will enable the City to make reasonable arrangements to ensure accessibility to this
meeting.

Dr. Yxstian A. Gutierrez, Mayor
Jeffrey J. Giba, Mayor Pro Tem George E. Price, Council Member
Jesse L. Molina, Council Member D. LaDonna Jempson, Council Member



AGENDA
CITY COUNCIL OF THE CITY OF MORENO VALLEY
September 6, 2016
CALL TO ORDER - 5:30 PM

SPECIAL PRESENTATIONS
1. National Preparedness Month - Proclamation

2. Proclamation Honoring and Recognizing Cesar Fuentes for Act of Heroism

3. Business Spotlight

a) El Rancho Mexican Food (District 4)

b) Massage Envy (District 3)



AGENDA
JOINT MEETING OF THE
CITY COUNCIL OF THE CITY OF MORENO VALLEY
MORENO VALLEY COMMUNITY SERVICES DISTRICT

CITY AS SUCCESSOR AGENCY FOR THE

COMMUNITY REDEVELOPMENT AGENCY OF THE
CITY OF MORENO VALLEY
MORENO VALLEY HOUSING AUTHORITY
AND THE BOARD OF LIBRARY TRUSTEES

*THE CITY COUNCIL RECEIVES A SEPARATE STIPEND FOR CSD
MEETINGS*

REGULAR MEETING - 6:00 PM
SEPTEMBER 6, 2016

CALL TO ORDER

Joint Meeting of the City Council, Community Services District, City as Successor
Agency for the Community Redevelopment Agency, Housing Authority and the Board of
Library Trustees - actions taken at the Joint Meeting are those of the Agency indicated
on each Agenda item.

PLEDGE OF ALLEGIANCE

INVOCATION
Pastor Sharon Philpot, Wesleyan Christian Fellowship

ROLL CALL
INTRODUCTIONS

PUBLIC COMMENTS ON MATTERS ON THE AGENDA WILL BE TAKEN UP AS
THE ITEM IS CALLED FOR BUSINESS, BETWEEN STAFF'S REPORT AND CITY
COUNCIL DELIBERATION (SPEAKER SLIPS MAY BE TURNED IN UNTIL THE
ITEM IS CALLED FOR BUSINESS.)

PUBLIC COMMENTS ON ANY SUBJECT NOT ON THE AGENDA UNDER THE
JURISDICTION OF THE CITY COUNCIL

Those wishing to speak should complete and submit a BLUE speaker slip to the
Sergeant-at-Arms. There is a three-minute time limit per person. All remarks and
guestions shall be addressed to the presiding officer or to the City Council.

JOINT CONSENT CALENDARS (SECTIONS A-D)

All items listed under the Consent Calendars, Sections A, B, C, and D are considered to
be routine and non-controversial, and may be enacted by one motion unless a member
of the City Council, Community Services District, City as Successor Agency for the
Community Redevelopment Agency, Housing Authority or the Board of Library Trustees



requests that an item be removed for separate action. The motion to adopt the Consent
Calendars is deemed to be a separate motion by each Agency and shall be so recorded
by the City Clerk. Items withdrawn for report or discussion will be heard after public
hearing items.

A. CONSENT CALENDAR-CITY COUNCIL

Al

A2.

A.S.

A4,

A.5.

ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

MINUTES - CITY COUNCIL - SPECIAL MEETING - JUN 14, 2016 5:55 PM
Recommendation: Approve as submitted.

MINUTES - CITY COUNCIL - REGULAR MEETING - JUN 21, 2016 6:00 PM
Recommendation: Approve as submitted.

REPORTS ON REIMBURSEABLE ACTIVITIES May 27, 2016 - July 31, 2016
(Report of: City Clerk)

Recommendation:

1. Receive and file the Reports on Reimbursable Activities for the period
of May 27, 2016 - July 31, 2016.

APPROVE THE KITCHING STREET 115KV INTERCONNECTION
FACILITIES AGREEMENT BETWEEN THE CITY OF MORENO VALLEY
AND SOUTHERN CALIFORNIA EDISON (SCE) (Report of: Financial &
Management Services)

Recommendations:

1. Approve the Kitching Street 115kV Interconnection Project Wholesale
Distribution Load Interconnection Facilities Agreement between the
City of Moreno Valley and SCE.

2. Authorize the City Manager to execute the Agreement on behalf of the
City.
3. Authorize the issuance of a Purchase Order once the Agreement has

been fully executed. Authorize the City Manager to approve any
necessary Purchase Order changes in accordance with the terms of
the Agreement.



A.6.

A.7.

A.8.

AUTHORIZATION OF ANNUAL TECHNOLOGY SOFTWARE AND
HARDWARE MAINTENANCE PAYMENTS AND WAIVING FORMAL BID
(Report of: City Manager)

Recommendations:

1. Waive the formal bidding requirements for technology annual
maintenance payments.

2. Waive the insurance requirements for technology annual maintenance
payments that do not require on-site maintenance.

3. Authorize the City Manager, or designee, to make technology annual
maintenance payments to various vendors for an aggregate amount
not-to-exceed $1,167,070 ($1,067,070 contractual payments and
$100,000 or 9.3 percent contingency) during Fiscal Year 2016-17.

RESOLUTION OF THE CITY OF MORENO VALLEY SERVING AS THE
SUCCESSOR AGENCY FOR THE COMMUNITY REDEVELOPMENT
AGENCY OF THE CITY OF MORENO VALLEY APPROVING THE
AMENDED RECOGNIZED OBLIGATION PAYMENT SCHEDULE AND
ADMINISTRATIVE BUDGET FOR THE PERIOD OF JANUARY 1, 2017
THROUGH JUNE 30, 2017 (ROPS 16-17B) (Report of: Financial &
Management Services)

Recommendations: That the City Council as Successor Agency:

1. Adopt Resolution No. SA 2016-02. A Resolution of the City Council of
the City of Moreno Valley, California, Serving as Successor Agency to
the Community Redevelopment Agency of the City of Moreno Valley
Approving the Amended Recognized Obligation Payment Schedule
and Administrative Budget for the Period of January 1, 2016 through
June 30, 2017 (ROPS 16-17B), and Authorizing the City Manager
acting for the Successor Agency or her Designee to Make
Modifications Thereto.

2. Authorize the transmittal of the ROPS 16-17B, for the period of
January 1, 2016 through June 30, 2017, including Administrative
Budget for the said period, to the Oversight Board for review and
approval.

AWARD OF AN INDEPENDENT CONTRACTOR AGREEMENT FOR
LANDSCAPE LIGHTING AND ELECTRICAL MAINTENANCE SERVICES
(Report of: Public Works)

Recommendations:

1. Approve an Independent Contractor Agreement with Leivas Lighting,



A.9.

A.10.

A.11.

A.12.

Inc., 6320 Brockton Ave., Suite A, Riverside, CA 92506, to provide
landscape lighting and electrical maintenance services within the City
and Moreno Valley Community Services District landscape
maintenance districts (“Agreement”) for $23,750.00 for fiscal year

2016/17.

2. Authorize the City Manager to execute the Agreement with Levias
Lighting, Inc.

3. Authorize the issuance of a purchase order for fiscal year 2016/17 to

Leivas Lighting, Inc. in the not-to-exceed (NTE) amount consistent with
the approved Agreement.

4. Authorize the City Manager to execute subsequent extensions or
amendments to the Agreement, including the authority to authorize
purchase orders in accordance with the terms of the Agreement,
provided sufficient funding appropriations and program approvals have
been granted by the City Council, which may include potential
contingencies for unanticipated work.

COUNCIL DISCRETIONARY EXPENDITURE REPORTS FOR FISCAL
YEAR 2015/2016 AS OF 6/30/16 (Report of: Financial & Management
Services)

Recommendation:

1. Receive and file the Fiscal Year 2015/2016 Council Discretionary
Expenditure Reports as of June 30, 2016.

PAYMENT REGISTER - JUNE 2016 (Report of: Financial & Management
Services)

Recommendation:

1. Receive and file the Payment Register.

RATIFICATION OF GRANT APPLICATIONS FOR CYCLE 8 OF THE
HIGHWAY SAFETY IMPROVEMENT PROGRAM (HSIP) (Report of: Public
Works)

Recommendation:

1. Ratify submitted grant applications for Cycle 8 of the Highway Safety
Improvement Program (HSIP).

AWARD TO SCOTT EQUIPMENT FOR THE REPLACEMENT PURCHASE
OF ONE PARKS TRACTOR (Report of: Public Works)

Recommendations:



Award to Scott Equipment, Fontana, CA, for the purchase of one 2016
New Holland Tractor, and

Authorize the Purchasing & Facilities Division Manager to issue a
purchase order to Scott Equipment in the amount of $71,190.36.

Authorize the City Manager to execute any subsequent related
Purchase Order changes subject to the approval of the City Attorney
and provided sufficient funding appropriations and program approvals
have been granted by the City Council.

A.13. AWARD TO TURF STAR FOR THE REPLACEMENT PURCHASE OF SIX
PARKS MAINTENANCE MOWERS, ONE PARKS MAINTENANCE
AERATOR AND FIVE PARKS MAINTENANCE UTILITY VEHICLES (Report
of: Public Works)

A.14.

Recommendations:

1.

Award to Turf Star, Bermuda Dunes, CA, for the purchase of three
2016 Toro Greensmaster 3300 mowers, and

Award to Turf Star, Bermuda Dunes, CA, for the purchase of two 2016
Toro Groundsmaster 360 and 3500-D mowers, and

Award to Turf Star, Bermuda Dunes, CA, for the purchase of one 2016
Toro Reelmaster 5510-Dmower, and

Award to Turf Star, Bermuda Dunes, CA, for the purchase of one 2016
Toro ProCore 648 aerator, and

Award to Turf Star, Bermuda Dunes, CA, for the purchase of five 2016
Toro Workman HD utility vehicles, and

Authorize the Purchasing & Facilities Division Manager to issue a
purchase order to Turf Star in the amount of $385,027.23.

Authorize the City Manager to execute any subsequent related
Purchase Order changes subject to the approval of the City Attorney
and provided sufficient funding appropriations and program approvals
have been granted by the City Council.

LIST OF PERSONNEL CHANGES (Report of: Administrative Services)

Recommendation:

1.

Ratify the list of personnel changes as described.



B. CONSENT CALENDAR-COMMUNITY SERVICES DISTRICT

B.1. ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

B.2. MINUTES - SPECIAL MEETING OF JUNE 14, 2016 (See A.2)
Recommendation: Approve as submitted.

B.3. MINUTES - REGULAR MEETING JUNE 21, 2016 (See A.3)

Recommendation: Approve as submitted.

C. CONSENT CALENDAR - HOUSING AUTHORITY

C.1. ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

C.2. MINUTES - SPECIAL MEETING OF JUNE 14, 2016 (See A.2)
Recommendation: Approve as submitted.

C.3. MINUTES - REGULAR MEETING JUNE 21, 2016 (See A.3)

Recommendation: Approve as submitted.

D. CONSENT CALENDAR - BOARD OF LIBRARY TRUSTEES

D.1. ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

D.2. MINUTES - SPECIAL MEETING OF JUNE 14, 2016 (See A.2)
Recommendation: Approve as submitted.

D.3. MINUTES - REGULAR MEETING JUNE 21, 2016 (See A.3)

Recommendation: Approve as submitted.

E. PUBLIC HEARINGS
Questions or comments from the public on a Public Hearing matter are limited to five
minutes per individual and must pertain to the subject under consideration.
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Those wishing to speak should complete and submit a GOLDENROD speaker slip to
the Sergeant-at-Arms.

F. ITEMS REMOVED FROM CONSENT CALENDARS FOR DISCUSSION OR
SEPARATE ACTION

G. REPORTS

G.1.

G.2.

G.3.

CITY COUNCIL REPORTS ON REGIONAL ACTIVITIES
(Informational Oral Presentation - not for Council action)

March Joint Powers Commission (JPC)

Riverside County Habitat Conservation Agency (RCHCA)
Riverside County Transportation Commission (RCTC)

Riverside Transit Agency (RTA)

Western Riverside Council of Governments (WRCOG)

Western Riverside County Regional Conservation Authority (RCA)
School District/City Joint Task Force

Southern California Association of Governments (SCAG)

Box Springs Mutual Water District (BSMWD)

2016 SUMMER AT CITY HALL PROGRAM UPDATE (Report of: City Clerk)

Recommendations: That the City Council:

1. Receive information about the Moreno Valley 2016 Summer at City
Hall Program.

FILLING THE PLANNING COMMISSION VACANCY (Report of: Community
Development)

Recommendations: That the City Council:

1. Appoint an Alternate Planning Commissioner to fill the vacant Planning
Commissioner position with a Term expiring March 31, 2017.

2. Authorize the City Clerk, if the vacancy is not filled, to advertise the
vacant Planning Commissioner position for appointment at a future
date.



G.4.

G.5.

3.

Authorize the City Clerk, if the vacancy is filled, to advertise the
Alternate Planning Commissioner vacancy with a Term expiring April
28, 2017, for appointment at a future date.

REVIEW AND APPROVAL OF REVISED POSITION CONTROL (Report of:
Administrative Services)

Recommendations: That the City Council:

1.

Approve the reclassification of the Deputy Public Works
Director/Assistant City Engineer to Capital Projects Division
Manager/Assistant City Engineer and approve the corresponding job
description.

Approve the retitling of the Senior Citizens Center Coordinator and
Recreation Programs Coordinator classifications to Community
Services Coordinator.

Approve the defunding of the Management Analyst (when the position
becomes vacant) and refunding of the Faciliies Maintenance
Supervisor position in the Administrative Services Department,
Purchasing & Facilities Division.

Approve Position Control Roster modifications based on any/all
Council approvals of recommended actions outlined in this report.
Specific positions are discussed within this staff report.

APPROVE THE FIRST REVISION TO GENERAL MANAGEMENT POLICY
#2.44 TO INCLUDE A SECOND OPTION FOR OFFICIAL CITY GROUPS
DESIGNATION, DESIGNATE THE MORENO VALLEY CULTURAL ARTS
FOUNDATION AS AN OFFICIAL CITY GROUP, AND APPROPRIATE
SPONSORSHIP FUNDING (Report of: Parks & Community Services)

Recommendations: That the City Council:

1.

Approve the first revision to General Management Policy #2.44,
Assistance to Cultural and Performing Groups Designated “Official City
Groups,” to allow a second option for “Official City Groups”
designation.

Designate the Moreno Valley Cultural Arts Foundation as an Official
City Group under the second option for the Vanguard Art
Gallery/Museum.

Approve a Fiscal Year 2016/2017 budget appropriation of $5,000 from

the Community Services District Zone A fund balance for the Official
City Group sponsorship of the Moreno Valley Cultural Arts Foundation.
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G.6. ADOPT A NEIGHBORHOOD PROGRAM (Report of: City Manager)

Recommendations: That the City Council:

1. Create an Adopt A Neighborhood Program for the City of Moreno
Valley;

2. Direct staff to publicize this new program to foster partnerships
between neighborhood residents, churches, civic organizations,
community based non-profits and businesses to leverage resources
for the enhancement of our community.

G.7. CITY MANAGER'S REPORT
(Informational Oral Presentation - not for Council action)
G.8. CITY ATTORNEY'S REPORT

(Informational Oral Presentation - not for Council action)

H. LEGISLATIVE ACTIONS
H.1. ORDINANCES - 1ST READING AND INTRODUCTION

H.1.1. INTRODUCE ORDINANCE NO. 913, AN ORDINANCE OF THE CITY
COUNCIL OF THE CITY OF MORENO VALLEY, CALIFORNIA, ADDING
CHAPTER 8.42 TO TITLE 8 OF THE CITY OF MORENO VALLEY
MUNICIPAL CODE ESTABLISHING THE EXPEDITED PERMITTING
PROCEDURE FOR ELECTRIC VEHICLE CHARGING STATION
SYSTEMS (Report of: Community Development)

Recommendation: That the City Council:

1. Introduce Ordinance No. 913, an Ordinance of the City Council of
the City of Moreno Valley, California, Adding Chapter 8.42 to Title 8
of the City of Moreno Valley Municipal Code Establishing the
Expedited Permitting Procedure for Electrical Vehicle Charging
Station Systems.

H.1.2. INTRODUCTION OF AN ORDINANCE NO. 914 AMENDING SECTION
5.02.010 OF THE MUNICIPAL CODE DEFINING THE TERM
"EMPLOYEE" (Report of: Financial & Management Services)

Recommendations: That the City Council:
1. Introduce Ordinance No. 914, an Ordinance of the City Council of

the City of Moreno Valley, California, Amending Section 5.02.010
of Title 5 of the City of Moreno Valley Municipal Code Relating to
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Definition of “Employee”.
H.2. ORDINANCES - 2ND READING AND ADOPTION - NONE

H.3. ORDINANCES - URGENCY ORDINANCES - NONE

CLOSING COMMENTS AND/OR REPORTS OF THE CITY COUNCIL, COMMUNITY
SERVICES DISTRICT, CITY AS SUCCESSOR AGENCY FOR THE COMMUNITY
REDEVELOPMENT AGENCY, HOUSING AUTHORITY AND THE BOARD OF
LIBRARY TRUSTEES.

PUBLIC INSPECTION

The contents of the agenda packet are available for public inspection on the City’s
website at www.moval.org and in the City Clerk’s office at 14177 Frederick Street
during normal business hours.

Any written information related to an open session agenda item that is known by the
City to have been distributed to all or a majority of the City Council less than 72 hours
prior to this meeting will be made available for public inspection on the City’s website at
www.moval.org and in the City Clerk’s office at 14177 Frederick Street during normal
business hours.

ADJOURNMENT
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CERTIFICATION

I, Marie Macias, Interim City Clerk of the City of Moreno Valley, California, certify that 72
hours prior to this Regular Meeting, the City Council Agenda was posted on the City’s
website at: www.moval.org and in the following three public places pursuant to City of
Moreno Valley Resolution No. 2007-40:

City Hall, City of Moreno Valley
14177 Frederick Street

Moreno Valley Library
25480 Alessandro Boulevard

Moreno Valley Senior/Community Center
25075 Fir Avenue

Marie Macias, MMC,
Interim City Clerk

Date Posted: August 25, 2016
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A.2

MINUTES

SPECIAL MEETING OF THE
CITY COUNCIL OF THE CITY OF MORENO VALLEY

SPECIAL MEETING - 6:00 PM
June 14, 2016

CALL TO ORDER

The Special Meeting of the City Council of the City of Moreno Valley was called to order
at 9:21 p.m. by Mayor Gutierrez in the Council Chamber located at 14177 Frederick

Street.

ROLL CALL

Council: Dr. Yxstian A. Gutierrez
George E. Price
Jesse L. Molina
D. LaDonna Jempson

Absent: Jeffrey J. Giba

Staff: Michelle Dawson
Steve Quintanilla
Leslie Keane
Benjamin Jones
Thomas M. DeSantis
Nick Henderson
Steve Alvarado
Allen Brock
Ewa Lopez

A. PUBLIC HEARINGS

Mayor

Council Member
Council Member
Council Member

Mayor Pro Tem

City Manager

Interim City Attorney

Interim City Clerk

Interim Deputy City Attorney
Assistant City Manager

Building & Safety Supervisor

Code Compliance Field Supervisor
Community Development Director
Deputy City Clerk

A.1. PUBLIC HEARING TO DECLARE THE PROPERTY LOCATED AT 24214
JIMSON PLACE TO BE SUBSTANDARD AND A PUBLIC NUISANCE
PURSUANT TO THE CALIFORNIA STATE HOUSING LAW AND THE
MORENO VALLEY MUNICIPAL CODE (Report of: City Attorney)

Mayor Gutierrez opened the public hearing. Public testimony was received from
Rafael Brugueras, and Tom Jerele Sr. Both speakers expressed support for the

City's proposed action.

Recommendation:

1. Conduct a public hearing on the proposed declaration of a public
nuisance for property located at 24214 Jimson Place in Moreno

Minutes Acceptance: Minutes of Jun 14, 2016 5:55 PM (CONSENT CALENDAR-CITY COUNCIL)
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A.2

Valley.

2. That the City Council adopt Resolution No. 2016-47 titled:
RESOLUTION OF THE CITY COUNCIL OF THE CITY OF MORENO
VALLEY, CALIFORNIA DECLARING THE PROPERTY LOCATED
AT 24214 JIMSON PLACE TO BE SUBSTANDARD AND A PUBLIC
NUISANCE PURSUANT TO THE CALIFORNIA STATE HOUSING
LAW AND THE MORENO VALLEY MUNICIPAL CODE.

RESULT: APPROVED [UNANIMOUS]

MOVER: Jesse L. Molina, Council Member
SECONDER: George E. Price, Council Member
AYES: Dr. Yxstian A. Gutierrez, George E. Price, Jesse L. Molina, D.

LaDonna Jempson
ABSENT: Jeffrey J. Giba

ADJOURNMENT
The meeting was adjourned in memory of victims of the recent Orlando, Florida,
shooting, and former Moreno Valley School District Superintendent Nick Ferguson.

There being no further business, the Special Meeting was adjourned at 9:44 p.m.

Submitted by:

Leslie Keane, Interim City Clerk

Minutes Acceptance: Minutes of Jun 14, 2016 5:55 PM (CONSENT CALENDAR-CITY COUNCIL)
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MINUTES
CITY COUNCIL REGULAR MEETING OF THE CITY OF MORENO VALLEY
June 21, 2016

CALL TO ORDER - 5:30 PM

SPECIAL PRESENTATIONS

1.

Senior Community Center - Mayoral Proclamations
Officer of the Year - Officer Matthew Schmidt
Volunteer of the Year - Joshua Goins

National Parks & Recreation Month - Proclamation

A3

Minutes Acceptance: Minutes of Jun 21, 2016 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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A3

MINUTES
JOINT MEETING OF THE
CITY COUNCIL OF THE CITY OF MORENO VALLEY
MORENO VALLEY COMMUNITY SERVICES DISTRICT

CITY AS SUCCESSOR AGENCY FOR THE

COMMUNITY REDEVELOPMENT AGENCY OF THE
CITY OF MORENO VALLEY
MORENO VALLEY HOUSING AUTHORITY
BOARD OF LIBRARY TRUSTEES

REGULAR MEETING - 6:00 PM
June 21, 2016

CALL TO ORDER

The Joint Meeting of the City Council of the City of Moreno Valley, Moreno Valley
Community Services District, City as Successor Agency for the Community
Redevelopment Agency of the City of Moreno Valley, Moreno Valley Housing Authority
and the Board of Library Trustees was called to order at 6:07 p.m. by Mayor Gutierrez in
the Council Chamber located at 14177 Frederick Street

PLEDGE OF ALLEGIANCE
The Pledge of Allegiance was led by James Baker
INVOCATION
Apostle Duane Spencer, End Time Ministries
ROLL CALL
Council: Dr. Yxstian A. Gutierrez Mayor
Jeffrey J. Giba Mayor Pro Tem
George E. Price Council Member
Jesse L. Molina Council Member
D. LaDonna Jempson Council Member
INTRODUCTIONS
Staff: Michelle Dawson City Manager
Paul Early Assistant City Attorney
Leslie Keane Interim City Clerk
Thomas M. DeSantis Assistant City Manager
Dena Heald Financial Operations Division Manager
Ahmad Ansari Public Works Director/City Engineer
Joel Ontiveros Police Chief
Abdul Ahmad Fire Chief
Terrie Stevens Administrative Services Director
Gabriel Garcia Parks & Community Services Director

Minutes Acceptance: Minutes of Jun 21, 2016 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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A3

Mike Lee Economic Development Director
Allen Brock Community Development Director
Kathy Gross Executive Assistant

Mayor announced there was a request to approve adding an Urgency item by Public
Works:

A Motion to add an Urgency Item to the Agenda was requested by Public Works, as
the urgency of the item to be heard came up after the agenda had already been
posted. The City Attorney advised, if approved, this urgency item would become the
last report (Item G.7.) on the Agenda at which time a full staff report would be given.

RESULT: APPROVED [UNANIMOUS]

MOVER: Jeffrey J. Giba, Mayor Pro Tem
SECONDER: D. LaDonna Jempson, Council Member
AYES: Gutierrez, Giba, Price, Molina, Jempson

PUBLIC COMMENTS ON ANY SUBJECT NOT ON THE AGENDA UNDER THE
JURISDICTION OF THE CITY COUNCIL

Mayor Gutierrez announced there would be 30 minutes of public comments.
Public comments were received from:

Ms. Smith
1. Animal Shelter’s recent pet adoption event
2. Lawsuit filed

Melissa Martinez
1. Neighborhood Works, a non-profit to bring a better quality of life to Moreno Valley
(Revitalization, Rehabilitation, Beautification Efforts, and Youth Support
Programs)
2. Summer Nights Program — seeking donations for forks, plates, spoons, cups and
water for the kids

Debra Craig
1. Council Member Jempson

Roy Bleckert
1. Strive to do what’s best for the City

Emil Dragovich
1. Political signs

JoAnn Stephan
1. Council Member Jempson

Minutes Acceptance: Minutes of Jun 21, 2016 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)

-3- Packet Pg. 18




Victor Ramon Deleon

1. Moreno Valley Senior Center

Santiago Hernandez
1. Council Member Jempson

Rafael Brugueras

A3

1. Request to revise Resolution 2016-42 on June 7 to include for candidates and

Council Members.

Robert Harris
1. Council Member Jempson

Leo Gonzalez

1. Sign ordinance and Scott Heveran’s request for Ethics Committee

Evan Morgan

1. Change needs to be done with State Policy; Council Member Jempson

David Lara-Tellez
1. Council Member Jempson

Louise Palomarez
1. Council Member Jempson

Regina Brockmueller
1. Council Member Jempson

Sandra Murphy
1. Council Member Jempson

John Martin

1. Drug house in Sunnymead Ranch; Parolee house

Mayor Gutierrez asked if there were any Council Members who wished to have their

closing comments at this time, which were received from:

Council Member Jempson

1. Veteran’s Recognition Program at the Museum that was sponsored by Senator
Roth and Congressman Takano; recognize all veteran’s but there were six
Veteran’s that went over and above as far as serving our community past their
military life; Cleveland Johnson, School Board Member and Bud Lupino, local

business owner — thank you for serving our community

2. Successful Kick off — Moreno Valley Rocks and the movies — Glacier Blue did a
wonderful job; new Cinderella was appreciated by all that were present, even

Minutes Acceptance: Minutes of Jun 21, 2016 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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adults; the movies are every Friday and there will be Country music this coming
Friday at 6:45 followed by a movie at 8:30

3. Citrus Escrow moved their location to Graham and Sunnymead Bivd.,
appreciative they stayed in Moreno Valley. A survey showed that there’s not
enough escrow companies in our community

4. June 29" is the Police Zoning meeting at TownGate Community Center at 7:00
p.m.; come ask questions and get answers concerning public safety

5. Cannot change the past; looking at others who wanted to serve their community,
starting with boards and commissions. Spearheaded with two others, while on
PTA, the local and state officials regarding the finger printing of all elected
officials; will continue to serve and welcome those who want to help in the
process.

Break;
Reconvened
JOINT CONSENT CALENDARS (SECTIONS A-D)

Mayor Gutierrez opened the agenda items for the Consent Calendars for public
comments; there being none, public comments were closed.

Motion to Approve Joint Consent Calendar Iltems A.1 through D.2, with the exception
of A.10, which was pulled for separate action

RESULT: APPROVED [UNANIMOUS]

MOVER: Jeffrey J. Giba, Mayor Pro Tem
SECONDER: George E. Price, Council Member
AYES: Gutierrez, Giba, Price, Molina, Jempson

A. CONSENT CALENDAR-CITY COUNCIL

A1

A2

. ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

ADOPT RESOLUTION NO. 2016-47 ACCEPTING PUBLIC RIGHT OF WAY
FOR PORTIONS OF OLIVER STREET AND KALMIA AVENUE (Report of:
Public Works)

Recommendations:

1. Adopt Resolution 2016-47, a Resolution of the City Council of the City
of Moreno Valley, California, Accepting Dedication of Easements over
Certain Property for Public Right of Way Purposes for Portions of
Oliver Street between State Route 60 and Hemlock Avenue, Oliver

A3
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A4

AS.

Street between Juniper Avenue and Kalmia Avenue, and Kalmia
Avenue between Oliver Street and Moreno Beach Drive.

2. Direct the City Clerk to certify the acceptance of said dedication and
cause said certification to be recorded in the Office of the Recorder of
the County of Riverside together with said Resolution.

DISABILITY ACCESS CONSULTANTS PROFESSIONAL SERVICES
AGREEMENT FOR SERVICES RELATED TO AMERICANS WITH
DISABILITIES ACT AND PREPARATION OF THE CITY'S ADA
TRANSITION PLAN (Report of: City Attorney)

Recommendation:

1. Approve the attached proposal submitted by Disability Access
Consultants and direct the City Attorney’s Office to prepare the
requisite agreement and have the appropriate City officials execute
the agreement on behalf of the City.

2. Approve the expenditure budget adjustment in the amount of
$100,000 as set forth in the Fiscal Impact section of this report.

PA11-0007 (PM 35879) — MARCH BUSINESS CENTER - ACCEPT
DEVELOPMENT IMPACT FEE (DIF) IMPROVEMENT CREDIT
AGREEMENT #D16-001 FOR KRAMERIA AVENUE AND IRIS AVENUE
ROAD IMPROVEMENTS AND TRAFFIC SIGNAL IMPROVEMENTS AT
HEACOCK STREET AND IRIS AVENUE AND HEACOCK STREET AND
GENTIAN AVENUE ASSOCIATED WITH THE MARCH BUSINESS CENTER
PROJECT (Report of: Public Works)

Recommendations:

1. Accept the Development Impact Fee (DIF) Improvement Credit
Agreement #D16-001 (DIF Agreement) for PA11-0007 (PM 35879)
improvements.

2. Authorize the City Manager to execute the DIF Agreement.

P15-051 (PA12-0023) — FIRST SAN MICHELE LOGISTICS - APPROVE
COOPERATIVE AGREEMENT BETWEEN THE RIVERSIDE COUNTY
FLOOD CONTROL AND WATER CONSERVATION DISTRICT, CITY OF
MORENO VALLEY, AND FIRST INDUSTRIAL, L.P. FOR THE PERRIS
VALLEY MASTER DRAINAGE PLAN (MDP) LATERAL B-1, STAGE 3,
LOCATED ON SAN MICHELE ROAD, WEST OF PERRIS BOULEVARD
AND ON PERRIS BOULEVARD, SOUTH OF SAN MICHELE ROAD (Report
of: Public Works)
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Recommendations:

1. Approve the Cooperative Agreement with the Riverside County Flood
Control and Water Conservation District (the District), the City of
Moreno Valley, and First Industrial, L.P., for the Perris Valley Master
Drainage Plan (MDP) Lateral B-1, Stage 3.

2. Authorize the City Manager to execute the Cooperative Agreement.
3. Direct the City Clerk to forward the signed Cooperative Agreement to
the District.

APPROVE RESOLUTION FOR THE GRANT APPLICATION FOR THE 2016
EDWARD BYRNE MEMORIAL JUSTICE ASSISTANCE GRANT AND
ACCEPT THE $46,292 ALLOCATION TO THE CITY (Report of: Community
Development)

Recommendations:

1. Approve Resolution 2016-48, a Resolution of the City Council of the
City of Moreno Valley, California, approving the Grant Application
submitted by the Code and Neighborhood Services Division to the
Office of Justice Programs for the Edward Byrne Memorial Justice
Assistance Grant and Accept the $46,292 Allocated.

2. Authorize revenue and expenditure budget appropriations of $46,292
respectively to a new JAG Program fund for fiscal year 2016-2017.

AUTHORIZE CITY MANAGER TO SIGN CONTRACT WITH HDL COREN &
CONE FOR PROPERTY TAX AUDIT, REVIEW, MONITORING AND
REPORTING SERVICES (Report of: Financial & Management Services)

Recommendation:
1. Approve the contract with HdL Coren & Cone.

2. Authorize the City Manager to sign the contract with HdL Coren &
Cone and any related amendments to the contract.

FIRST AMENDMENT TO UTILITY AGREEMENT WITH SOUTHERN
CALIFORNIA EDISON FOR SR-60/MORENO BEACH INTERCHANGE
(Report of: Public Works)

Recommendations:

1. Authorize the City Manager to execute Amendment No. 1 to the Utility
Agreement with Southern California Edison (SCE) to relocate it's
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facilities associated with the SR-60/Moreno Beach Interchange
Improvements project.

2. Authorize an increase to the Purchase Order with SCE in the amount
of $92,447.93 in Account No. 3008-70-77-80001.

A.9. LIST OF PERSONNEL CHANGES (Report of: Administrative Services)

Recommendation:

1. Ratify the list of personnel changes as described.

A.10. This item has been moved to F.

. CONSENT CALENDAR-COMMUNITY SERVICES DISTRICT

B.1. ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

. CONSENT CALENDAR - HOUSING AUTHORITY

C.1. ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

. CONSENT CALENDAR - BOARD OF LIBRARY TRUSTEES

D.1. ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

. PUBLIC HEARINGS

E.1. PUBLIC HEARING TO CONFIRM A DIAGRAM AND ASSESSMENT FOR
LANDSCAPE MAINTENANCE DISTRICT NO. 2014-02 (Report of: Public
Works) (Report of: Public Works)

Mayor Gutierrez opened the public testimony portion of the public hearing; there
being none, public testimony was closed.
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Recommendations: That the CSD:

1.

Conduct the Public Hearing on the proposed levy of real property
assessments for Moreno Valley Community Services District
Landscape Maintenance District No. 2014-02.

Direct the City Clerk to count the returned property owner ballots for
Zone 04.

Verify and accept the results of the mail ballot proceeding as provided
by the City Clerk on the Official Tally Sheet.

Receive and file the Official Tally Sheet with the City Clerk’s office.

If the assessment increase for Zone 04 is supported by the Zone 04
property owners, Adopt Resolution No. CSD 2016-15. A Resolution
Of The Moreno Valley Community Services District Of The City Of
Moreno Valley, California, Confirming A Diagram And Assessment
For Fiscal Year 2016/17 In Connection With Moreno Valley
Community Services District Landscape Maintenance District No.
2014-02 And Approving A Rate Increase And Automatic Inflation
Adjustment Formula For Zone 04 Of That District.

If the assessment increase for Zone 04 is rejected by the Zone 04
property owners, Adopt Resolution No. CSD 2016-16. A Resolution
Of The Moreno Valley Community Services District Of The City Of
Moreno Valley, California, Confirming A Diagram And Assessment
For Fiscal Year 2016/17 In Connection With Moreno Valley
Community Services District Landscape Maintenance District No.
2014-02.

Authorize the Chief Financial Officer to adjust the assessment levied
on the property tax bills in the event there are any parcel changes
between the City Council and CSD Board meeting date and the date
the fixed charges are submitted to the County of Riverside, provided
the applied assessment does not exceed the maximum assessment,
is in compliance with the formation documents for each zone, and is
consistent with the adopted budget.

Motion to Approve Staff's Recommendation No. 2

RESULT:
MOVER:

AYES:

SECONDER: Jesse L. Molina, Council Member

APPROVED [UNANIMOUS]
George E. Price, Council Member

Gutierrez, Giba, Price, Molina, Jempson

The results of E.1 were heard after G.4
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The City Clerk announced the results as follows:

Zone 04, 629 weighted ballots returned: 288 "Yes", 327 "No", and 14 "Invalid";

Opposed

Motion to Approve Staff's Recommendation Nos. 3,4 and 6, 7

RESULT:
MOVER:

AYES:

SECONDER: George E. Price, Council Member

APPROVED [UNANIMOUS]
Jeffrey J. Giba, Mayor Pro Tem

Gutierrez, Giba, Price, Molina, Jempson

E.2. PUBLIC HEARING TO CONFIRM A DIAGRAM AND ASSESSMENT FOR
LIGHTING MAINTENANCE DISTRICT NO. 2014-01 (Report of: Public
Works)

Mayor Gutierrez opened the public testimony portion of the public hearing; there
being none, public testimony was closed.

Recommendations: That the CSD:

1.

Conduct the Public Hearing on the proposed levy of real property
assessments for Moreno Valley Community Services District Lighting
Maintenance District No. 2014-01.

Adopt Resolution No. CSD 2016-17. A Resolution of the Moreno
Valley Community Services District of the City of Moreno Valley,
California, Confirming a Diagram and Assessment for Fiscal Year
2016/17 in Connection with Moreno Valley Community Services
District Lighting Maintenance District No. 2014-01.

Authorize the Chief Financial Officer to adjust the assessment levied
on the property tax bills in the event there are any parcel changes
between the City Council and CSD Board meeting date and the date
the fixed charges are submitted to the County of Riverside, provided
the applied assessment does not exceed the maximum assessment,
is in compliance with the formation documents for each zone, and is
consistent with the adopted budget.

Motion to Approve Staff's Recommendation Nos. 2 and 3.

RESULT:
MOVER:

AYES:

SECONDER: Jesse L. Molina, Council Member

APPROVED [UNANIMOUS]
Jeffrey J. Giba, Mayor Pro Tem

Gutierrez, Giba, Price, Molina, Jempson

Minutes Acceptance: Minutes of Jun 21, 2016 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)

-10- Packet Pg. 25




A3

E.3. PUBLIC HEARING TO CONTINUE MORENO VALLEY COMMUNITY
SERVICES DISTRICT ANNUAL PARCEL TAXES AND CHARGES FOR
FISCAL YEAR 2016/17 (Report of: Public Works)

Mayor Gutierrez opened the public testimony portion of the public hearing; there
being none, public testimony was closed.

Recommendations: That the CSD:

1.

Conduct a Public Hearing to consider continuing the current Moreno
Valley Community Services District annual parcel taxes and charges
as proposed for Fiscal Year 2016/17.

Adopt Resolution No. CSD 2016-18. A Resolution of the Moreno
Valley Community Services District of the City of Moreno Valley,
California, Approving the Calculation of the Maximum and Applied
Parcel Tax for Providing Zone A (Parks and Community Services)
Services During Fiscal Year 2016/17.

Adopt Resolution No. CSD 2016-19. A Resolution of the Moreno
Valley Community Services District of the City of Moreno Valley,
California, Approving the Calculation of the Maximum and Applied
Parcel Tax for Providing Zone C (Arterial Street Lighting and
Intersection Lighting) Services During Fiscal Year 2016/17.

Adopt Resolution No. CSD 2016-20. A Resolution of the Moreno
Valley Community Services District of the City of Moreno Valley,
California, Approving the Calculation of the Maximum and Applied
Parcel Charges for Providing Zone D (Parkway Landscape
Maintenance) Services During Fiscal Year 2016/17.

Adopt Resolution No. CSD 2016-21. A Resolution of the Moreno
Valley Community Services District of the City of Moreno Valley,
California, Approving the Calculation of the Maximum and Applied
Parcel Charges for Providing Zone E (Extensive Landscape
Maintenance) Services During Fiscal Year 2016/17.

Adopt Resolution No. CSD 2016-22. A Resolution of the Moreno
Valley Community Services District of the City of Moreno Valley,
California, Approving the Calculation of the Maximum and Applied
Parcel Charges for Providing Zone M
(Commercial/Industrial/Multifamily Improved Median Maintenance)
Services During Fiscal Year 2016/17.

Adopt Resolution No. CSD 2016-23. A Resolution of the Moreno
Valley Community Services District of the City of Moreno Valley,
California, Approving the Calculation of the Maximum and Applied
Rate for Providing Zone S (Sunnymead Boulevard Maintenance)
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Services During Fiscal Year 2016/17.

Authorize the Chief Financial Officer to adjust the charges levied on
the property tax bills in the event there are any parcel changes
between the City Council and CSD Board meeting date and the date
the fixed charges are submitted to the County of Riverside, provided
the applied charge does not exceed the maximum charge, is in
compliance with the formation documents for each zone, and is
consistent with the adopted budget.

Motion to Approve Staff's Recommendation Nos. 2 through 8

RESULT:
MOVER:

AYES:

SECONDER: George E. Price, Council Member

APPROVED [UNANIMOUS]
Jeffrey J. Giba, Mayor Pro Tem

Gutierrez, Giba, Price, Molina, Jempson

E4. PUBLIC HEARING TO MODIFY THE RATE AND METHOD OF
APPORTIONMENT OF SPECIAL TAX FOR IMPROVEMENT AREA NO. 1
OF COMMUNITY FACILITIES DISTRICT NO. 7 OF THE CITY OF MORENO
VALLEY (Report of: Public Works)

Mayor Gutierrez opened the public testimony portion of the public hearing; there
being none, public testimony was closed.

Recommendations: That the City Council

1.

Acting as the legislative body of Community Facilities District No. 7,
conduct the Public Hearing on the proposed amendments to the Rate
and Method of Apportionment for Improvement Area 1 of Community
Facilities District No. 7.

Acting as the legislative body of Community Facilities District No. 7,
approve and adopt Resolution No. 2016-49. A Resolution of the City
Council of the City of Moreno Valley, California, Calling Special
Mailed-Ballot Election Within Improvement Area No. 1 of Community
Facilities District No. 7 of the City of Moreno Valley.

Direct the City Clerk to count the ballots received and report the
results of the special election to the Legislative Body.

Acting as the legislative body of Community Facilities District No. 7,
approve and adopt Resolution No. 2016-50. A Resolution of the City
Council of the City of Moreno Valley, California, for Change Relating
to and Making Certain Amendments to Improvement Area No. 1 of
Community Facilities District No. 7 of the City of Moreno Valley.

Introduce Ordinance No. 911. An Ordinance of the City Council of the
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City of Moreno Valley, California, Levying Special Taxes Within
Improvement Area No. 1 of Community Facilities District No. 7 of the
City of Moreno Valley.

Motion to Approve Staff's Recommendation Nos. 2 and 3

RESULT: APPROVED [UNANIMOUS]

MOVER: Jeffrey J. Giba, Mayor Pro Tem
SECONDER: D. LaDonna Jempson, Council Member
AYES: Gutierrez, Giba, Price, Molina, Jempson

The City Clerk announced the results as follows:
Improvement Area No.1 of Community Facilities District No. 7:
1215 Logistics - Weighted Ballot Count: 74 "Yes" vote, -0- “No” vote; passed

FR CAL Moreno Valley - Weighted Ballot Count: 74 "Yes" vote, -0- “No” vote;
passed

Motion to Approve Staff's Recommendation Nos. 4 and 5

RESULT: APPROVED [UNANIMOUS]

MOVER: Jeffrey J. Giba, Mayor Pro Tem
SECONDER: Jesse L. Molina, Council Member
AYES: Gutierrez, Giba, Price, Molina, Jempson

E.5. A PUBLIC HEARING FOR AN AMENDMENT TO THE CITY’'S MUNICIPAL
CODE TO ADD TECHNICAL CORRECTIONS, DEFINITIONS AND OTHER
TEXT MODIFICATIONS TO IMPROVE CLARITY, AND TO ADDRESS
INTERNAL INCONSISTENCIES IN TITLES 8, 9, AND 12 OF THE
MUNICIPAL CODE. (Report of: Community Development)

Mayor Gutierrez opened the public testimony portion of the public hearing. Public
testimony was received from Peggy Holmes (Opposed), Elena Jimenez (Opposed)
and Kathleen Dale (Opposed).

Recommendations: That the City Council:

1. Certify that the proposed Municipal Code Amendment (PA14-0011) is
exempt under the California Environmental Quality Act (CEQA) in
accordance with Section 15061(b)(3) (Review for Exemption) of the
CEQA Guidelines in that there is no possibility that the proposal could
have a significant impact on the environment; and

2. Introduce Ordinance No. 912. An Ordinance of the City Council of the
City of Moreno Valley, California, amending Titles 8, 9 and 12 of the
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City of Moreno Valley Municipal Code to add technical corrections,
definitions and other text modifications to improve clarity, and to
address internal inconsistencies.

Motion to Approve Staff Recommendation No. 1 and 2
RESULT: APPROVED [4 TO 0]

MOVER: Jesse L. Molina, Council Member
SECONDER: D. LaDonna Jempson, Council Member
AYES: Dr. Yxstian A. Gutierrez, Jeffrey J. Giba, Jesse L. Molina, D.

LaDonna Jempson
ABSTAIN: George E. Price

E.6. PUBLIC HEARING FOR DELINQUENT RESIDENTIAL SOLID WASTE
ACCOUNTS (Report of: Public Works)

Mayor Gutierrez opened the public testimony portion of the public hearing; there
being none, public testimony was closed.

Recommendations: That the City Council:

1. Approve placing the submitted list of the 2015 delinquent solid waste
accounts on the Fiscal Year (FY) 2016/2017 Riverside County
property tax roll for collection.

2. Direct the City Clerk to file with the Riverside County Auditor a
certified copy of Resolution No. 2012-55 and the list of 2015
delinquent solid waste accounts as required by Section 5473.4 of the
California Health and Safety Code and Section 6.02.030 of the City of
Moreno Valley Municipal Code.

Motion to Approve Staff's Recommendation Nos. 1 and 2.

RESULT: APPROVED [UNANIMOUS]

MOVER: George E. Price, Council Member
SECONDER: Jeffrey J. Giba, Mayor Pro Tem

AYES: Gutierrez, Giba, Price, Molina, Jempson

E.7. PUBLIC HEARING AND ADOPTION OF THE FISCAL YEAR 2016-2017
CAPITAL IMPROVEMENT PLAN (Report of: Public Works)

Mayor Gutierrez opened the public testimony portion of the public hearing. Public
testimony was received from Tom Jerele, Sr.
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Recommendation: That the City Council, the Housing Authority, and
the Community Services District:

1. Conduct a public hearing and accept public comments for
consideration of the adoption of the Fiscal Year (FY) 2016-2017
Capital Improvement Plan.

Recommendation: That the City Council:

1. Adopt Resolution No. 2016-51. A Resolution of the City Council of
the City of Moreno Valley, California, adopting the Capital
Improvement Plan for FY 2016-2017.

Recommendation: That the Community Services District:

1. Adopt Resolution No. CSD 2016-24. A Resolution of the Community
Services District of the City of Moreno Valley, California, adopting the
Capital Improvement Plan for FY 2016-2017.

Recommendation: That the Housing Authority:

1. Adopt Resolution No. HA 2016-01. A Resolution of the Moreno Valley
Housing Authority of the City of Moreno Valley, California, adopting
the Capital Improvement Plan for FY 2016-2017.

Motion to Approve Staff's Recommendation No. 1 by the City Council, CSD Board
and Housing Authority

RESULT: APPROVED [UNANIMOUS]

MOVER: Jeffrey J. Giba, Mayor Pro Tem
SECONDER: Jesse L. Molina, Council Member
AYES: Gutierrez, Giba, Price, Molina, Jempson

F. ITEMS REMOVED FROM CONSENT CALENDARS FOR DISCUSSION OR
SEPARATE ACTION

A.10 AWARD OF AN INDEPENDENT CONTRACTOR AGREEMENT FOR
LANDSCAPE MAINTENANCE SERVICES FOR CERTAIN LANDSCAPE
DISTRICTS (Report of: Public Works)

Mayor Gutierrez opened the agenda item for public comments; there being none,
public comments were closed.
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Recommendations:

1. Approve the Agreement for Landscape Districts — South,
Maintenance of Landscaping and Irrigation (“Agreement”) with
Merchants Landscape Services, Inc., 1510 S. Lyon St., Santa Ana,
CA, 92705, to provide landscape and irrigation maintenance services
in CSD Zone E-8 and Zones 04, 05, 06, and 07 of Landscape
Maintenance District No. 2014-02 totaling $390,594.88 for fiscal year
2016/17 (If Zone 04 Ballot is Approved).

2. Approve the Agreement for Landscape Districts — South,
Maintenance of Landscaping and Irrigation (“Agreement”) with
Merchants Landscape Services, Inc., 1510 S. Lyon St., Santa Ana,
CA, 92705, to provide landscape and irrigation maintenance services
in CSD Zone E-8 and Zones 04, 05, 06, and 07 of Landscape
Maintenance District No. 2014-02 totaling $345,595.60 for fiscal year
2016/17 (If Zone 04 Ballot is Not Approved).

3. Authorize the City Manager to execute the Agreement with Merchants
Landscape Services, Inc.

4. Authorize the issuance of purchase orders for service beginning July
1, 2016 to Merchants Landscape Services, Inc. in the not-to-exceed
(NTE) amount consistent with the approved agreement.

5. Authorize the City Manager to execute subsequent extensions or
amendments to the Agreement, including the authority to authorize
purchase orders in accordance with the terms of the Agreement,
provided sufficient funding appropriations and program approvals
have been granted by the City Council, which may include potential
contingencies for unanticipated work.

Motion to Approve Staff's Recommendation Nos. 2, 3, 4, and 5.

RESULT: APPROVED [UNANIMOUS]

MOVER: Jeffrey J. Giba, Mayor Pro Tem

SECONDER: D. LaDonna Jempson, Council Member

AYES: Gutierrez, Giba, Price, Molina, Jempson
G. REPORTS

Item G.1. was heard following G.3.
G.1. CITY COUNCIL REPORTS ON REGIONAL ACTIVITIES

Mayor Gutierrez opened the agenda item for public comments, which was received
from Tom Jerele, Sr.
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March Joint Powers Commission (JPC)

Mayor Gutierrez provided an update from the March Joint Powers
Commission meeting held on June 8™ as follows:

The JPC approved activating Fisher and Paykel's new Moreno Valley
facility into the foreign trade zone.

Adopted a resolution approving local guidelines for implementing
CEQA.

Selected a web designer for as-needed website updates.
Directed JPA staff to develop a conceptual plan for the eventual

reorganization and refinement of the March Joint Powers Authority’s
mission, purpose, and authority.

Riverside County Habitat Conservation Agency (RCHCA) - No Report

Riverside County Transportation Commission (RCTC)

Mayor Gutierrez provided an update from the June 8th RCTC meeting, stating
the Board:

Approved the Fiscal Years 2016/17 - 2018/19 Short Range Transit Plans
for the cities of Banning, Beaumont, Corona, and Riverside and Riverside
Transit Agency (RTA).

Approved the approximately $712 million RCTC budget for 2016/17 with
emphasis on the delivery of key projects including the State Route 91
expansion, Interstate 215 corridor improvements, and the Interstate 15
Express Lanes project.

Approved the Metrolink Budget for Fiscal Year 2016/17. Metrolink is
Southern California’s regional commuter rail service in its 23 year of
operation. Metrolink operates over seven routes through a six county, 512-
mile network and is the third largest commuter rail agency in the United
States. Some of the highlights of the 2016 /17 budget include provisions
for the implementation of positive train control, development of the new
Tier 4 locomotives program, a new mobile ticketing program using
smartphones, and continuing the successful Friday night Angel Game and
weekend trains.

Riverside Transit Agency (RTA)

Council Member Molina provided an update from the June 1st Administration
and Operations Committee meeting; the Board approved the renewal of an
agreement with the City of Riverside for their City Employee Pass Program.
The pass program enables City employees to ride the Agency’s fixed-route
transit network at no cost to the employee. The program began nearly eight

A3

Minutes Acceptance: Minutes of Jun 21, 2016 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)

-17- Packet Pg. 32




years ago and ridership averages approximately 11,600 trips annually.
Additionally, the Board approved an amendment to the agreement with the
Riverside Community College District (RCCD) to include Norco College in the
student Go-Pass Program. Since 2010, RTA has collaborated with the RCCD
colleges for the Go-Pass Program, allowing students to use their identification
cards to get free unlimited rides on all RTA fixed-route and CommuterLink
buses.

Western Riverside Council of Governments (WRCOG)

Mayor Pro Tem Giba reported that the WRCOG General Assembly will be on
Thursday and Friday with dinner on Thursday night at Morongo. He also stated

that the HERO Program was in full swing and information on this can be found
on the WRCOG website.

Western Riverside County Regional Conservation Authority (RCA) - No Report
School District/City Joint Task Force

Council Member Jempson provided an update from the June 16 Joint Task
Force Meeting:

e The City raised the idea of the school libraries serving as “satellites” of our
main library during the summer months, and the Moreno Valley Unified
School District is open to any discussion of this concept. Our City staff will
meet internally to discuss and evaluate the merits of this idea.

e The Moreno Valley Unified School District talked about the Local Control
Accountability Plan (LCAP) as a critical part of the new Local Control
Funding Formula (LCFF).The Local Control Accountability Plan provides
resources for students with greater needs, such as low income students,
English learners and foster youth. Each school district must engage
parents, educators, employees and the community to establish a plan of
how the district budget will be funded and to prepare for the
implementation of the Common Core. This plan will demonstrate how the
district’s budget will help achieve the goals, and how the plans are able to
improve student outcomes. It was acknowledged that other school districts
are taking notice of the progress Moreno Valley Unified School District is
making with the community involvement.

Southern California Association of Governments (SCAG)

Mayor Pro Tem Giba reported that they had discussed goal setting for 2016-17
and that his SCAG Newsletter to District 69 was ready. Should anyone want a
copy, contact Shanna Palau, Angel Migau or himself.

For those interested in attending the SCAG meetings they are held on the first
Thursday of every month and he leaves from the San Bernardino Train Station.
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Box Springs Mutual Water District (BSMWD) - No Report
ltem G.2. was heard before Items G.1. and G.3.

G.2. Waste Management FY 2016-2017 Rate Adjustment (Report of: Public
Works)

Mayor Gutierrez opened the agenda item for public comments; there being none,
public comments were closed.

Recommendations: That the City Council:

1. Approve the Waste Management proposed Fiscal Year (FY)
2016/2017 Rate Adjustment.

Motion to Approve Staff's Recommendation No. 1

RESULT: APPROVED [UNANIMOUS]

MOVER: D. LaDonna Jempson, Council Member
SECONDER: Jeffrey J. Giba, Mayor Pro Tem

AYES: Gutierrez, Giba, Price, Molina, Jempson

G.3. STRATEGIC PLAN PROCESS (CONTINUED FROM JUNE 21, 2016 TO
JULY 5, 2016) (Report of: City Clerk)

Recommendations: That the City Council:

1. Discuss the proposed strategic plan and consider taking action to
modify the direction, scope and schedule.

Motion to Continue to July 5, 2016 Regular Meeting.

RESULT: CONTINUED [4 TO 1] Next: 7/5/2016 6:00 PM

MOVER: George E. Price, Council Member

SECONDER: Jesse L. Molina, Council Member

AYES: Dr. Yxstian A. Gutierrez, Jeffrey J. Giba, George E. Price, Jesse
L. Molina

NAYS: D. LaDonna Jempson

G.4. PROFESSIONAL SERVICES AGREEMENT WITH VASQUEZ & COMPANY
LLP RELATED TO AN INDEPENDENT IN-DEPTH INTERNAL REVIEW OF
THE CITY’S FINANCIAL PROCEDURES AND PRACTICES (Report of: City
Attorney)

Mayor Gutierrez opened the agenda item for public comments, which were received
from Evan Morgan, Tom Jerele, Sr., Rafael Brugueras (supports), Irma Flores, Roy
Bleckert and Louise Palomarez.
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Recommendation: That the City Council

1. Approve the Professional Services Agreement with Vasquez &
Company LLP related to an independent in-depth internal review of
the City’s financial procedures and practices.

2. Approve the expenditure budget adjustment in the amount of
$100,000 as set forth in the Fiscal Impact section of this report.

Motion to Approve Staff's Recommendation Nos. 1 and 2, and to include Human
Resources.

RESULT: APPROVED [UNANIMOUS]

MOVER: Dr. Yxstian A. Gutierrez, Mayor
SECONDER: Jesse L. Molina, Council Member
AYES: Gutierrez, Giba, Price, Molina, Jempson

G.5. CITY MANAGER'S REPORT - No Report
G.6. CITY ATTORNEY'S REPORT - No Report
Item G.7. added to agenda as an Urgency Item.

G.7. CHANGE ORDER TO INCREASE THE EXISTING PURCHASE ORDER
FOR VANCE CORPORATION FOR THE CONSTRUCTION OF THE RECHE
VISTA DRIVE REALIGNMENT PROJECT

Mayor Gutierrez opened the agenda item for public comments; there being none,
public comments were closed.

Recommendations: That the City Council:

1. Authorize a Change Order to increase the existing Purchase Order for
Vance Corporation in the amount of up to $480,000 to cover
unanticipated additional work as requested by the residents to be
added to construction of the Reche Vista Drive Realignment from
Heacock Street to North City Limits.

2. Authorize the City Manager to execute the Change Order for Vance
Corporation.

3. Authorize the transfer of $480,000 of Total Road Improvement
Program (TRIP) funds (Fund 3411) to the Reche Vista Drive
Realignment project from the Cycle 2 Citywide Pavement Resurfacing
project.

Minutes Acceptance: Minutes of Jun 21, 2016 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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4. Authorize the appropriation of $40,000 in unallocated TRIP proceeds
to the Reche Vista Drive Realignment project.

Approve Staff's Recommendation Nos. 1-4

RESULT: APPROVED [4 TO 1]

MOVER: Jeffrey J. Giba, Mayor Pro Tem

SECONDER: George E. Price, Council Member

AYES: Dr. Yxstian A. Gutierrez, Jeffrey J. Giba, George E. Price, D.
LaDonna Jempson

NAYS: Jesse L. Molina

H. LEGISLATIVE ACTIONS

H.1. ORDINANCES - 1ST READING AND INTRODUCTION - NONE
H.2. ORDINANCES - 2ND READING AND ADOPTION - NONE
H.3. ORDINANCES - URGENCY ORDINANCES - NONE

CLOSING COMMENTS AND/OR REPORTS OF THE CITY COUNCIL, COMMUNITY
SERVICES DISTRICT, CITY AS SUCCESSOR AGENCY FOR THE COMMUNITY
REDEVELOPMENT AGENCY, HOUSING AUTHORITY AND THE BOARD OF
LIBRARY TRUSTEES.

Council Member Molina
1. Attended the Father’s Day event at Senior Center on Saturday
2. Attended the Tilted Kilt VIP Opening
3. Recognition Awards for Veteran’s, Andy Melendez, a WWII Veteran in the First
Calvary Division in Korea, was one of those honored.

Council Member Price

1. Thank you to those who put together the Aldi Tour; very impressed and the
quality control and amount they push through, 170 hired and only 1 employee
has left

2. Moreno Valley Utility - thank you for the program offered on the Thermostat - Eco
Stat, adjustments can be made on your phone and must be a Moreno Valley
resident to receive

3. Attending Wake Up Moreno Valley in morning

Mayor Pro Tem Giba
1. Tilted Kilt was a great VIP event, many of us attended; 170 - 200 hired and 67 to
70% of those hired are Moreno Valley residents; bringing jobs to Moreno Valley
for those living in Moreno Valley; they’re open and the food is fantastic
2. Apologies for missing the Veterans Recognition Program, had the wrong
address; is a 24-year US Navy and two War Veteran and brother also a Veteran

Minutes Acceptance: Minutes of Jun 21, 2016 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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Mayor Gutierrez
1. Also attended the Tilted Kilt
2. Thanked the management team from Aldi for the warehouse tour

ADJOURNMENT

There being no further business the Regular Meeting was adjourned at 11:48 p.m.

Submitted by:

Leslie Keane, Interim City Clerk

Secretary, Moreno Valley Community Services District

Secretary, City as Successor Agency for the Community Redevelopment Agency of the
City of Moreno Valley

Secretary, Moreno Valley Housing Authority

Secretary, Board of Library Trustees

Approved by:

Dr. Yxstian Gutierrez, Mayor

President, Moreno Valley Community Services District

Chairperson, City as Successor Agency for the Community Redevelopment Agency of
the City of Moreno Valley

Chairperson, Moreno Valley Housing Authority

Chairperson, Board of Library Trustees

Minutes Acceptance: Minutes of Jun 21, 2016 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)

-22- Packet Pg. 37




—— y
£ — Y

EAfp ‘..‘M

SMBER 3o

—

Report to City Council

A4

TO:

FROM:

AGENDA DATE:

TITLE:

Mayor and City Council

Marie Macias, Interim City Clerk

September 6, 2016

REPORTS ON REIMBURSEABLE ACTIVITIES MAY 27,
2016 - JULY 31, 2016

RECOMMENDED ACTION

Recommendation:

1. Receive and file the Reports on Reimbursable Activities for the period of May 27,
2016 - July 31, 2016.

Reports on Reimbursable Activities May 27, 2016 - July 31, 2016
Council Member Date Meeting Cost
Jeffrey J. Giba 6/10/16 15" Annual ‘Rally Round the | $35.00
Flag Barbeque - March Field Air
Museum Educational Fund
6/17/16 50" Annual Awards Banquet| $50.00
ARC Advocacy for Riverside
County
6/22/16 MVCC Wake-Up Moreno Valley | $20.00
7/11/16 The League of California Cities, | $25.00
Riverside County  Division
General Meeting
7/20/16 Meet the Builder - BIA $75.00
7127/16 MVCC Wake-Up Moreno Valley | $20.00
Dr. Yxstian A. Gutierrez | 6/10/16 15" Annual ‘Rally Round the | $35.00
Flag Barbeque - March Field Air
Museum Educational Fund
7/5/16 Adelante $15.00
ID#2221 Page 1
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7127/16 MVCC Wake-Up Moreno Valley | $20.00
George E. Price 6/7/16 Adelante $15.00
6/10/16 15" Annual ‘Rally Round the | $35.00
Flag Barbeque - March Field Air
Museum Educational Fund
6/22/16 MVCC Wake-Up Moreno Valley | $20.00
7/11/16 The League of California Cities, | $25.00
Riverside County Division
General Meeting
7/27/16 MVCC Wake-Up Moreno Valley | $20.00
Jesse L. Molina 6/7/16 Adelante $15.00
D. LaDonna Jempson 6/10/16 15" Annual ‘Rally Round the Flag | $35.00
Barbeque - March Field Air
Museum Educational Fund
7/11/16 League of California Cities, | $25.00
Riverside County Division General
Meeting
NOTIFICATION
Publication of Agenda
PREPARATION OF STAFF REPORT
Prepared By: Department Head Approval:
Angel Migao Marie Macias
Executive Assistant to Mayor/City Council Interim City Clerk
CITY COUNCIL GOALS
None
ATTACHMENTS
None
APPROVALS
Budget Officer Approval v Approved
City Attorney Approval v _Approved
City Manager Approval v Approved
Page 2
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Report to City Council

TO: Mayor and City Council

FROM: Marshall Eyerman, Chief Financial Officer

AGENDA DATE: September 6, 2016

TITLE: APPROVE THE KITCHING STREET 115KV
INTERCONNECTION FACILITIES AGREEMENT

BETWEEN THE CITY OF MORENO VALLEY AND
SOUTHERN CALIFORNIA EDISON (SCE)

RECOMMENDED ACTION

Recommendations:

1. Approve the Kitching Street 115kV Interconnection Project Wholesale
Distribution Load Interconnection Facilities Agreement between the City of
Moreno Valley and SCE.

2. Authorize the City Manager to execute the Agreement on behalf of the City.

3. Authorize the issuance of a Purchase Order once the Agreement has been fully
executed. Authorize the City Manager to approve any necessary Purchase Order
changes in accordance with the terms of the Agreement.

SUMMARY

This report recommends approval of the Kitching Street 115kV Interconnection Facilities
Agreement between the City of Moreno Valley and SCE. The Interconnection Facilities
Agreement describes the terms regarding the facilities and upgrades on SCE’s system
needed to accommodate the Kitching Substation.

This item was presented to the Utilities Commission on August 19 and to the Finance
Subcommittee on August 24, 2016.

DISCUSSION

ID#2214 Page 1
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The rapid growth of large commercial projects in the south industrial area has created
the need to expand capacity by constructing a 115kV substation. The Kitching
Substation was approved by the Utilities Commission and the City Council on May 15,
2015 and May 26, 2015, respectively. The Kitching Substation and associated circuits
are being funded through a combination of the 2015 Lease Revenue Bonds and fund
balance.

The Kitching Substation Project consists of two separate facilities — a substation that will
be owned and operated by Moreno Valley Utility (MVU), and a switchyard that will be
owned and operated by SCE. The switchyard serves as the point of connection
between SCE'’s electrical transmission system and MVU’s electrical distribution system.
Although SCE usually designs and builds their facilities, MVU requested to design and
build the switchyard to save time and money. If SCE were to design and build the
switchyard, the initial SCE estimate was a 36 month timeline for completion at a cost
approximately twice that of MVU’s estimate. Ultimately, SCE agreed that MVU’s
estimate is more realistic. After much negotiation, SCE approved MVU’s request to
design and build the switchyard. SCE’s tariff requires that an IFA be executed with the
City. The IFA describes in detail the responsibilities of each party related to the SCE
electrical facilities needed to be installed and/or upgraded to connect Kitching
Substation to SCE’s system.

MVU is required to pay for the design and construction of the switchyard and any other
upgrades needed on SCE’s system per the SCE Wholesale Distribution Access Tariff.
Since the switchyard will be deeded to SCE upon completion, MVU is also required to
pay an Income Tax Cost Component (ITCC), which covers SCE’s estimated liability for
Federal and State Income Tax.

Per the terms of the IFA, SCE will review the complete engineering and design
drawings and list of equipment related to the switchyard to ensure compliance with SCE
standards. SCE will inspect the switchyard during construction to verify compliance with
SCE standards, and will test all equipment upon completion. The estimated cost for all
interconnection facilities, including the switchyard, is $8,171,971.62 ($6,800,000 for the
switchyard and SCE system upgrades plus $1,371,971.62 for income taxes). SCE will
require payment on the estimated costs of the upgrades needed on SCE'’s system,
which total $3,634,703.74 (income taxes included). If the actual cost of the upgrades is
less than $3,634,703.74, the difference will be refunded to MVU. If it is higher, MVU will
be required to pay the difference. In addition, a monthly O&M charge for the facilities will
be calculated and billed to MVU based upon actual costs of the Project.

As of June 30, 2016, the Substation Project is under budget, and is expected to be at or
below budget upon completion of the Project.

e Total budget $13,489,000.00
e Total actuals $1,848,579.10

The executed Agreement will be filed with the Federal Energy Regulatory Commission
(FERC) for approval.

Page 2

Packet Pg. 41




A.5

ALTERNATIVES

1. Approve the Interconnection Facilities Agreement. Staff recommends this alternative
because the execution of the Agreement is necessary to continue with the design
and construction of the Kitching Substation to meet increasing electrical demand on
the system.

2. Do not approve the Interconnection Facilities Agreement. Staff does not recommend

this alternative because it will impair the utility’s ability to meet increasing electrical
demand on the system.

FISCAL IMPACT

The cost of all interconnection facilities will be paid from a combination of the 2015
Lease Revenue Bonds and fund balance. Funds are available in account number 6011-
30-80-80005-720199, project number 805-0027.

NOTIFICATION

Publication of the Agenda.

PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:
Jeannette Olko Marshall Eyerman
Electric Utility Division Manager Chief Financial Officer/City Treasurer

CITY COUNCIL GOALS

Public Facilities and Capital Projects. Ensure that needed public facilities, roadway
improvements, and other infrastructure improvements are constructed and maintained.

Positive Environment. Create a positive environment for the development of Moreno
Valley's future.

ATTACHMENTS

1. Kitching Sub 115 kV IFA
2. Kitching Substation Aug update

APPROVALS

Budget Officer Approval v Approved 8/22/16 9:38 AM
City Attorney Approval v__Approved 8/23/16 10:34 AM
City Manager Approval v Approved 8/23/16 10:42 AM

Page 3
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Title Page

Southern California Edison Company FERC FPA Electric Tariff

Tariff Title: Wholesale Distribution Access Tariff
Tariff Record Title: Service Agreement No. XXX

KITCHING STREET 115 KV INTERCONNECTION PROJECT
WHOLESALE DISTRIBUTION LOAD
INTERCONNECTION FACILITIES AGREEMENT

BETWEEN

CITY OF MORENO VALLEY

AND

SOUTHERN CALIFORNIA EDISON COMPANY

Contract Effective Date: Xx/Xx/xx Tariff Record Proposed Effective Date: xX/Xx/xx
905.XXX.X Version Number: 0.0.0
WDT1249 Option Code: A
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KITCHING STREET 115 kV INTERCONNECTION PROJECT WHOLESALE

DISTRIBUTION LOAD
INTERCONNECTION FACILITIES AGREEMENT BETWEEN
CITY OF MORENO VALLEY
AND
SOUTHERN CALIFORNIA EDISON COMPANY

1. Parties:

3.

The Parties to this Interconnection Facilities Agreement are the City of Moreno Valley,
(“Moreno Valley”), a municipality in the State of California, and Southern California Edison
Company (“SCE”), a California corporation, hereinafter sometimes referred to individually
as “Party” and collectively as “Parties.”

Recitals:

This Agreement is made with reference to the following facts, among others:

2.1.

2.2.
2.3.

2.4.

2.5.

SCE is a California public utility engaged in the business of generating and
transmitting electric energy in the States of Arizona, California, Nevada, and New
Mexico. SCE is further engaged in the business of distributing such energy in the
State of California.

Moreno Valley is a municipality in the state of California.

Moreno Valley submitted an interconnection request to SCE for interconnection and
wholesale Distribution Service from the ISO Grid to a new SCE-owned 115 kV
substation at Moreno Valley owned property located in Moreno Valley. Moreno
Valley requested that SCE loop the Valley - Alessandro - Cajalco 115 kV
transmission line into the new SCE-owned 115 kV substation and proposed that
Moreno Valley construct and own a new 115/12 kV substation, interconnect the
115/12 kV substation to SCE’s new 115 kV substation and transfer existing
Wholesale Distribution Loads currently served under Moreno Valley’s current
interconnection facilities agreements and WDAT service agreements and also
interconnect new load. The amount of Distribution Service requested is 5,000 kW for
2017, 10,000 kW for 2018, 15,000 kW for 2019, 20,000 kW for 2020 and 28,000 kW
for 2021.

The Parties desire to enter into this Agreement and the Service Agreement to specify
the terms for SCE to provide interconnection; for SCE to engineer, design, construct,
install, own, operate and maintain the Interconnection Facilities and Distribution
Upgrades; and for Moreno Valley to pay for such facilities; and for Moreno Valley to
engineer, design, construct and install the SCE owned 115 kV Substation.

SCE and Moreno Valley intend to execute a WDAT Service Agreement in connection
with this Agreement to implement wholesale Distribution Service under SCE's
WDAT.

Agreement:

In consideration of the premises and the mutual covenants and agreements contained herein,
the Parties agree as follows:

A.5.a
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4. Definitions:

All terms with initial capitalization not otherwise defined herein shall have the meanings
assigned to them in SCE’s WDAT as that Tariff may be amended from time to time. The
following terms, when used herein with initial capitalization, whether in the singular or the
plural, shall have the meanings specified:

4.1.  Accounting Practice: Generally accepted accounting principles and practices
applicable to electric utility operations.

4.2.  Agreement: This Kitching Street 115 kV Interconnection Project Interconnection
Facilities Agreement between the City of Moreno Valley and Southern California
Edison Company.

4.3.  Alessandro Substation: SCE's 115/33/12 kV Substation located south of John F.
Kennedy Drive and east of Perris Blvd. in Sunnymead California.

4.4.  Annual Tax Security Reassessment: In accordance with the directives of FERC
Orders 2003-A and 2003-B, the annual reassessment of the Current Tax Liability,
which will commence the first year after Moreno Valley’s In-Service date.

45.  Cajalco Substation: Substation: SCE's 115/12 kV Substation located on the north east
corner of Newberry Road and Fairview Road, in Newberry California.

4.6. Capital Additions: Any modifications to the SCE’s Interconnection Facilities or to the
Distribution Upgrades. Such modifications may be any Units of Property which are
added to the SCE’s Interconnection Facilities or Distribution Upgrades; the
enlargement, modification or betterment of any Units of Property constituting a part
of the SCE’s Interconnection Facilities or Distribution Upgrades; or the replacement
of any Units of Property constituting a part of the SCE’s Interconnection Facilities or
Distribution Upgrades, irrespective of whether such replacement constitutes an
enlargement, modification or betterment of that which it replaces; and the costs of
which additions, enlargements, modifications, betterments or replacements in
accordance with Accounting Practice would be capitalized and have not previously
been included in the Interconnection Facilities Cost or the Distribution Upgrades
Cost.

4.7.  Capital Additions Cost: All costs, excluding One-Time Cost, determined by SCE to
be associated with the design, engineering, procurement, construction and installation
of Capital Additions.

4.8. Capital Additions Payment: The sum of the Capital Additions Cost, associated ITCC
and associated One-Time Cost.

4.9. CPUC: The California Public Utilities Commission, or its regulatory successor.

4.10. Credit Provider: Provider of any Credit Support.

4.11. Credit Support: Parent guarantee, letter of credit, surety bond, or other security
meeting the requirements of Section 7.2.

4.12. Customer-Financed Monthly Rate for Non-1SO-Controlled Facilities: The rate most
recently adopted by the CPUC for application to SCE’s retail electric customers for
customer-financed added facilities, which does not compensate SCE for replacement
of added facilities. The Customer-Financed Monthly Rate for Non-1SO-Controlled
Facilities is provided in Attachment J to SCE’s WDAT Tariff.

4.13. Distribution Upgrades Charge: The monthly charge to Moreno Valley to recover the
revenue requirements for the Distribution Upgrades, calculated as the product of the
Customer-Financed Monthly Rate for Non-1SO-Controlled Facilities and the
Distribution Upgrades Cost. The Interconnection Facilities Charge is provided in

Attachment: Kitching Sub 115 kV IFA (2214 : APPROVE 115KV INTERCONNECTION FACILITIES AGREEMENT BETWEEN THE CITY OF
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4.15.

4.16.

4.17.
4.18.

4.19.

4.20.

4.21.

4.22.

4.23.

4.24.

4.25.

Page No. 5

Exhibit B.

Distribution Upgrades Cost: All costs, excluding One-Time Cost, determined by SCE
to be associated with the design, engineering, procurement, construction and
installation of the Distribution Upgrades. The Distribution Upgrades Cost is provided
in Exhibit B.

Distribution Upgrades In-Service Date: The date upon which the construction of the
Distribution Upgrades is complete and such facilities are successfully tested and
ready for service.

Distribution Upgrades Payment: The sum of the Distribution Upgrades Cost,
associated with those Distribution Upgrades constructed by SCE, ITCC and One-
Time Cost associated with the Distribution Upgrades. The Distribution Upgrades
Payment is provided in Exhibit B.

FERC: Federal Energy Regulatory Commission, or its regulatory successor.
Interconnection Facilities: Facilities, as specified in Exhibit A, owned by SCE to
interconnect Moreno Valley distribution systems serving Moreno Valley’s Wholesale
Distribution Loads to the Distribution System, as such facilities may be modified
during the term of this Agreement.

Interconnection Facilities Charge: The monthly charge to Moreno Valley to recover
the revenue requirements for the Interconnection Facilities, calculated as the product
of the Customer-Financed Monthly Rate for Non-1SO-Controlled Facilities and the
Interconnection Facilities Cost. The Interconnection Facilities Charge is provided in
Exhibit B.

Interconnection Facilities Cost: All costs, excluding One-Time Cost, determined by
SCE to be associated with the design, engineering, procurement, construction and
installation of the Interconnection Facilities. The Interconnection Facilities Cost is
provided in Exhibit B.

Interconnection Facilities In-Service Date: The date upon which the construction of
the Interconnection Facilities is complete and such facilities are successfully tested
and ready for service.

Interconnection Facilities Payment: The sum of the Interconnection Facilities Cost,
associated with those Interconnection Facilities constructed by SCE, and ITCC and
One-Time Cost associated with the Interconnection Facilities. The Interconnection
Facilities Payment is provided in Exhibit B.

ITCC: The Income Tax Component of Contribution specified in the Preliminary
Statement, Part M of SCE’s tariff on file with the CPUC, applicable to the
Interconnection Facilities Cost and the Capital Additions Cost. The ITCC applicable
to the Interconnection Facilities Cost is provided in Exhibit B.

Kitching Street 115 KV Interconnection Project: All equipment and facilities
comprising the project, as disclosed by Moreno Valley in its 115 kV Interconnection
Request, including but not limited to Moreno Valley constructing a new 115 kV
Substation, (“Karma 115 kV Substation”), deeding the ownership of the Karma 115
kV Substation to SCE. SCE looping the Valley-Alessandro-Cajalco 115 kV
transmission line into the new SCE owned, Karma 115 kV Substation. Moreno
Valley constructing and owning a new 115/12 kV substation and interconnecting the
115/12 kV substation to the new SCE owned Karma 115 kV Substation and
interconnecting existing and new load.

One-Time Cost: All costs determined by SCE to be associated with the installation of
Interconnection Facilities or Capital Additions which are not capitalized. The
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4.26.

4.27.

4.28.

4.29.

4.30.
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Interconnection Facilities One-Time Cost is provided in Exhibit B.

Removal Cost: The actual cost SCE incurs for the removal of the Interconnection
Facilities, which is calculated as the amount, if positive, of the costs of removal
minus the salvage value of the Interconnection Facilities.

Service Agreement: The Service Agreement For Wholesale Distribution Service
between the Parties executed concurrently herewith.

Units of Property: As described in FERC's “List of Units of Property for Use in
Connection with Uniform System of Accounts Prescribed for Public Utilities and
Licensees” in effect as of the date of this Agreement, and as such list may be
amended from time to time.

Valley Substation: SCE's 500/115 kV Substation located at 26125 Menifee Rd,
Romoland, CA, 92380.

WDAT: SCE's Wholesale Distribution Access Tariff, designated as FERC Electric
Tariff, Volume No. 5, as such tariff may be amended or suspended.

Effective Date And Term:

5.1.

5.2.

5.3.

5.4.

5.5.

This Agreement shall become effective upon the effective date ordered by FERC
(“Effective Date”).

This Agreement shall terminate on the earliest of (i) the termination date of the Service
Agreement, (ii) the date specified by Moreno Valley upon one hundred eighty (180)
calendar days advance written notice to SCE if the notice of termination is received
by SCE on or after the Interconnection Facilities In-Service Date (iii) the date
specified by Moreno Valley upon thirty (30) calendar days advance written notice to
SCE if the notice of termination is received by SCE before the Interconnection
Facilities In-Service Date (iv) the date specified by SCE pursuant to Sections 9.10 or
14.4.

Any obligations of one Party to the other, including payment obligations, as a result of
this Agreement, which accrued prior to or as a result of termination of this
Agreement, shall survive termination.

If Moreno Valley has given notice of termination and a filing with FERC is required to
terminate this Agreement, Moreno Valley shall support such filing before the FERC
if requested by SCE.

Upon termination of this Agreement, Moreno Valley shall pay SCE any remaining
balance owed for SCE’s costs incurred or irrevocably committed to be incurred
pursuant to this Agreement as of the effective date of termination within sixty (60)
calendar days following receipt of a billing from SCE requiring such payment. Such
billing shall reflect all payments received by SCE, which shall be credited against the
amount of SCE's costs and expenses incurred or irrevocably committed to be incurred
in accordance with this Agreement.

Agreement Pursuant To The WDAT:

This Agreement provides terms regarding Interconnection Facilities, and Distribution System
Upgrades associated with wholesale Distribution Service pursuant to the WDAT.
Accordingly, the rights and obligations of the Parties pursuant to this Agreement are subject
to applicable provisions of the WDAT, including without limitation its provisions regarding
indemnification and Uncontrollable Force, in addition to the provisions of this Agreement.

A.5.a
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In case of a conflict in the terms contained in this Agreement and the terms in the WDAT,
the terms of the WDAT shall apply. Moreno Valley has read and is familiar with the terms
of the WDAT.

Creditworthiness:

7.1.

7.2.

7.3.

7.4.

Upon the Effective Date and until all payment obligations of Moreno Valley to SCE
under this Agreement and the Service Agreement, including any obligation to pay the
Removal Cost in accordance with Section 13.1, have been finally and irrevocably
paid after the termination date pursuant to Section 5, Moreno Valley shall either
maintain an unsecured long-term debt rating of A2 or higher from Moody’s Investor
Service, Inc. (“Moody’s”) or A or higher from Standard and Poor’s Corporation
(“S&P”) or provide and maintain additional security as described in Section 7.2
clauses (b) through (e).

Upon the Effective Date, Moreno Valley shall provide to SCE, in a form that is
acceptable to SCE in its sole discretion, (a) evidence that Moreno Valley has one of
the ratings specified in Section 7.1; (b) an unconditional and irrevocable guarantee of
Moreno Valley’s obligations that has an unsecured long-term debt rating of A2 or
higher from Moody’s or A or higher from S&P, together with evidence of one of such
ratings; (c) an unconditional and irrevocable letter of credit in US dollars from a
depository institution organized under the laws of the United States of America or
any State (or any domestic branch of a foreign bank), which (i) has either (A) a long-
term unsecured debt rating of A or higher by S&P or A2 or higher by Moody’s or (B)
a certificate of deposit rating of A-1+ by S&P and P-1 by Moody’s, and (ii) whose
deposits are insured by FDIC, together with evidence of such ratings; (d) an
unconditional and irrevocable surety bond in US dollars issued by an insurance
company that has and maintains an Insurance Financial Strength rating of A2 or
higher from Moody’s or A or higher from S&P, and is rated no less than A- (with a
minimum size rating of VIII) by Best’s Insurance Guide and Key Ratings, together
with evidence of such ratings or (e) other security that is acceptable to SCE in its sole
discretion.

Until all payment obligations of Moreno Valley to SCE under this Agreement and the
Service Agreement, including any obligation to pay the Removal Cost in accordance
with Sections 11.2, 13.1 and 14.2, have been finally and irrevocably paid after the
termination date pursuant to Section 5, Moreno Valley shall provide to SCE, within
ten (10) calendar days after June 30 and December 31 of each year, evidence of the
then current applicable ratings of Moreno Valley or the Credit Provider of any Credit
Support being maintained for the benefit of SCE hereunder; and if any such
applicable rating is reduced at any time, Moreno Valley shall notify SCE in writing
within five (5) calendar days after such reduction.

Any Credit Support provided hereunder shall be payable in at least the amount
specified in Section 7.5, and shall be issued in favor of or for the benefit of SCE and
its successors and assignees, and shall state that it may be drawn upon in whole or in
part by SCE or its successors or assignees at any time (i) if a substitute Credit Support
meeting the requirements of Section 7.2 is not provided within ten (10) calendar days
after any reduction in the applicable rating of the Credit Provider meeting the
requirements of Section 7.2 below the level specified herein; (ii) if a substitute Credit
Support has not been provided at least thirty (30) calendar days before any expiration
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of the Credit Support; or (iii) upon any failure by Moreno Valley to make any

payment required by this Agreement and the Service Agreement when due and

following the expiration of any applicable cure period, pursuant to Section 14.4.

The amount available to be drawn under any Credit Support shall be equal to the

amounts listed below. The disposition of any released Credit Support shall be directed

by Moreno Valley.

7.5.1. Moreno Valley shall provide Credit Support in the total amount of
$502,639.00 for removal costs. The disposition of any released Credit
Support shall be directed by Moreno Valley.

7.5.2. Moreno Valley shall provide Credit Support in the amounts, and on the
dates as listed in the Credit Support table below, to cover the costs for
constructing, procuring and installing the SCE’s Distribution Upgrades.

A.5.a

Due Date Credit Support
Amount
9/1/2016 $209,534.00
3/1/2017 $248,459.00
6/1/2017 $361,116.00
9/1/2017 $399,284.00
12/1/2017 $336,319.00
3/1/2018 $214,674.00
6/1/2018 $115,916.00
9/1/2018 $56,988.00
7.5.3. Interconnection Facilities: Moreno Valley shall provide Credit Support in

the amounts, and on the dates as listed in the Credit Support table below,
to cover the costs for constructing, procuring and installing the SCE’s
Interconnection Facilities.

Due Date Credit Support
Amount

9/1/2016 $24,668.00
3/1/2017 $29,250.00
6/1/2017 $42,512.00
9/1/2017 $47,004.00
12/1/2017 $39,594.00
3/1/2018 $25,273.00
6/1/2018 $13,646.00
9/1/2018 $6,710.00

7.5.4. To the extent that any Credit Support is not utilized by the SCE, the
release of such Credit Support shall be made in accordance with Moreno
Valley’s instruction.

In addition to the provisions described above, any Credit Support provided hereunder
shall contain such terms, conditions, waivers, representations, covenants, and other
provisions as may be customary for similar instruments delivered in the State of
California, as approved by SCE in its reasonable discretion.
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8. Security Amount for Estimated Tax Liability. Moreno Valley’s estimated tax liability is

as follows:

8.1.  The estimated tax liability for SCE’s Interconnection Facilities = The sum of the
product of (i) the applicable ITCC rate for the year payments are anticipated to be
received, and (ii) the total of the payments anticipated to be received for the
Interconnection Facilities Cost for that year.

A.5.a

Year(s) payments Applicable ITCC Total anticipated payments ITCC for SCE’s
anticipated to be rate received for Interconnection Facilities
received Interconnection Facilities
Cost
2016 & 2017 22% $143,434.00 $31,555.48
2018 24% $3,744,310.00 $898,634.40
Total $3,887,744.00 $930,189.88

8.2.  The estimated tax liability for SCE’s Distribution Upgrades = The sum of the product
of (i) the applicable ITCC rate for the year payments are anticipated to be received,
and (ii) the total of the payments anticipated to be received for the Distribution
Upgrades Cost for that year.

Year(s) payments Applicable ITCC Total anticipated payments ITCC for SCE’s
anticipated to be rate received for Distribution Distribution Upgrades
received Upgrades Cost
2016 & 2017 22% $1,218,393.00 $268,046.46
2018 24% $723,897.00 $173,735.28
Total $1,942,290.00 $441,781.74

*  The estimated tax liability is based on the applicable ITCC rate in Attachment J to the
Wholesale Distribution Access Tariff as of the Effective Date and is available at the
following link: https://www.sce.com/openaccess

Based upon the total estimated tax liability, Moreno Valley shall provide to SCE cash amounts
shown in the table shown in Exhibit C.

Upon notification of the Annual Tax Security Reassessment, Moreno Valley shall modify its Tax
Security accordingly. If the Annual Tax Security Reassessment results in a deficiency in the Tax
Security amount, Moreno Valley will be required to increase its Tax Security amount within 30
days after receipt of the deficiency notification. If the Annual Tax Security Reassessment results
in a reduction of the Tax Security amount, Moreno Valley may choose to reduce its Tax Security
amount or maintain the Tax Security in the current amount for the following year.

The Annual Tax Security Reassessment will be calculated utilizing the following

methodology:

Attachment: Kitching Sub 115 kV IFA (2214 : APPROVE 115KV INTERCONNECTION FACILITIES AGREEMENT BETWEEN THE CITY OF

Packet Pg. 52



https://www.sce.com/openaccess

Page No. 10|__A-2a

1) Tax Assessment Event:
((Current Tax Rate x (Gross income - NPV Tax Depreciation)) + Interest)/(1 -
Current Tax Rate)

2) Subsequent Taxable Event:
(Current Tax Rate x (Replacement Facility Cost — NPV Tax Depreciation))/(1-
Current Tax Rate)

Moreno Valley’s obligation to provide Tax Security shall terminate at the earlier of (1) the
expiration of the ten year testing period and the applicable statute of limitation, as it may be
extended by SCE upon request of the IRS, to keep these years open for audit or adjustment,
or (2) the occurrence of a subsequent taxable event and the payment of any related
indemnification obligations as contemplated by this Section 8 of this IFA. Upon termination
of Moreno Valley’s obligation to provide Tax Security, and SCE’s receipt of Moreno
Valley’s written instructions regarding the release of any unused Tax Security, any unused
amount of the Tax Security shall be released to Moreno Valley.

Interconnection Facilities:

9.1. Moreno Valley is responsible for engineering and constructing the Karma 115 kV
Substation, at its cost, as set forth in Exhibit A hereof under the caption Karma 115
kV Substation — Scope of Work by Moreno Valley.

9.2. Moreno Valley shall own the land associated with the Karma 115 kV Substation and
shall grant SCE all necessary easements pursuant to Section 9.8.

9.3.  Moreno Valley shall make all necessary arrangements for easements required in order
for SCE to comply with its obligations under this Agreement. SCE shall provide
forms of easement agreements for execution by affected property owners.
Notwithstanding any other provision of this Agreement, SCE shall have no obligation
to install the Interconnection Facilities prior to the effective date of such easement
agreements.

9.4.  SCE is responsible for performing the Scope of Work by SCE as set forth in Exhibit
A pursuant to Good Utility Practice and apply for any regulatory approvals necessary
for the construction, operation and maintenance of the Interconnection Facilities.

9.5.  The Scope of Work by SCE as set forth in Exhibit A is based on the assumption that
the project is GO-131D exempt and a permit to construct from the CPUC is not
needed. If the project is not GO-131D exempt, a permit to construct needed, or
additional licensing or permitting work is required by SCE, this may delay the
project’s in-service date.

9.6.  SCE shall use commercially reasonable efforts to complete the Scope of Work by
SCE as set forth in Exhibit A hereof, successfully test and declare ready for service
the described facilities on or before twenty seven (27) months from receipt of
payments pursuant to Section 12 and Exhibit C herein. However, Moreno Valley
understands and acknowledges that such dates are only estimates and that following
the Effective Date, and the associated engineering kick-off meeting, the twenty seven
(27) month timeline above may be shortened. Also, equipment and material lead
times, labor availability, outage coordination, regulatory approvals, or other
unforeseen events could delay the actual in-service date(s) beyond those specified.
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SCE’s efforts to complete the Scope of Work by SCE is contingent upon Moreno
Valley’s timely completion of the work required to be performed by it in accordance
with Section 9.1; thus, any delay by Moreno Valley in performing Work To Be
Performed By Moreno Valley as described in Exhibit A may cause delay in
completion of the Scope of Work by SCE.

SCE shall own, operate and maintain Karma 115 kV Substation.

Moreno Valley shall transfer the ownership of Karma 115 kV Substation and
facilities as described in Exhibit A, hereof, to SCE within forty five (45) days
following completion of Karma 115 kV Substation. SCE will not energize the
facilities necessary to provide interconnection to Moreno Valley until Moreno Valley
transfers the ownership of Karma 115 kV Substation to SCE.

Moreno Valley shall grant to SCE all necessary easements, which will allow SCE the
right to operate, maintain, repair and access Karma 115 kV Substation. SCE will not
energize the facilities necessary to provide interconnection to Moreno Valley until
Moreno Valley transfers the ownership of Karma 115 kV Substation to SCE.

The maximum capacity of the Interconnection Facilities made available by SCE to
Moreno Valley for the purpose of interconnecting and delivering energy and other
services from the 1SO under this Agreement shall be 28.0 MW. Moreno Valley
acknowledges that if Moreno Valley wishes to increase the amount of Distribution
Service provided pursuant to this Agreement and the Service Agreement, Moreno
Valley shall be required to submit a new application for Distribution Service in
accordance with the terms and conditions of the WDAT.

Moreno Valley shall not cause it’s distribution systems serving other Wholesale
Distribution Loads and developments to operate in parallel with or to interconnect to
any other electrical facilities, which facilities shall include, but not be limited to,
Moreno Valley’s distribution systems served under other WDAT interconnection
facilities agreements or service agreements, any generating facilities, other SCE
facilities, or any facilities served by other electric utilities without receiving prior
review and authorization from SCE. If Moreno Valley fails to comply with the
requirements set forth in this Section 9, then SCE shall have the right to terminate this
Agreement, subject to FERC acceptance or approval.

Moreno Valley shall cause its electrical facilities to be a balanced system across all
three phases.

This Agreement governs the facilities required to interconnect Moreno Valley’s
distribution system serving Moreno Valley Wholesale distribution system to SCE’s
electrical system pursuant to the WDAT and as described herein. Moreno Valley
shall be responsible for making all necessary operational arrangements with the 1SO,
including, without limitation, arrangements for obtaining transmission service from
the ISO, and for scheduling delivery of energy and other services from the 1ISO Grid.

10. Capital Additions:

A.5.a
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10.1. SCE shall engineer, design, construct, install, own, operate and maintain all Capital
Additions pursuant to Good Utility Practice.

10.2. Except as otherwise provided in Section 10.3, whenever Capital Additions are
required by SCE pursuant to Good Utility Practice (which may include compliance
with system or regulatory requirements), Moreno Valley shall pay all charges
associated with such Capital Additions in accordance with Section 13.

10.3. Inthe event that Capital Additions are required in order to benefit SCE, or because of
damage caused by negligence or willful misconduct of SCE, Moreno Valley shall not
bear cost responsibility for such Capital Additions. No adjustment will be made to
the Interconnection Facilities Cost and no Capital Additions Cost, ITCC, or One-
Time Cost will be charged to Moreno Valley for such Capital Additions.

Removal Of Interconnection Facilities:

11.1. Following termination of this Agreement, SCE will remove the Interconnection
Facilities from service to Moreno Valley.

11.2.  On or before the date one year following termination of this Agreement, SCE shall
notify Moreno Valley whether SCE intends to physically remove the Interconnection
Facilities or any part thereof. If SCE intends to physically remove the
Interconnection Facilities or any part thereof, then SCE shall physically remove such
facilities within two years from the date of notification of intent, and Moreno Valley
shall pay the Removal Cost in accordance with Sections 13.1 and 14.2. If SCE does
not intend to physically remove the Interconnection Facilities or any part thereof, then
Moreno Valley shall have no obligation to pay such Removal Cost and such Removal
Cost security provided pursuant to Section 7.5.1 will be returned to Moreno Valley.

Other Taxes:

Moreno Valley shall be solely responsible for any taxes (including, but not limited to,
property tax, sales and use tax, excise tax, and document transfer tax) that are asserted
against any payments or asset transfers made by Moreno Valley to SCE under this
Agreement for Interconnection Facilities and Capital Additions. SCE and Moreno Valley
shall cooperate in good faith to appeal, protest, seek abatement of, or otherwise contest other
taxes associated against payments or asset transfers made by Moreno Valley to SCE under
this Agreement for Interconnection Facilities and Capital Additions.

Charges:

13.1. Moreno Valley shall pay to SCE the following charges in accordance with this
Agreement: (a) Interconnection Facilities Payment; (b) Interconnection Facilities
Charge; (c) Distribution Upgrades Payment; (d) Distribution Upgrades Charge; (e)
Capital Additions Payment; (f) any reimbursable FERC fees pursuant to Section 19.3;
(g9) Removal Cost pursuant to Section 14.2; (h) other taxes pursuant to Section 12;
and (i) termination charges pursuant to Section 5.5.

13.2. The Interconnection Facilities Cost, Distribution Upgrades Cost, Capital Additions
Cost, One-Time Cost, ITCC and Removal Cost shall be compiled in accordance with
Accounting Practice.

13.3. If, during the term of this Agreement, SCE executes an agreement to provide service
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to another entity (other than retail load) which contributes to the need for the
Interconnection Facilities, the charges due hereunder may be adjusted to
appropriately reflect such service based on SCE’s cost allocation principles in effect
at such time and shall be subject to FERC approval.

14. Billing And Payment:

14.1. Billing Procedure.

14.1.1.

14.1.2.

14.1.3.

14.1.4.

14.1.5.

14.1.6.

14.1.7.

14.1.8.

Except as otherwise specifically provided herein, commencing on or
following the Effective Date, SCE will render bills to Moreno Valley for
charges under this Agreement, and Moreno Valley shall pay such bills, in
accordance with the Billing and Payment provisions of the WDAT.

Moreno Valley shall make payments to SCE for the Interconnection
Facilities Payment according to the payment schedule shown in Exhibit C.
The amount of such Interconnection Facilities Payment is based on SCE’s
cost estimates and shall be subject to later adjustment pursuant to Sections
14.1.9.3and 14.1.9.4.

Commencing on or following the Interconnection Facilities In-Service Date,
each month SCE will render bills to Moreno Valley for the Interconnection
Facilities Charge. The Interconnection Facilities Charge payments shall
initially be based on the estimated Interconnection Facilities Cost and such
payments shall be subject to later adjustment pursuant to Sections 14.1.9.3
and 14.1.9.4. The Interconnection Facilities Charge for the first and last
month of service hereunder shall be pro-rated based on the number of days
in which service was provided during said months.

SCE will bill Moreno Valley for the Capital Additions Payment prior to
commencing any work on any Capital Additions in accordance with Section
10.2; provided that, at SCE’s sole discretion, SCE may bill Moreno Valley
for the Capital Additions Payment after commencing such work if SCE
determines that Capital Additions are required in accordance with safety or
regulatory requirements or to preserve system integrity or reliability. Such
billing shall initially be based on SCE's cost estimates and shall be subject to
later adjustment pursuant to Sections 14.1.9.1 and 14.1.9.2.

Except as otherwise provided in Section 10.3, if certain Interconnection
Facilities are removed to accommodate such Capital Additions and such
removal results in a change in the Interconnection Facilities Cost, the
Interconnection Facilities Charge shall be adjusted as of the in-service date
of such Capital Additions to reflect the change in the Interconnection
Facilities Cost.

Except as otherwise provided in Section 10.3, if such Capital Additions
result in an increase in the Interconnection Facilities Cost, then the
Interconnection Facilities Charge, shall be adjusted as of the in-service date
of such Capital Additions to reflect the change in such costs.

Commencing on the Effective Date, SCE will render bills to Moreno Valley
for any reimbursable FERC fees in accordance with Section 19.3. Such
billing shall be for any reimbursable FERC fees or costs incurred since the
preceding billing.

Within twelve (12) months following the earlier of 1) the date Moreno
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Valley transfers ownership of the Karma 115 kV Substation to SCE, or 2)
the Karma 115 kV Substation in-service date, Moreno Valley shall
determine the actual recorded cost of the Karma 115 kV Substation, and
provide SCE with a final accounting.
14.1.9. Within twelve (12) months following the Interconnection Facilities In-
Service Date or the in-service date of any Capital Additions, as the case may
be, SCE shall determine the actual recorded Interconnection Facilities Cost
or the Capital Additions Cost, including the associated One-Time Cost and
ITCC, and provide Moreno Valley with a final invoice.
14.1.9.1. If the amounts paid for the estimated Interconnection Facilities
Payment, or the Capital Additions Payment are less than the
amounts due for the Interconnection Facilities Payment, or the
Capital Additions Payment as determined from the actual
recorded Interconnection Facilities Cost or the Capital Additions
Cost, including the associated One-Time Cost and ITCC, SCE
will bill Moreno Valley for the difference between the amounts
previously paid by Moreno Valley and the actual recorded costs,
without interest, within twenty (20) calendar days of the date of
such invoice.

14.1.9.2. If the amounts paid for the estimated Interconnection Facilities
Payment or the Capital Additions Payment are greater than the
amounts due for the Interconnection Facilities Payment or the
Capital Additions Payment as determined from the actual
recorded Interconnection Facilities Cost or the Capital Additions
Cost, including the associated One-Time Cost and ITCC, SCE
will refund Moreno Valley the difference between the amounts
previously paid by Moreno Valley and the actual recorded costs,
without interest, within twenty (20) calendar days of the date of
such invoice.

14.1.9.3. If the amounts paid for the Interconnection Facilities Charge are
less than the amounts due for the Interconnection Facilities
Charge as determined from the actual recorded Interconnection
Facilities Cost, SCE will bill Moreno Valley for the difference
between the amounts previously paid by Moreno Valley and the
amounts which would have been paid based on actual recorded
costs, without interest, on the next regular billing.

14.1.9.4. If the amounts paid for the Interconnection Facilities Charge are
greater than the amounts due for the Interconnection Facilities
Charge as determined from the actual recorded Interconnection
Facilities Cost, SCE will credit Moreno Valley the difference
between the amounts previously paid by Moreno Valley and the
amounts which would have been paid based on actual recorded
costs, without interest, on the next regular billing.

14.1.10. Charges for payments upon termination shall be billed and paid as provided
in Section 5.

14.2. Removal Cost.

Attachment: Kitching Sub 115 kV IFA (2214 : APPROVE 115KV INTERCONNECTION FACILITIES AGREEMENT BETWEEN THE CITY OF

Packet Pg. 57




14.3.

14.4.

Page No. 15

14.2.1. If, in accordance with Section 10.2, SCE decides to physically remove the
Interconnection Facilities, SCE shall render a bill to Moreno Valley for the
Removal Cost. Moreno Valley shall pay the Removal Cost in accordance

with Section 13.1. Such billing shall be initially based on SCE’s estimate of

the Removal Cost. Within 12 months following the removal of the
Interconnection Facilities, SCE shall determine the recorded Removal Cost
and provide Moreno Valley with a final invoice.

14.2.2. If the amount paid for the Removal Cost is less than the amount due for the
Removal Cost as determined from the actual recorded Removal Cost, SCE
will bill Moreno Valley for the difference between the amount previously
paid by Moreno Valley and the amount which would have been paid based
on actual recorded costs, without interest, within twenty (20) calendar days
of the date of such invoice.

14.2.3. If the amount paid for the Removal Cost is greater than the amount due for
the Removal Cost as determined from the actual recorded Removal Cost,
SCE will refund Moreno Valley the difference between the amount
previously paid by Moreno Valley and the amount which would have been
paid based on actual recorded costs, without interest, within twenty (20)
calendar days of the date of such invoice.

Interest On Unpaid Balances.

Interest on any unpaid amounts shall be calculated in accordance with the
methodology specified in the Interest on Unpaid Balances provision of the WDAT.

Default And Billing Dispute.
Any default or billing dispute shall be handled in accordance with the methodology

specified in the Customer Default provision of the WDAT, including, without
limitation, the provision for termination upon default, subject to FERC approval.

15. Addresses For Billing And Payment:

15.1.

15.2.

All payments to be made by Moreno Valley to SCE shall be sent to:

Southern California Edison Company
Accounts Receivable

Box 600

Rosemead, California 91770-0600

SCE may, at any time, by written notice to Moreno Valley pursuant to Section 6 of
the Service Agreement for Wholesale Distribution Service, change the address to
which payments will be sent.

All billings to be presented by SCE to Moreno Valley shall be sent to:

City of Moreno Valley
Moreno Valley Utility
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Attn: Electric Utility Division Manager
14177 Frederick Street
Moreno Valley, CA 92552-0805

Moreno Valley may, at any time, by written notice to SCE pursuant to Section 6 of
the Service Agreement for Wholesale Distribution Service, change the address to
which billings will be sent.

Disputes:

With the exception of any billing dispute as provided pursuant to Section 14.4 herein, or as
otherwise limited by law, the Dispute Resolution Procedures set forth in the WDAT shall
apply to all disputes between Moreno Valley and SCE which arise under this Agreement;
provided, however, that the Dispute Resolution Procedures set forth in the WDAT shall not
apply as to disputes regarding whether rates and charges set forth in this Agreement are just
and reasonable under the Federal Power Act.

Audits:

17.1. SCE will maintain records and accounts of all costs incurred in sufficient detail to
allow verification of all costs incurred, including, but not limited to, labor and
associated labor burden, material and supplies, outside services, and administrative
and general expenses.

17.2. Moreno Valley shall have the right, upon reasonable notice, at a reasonable time at
SCE's offices and at its own expense, to audit SCE’s records and accounts as
necessary and as appropriate in order to verify costs incurred by SCE. Any audit
requested by Moreno Valley shall be limited to the costs reflected in the final invoice
as set forth in Sections 14.1.8 or 14.2.1, and shall be completed, and written notice of
any audit dispute provided to SCE pursuant to Section 6 of the Service Agreement,
within one hundred eighty (180) calendar days following receipt by Moreno Valley of
such final invoice.

. Operating Representatives:

The responsibilities assigned to the Operating Representatives appointed pursuant to Section
3 of Attachment B to the Tariff shall extend to the activities required under this Agreement.

Regulatory Authority:

19.1. No later than thirty (30) calendar days following the execution of this Agreement,
SCE shall tender this Agreement for filing with FERC with a request that it be made
effective upon acceptance without suspension, and Moreno Valley shall support SCE
in obtaining all necessary authorizations and approvals for this Agreement.

19.2.  Nothing contained herein shall be construed as affecting in any way: (i) the right of
SCE to unilaterally make application to the FERC for a change in rates, charges,
classification, or service, or any rule, regulation, or contract relating thereto, under
Section 205 of the Federal Power Act and pursuant to the Rules and Regulations
promulgated by FERC thereunder; (ii) the right of Moreno Valley to oppose such
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changes under Section 205 of the Federal Power Act; (iii) the right of Moreno Valley
to file a complaint requesting a change in rates, charges, classification, or service, or
any rule, regulation or contract relating thereto, or rate methodology or design
relating to services provided hereunder, under Section 206 of the Federal Power Act
and pursuant to the rules and regulations promulgated by the FERC thereunder; or
(iv) the right of SCE to oppose such complaint by Moreno Valley under Section 206
of the Federal Power Act. Any change shall become effective pursuant to Section
205 of the Federal Power Act.

19.3. Moreno Valley shall reimburse SCE for all fees and charges imposed on SCE by the
FERC attributable to the service provided under this Agreement and the Service
Agreement, or any amendments thereto.

No Dedication Of Facilities:

Any undertaking by one Party to the other Party under this Agreement shall not constitute the
dedication of the electrical system or any portion thereof of the undertaking Party to the
public or to the other Party, and it is understood and agreed that any such undertaking by a
Party shall cease upon the termination of its obligations hereunder.

No Third Party Rights:

Unless otherwise specifically provided in this Agreement, the Parties do not intend to create
rights in or grant remedies to any third party as a beneficiary of this Agreement or of any
duty, covenant, obligation, or undertaking established hereunder.

Relationship Of Parties:

The covenants, obligations, and liabilities of the Parties are intended to be several and not
joint or collective, and nothing contained in this Agreement shall ever be construed to create
an association, joint venture, trust, or partnership, or to impose a trust or partnership
covenant, obligation, or liability on or with regard to either Party. Each Party shall be
individually responsible for its own covenants, obligations, and liabilities as provided in this
Agreement. Neither Party shall be under the control of or shall be deemed to control the other
Party. Neither Party shall be the agent of or have a right or power to bind the other Party
without such other Party's express written consent.

Waivers:

Any waiver at any time by either Party of its rights with respect to a default under this
Agreement, or with respect to any other matter arising in connection with this Agreement,
shall not be deemed a waiver with respect to any other or subsequent default or other matter
arising in connection therewith. Any delay, short of any statutory period of limitation, in
asserting or enforcing any right, shall not be deemed a waiver of such right.

Governing Law:

Except as otherwise provided by federal law, this Agreement shall be governed by and
construed in accordance with, the laws of the state of California.
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Notices:

Any notice, demand, or request provided in this Agreement, or served, given, or made in
connection with it, shall be made in accordance with Section 6 of the Service Agreement.

Severability:

In the event that any term, provision, covenant, or condition of this Agreement or the
application of any such term, covenant, or condition shall be held invalid as to any person,
entity, or circumstance by any court, arbitration, or regulatory authority having jurisdiction,
the invalidity of such term, covenant or condition shall not affect the validity of any other
term, provision, condition or covenant and such term, provision, covenant or condition shall
remain in force and effect as applied to this Agreement to the maximum extent permitted by
law. The Parties hereto further agree to negotiate in good faith to establish new and valid
terms, conditions and covenants to replace any found invalid so as to place each Party as
nearly as possible in the position contemplated by this Agreement.

Confidentiality:

Confidential Information shall include, without limitation, all information that is identified as
confidential by the disclosing Party relating to a Party’s technology, research and
development, business affairs, and pricing, and any information supplied by either Party to
the other Party prior to the Effective Date of this Agreement.

Information is Confidential Information only if it is clearly designated or marked in writing
as confidential on the face of the document, or, if the information is conveyed orally or by
inspection, if the Party providing the information orally informs the Party receiving the
information that the information is confidential.

If requested by either Party, the other Party shall provide in writing, the basis for asserting
that the information referred to in this Section 28 warrants confidential treatment, and the
requesting Party may disclose such writing to the appropriate Governmental Authority. Each
Party shall be responsible for the costs associated with affording confidential treatment to its
information.

27.1. Term. During the term of this Agreement, and for a period of three (3) years after the
expiration or termination of this Agreement, except as otherwise provided in this
Section 27, each Party shall hold in confidence and shall not disclose to any person
Confidential Information.

27.2. Scope. Confidential Information shall not include information that the receiving
Party can demonstrate: (1) is generally available to the public other than as a result of
a disclosure by the receiving Party; (2) was in the lawful possession of the receiving
Party on a non-confidential basis before receiving it from the disclosing Party; (3)
was supplied to the receiving Party without restriction by a third party, who, to the
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knowledge of the receiving Party after due inquiry, was under no obligation to the
disclosing Party to keep such information confidential; (4) was independently
developed by the receiving Party without reference to Confidential Information of the
disclosing Party; (5) is, or becomes, publicly known, through no wrongful act or
omission of the receiving Party or breach of this Agreement; or (6) is required, in
accordance with Section 27.7 of this Agreement, Order of Disclosure, to be disclosed
by any Governmental Authority or is otherwise required to be disclosed by law or
subpoena, or is necessary in any legal proceeding establishing rights and obligations
under this Agreement. Information designated as Confidential Information will no
longer be deemed confidential if the Party that designated the information as
confidential notifies the other Party that it no longer is confidential.

Release of Confidential Information. No Party shall release or disclose Confidential
Information to any other person, except to its employees, consultants, affiliates
(limited by the Standards of Conduct requirements set forth in Part 358 of FERC’s
Regulations, 18 C.F.R. 358), subcontractors, or to parties who may be or are
considering providing financing to or equity participation with the disclosing Party, or
to potential purchasers or assignees of the disclosing Party, on a need-to-know basis
in connection with this Agreement, unless such person has first been advised of the
confidentiality provisions of this Section 27 and has agreed to comply with such
provisions. Notwithstanding the foregoing, a Party providing Confidential
Information to any person shall remain primarily responsible for any release of
Confidential Information in contravention of this Section 27.

Rights. Each Party retains all rights, title, and interest in the Confidential Information
that each Party discloses to the other Party. The disclosure by each Party to the other
Party of Confidential Information shall not be deemed a waiver by a Party or any
other person or entity of the right to protect the Confidential Information from public
disclosure.

No Warranties. The mere fact that a Party has provided Confidential Information
does not constitute a warranty or representation as to its accuracy or completeness. In
addition, by supplying Confidential Information, no Party obligates itself to provide
any particular information or Confidential Information to the other Party nor to enter
into any further agreements or proceed with any other relationship or joint venture.

Standard of Care. Each Party shall use at least the same standard of care to protect
Confidential Information it receives as it uses to protect its own Confidential
Information from unauthorized disclosure, publication or dissemination. Each Party
may use Confidential Information solely to fulfill its obligations to the other Party
under this Agreement or its regulatory requirements.

Order of Disclosure. If a court or a Governmental Authority or entity with the right,
power, and apparent authority to do so requests or requires any Party, by subpoena,
oral deposition, interrogatories, requests for production of documents, administrative
order, or otherwise, to disclose Confidential Information, that Party shall provide the
other Party with prompt notice of such request(s) or requirement(s) so that the other
Party may seek an appropriate protective order or waive compliance with the terms of
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this Agreement. Notwithstanding the absence of a protective order or waiver, the
Party may disclose such Confidential Information which, in the opinion of its counsel,
the Party is legally compelled to disclose. Each Party will use reasonable efforts to
obtain reliable assurance that confidential treatment will be accorded any Confidential
Information so furnished.

Termination of Agreement. Upon termination of this Agreement for any reason, each
Party shall, within ten (10) calendar days of receipt of a written request from the other
Party, use reasonable efforts to destroy, erase, or delete (with such destruction,
erasure, or deletion certified in writing to the other Party) or return to the other Party,
without retaining copies thereof, any and all written or electronic Confidential
Information received from the other Party.

Remedies. The Parties agree that monetary damages would be inadequate to
compensate a Party for the other Party’s breach of its obligations under this Section
27. Each Party accordingly agrees that the other Party shall be entitled to equitable
relief, by way of injunction or otherwise, if the first Party breaches or threatens to
breach its obligations under this Section 27, which equitable relief shall be granted
without bond or proof of damages, and the receiving Party shall not plead in defense
that there would be an adequate remedy at law. Such remedy shall not be deemed an
exclusive remedy for the breach of this Section 27, but shall be in addition to all other
remedies available at law or in equity. The Parties further acknowledge and agree
that the covenants contained herein are necessary for the protection of legitimate
business interests and are reasonable in scope. No Party, however, shall be liable for
indirect, incidental, or consequential or punitive damages of any nature or kind
resulting from or arising in connection with this Section 27.

Disclosure to FERC, its Staff, or a State. Notwithstanding anything in this Section 27
to the contrary, and pursuant to 18 C.F.R. section 1b.20, if FERC or its staff, during
the course of an investigation or otherwise, requests information from one of the
Parties that is otherwise required to be maintained in confidence pursuant to this
Agreement, the Party shall provide the requested information to FERC or its staff
within the time provided for in the request for information. In providing the
information to FERC or its staff, the Party must, consistent with 18 C.F.R. section
388.112, request that the information be treated as confidential and non-public by
FERC and its staff and that the information be withheld from public disclosure. Each
Party is prohibited from notifying the other Party to this Agreement prior to the
release of the Confidential Information to FERC or its staff. Each Party shall notify
the other Party to the Agreement when it is notified by FERC or its staff that a request
to release Confidential Information has been received by FERC, at which time either
of the Parties may respond before such information would be made public, pursuant
to 18 C.F.R. section 388.112. Requests from a state regulatory body conducting a
confidential investigation shall be treated in a similar manner if consistent with the
applicable state rules and regulations.

Subject to the exception in Section 27.10, Confidential Information shall not be
disclosed by the other Party to any person not employed or retained by the other
Party, except to the extent disclosure is (i) required by law; (ii) reasonably deemed by
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the disclosing Party to be required to be disclosed in connection with a dispute
between or among the Parties, or the defense of litigation or dispute; (iii) otherwise
permitted by consent of the other Party, such consent not to be unreasonably
withheld; or (iv) necessary to fulfill its obligations under this Agreement or as a
transmission service provider or a balancing authority area operator including
disclosing the Confidential Information to a regional transmission organization or the
ISO or to a regional or national reliability organization. The Party asserting
confidentiality shall notify the other Party in writing of the information it claims is
confidential. Prior to any disclosures of the other Party’s Confidential Information
under this subparagraph, or if any third party or Governmental Authority makes any
request or demand for any of the information described in this subparagraph, the
disclosing Party agrees to promptly notify the other Party and cooperate with the
other Party in seeking to protect the Confidential Information from public disclosure
by confidentiality agreement, protective order or other reasonable measures.

28. Entire Agreement:

This Agreement and the Service Agreement constitute the complete and final expression of
the agreement between the Parties and are intended as a complete and exclusive statement of
the terms of their agreement which supersedes all prior and contemporaneous offers,
promises, representations, negotiations, discussions, communications, and other agreements
which may have been made in connection with the subject matter of this Agreement and the
Service Agreement.

29. Ambiguities:
Ambiguities or uncertainties in the wording of this Agreement shall not be construed for or
against any Party, but will be construed in the manner that most accurately reflects the
Parties’ intent as of the date they executed this Agreement.

30. Signature Clause:
The signatories hereto represent that they are authorized to enter into this Agreement on

behalf of the Party for whom they sign. This Agreement is hereby executed as of the
day of , 2016.

SOUTHERN CALIFORNIA EDISON COMPANY

By:
Name:
Title:

CITY OF MORENO VALLEY

By:
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1.  Substation:

a.  Karma 115 kV Substation — Scope of Work by Moreno Valley
I.
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Exhibit A

Interconnection Facilities Description

Engineer and construct a 115KV interconnection facility, arranged in a three-
element ring-bus configuration to provide service to interconnect one 115 kV
Moreno Valley owned transmission line, including, but not limited to the
following:

1. Install three (3) 115 kV, 2000A, 40KA circuit breakers with associated
structures and foundations.

2. Install 69/115 kV, 115/69 kV and 115/69 kV potential transformers for relay
potential of the L90 and SEL-311L relays. Communication between relays
can be direct fiber, but must be diversely routed through conduit (25 foot
separation minimum) from Kitching Substation.

3. Install one (1) 115 kV ring bus switchyard structure with associated
foundations.

4.  Install seven (7) sets of 115 kV, 2000A, three pole group-operated vertical
mounted disconnect switches.

5.  Install a Mechanical Electrical Equipment Room (“MEER”) according to
SCE standards and include the following:

a. Install One (1) G.E. L90 relay and one (1) SEL-311L relay on a 19 inch
rack for the new Valley — Karma — Alessandro 115 kV line protection.

b. Install two (2) G.E. F35 relays (or equivalent relays as approved by
SCE) on a 19 inch rack for Moreno Valley — Karma 115 kV line
protection.

c. Install two (2) 19 inch racks for Distribution Provider’s
telecommunication equipment.

d. [Install one (1) 19 inch rack for Distribution Provider’s RTU.

e. Install lightwave, channel and associated equipment at Karma 115 kV
Substation out-of the communications room of the new MEER at Karma
115 kV Substation.

6.  Provide required data signals, make available adequate space, facilities, and
associated dedicated electrical circuits within a secure building having
suitable environmental controls for the installation of the SCE’s RTU in
accordance with the Interconnection Handbook.

7. Make available adequate space, facilities, and associated dedicated electrical
circuits within a secure building having suitable environmental controls for
the installation of the SCE’s telecommunications terminal equipment in
accordance with the Interconnection Handbook.

8. Install a revenue metering cabinet and revenue metering equipment
(typically, voltage and current transformers) at the Karma 115 kV
Substation to meter the Wholesale Load, as specified by the SCE.
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9.  Allow the SCE to install, in the revenue metering cabinet provided by
Moreno Valley, revenue meters and appurtenant equipment required to
meter the Wholesale load.

10. Acquire approximately 168 feet by 140 feet (includes land for MEER), and
10 feet of outside fence perimeter for the construction of the Karma 115 kV
Substation.

11. Perform all required activities related to the licensing, permitting and
environmental work associated with the Karma 115 kV Substation and
include all necessary SCE facilities and land associated with the Valley -
Alessandro — Cajalco 115 kV line loop into Karma 115 kV Substation in any
pertinent licensing, permitting and environmental documents.

i.  All work to be performed using SCE approved contractors and shall be according
to SCE engineering, design, layout, materials and construction standards.

b.  Kitching Substation — Scope of Work by Moreno Valley:
i.  Install one (1) SEL-311L relay and one (1) L90 relay compatible with relays at
Karma 115 kV Substation.
ii.  Communication between relays can be direct fiber, but must be diversely routed
through conduit (25 foot separation minimum) from Karma 115 kV Substation.

c.  Karma 115 kV Substation — Scope of Work by SCE
I.  Review the complete engineering and design drawings and bills of materials
submitted by Moreno Valley to verify their compliance with the SCE engineering
and design standards.

ii.  Install one (1) Remote Terminal Unit (RTU).

iii.  Inspect the site during construction to verify compliance with SCE Materials and
Construction Standards.

iv.  Loop the Valley — Alessandro — Cajalco 115 kV line into the Karma 115 kV
Substation and form the two new Valley — Cajalco — Karma and Alessandro -
Karma 115kV Lines.

v.  Test the substation, circuit breakers, facilities, relay protection,
telecommunication equipment, controls, and all appurtenant equipment.

d. Valley Substation — Scope of Work by SCE
i.  Upgrade the line protection relay settings on the Valley — Alessandro - Cajalco
115kV Line Position. This line will become the new Valley — Cajalco - Karma
115kV Line.

e.  Cajalco Substation — Scope of Work by SCE
i.  Upgrade the line protection relays setting on the Valley — Alessandro — Cajalco
115 kV line position. This line will become the new Valley — Cajalco - Karma
115 kV line.

f.  Alessandro Substation — Scope of Work by SCE
I.  Upgrade the line protection relays on the Valley — Alessandro — Cajalco 115 kV
line position. This line will become the new Alessandro - Karma 115 kV line.
ii.  Remove existing relay protection and install one (1) G.E. L90 relay and one (1)
SEL-311L relay.
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Sub-Transmission — Scope of Work by SCE:
a.  Valley — Alessandro — Cajalco 115kV Line
I.  Install one (1) double circuit tubular steel pole on existing circuit.
ii.  Install loop for Karma 115 kV Substation on existing 115 kV line.
ii.  Install 1,500 feet of 954 SAC conductor for the loop.

b.  Update system diagrams and drawings to reflect the addition of the Karma 115 kV
Substation and the new Valley — Cajalco - Karma and Alessandro - Karma 115 kV
lines.

Telecommunications — Scope of Work by SCE:

a. Install lightwave, channel and associated equipment at Valley, Cajalco and
Alessandro Substations, build out of the communications facilities in the new MEER
at Karma 115 kV Substation.

b. Install two (2) diverse paths (Path A and Path B) from the two (2) SCE installed
vaults outside Karma 115 kV Substation to the Karma 115 kV Substation MEER as
follows:

i. Path A: Install approximately 675 feet of new conduit of overheard fiber optic
cable on existing SCE poles, a first vault and 250 feet of single mode fiber optic
cable to the inside of the Karma 115 kV Substation MEER.

ii.  Path B: Install approximately 1000 feet of new underground fiber optic cable in
new ECS conduit, a second vault and 200 feet of single mode fiber optic cable to
the inside of the Karma 115 kV Substation MEER.

Metering Services Organization — Scope of Work by SCE:
a. Install 115 kV metering units at Karma 115 kV Substation to meter Moreno Valley
Wholesale load.

Power System Control — Scope of work by SCE:
a. Install a full size real-time RTU to monitor and control as follows:
i. MW and MVAR on the incoming SCE Lines
ii. MW and MVAR on the outgoing Moreno Valley Line
iii.  Bus Voltage
iv.  Circuit Breaker Status
v.  Circuit Beaker Control
vi.  Protection Relays Status
vii.  Alarms Status
viii.  Add the points to existing HMI at Alessandro Substation
ix.  Upgrade points to energy management system

Corporate Real Estate — Scope of Work by SCE

a.  Perform all required activities necessary to support the new Karma 115 kV Substation
and to loop in the existing Valley — Alessandro - Cajalco 115 kV line into Karma 115
kV Substation.
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Interconnection Facilities Cost and Distribution Upgrades Cost
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1. Estimated Interconnection Facilities Cost and Distribution Upgrades Cost
Interconnection Distribution One-Time
Element Facilities Cost Upgrades Cost | Cost Project ITCC
Payment
Amount

SCE-Constructed Facilities
. Karma 115 kV

Substation $0.00 $0.00 $933,156.00 | $933,156.00
e  Alessandro Substation $0.00 $411,281.00 $0.00 $411,281.00
. Sub-Transmission Line

(LoopValley-

Alessandro-Cajalco 115

kV line into Karma

Sub.) $0.00 $380,889.00 $0.00 $380,889.00
e  Telecommunications &

Carrier Solutions $0.00 $1,083,989.00 $0.00 $1,083,989.00
e  Metering $36,746.00 $0.00 $0.00 $36,746.00
e Power System Control $76,872.00 $0.00 $36,810.00 $113,682.00
e  Corporate Real Estate $115,039.00 $0.00 $0.00 $115,039.00
. Corporate

Environmental Services | $0.00 $66,131.00 $0.00 $66,131.00
Subtotal $228,657.00 $1,942,290.00 $969,966.00 | $3,140,913.00 $493,790.74
Moreno Valley-Constructed,
SCE Owned Facilities
. Deeded Facilities

(Karma 115 kV

Substation) $3,659,087.00 $0.00 $0.00 $3,659,087.00 $878,180.88
Subtotal $3,659,087.00 $0.00 $0.00 $3,659,087.00 $878,180.88
Total $3,887,744.00 $1,942,290.00 $969,966.00 | $6,800,000.00 $1,371,971.62

Estimated Interconnection Facilities Cost = (SCE-Constructed Interconnection Facilities Cost + One-Time Cost
associated with SCE-Constructed Interconnection Facilities Cost + ITCC associated with SCE-Constructed
Interconnection Facilities Cost + + Moreno Valley Constructed, SCE Owned Interconnection Facilities Cost + ITCC
associated with Moreno Valley Constructed, SCE Owned Interconnection Facilities Cost) = $228,657.00 + $0.00 +

$52,009.00 + $3,659,087.00 + $878,180.88 = $4,817,933.88

Estimated Distribution Upgrades Cost = (SCE-Constructed Distribution Upgrades Cost + One-Time Cost associated
with SCE-Constructed Distribution Upgrades Cost + ITCC associated with SCE-Constructed Distribution Upgrades

Cost) = $1,942,290.00 + $969,966.00 + $441,781.74 = $3,354,037.74

2. Actual Interconnection Facilities Cost and Distribution Upgrades Cost

Element

Interconnection
Facilities Cost

One-Time
Cost

Distribution
Upgrades Cost

Project
Payment
Amount

ITCC

SCE-Constructed Facilities

. Karma 115 kV
Substation

e  Valley Substation

. Vista Substation

. Moreno Substation
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Sub-Transmission Line
(Loop into Karma 115
kV Substation)

Telecommunications —
Line Protection & RTU

Metering

Power System Control

Corporate Real Estate

Subtotal

Moreno Valley-Constructed,
SCE Owned Facilities

. Deeded Facilities
(Karma 115 kV

Substation)

Subtotal

Total

Actual Interconnection Facilities Cost = (SCE-Constructed Interconnection Facilities Costs + ITCC associated with

SCE-Constructed Interconnection Facilities Cost + One-Time Cost associated with SCE-Constructed
Interconnection Facilities Cost + ITCC associated with Moreno Valley-Constructed, SCE owned Karma 115 kV
Substation Interconnection Facilities Cost) =

Actual Distribution Upgrades Cost = (SCE-Constructed Distribution Upgrades Costs + ITCC associated with SCE-
Constructed Distribution Upgrades Cost + One-Time Cost associated with SCE-Constructed Distribution Upgrades

Cost + ITCC associated with Moreno Valley-Constructed, SCE owned Karma 115 kV Substation Distribution
Upgrades Cost) =

3. Monthly Charges:

(a) Interconnection Facilities Charge

A.5.a

Estimated Actual
Effective Customer- Interconnection | Interconnection Interconnection Interconnection
Financed Facilities Cost Facilities Charge Facilities Cost Facilities Charge
Monthly Rate
for Non-1SO-
Controlled
Facilities
As of the Customer-
Interconnection Financed Monthly
Facilities Customer-Financed Rate for Non-1SO-
Completion Date Monthly Rate for Controlled
See Section Non-ISO-Controlled Facilities x
4.2 of Facilities x Customer-
Attachment J Customer-Financed Financed
to the WDAT Interconnection | [to be inserted after Interconnection
Tariff* $3,887,744.00 Facilities Cost true-up] Facilities Cost
(b) Distribution Upgrades Charge
Estimated Actual
Effective Customer- Distribution Distribution Distribution Distribution
Financed Upgrades Cost | Upgrades Cost Upgrades Cost Upgrades Charge
Monthly Rate
for Non-1SO-
Controlled
Facilities
As of the See Section Customer-Financed Customer-
Interconnection 4.2 of Monthly Rate for Financed Monthly
Facilities Attachment J Non-1SO-Controlled | [to be inserted after | Rate for Non-1SO-
Completion Date tothe | $1,942,290.00 Facilities x true-up] Controlled
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28

* Attachment J to the WDAT is available at the following link: https://www.sce.com/open access

A.5.a

Attachment: Kitching Sub 115 kV IFA (2214 : APPROVE 115KV INTERCONNECTION FACILITIES AGREEMENT BETWEEN THE CITY OF

Packet Pg. 71




A.5.a

Page No. 29
Exhibit C

LL
Engineering And Construction ~
=
Payment Schedule (L,j
=
Payment Interconnection Distribution One-Time =z
Period Due Date Facilities Cost | Upgrades Cost Cost Total Payment | ITCC ﬂ
1 10/1/2016 $2,083.00 $17,692.00 $8,835.00 $28,610.00 $4,350.50 E
2 11/1/2016 $2,662.00 $22,605.00 | $11,288.00 $36,555.00 $5,558.74 L
3 12/1/2016 $3,379.00 $28,703.00 | $14,335.00 $46,417.00 $7,058.04 f_ﬂ
4 1/1/2017 $4,370.00 $37,122.00 | $18,539.00 $60,031.00 $9,128.24 z
5 2/1/2017 $5,452.00 $46,318.00 | $23,131.00 $74,901.00 $11,389.40 2
6 3/1/2017 $6,722.00 $57,094.00 | $28,512.00 $92,328.00 $14,039.52 o
7 4/1/2017 $8,162.00 $69,329.00 | $34,622.00 $112,113.00 $17,048.02 o
8 5/1/2017 $9,732.00 $82,668.00 |  $41,284.00 $133,684.00 $20,328.00 <
9 6/1/2017 $11,356.00 $96,462.00 | $48,172.00 $155,990.00 $23,719.96 0
10 7/1/2017 $12,921.00 |  $109,755.00 | $54,811.00 $177,487.00 $26,988.72 E
11 8/1/2017 $14,287.00 |  $121,355.00 | $60,604.00 $196,246.00 $29,841.24 =
12 9/1/2017 $15,304.00 | $130,006.00 | $64,924.00 $210,234.00 $31,968.20 Q
13 10/1/2017 $15,850.00 | $134,639.00 | $67,238.00 $217,727.00 $33,107.58 I
14 11/1/2017 $15,850.00 | $134,639.00 | $67,238.00 $217,727.00 $33,107.58 g
15 12/1/2017 $15,304.00 | $130,006.00 | $64,924.00 $210,234.00 $31,968.20 =
16 1/1/2018 $14,668.00 | $124,596.00 | $62,222.00 $201,486.00 $33,423.36 9
17 2/1/2018 $13,266.00 | $112,686.00 | $56,275.00 $182,227.00 $30,228.48 =
18 3/1/2018 $11,660.00 $99,037.00 |  $49,459.00 $160,156.00 $26,567.28 o)
19 4/1/2018 $9,992.00 $84,875.00 |  $42,386.00 $137,253.00 $22,768.08 Q
20 5/1/2018 $8,380.00 $71,180.00 | $35,547.00 $115,107.00 $19,094.40 +
21 6/1/2018 $6,901.00 $58,619.00 |  $29,274.00 $94,794.00 $15,724.80 Z
22 7/1/2018 $5,599.00 $47,555.00 | $23,749.00 $76,903.00 $12,756.96 >
23 8/1/2018 $4,486.00 $38,113.00 [ $19,033.00 $61,632.00 $10,223.76 5
24 9/1/2018 $3,561.00 $30,248.00 | $15,106.00 $48,915.00 $8,114.16 =
25 10/1/2018 $2,805.00 $23,820.00 | $11,895.00 $38,520.00 $6,390.00 S
26 11/1/2018 $2,195.00 $18,645.00 $9,311.00 $30,151.00 $5,001.60 o
27 12/1/2018 $1,710.00 $14,523.00 $7,252.00 $23,485.00 $3,895.92 o
Total $228,657.00 | $1,942,290.00 | $969,966.00 | $3,140,913.00 | $493,790.74 o
Interconnection Facilities Payment = (SCE-Constructed Interconnection Facilities Cost + One- E
Time Cost associated with SCE-Constructed Interconnection Facilities Cost + ITCC associated &
with SCE-Constructed Interconnection Facilities Cost) = ($228,657.00 + $0.00 + $52,009.00 = <
$280,666.00 >
X
Lo
Distribution Upgrades Payment = (SCE-Constructed Distribution Upgrades Cost + One-Time o
Cost associated with SCE-Constructed Distribution Upgrades Cost + ITCC associated with SCE- E
Constructed Distribution Upgrades) = $1,942,290.00 + $969,966.00 + $441,781.74 = (Q,
$3,354,037.74 =
8
¥
5
£
e
3
<
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KITCHING SUBSTATION UPDATE

A.5.b

BACKGROUND

As MVU continues to grow and expand its service, several capital improvement projects
totaling $25.1 million have been identified that are necessary to accommodate
increasing demands for electricity. The rapid growth of large commercial projects in the
South industrial area has created a need to expand capacity by funding and
constructing the Kitching Substation project in the amount of $17.765 million. Additional
projects totaling $7.3 million will be needed within the next two years in order to improve
system reliability and to improve system automation. All of the projects have been
included in MVU’s 10-Year CIP plan approved by the MVU Commission and City
Council on May 15, 2015 and May 26, 2015, respectively. These projects include the

following:

August 19, 2016

Project Title Project Description Estimated Cost
Kitching Substation Install 115kV/12kV substation $13,489,000
Kitching  Substation to | Install conduit and cable from
Edwin Rd. Kitching to Edwin Rd. $480,000
Kitching Backbone to Indian Circuit going .rllorth towards $787,000
Heacock for reliability

Kitching  Substation to | Allow part of Iris circuit to transfer $414.000

Perris Blvd. to Kitching substation '

Kitching ~ Substation to Create atie to Lasselle 12kV $477,000

Lasselle Sports Park

Load ~ wansfer to IS | ,qo) cable from Iris to Indian $378,000

Interconnect

Kitching  Substation to _Connect new circuit to Globe $459,000

Globe interconnect

Kitching Backbone to Perris | Install conduit and cable along $465.000

Blvd. Modular Way to Perris Blvd. '
Ties Kitching substation to MoVal

Kitching — Nason 12kV tie substation providing additional $816,000
reliability

Alessandro Blvd. Tie Ties Centerpollnte interconnects to $2.025.000
MoVal substation

Heacock St. Tie Ties Centerpplnte interconnects to $1,396,350
South Industrial area

Electrlcql system Build automation, communication, $2.000,000

automation and protection in circuits

MoVal Substation upgrade | Addition of 3" transformer bank $1,925,000

Total $25,111,350

Attachment: Kitching Substation Aug update (2214 : APPROVE 115KV INTERCONNECTION FACILITIES AGREEMENT BETWEEN THE CITY OF
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KITCHING SUBSTATION UPDATE August 19, 2016

A. SCHEDULE

The Kitching Substation Project consists of two separate facilities — a substation
that will be owned and operated by MVU, and a switchyard that will be owned
and operated by SCE. The switchyard is the point of connection between SCE’s
electrical transmission system and MVU'’s electrical distribution system.
Although SCE usually designs and builds their facilities, SCE approved MVU
designing and building the switchyard. SCE protocol requires that an
Interconnection Facilities Agreement (IFA) be executed with the City. The current
schedule is dependent upon SCE’s approval of the design of the switchyard.

. Nov | Dec | Jan |Feb [Mar | Apr |May | Jun | Jul |Aug |Sep | Oct | Hov | Dec | Jan | Feb |Mar | Apr [ May | Jun
Category / Project 5|5 |16 | 6 |6 |6 |16 | 6| 16 |16 |16 | 16 | 6 | 6 |47 |47 |17 |47 | a7 | 7

MVU CIP

Kitching 115 kV Substation and Switchyard
(805 0027)

Environmental

Advertise / Bid / Award

Construction

Environmental = Design = - Advertise, Bid, Award = Construction =

B. SUBSTATION/CIRCUIT DESIGN
1. Pre-100% street improvement plans are still under review.

Pre-100% grading plans are still under review.

75% wall plans are awaiting review by SCE for the switchyard portion.

100% landscape plans were submitted for review by staff.

75% submittal comments for the substation design are under review.

Final drainage study and Water Quality Management Plan are waiting for

the final grading plans to be approved by SCE for the switchyard portion.

7. Design for Circuit #1, Project 805-0037, is complete. A Notice Inviting Bids
was placed in the Press Enterprise. The bid documents for construction
were posted on PlanetBids. The bid award is scheduled for the September
Utilities Commission meeting, September Finance Subcommittee meeting,
and the September 20" City Council meeting.

o gk wn

C. ENVIRONMENTAL
1. The environmental analysis for the eight substation circuits has been
completed.

D. EQUIPMENT
1. The City Council approved the bid awards for the purchase of long-lead
equipment on April 5, 2016. These items include two (2) transformers, two

Attachment: Kitching Substation Aug update (2214 : APPROVE 115KV INTERCONNECTION FACILITIES AGREEMENT BETWEEN THE CITY OF
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KITCHING SUBSTATION UPDATE August 19, 2016

(2) circuit breakers, five (5) disconnect switches, one (1) switchgear and
bus duct, and two (2) capacitor banks.

2. The drawings for the transformers, circuit breakers, and disconnect
switches are 100% complete. The drawings for the switchgear and
capacitor banks are 50% complete.

3. The timing of the Notice to Proceed with fabrication will take into
consideration the fabrication time and avoidance of storage fees.

E. INTERCONNECTION ACTIVITIES
1. The Interim Engineering and Design Plan Check Agreement was
approved and executed. The Interconnection Facilities Agreement (IFA)
between the City and SCE is scheduled for the September 6, 2016
Council Meeting.

F. FINANCIAL STATUS
1. A cost estimate of the major components of a substation was previously
provided. The estimate was based on previous experience only, and not
verified by the design engineer. The estimate that was given is provided

below.
Estimate of
Long-Lead Total Bid
Quantity Ea. Price Total Items Actual Bid Amount Contingency Award
28 MVA transformers 2 $ 1,250,000 $ 2,500,000 $ 2,500,000 $ 1,302,752 $ 130,275 S 1,433,027
115kV breakers 2 S 90,000 $ 180,000 S 180,000 S 109,565 S 10,957 $ 120,522
12kV breakers* 15 S 8,000 ' S 120,000 included in switchgear and bus duct bid
Steel and bus work 1 S 200,000 $ 200,000
Capacitor bank 2 S 600,000 $ 1,200,000 $ 1,200,000 $ 174,160 $ 8,708 S 182,868
Control room* S 500,000  $ 500,000 included in switchgear and bus duct bid
Protection relays* 21 S 15,000 ' S 315,000 included in switchgear and bus duct bid
Design & Engineering S 500,000 $ 500,000
Construction & other materials 1 S 685,000 $ 685,000
*Switchgear and bus duct S 935,000 $ 1,294,088 S 64,703 $ 1,358,791
**Disconnect switch S 34491 S 1,725 $ 36,216
S 6,200,000 $ 4,815,000 $ 2,915,056 $ 216,368 $ 3,131,424
SCE Switchyard S 6,800,000
Land purchase, based on appraisal 189 489,000 $ 489,000
S 13,489,000

*The switchgear and bus duct includes 12kV breakers, control room, and protection relays.
**We did not previously provide a non-engineered estimate for the disconnect switch.

Attachment: Kitching Substation Aug update (2214 : APPROVE 115KV INTERCONNECTION FACILITIES AGREEMENT BETWEEN THE CITY OF
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KITCHING SUBSTATION UPDATE

2. Project budget and actuals through June 30, 2016:

August 19, 2016

A.5.b

Project Project FY 14/15 FY 15/16 FY 16/17 Total Actuals Actuals Total
No. Title Budget Budget Budget Budget (Cash) (Bonds) Actuals
805 Kitching
0027 Substation | $489,000 | $4,109,885 | $8,890,115 | $13,489,000 | $1,636,590.26 | $211,988.84 | $1,848,579.10
Kitching

805 Sub to

0040 Edwin Rd $0 $15,000 $465,000 $480,000 $7,060.52 $0.00 $7,060.52
Kitching

805 backbone

0034 to Indian $0 $16,000 $771,000 $787,000 $0.00 $0.00 $0.00
Kitching

805 Sub to

0036 Perris $0 $15,000 $399,000 $414,000 $0.00 $0.00 $0.00
Kitching
Sub to

805 Lasselle

0037 Park $0 $35,000 $442,000 $477,000 $13,551.60 $0.00 $13,551.60
Kitching

805 Sub load

0031 transfer $0 $0 $378,000 $378,000 $0.00 $0.00 $0.00
Kitching

805 Sub to

0041 Globe $0 $15,000 $444,000 $459,000 $5,241.48 $0.00 $5,241.48
Kitching

805 backbone

0042 to Perris $0 $15,000 $450,000 $465,000 $14,620.50 $0.00 $14,620.50
Kitching —

805 Nason

0032 12kV tie $0 $15,000 $801,000 $816,000 $0.00 $0.00 $0.00

G. PICTURES

Property view looking west.

Attachment: Kitching Substation Aug update (2214 : APPROVE 115KV INTERCONNECTION FACILITIES AGREEMENT BETWEEN THE CITY OF
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Report to City Council
TO: Mayor and City Council
FROM: Thomas M. DeSantis, Assistant City Manager
AGENDA DATE: September 6, 2016
TITLE: AUTHORIZATION OF ANNUAL TECHNOLOGY

SOFTWARE AND HARDWARE MAINTENANCE
PAYMENTS AND WAIVING FORMAL BID

RECOMMENDED ACTION

Recommendations:

1. Waive the formal bidding requirements for technology annual maintenance
payments.
2. Waive the insurance requirements for technology annual maintenance payments

that do not require on-site maintenance.

3. Authorize the City Manager, or designee, to make technology annual
maintenance payments to various vendors for an aggregate amount not-to-
exceed $1,167,070 ($1,067,070 contractual payments and $100,000 or 9.3
percent contingency) during Fiscal Year 2016-17.

This report requests Council’s approval for payments for annual maintenance and
support agreements for the wide range of software used throughout the City.

As has been done in prior years and consistent with the City’s ongoing commitment to
transparency and accountability, a schedule of technology related annual maintenance
payments is presented for the City Council’s approval. The City's ability to continue to
use technology is typically tied to the continuation of annual maintenance payments for
that technology. While all technology purchases requiring City Council approval include
annual maintenance costs, these costs may continue beyond the initial purchase
contract term if the City continues to use the software. Therefore, the requested
authorizations make such payments transparent to all interested parties. Due to the
unique requirements of technology annual maintenance payments, staff also seeks
authorization to waive the formal bidding and insurance requirements associated with

ID#2208 Page 1
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these technology payments.

DISCUSSION

The City’s Purchasing Ordinance allows for exceptions to the normal bidding process
for materials, supplies, equipment, and services. Sections 3.12.080 and 3.12.250-270
recognize that the City’s best interests are served by waiving formal bidding
requirements under certain circumstances. The annual maintenance for Technology
Services (TS) software, hardware, and off-site maintenance services falls into this
category.

Annual maintenance payments are negotiated or purchased as part of the initial
equipment or service purchase, per the City’s Purchasing Ordinance, but they are
budgeted and paid each year. The City does not fund multi-year maintenance
payments in advance when the equipment or service does not have a foreseeable
termination date. It is not in the City’s best interests to attempt to bid such payments
annually.

Additionally, many vendors are the sole providers of the support for their products (e.qg.
software, hardware, and professional services). Many of these sole source providers do
not sell directly to customers; they have outsourced all sales functions to Distributors.
Thus, technology software, equipment, and maintenance services may appear to have
multiple sources but that is an artifact of the manufacturer having outsourced its sales
functions. Therefore, the vendors listed in the attached schedule (Attachment 1) should
be declared sole source providers per Section 3.12.080 of the City’s Purchasing
Ordinance.

Waiving the normal insurance requirements for these payments is also requested for
two reasons. The first reason is that applicable insurance requirements have already
been met for the initial purchase of the software, equipment, and maintenance. Re-
occurring payments should not trigger additional insurance requirements; although any
insurance requirements necessary for the initial purchase will be kept current. In
addition, annual maintenance payments are a continuation of existing software or
equipment use, or maintenance services that do not involve vendors coming on-site.
Furthermore, none of the vendors listed below stores assets or information for the City
so there is no risk of them losing or damaging City assets. Thus the City’s usual
insurance requirements are not applicable to these payments.

ALTERNATIVES

1. Waive the formal bidding requirements for technology annual maintenance
payments.

2. Waive the insurance requirements for technology annual maintenance payments.

3. Authorize the City Manager, or designee, to make technology annual

maintenance payments to various vendors for an aggregate amount not-to-

Page 2
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exceed $1,167,070 ($1,067,070 contractual payments and $100,000 or 9.3
percent contingency) during Fiscal Year 2016-17.

4. Do not waive the formal bidding and insurance requirements nor authorize the
technology annual maintenance payments. This action would preclude the City
from using its existing communications, radio, and computer technology.

5. Provide staff with further direction.

Staff recommends Alternatives 1, 2 and 3.

FISCAL IMPACT

Funding for all technology annual maintenance payments is available in the Technology
Services and Police Department operating budget accounts due to the City Council’s
approval of the FY 2016-17 budget.

Description Fund | GL Account No. Type FY 16/17 | Proposed FY 16/17

(Rev/Exp) | Budget Adjustments | Amended Budget
TS Maintenance GF 1010-16-39-25410-625010 | Exp $733,702 None $733,702
TS Maintenance GF 1010-16-39-25411-625010 | Exp $ 98,449 None $ 98,449
TS Maintenance GF 1010-16-39-25412-625010 | Exp $100,200 None $100,200
TS Maintenance GF 1010-16-39-25413-625010 | Exp $ 57,600 None $ 57,600
PD Maintenance | GF 1010-60-65-40010-620930 | Exp $125,000 None $125,000
PD Maintenance | GF 1010-60-65-40010-625010 | Exp $ 70,320 None $ 70,320
NOTIFICATION
N/A
PREPARATION OF STAFF REPORT
Prepared By: Department Head Approval by:
Steve Hargis Thomas M. DeSantis
Technology Services Division Manager Assistant City Manager
Concurred By:
Rix Skonberg
Purchasing Division Manager
CITY COUNCIL GOALS
None
ATTACHMENTS
1. attachmentAnnualTechnologyMaintPaymentsFY17
APPROVALS

Page 3
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Budget Officer Approval v Approved 8/24/16 2:57 PM
City Attorney Approval v Approved 8/24/16 3:47 PM
City Manager Approval v Approved 8/25/16 9:53 AM
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APPROX. COST
THIS FISCAL

VENDOR NAME DESCRIPTION YEAR 2
A. M. Best Company, Inc. Insurance Rating software for Risk Management 584 j
Accela Leqislative Mgmt and Permitting software 102,306 £
Active Network Parks software & Cashiering software 16,766 =
Advantage Business Equip. |Check Signer for Finance 629 &
Airmagnet Wireless Analysis 600 2
Airtight Networks Wireless Security monitoring 2,005 8
AppDev/Learn Now Training for programming 897 3
APWA Paver PW Street Paving software 550 z
AutoTurn MAP Transoft Solutions 1,463 Q
Barracuda E-mail and Senior Center Web filter 1,400 ':
Centurion PC lockdown software for ERC 300 <
CF&D Box Springs Tower land lease 20,400 Z
Cogent ISP Redundant 50 MB 16,000] <
Commvault Backup software, City Hall and PD 11,250 S
Data Ticket Parking Ticket software/service 1,134 %
Digital Telecom Corp AVST Voicemail system 12,100 E
Dimension Data 24x7 maintenance for Cisco and NEC PBX 30,500 E

Eaquipment O
DLT Solutions AutoCAD 12,872 =
Dynamic Communities MS CRM User Group 700 ?:
Eagle Aerial Map Co. GIS imagery and data files 15,000 8
ESET Workstation antivirus 5,400f &
ESI Acquisition, Inc. WebEOC - EOC Situation software & mapping 14,190 :
ESRI GIS software 26,840 E
Exclaimer Email signature line software 899 o
Firgen Log Analyzer ASA log analyzer 500 é
Global Software Spreadsheet Server/Executive Dash 23,178 >
Halo IT Training Subscription 3,770 %
HDL Coren & Cone Property Tax software 21,450 g
HDL Software, LLC Business Licensing and False Alarm software 16,802 >
Hitachi Data Systems Maintenance and support services 125,900 %
HLP, Inc. (Chameleon) Animal Control software 17,626| <
Hostway External website hosting 383 E
HP SAN Support Citywide file storage 17,500 [
HP Tape Library support Tape Library for City Hall and PD 3,300 <
Hyland Software OnBase/SIRE 5,571 %
iBoss Web filter Web filter site license 3 year 4,000 g
Idera SOL Admin Toolset 158 <
Iron Mountain Offsite tape storage 14,000 £
Jam Fire Protection Svc's EOC Equipment Room 2,000 f
Latitude Geographic GIS hosting and GeoCortex tools 22,540 &
Level3 ISP 100 MB and 10 MB Connections 46,600 %
MatrikonOPC OPC Tunneller/Client for SCADA 1,010 £
Mitchelll City Yard Fleet Maintenance 951 <
MPulse Facilities Online Request System 4,838
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APPROX. COST

THIS FISCAL
VENDOR NAME DESCRIPTION YEAR
NEAD/MyCivic City Smartphone App 6,000
Nobel Systems GIS Conversion 15,240
Qualys External security audit provider 2,200
REI Mathew Bender & Co. Time Matters software for City Attorney 1,980
Riverside County GIS Data |Subscription to City Centerline and Parcel Digital 5,600
Adareement Landbase
Riverside County VPN VPN access for Code Enforcement 600
Rowekampt SimpleSigns/SimpleSync/Rowemap 1,100
San Bernardino & RS County |Bi-annual FM-200 Testing 1,400
Fire Equipment
Shavlik PC patch updates 4,000
Socrata Open Data Portal 12,555
SoftwareOne - Microsoft MS Enterprise Agreement and Adobe software 201,650
SolarWinds Network monitoring and helpdesk tools 4,499
Sonicwall Aventail VPN for remote access 1,100
Sourcefire IPS Intrusion Prevention System 3,000
TeleMate.Net Call Accounting Software support 1,500
Tyler Technologies New World ERP support and escrow 152,734
VMware VMware Support 6,000
Webfortis MS Dynamics CRM Support 15,050
WildPackets (OmniPeek) Network Analysis 4,000

Attachment: attachmentAnnualTechnologyMaintPaymentsFY17 (2208 : AUTHORIZATION OF ANNUAL TECHNOLOGY SOFTWARE AND
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Report to City Council

TO:

FROM:

AGENDA DATE:

TITLE:

Mayor and City Council
Marshall Eyerman, Chief Financial Officer
September 6, 2016

RESOLUTION OF THE CITY OF MORENO VALLEY
SERVING AS THE SUCCESSOR AGENCY FOR THE
COMMUNITY REDEVELOPMENT AGENCY OF THE CITY
OF MORENO VALLEY APPROVING THE AMENDED
RECOGNIZED OBLIGATION PAYMENT SCHEDULE AND
ADMINISTRATIVE BUDGET FOR THE PERIOD OF
JANUARY 1, 2017 THROUGH JUNE 30, 2017 (ROPS 16-
17B)

RECOMMENDED ACTION

Recommendations: That the City Council as Successor Agency:

1. Adopt Resolution No. SA 2016-02. A Resolution of the City Council of the City of
Moreno Valley, California, Serving as Successor Agency to the Community
Redevelopment Agency of the City of Moreno Valley Approving the Amended
Recognized Obligation Payment Schedule and Administrative Budget for the
Period of January 1, 2016 through June 30, 2017 (ROPS 16-17B), and
Authorizing the City Manager acting for the Successor Agency or her Designee
to Make Modifications Thereto.

2. Authorize the transmittal of the ROPS 16-17B, for the period of January 1, 2016
through June 30, 2017, including Administrative Budget for the said period, to the
Oversight Board for review and approval.

SUMMARY

This report recommends adoption of the proposed Resolution approving the amended
Recognized Obligation Payment Schedule (ROPS 16-17B), including the Administrative
Budget, for the period of January 1, 2017 through June 30, 2017. The ROPS 16-17B
amendment is being proposed to increase the payment to Robertson’s Ready Mix Inc.
based on revenues received by the City.

ID#2192
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As successor agency (“Successor Agency”) to the Community Redevelopment Agency
(RDA) of the City of Moreno Valley, the City is responsible for winding down the affairs
of the former RDA including disposing of its assets, making payments and performing
other obligations owed for Enforceable Obligations. The Recognized Obligation
Payment Schedules for certain applicable periods provide the details necessary for the
City serving as the Successor Agency to fulfill the former RDA'’s legally binding and
enforceable agreements as required by law.

The ROPS 16-17B was presented to the Finance Sub Committee on August 24, 2016
and was recommended for review

DISCUSSION

ABX1 26 has required the Successor Agency to approve a Recognized Obligation
Payment Schedule (“ROPS”) for each six-month period. Now, each ROPS will be
submitted to and approved by the Department of Finance on an annual basis and may
be amended once each year if the Successor Agency’s oversight board (“Oversight
Board”) makes a finding that a revision is necessary for the payment of approved
enforceable obligations during the second one-half of the ROPS period, which shall be
defined as January 1 to June 30, inclusive. The Resolution attached to this report
contains such a finding and the Oversight Board will be asked to make the same
finding. The required content of the ROPS, set forth in Health and Safety Code Section
34177(1)(1), details all of the Successor Agency’s legally binding and enforceable
obligations, anticipated payments, and sources of payments. Recognized obligations
include bonds, loans, judgments, settlements, any legally binding and enforceable
agreements or contracts, and contracts and agreements for agency administration or
operation. AB 1484 further clarifies certain matters associated with the dissolution of
former redevelopment agencies and addresses substantive issues related to
administrative processes, affordable housing activities, and repayment of loans from
communities, use of existing bond proceeds, and the disposition or retention of
Successor Agency assets.

In order to facilitate the wind down process, on behalf of the Successor Agency, the City
Council has adopted the following Resolutions:

e Resolution No. 2012-13, adopted on February 28, 2012, approving a Recognized
Obligation Payment Schedule for the period of January 1, 2012 through June 30,
2012.

e Resolution No. 2012-22, adopted on April 10, 2012, approving a Second
Recognized Obligation Payment Schedule for the period of July 1, 2012 through
December 31, 2012.

e Resolution No. SA 2013-02, adopted on February 26, 2013, approving a
Recognized Obligation Payment Schedule (ROPS 13-14 A) for the period of July
1, 2013 through December 31, 2013.
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e Resolution No. SA 2013-09, adopted on September 24, 2013, approving a
Recognized Obligation Payment Schedule (ROPS 13-14 B) for the period of
January 1, 2014 through June 30, 2014.

e Resolution No. SA 2014-01, adopted on February 25, 2014, approving a
Recognized Obligation Payment Schedule (ROPS 14-15 A) for the period of July
1, 2014 through December 31, 2014.

e Resolution No. SA 2014-02, adopted on September 23, 2014, approving a
Recognized Obligation Payment Schedule (ROPS 14-15 B) for the period of
January 1, 2015 through June 30, 2015.

e Resolution No. SA 2015-01, adopted on February 24, 2015, approving a
Recognized Obligation Payment Schedule (ROPS 15-16 A) for the period of July
1, 2015 through December 31, 2015.

e Resolution No. SA 2015-02, adopted on September 22, 2015, approving a
Recognized Obligation Payment Schedule (ROPS 15-16 B) for the period of
January 1, 2016 through June 30, 2016.

e Resolution No. SA 2016-01, adopted on January 19, 2016, approving a
Recognized Obligation Payment Schedule (ROPS 16-17) for the period of July 1,
2016 through June 30, 2017.

Once approved, the ROPS 16-17B will be submitted to the Oversight Board for review
and approval. Upon approval by the Oversight Board, a copy of the approved ROPS
will be transmitted to the County-Auditor Controller, the State Controller’s Office, the
State Department of Finance, and posted to the City’s website.

ALTERNATIVES

1. Adopt the attached proposed resolution, which approves the amended
Recognized Obligation Payment Schedule, including the administrative budget,
for the period of January 1, 2017 through June 30, 2017 and authorizing the
transmittal of said Schedules to the Oversight Board for review and approval.
Staff recommends this alternative because it allows the City serving as the
Successor Agency to make required debt service payments in accordance with
the State legislation.

2. Decline to adopt the attached proposed resolution which would not allow the City,
serving as the Successor Agency, to maintain the operations, and fulfill debt
obligations of the former RDA as required by law. Staff does not recommend this
alternative.

FISCAL IMPACT
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The Recognized Obligation Payment Schedule provides the details necessary for the
City serving as the Successor Agency to fulfill the former RDA'’s legally binding and
enforceable agreements. The ROPS 16-17B will serve as authorization to pay
obligations listed during the noted period including allowable administrative costs of
$125,000.

With the dissolution of the former RDA, there are continued risks that the payment of
certain agreements may not be approved by the California Department of Finance,
which will impact the General Fund. When these costs can be considered a short-term
loan from the City to the Successor Agency and thus considered an enforceable
obligation of the Successor Agency, the City shall seek reimbursement as available.

NOTIFICATION

No public notice is required prior to the City Council taking action on this item.
However, the agenda for the meeting during which this item may be considered has
been posted in the three locations that have been designated for the posting of City
Council agendas.

PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:
Marshall Eyerman Marshall Eyerman
Chief Financial Officer Chief Financial Officer

CITY COUNCIL GOALS

Revenue Diversification and Preservation. Develop a variety of City revenue sources
and policies to create a stable revenue base and fiscal policies to support essential City
services, regardless of economic climate.

ATTACHMENTS

1. Resolution No. SA 2016-02
2. Moreno Valley Amended ROPS_16-17B

APPROVALS

Budget Officer Approval v Approved 8/04/16 1:12 PM
City Attorney Approval v _Approved 8/24/16 10:34 AM
City Manager Approval v Approved 8/25/16 9:53 AM
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RESOLUTION NO. SA 2016-02

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
MORENO  VALLEY, CALIFORNIA, SERVING AS
SUCCESSOR AGENCY TO THE COMMUNITY
REDEVELOPMENT AGENCY OF THE CITY OF MORENO
VALLEY APPROVING THE RECOGNIZED OBLIGATION
PAYMENT SCHEDULE AND ADMINISTRATIVE BUDGET
FOR THE PERIOD OF JANAURY 1, 2017 THROUGH JUNE
30, 2017 (ROPS 16-17B), AND AUTHORIZING THE CITY
MANAGER ACTING FOR THE SUCCESSOR AGENCY OR
HIS/HER DESIGNEE TO MAKE MINOR MODIFICATIONS
THERETO

WHEREAS, the City Council of the City of Moreno Valley agreed to serve as
successor agency to the Community Redevelopment Agency of the City of Moreno
Valley (“Former RDA”) commencing upon dissolution of the Former RDA on February 1,
2012 pursuant to Assembly Bill x1 26, as amended by AB 1484; and

WHEREAS, pursuant to Health and Safety Code Section 34177(l) and (0), before
each fiscal period, the successor agency to a dissolved redevelopment agency such as
the Former RDA is required to annually adopt a draft Recognized Obligation Payment
Schedule (“ROPS”) that lists all of the obligations that are “enforceable obligations”
within the meaning of Health and Safety Code Section 34171, and which identifies a
source of payment for each such obligation from among (i) the Low and Moderate
Income Housing Fund; (ii) bond proceeds; (iii) reserve balances; (iv) the administrative
cost allowance; (v) revenues from rents, concessions, interest earnings, and asset
sales; and (vi) the Redevelopment Property Tax Trust Fund established by the County
Auditor-Controller to the extent no other source of funding is available or payment from
property tax is contractually or statutorily required; and

WHEREAS, through Resolution No. SA 2016-01, adopted on January 19, 2016,
the City of Moreno Valley (“City”), acting as the successor agency to the Former RDA
(“Successor Agency”), approved ROPS 16-17 for the period July 1, 2016 through June
30, 2017; and

WHEREAS, due to the need to amend ROPS 16-17 pursuant to Health and
Safety Code Section 34177(0), the City, acting as the Successor Agency, has prepared
a ROPS and an administrative budget covering the period January 1, 2017 through
June 30, 2017 (“ROPS 16-17B”); and

WHEREAS, the draft ROPS must be concurrently submitted to the County
Administrative Officer, the County Auditor-Controller, the State Department of Finance,
and the Successor Agency’s oversight board (“Oversight Board”).

1
Resolution No. SA 2016-02
Date Adopted: September 6, 2016
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NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MORENO
VALLEY, SERVING AS THE SUCCESSOR AGENCY, DOES HEREBY RESOLVE AS
FOLLOWS:

SECTION 1. RECITALS

That the foregoing recitals are incorporated into this Resolution by this reference,
and constitute a material part of this Resolution.

SECTION 2. FINDING

That the City Council, acting for the Successor Agency, finds that a revision to
ROPS 16-17 is necessary for the payment of approved enforceable obligations during
the second one-half of the ROPS 16-17 period, which spans the period January 1, 2017
to June 30, 2017, inclusive.

SECTION 3. APPROVAL OF ROPS 16-17B AND ADMINISTRATIVE
BUDGET

That the City Council acting on behalf of the Successor Agency hereby approve
and adopt ROPS 16-17B and the related administrative budget, in substantially the form
attached hereto as Exhibit “A.”

SECTION 4. TRANSMITTAL

That City staff, acting for the Successor Agency, is directed to transmit the ROPS
16-17B to the Oversight Board, County Administrative Officer, the County Auditor-
Controller, and the State Department of Finance.

Section 5. OTHER ACTS

That the City Manager, acting for the Successor Agency, or his/her designee is
hereby authorized to make minor modifications to the ROPS 16-17B, and each officer of
the City, acting for the Successor Agency, is hereby authorized and directed, jointly and
severally, to execute and deliver such documents and instruments and to do such
things which may be necessary or proper to effectuate the purposes of this Resolution,
and any such actions previously taken by such officers are hereby ratified, approved
and confirmed. Such acts shall include, but shall not be limited to, reformatting of the
ROPS 16-17B as may be required by the Department of Finance.

Section 6. SEVERABILITY

That if any provision of this Resolution or the application thereof to any person or
circumstance is held invalid, such invalidity shall not affect other provisions or
applications of this Resolution which can be given effect without the invalid provision or

2
Resolution No. SA 2016-02
Date Adopted: September 6, 2016
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application, and to this end the provisions of this Resolution are severable. The City
Council acting for the Successor Agency hereby declares that it would have adopted
this Resolution irrespective of the invalidity of any particular portion thereof.

Section 7. EFFECTIVE DATE

That this Resolution shall take effect immediately upon adoption.

Section 8. CERTIFICATION

That the City Clerk acting for the Successor Agency shall certify to the passage
of this Resolution and enter it into the book of original resolutions.

APPROVED AND ADOPTED this 6™ day of September 2016.

Mayor acting for Successor Agency

ATTEST:

City Clerk acting for Successor Agency

APPROVED AS TO FORM:

City Attorney acting for Successor Agency

3
Resolution No. SA 2016-02
Date Adopted: September 6, 2016
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RESOLUTION JURAT

STATE OF CALIFORNIA )
COUNTY OF RIVERSIDE ) Ss.

CITY OF MORENO VALLEY )

I, Marie Macias, Interim City Clerk of the City of Moreno Valley, California, do
hereby certify that Resolution No. SA 2016-02 was duly and regularly adopted by the
City Council of the City of Moreno Valley at a regular meeting thereof held on the 6th day
of September, 2016 by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

(Council Members, Mayor Pro Tem and Mayor)

CITY CLERK

(SEAL)

4
Resolution No. SA 2016-02
Date Adopted: September 6, 2016
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EXHIBIT “A”

ROPS 16-17B COVERING JANUARY 1, 2017 THROUGH JUNE 30, 2017

SEE ATTACHED

5
Resolution No. SA 2016-02
Date Adopted: September 6, 2016
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Amended Recognized Obligation Payment Schedule (ROPS 16-17B) - Summary
Filed for the January 1, 2017 through June 30, 2017 Period

A.7.b

Successor Agency: Moreno Valley
County: Riverside
ROPS 16-17B ROPS 16-17B ROPS 16-17
Current Period Requested Funding for Enforceable Obligations (ROPS Detail) Authorized Amounts Requested Adjustments Amended To
A Enforceable Obligations Funded as Follows (B+C+D): $ - % - $
B Bond Proceeds - -
C Reserve Balance - -
D Other Funds - -
E Redevelopment Property Tax Trust Fund (RPTTF) (F+G): $ 2,784,994 $ 346,506 $ 3,1
F RPTTF 2,659,994 346,506 3,00
G Administrative RPTTF 125,000 - 1
H Current Period Enforceable Obligations (A+E): $ 2,784,994 $ 346,506 $ 3,1
Certification of Oversight Board Chairman:
Pursuant to Section 34177 (o) of the Health and Safety )
code, | hereby certify that the above is a true and accurate Name Title
Recognized Obligation Payment Schedule for the above s/
named successor agency. S
Signature Date

Attachment: Moreno Valley_ Amended_ROPS_16-17B (2192 : RESOLUTION OF THE CITY OF MORENO VALLEY SERVING AS THE SUCCESSOR
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Moreno Valley Amended Recognized Obligation Payment Schedule (ROPS 16-17B) - ROPS Detail
January 1, 2017 through June 30, 2017
(Report Amounts in Whole Dollars)
AUTHORIZED AMOUNTS REQUESTED ADJUSTMENTS
Fund Sources Fund Sources
Total Outstanding
Item # Project Name/Debt Obligation Obligation Type Balance Bond Proceeds Reserve Balance Other Funds RPTTF Admin RPTTF Total Bond Proceeds | Reserve Balance Other Funds RPTTF Admin RPTTF Total Notes
$ 78,239,913 || $ - 1% - $ -8 2,659,994 | $ 125,000 | $ 2,784,994 | $ - 1% - 1% ) 346,506 | $ - 1% 346,506
1|2007 Tax Allocation Bonds Bonds Issued On or Before | $ 41,105,000 - - - 999,604 $ 999,604 $ =
2[2007 Special Tax Refunding Bonds - Towngate 87-1 (Bonds Issued On or Before | $ 4,545,000 - - - 596,353 $ 596,353 $ =
12/31/10
3[Improvement Area No. 1 Special Tax Refunding Bonds Issued On or Before | $ 2,115,000 - - - 139,037 $ 139,037 $ =
Bonds 12/31/10
5[ 2011 Refunding of 97 LRB Bonds Revenue Bonds Issued After | $ 1,050,000 - - - 75,000 $ 75,000 $ =
12/31/10
7|0n-going Housing Monitoring Requirements Project Management Costs $ 50,000) $ -1 $ -1 $ -1 $ -1 $ -1 $ = $ =
13|CalPERS Retirement Liability Unfunded Liabilities $ 221,682 - - - - $ = $ =
14|Retiree Medical Trust (CERBT) Unfunded Liabilities $ 71,390 - - - - $ - $ o
17|Towngate Acquisition Note Third-Party Loans $ 27,226,841 - - - 700,000 $ 700,000 $ -
19|Robertson’'s Ready Mix, Inc. OPA OPA/DDA/Construction $ 1,305,000 - - - 150,000 $ 150,000 346,506 $ 346,506
24|Payroll Costs/Operating Costs Admin Costs $ 250,000 - - - - $ = $ =
86|Housing Entity Administrative Cost Allowance per AB |Housing Entity Admin Cost $ 300,000/ $ -l $ -l $ -l $ -l $ -1 $ - $ =
471Project
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
$ - $ = $ =
$ - $ - $ =
o $ - $ = $ =
g $ - $ - $ =
>~ $ - $ = $ =
2 : - — : -
- $ - s - 5 - >
- $ - $ = $ o ~
= o
Attachment: Moreno Valley_Amended_ROPS_16-17B (2192 : RESOLUTION OF THE CITY OF MORENO VALLEY SERVING AS THE SUCCESSOR AGENCY FOR THE COMMUNITY REDEVELOPM)
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Report to City Council

TO: Mayor and City Council

FROM: Ahmad R. Ansari, P.E., Public Works Director/City Engineer
AGENDA DATE: September 6, 2016

TITLE: AWARD OF AN INDEPENDENT CONTRACTOR

AGREEMENT FOR LANDSCAPE LIGHTING AND
ELECTRICAL MAINTENANCE SERVICES

RECOMMENDED ACTION

Recommendations:

1. Approve an Independent Contractor Agreement with Leivas Lighting, Inc., 6320
Brockton Ave., Suite A, Riverside, CA 92506, to provide landscape lighting and
electrical maintenance services within the City and Moreno Valley Community
Services District landscape maintenance districts (“Agreement”) for $23,750.00
for fiscal year 2016/17.

2. Authorize the City Manager to execute the Agreement with Levias Lighting, Inc.

3. Authorize the issuance of a purchase order for fiscal year 2016/17 to Leivas
Lighting, Inc. in the not-to-exceed (NTE) amount consistent with the approved
Agreement.

4. Authorize the City Manager to execute subsequent extensions or amendments to

the Agreement, including the authority to authorize purchase orders in
accordance with the terms of the Agreement, provided sufficient funding
appropriations and program approvals have been granted by the City Council,
which may include potential contingencies for unanticipated work.

SUMMARY

After having conducted a competitive Request for Proposal (RFP) process, staff is
recommending the City Council and Community Services District (CSD) Board approve

ID#2185 Page 1
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A.8

an Independent Contractor Agreement for Landscape Lighting and Electrical
Maintenance Services (the “Agreement”) with Leivas Lighting, Inc. The Agreement is
for fiscal year (FY) 2016/17, with the potential to extend it for four additional one-year
terms. The Agreement is for landscape lighting and electrical maintenance services
within the City and CSD’s (collectively “City”) landscape maintenance districts.

Funding for these services is provided through a property owner approved parcel
charge collected as part of the property tax bill to provide landscape maintenance of
public parkway, medians and open space. Only those properties receiving benefit from
the public landscaping pay the parcel charge.

DISCUSSION

The City established special districts to provide the financial resources to maintain
public landscaping in parkways, medians, and open space to designated developments
throughout the community. Property owners within a special district pay a parcel charge
as part of their annual property tax bill to pay for these services. Revenue received
from the parcel charge funds the cost to provide the landscape maintenance services.
The funds are restricted and can only be used for landscape maintenance services in
the area for which they are collected.

Maintenance of the public landscape is performed via contract services by
professionally licensed and insured contractors who perform landscape or specialty
maintenance services. The irrigation controllers within the landscaping and the
landscape lighting within certain landscape areas requires either routine, monthly
testing or repairs. The work is categorized as either “base work” or “additional work”, as
defined below:

“‘Base work” is the regular, monthly illumination testing of landscape and
monument light fixtures. The cost for this service is a set monthly cost.

“Additional work” may include, but is not limited to: replacement of or repairs to
bulbs, timers, photo sensors, wiring, conduit or irrigation controller electrical
systems. The cost of these services varies based upon the need and the
additional work unit prices as listed in the Agreement.

The contractors are selected through a competitive Request For Proposal (RFP)
process. Agreements for these services typically have a one-year term, with the
possibility of up to four one-year extensions that could result in a five-year total term.
On June 16, 2016, an RFP was issued for Landscape Lighting and Electrical
Maintenance Services. The RFP requested information on the proposer’s: 1) overall
understanding of the project and services to be performed; 2) qualified staffing and
equipment to perform services; 3) references; and 4) costs for monthly testing and
additional work.

Using its propriety algorithm, PlanetBids (the City’s online procurement system) notified

48 potential contractors of the RFP. Twenty-one downloaded the RFP from the
PlanetBids portal. Representatives from six electrical maintenance companies attended
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the optional pre-submittal meeting on June 23, 2016. Five responses were received
before the RFP due date of 2:00 p.m. on July 18, 2016.

Evaluations of the responses were independently completed by the City’s Management
Analyst (Facilities Division), Parks Maintenance Supervisor, and Associate Engineer
(Land Development Division) all of whom have experience with reviewing RFPs and/or
contract management. The total scores from the reviewers were averaged and are
represented in the table below. Staff recommends awarding the Agreement for
Landscape Lighting and Electrical Maintenance Services to the top ranked proposer,
Leivas Lighting, Inc. (the “Contractor”).

Project Evaluation Summary Report
Landscape Lighting and Electrical Maintenance Services (2016-012)

Total Possible Average
Weighted | Champion Inter Nevada- |Sierra Pacific
Criteria Weight Score | Electric Inc. |Pacific Inc. | Leivas Inc. | BKD Corp. Electrical
Pricing 20 200 163.33 126.67 200.00 106.67 60.00
Project
Understanding 30 300 245.00 200.00 285.00 175.00 135.00
Qualifications 35 350 309.17 204.17 280.00 169.17 239.17
References 15 150 140.00 102.50 140.00 100.00 122.50
Total 1000 857.50 633.34 905.00 550.84 556.67

The Agreement is subject to an annual Consumer Price Index (CPI) inflation
adjustment, at the discretion of the City. The following table is the estimated five-year
value of the Agreement, excluding any potential CPI adjustment.

Landscape Lighting and Electrical Maintenance Services

Potential Extensions
FY 2016/17 FY 2017/18 FY 2018/19 FY 2019/20 FY 2020/21
Agreement 1st Extension’ | 2nd Extension’ | 3rd Extension® | 4th Extension® Total
Base Work S 4,050.00 | S 5,400.00 | $ 5,400.00 | $ 5,400.00 | $ 5,400.00 | S 25,650.00
Additional Work S 19,700.00 | $  19,700.00 | $ 19,700.00 | $ 19,700.00 | $ 19,700.00 | $ 98,500.00
Total S 23,750.00 | $  25,100.00 | $ 25,100.00 | $ 25,100.00 | $ 25,100.00 | $ 124,150.00

LFY 2016/17 is for 9 months of monthly testing

2potential extension based on 12 months of service and current fiscal year information. Subject to change for service level adjustments, adding/removing areas to be
maintained, and unanticipated or emergency work.

Staff recommends the City Council authorize the City Manager to approve the
Agreement and any future extensions or amendments, as well as associated purchase
orders for the Agreement and all future amendments/extensions available, in
accordance with the terms of the Agreement and subject to the approval of the City
Attorney. Such extensions and amendments shall only be entered into provided
sufficient funding appropriations and program approvals have been granted by the City
Council, the Contractor has provided satisfactory performance of the services, and both
parties agree to extend the Agreement. Allowing the City Manager to extend or amend
the Agreement, subject to City Council approvals identified herein, allows additional
work services to be performed, based on available funding within each landscape
district.

Page 3
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ALTERNATIVES

1. Approve the Agreement for Landscape Lighting and Electrical Maintenance Services
with Leivas Lighting, Inc. and related recommended actions as presented in this staff
report. Staff recommends this alternative to provide regular maintenance of the
lighting and electrical systems in the City’s landscape districts.

2. Do not approve the Agreement. Staff does not recommend this alternative as it may
cause an interruption in the maintenance of lighting and electrical systems in the
City’s landscape districts. Additional costs may be incurred to obtain another
electrical contractor with no guarantee that a more qualified contractor can be found
at a better cost.

FISCAL IMPACT

Administration and maintenance costs to provide public landscape maintenance
services is funded through a property owner approved parcel charge, which is levied
and collected on the property tax bills. Revenue from the parcel charge can only be
used for landscape maintenance services associated with the public landscaping in the
respective landscape maintenance districts. Costs for these services are included in
the City’s FY 2016/17 Adopted Budget and are allocated in the amounts shown in the
following table.

FY 2016/17"

i BASE WORK ? MONTHLY COST | ANNUAL COST | ADDITIONAL

Service Area GL ACCOUNT LOCATIONS MAINTENANGE BASE WORK BASE WORK WORK® TOTAL
E-7 5013-70-79-25713-620910 4 llumination Testing | $ 90.00 | $ 810.00 [$  4,000.00 [$  4,810.00
M 5112-70-79-25719-620910 2 llumination Testing | $ 90.00 | $ 810.00 | $ 600.00 [$  1,410.00
01 5014-70-79-25721-620910 SD LMD ZN 01-TG 3 llumination Testing | $ 90.00 | $ 810.00 [$  3500.00 [$  4,310.00
02 5014-70-79-25721-620910 SD LMD ZN 02-HS 1 llumination Testing | $ 90.00 $ 810.00 [$  1,000.00 [$  1,810.00
03 5014-70-79-25721-620910 SD LMD ZN O3-MVRW 10 IIIumlnation Tesn'ng $ 90.00 810.00 $ 400000 [$  4,810.00
01A 5014-70-79-25721-620910 SD LMD ZN 01A-RP $ 600.00 | $ 600.00
03A 5014-70-79-25721-620910 SD LMD ZN 03A-LPP // / / 3 600.00 | $ 600.00
04 5014-70-79-25721-620910 SD LMD ZN 04-MVRE /////////////%/ _/ 7 1$ 1,20000|$ 1,200.00
05 5014-70-79-25721-620910 SD LMD ZN 05-SR //////////////%/ . s 600.00 | $ 600.00
06 5014-70-79-25721-620910 SD LMD ZN 06-MF //////////////%/ . B 600.00 | $ 600.00
07 5014-70-79-25721-620910 SOLMD ZNO7-CEL_|/ 7~ | . s 6000|$ 60000
08 5014-70-79-25721-620910 SD LMD ZN 08-SM %?///////////%/////// ///////////// /////////////////%/ . : 600.00 2 600.00
WQB  [2008-70-29-20450-620910 / , 600.00 600.00
E-8 5013-70-79-25714-620910 v ////////////////////// /////’//////////////V//////////////// $ 600.00 [$  600.00
s 5114-70-79-25720-620910 — i : - 688.88 2 — sog.g(())

o 450. 4,050. 19,700. ,750.

1 FY 2016/17 is for 9 months of monthly testing

2 Base Work includes routine, monthly testing of lighting fixtures. FY 2016/17 amount assumes start date of October 1, 2016.

3 Additional Work includes repairs to lighting and irrigation controller pedestals throughout the landscape districts

NOTIFICATION

The RFP was posted to the City’s website, posted on the City’s bid portal (PlanetBids),
and advertised in The Press-Enterprise on June 25, 2016. PlanetBids identified and
notified 48 potential contractors based on its propriety algorithm.

PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:
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Candace E. Cassel Ahmad Ansari, P. E.
Special Districts Division Manager Public Works Director/City Engineer

CITY COUNCIL GOALS

Positive Environment. Create a positive environment for the development of Moreno
Valley's future.

Community Image, Neighborhood Pride and Cleanliness. Promote a sense of
community pride and foster an excellent image about our City by developing and
executing programs which will result in quality development, enhanced neighborhood
preservation efforts, including home rehabilitation and neighborhood restoration.

ATTACHMENTS

1. Independent Contractor Agreement

APPROVALS

Budget Officer Approval v Approved 8/18/16 2:02 PM
City Attorney Approval v Approved 8/17/16 12:48 PM
City Manager Approval v Approved 8/23/16 9:49 AM
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INDEPENDENT CONTRACTOR AGREEMENT
RFP NO. SD-2016-12
LANDSCAPE LIGHTING AND ELECTRICAL MAINTENANCE SERVICES

This Agreement, herein referred to as “Agreement” or “Contract” is made by and
between the City of Moreno Valley, a California municipal corporation and/or the
Moreno Valley Community Services District, a Community Services District established
pursuant to Section 61000 and following of the California Government Code, with its
principal place of business at 14177 Frederick Street, Moreno Valley, CA 92553
hereinafter referred to as “City” and Leivas Lighting, Inc, a Corporation, with its principal
place of business at 6370 Brockton Ave., Suite A, Riverside, CA 92506, hereinafter
referred to as the “Contractor,” based upon City policies and the following legal
citations:

RECITALS

A. Government Code Section 53060 authorizes the engagement of
persons to perform special services as independent contractors; and

B. Contractor desires to perform and assume responsibility for the
provision of professional landscape lighting and electrical maintenance
contracting services required by the City based upon on the term and
conditions set forth in this Agreement. Contractor represents that it is
experienced in providing professional landscape lighting and electrical
maintenance contracting services and is licensed in the State of
California; if applicable;

C. The City desires to engage Contractor to render such services for
landscape lighting and electrical maintenance as set forth in this
agreement;

D. The public interest, convenience, necessity and general welfare will be
served by this Agreement; and

E. This Agreement is made and entered into effective the date the City
signs this Agreement.

Attachment: Independent Contractor Agreement [Revision 1] (2185 : AWARD OF AN INDEPENDENT CONTRACTOR AGREEMENT FOR
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CONTRACTOR INFORMATION:

Contractor’'s Name Leivas Lighting

Street Address 1 6370 Brockton Ave., Suite A
Street Address 2

City, State, Zip Riverside, CA 92506
Mailing Address 1(if Different) 12570 Brown Street

Mailing Address 2

City, State, Zip Perris, CA 92570

Business Phone (with area code) 951.686.4046

Cell or Mobile Phone (with area code)

Other Contact Number (with area code)

Fax Number (with area code)

Email Address randy@]leivaslighting.com
Social Security Number

Business License Number

Federal Tax ID Number 20-4968002
Contractor’s License Number &
Classification 950195/C-10

CONTRACTOR SERVICES, FEES, AND RELEVANT DATES:

. The Contractor’s scope of service is described in Exhibit “A” attached hereto and
incorporated herein by this reference.

. The City’s responsibilities, other than payment, are described in Exhibit “B”
attached hereto and incorporated herein by this reference.

. Payment terms are provided in Exhibit “C” attached hereto and incorporated
herein by this reference.

. The term of this Agreement shall be from October 1, 2016 to June 30, 2017
unless terminated earlier as provided herein. The City acknowledges that it will
not unreasonably withhold approval of the Contractor’'s requests for extensions of
time in which to complete the work required. The Contractor shall not be
responsible for performance delays caused by others or delays beyond the
Contractor’s reasonable control (excluding delays caused by non-performance or
unjustified delay by Contractor, his/her/its employees, or subcontractors), and
such delays shall extend the time for performance of the work by the Contractor.

. Contractor’s Proposal, including but not limited to the Bid Schedule, Additional
Work Price List, Contract Proposal, Proposed Project Work Schedule, Contractor
Information, Certification of Non-Discrimination, and List of Subcontractors, are
described in Exhibit “E” attached hereto and incorporated by this reference.

A.8.a

Attachment: Independent Contractor Agreement [Revision 1] (2185 : AWARD OF AN INDEPENDENT CONTRACTOR AGREEMENT FOR
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STANDARD TERMS AND CONDITIONS:

. Control of Work. Contractor is solely responsible for the content and sequence
of the work, and will not be subject to control and direction as to the details and
means for accomplishing the anticipated results of services. The City will not
provide any training to Contractor or his/her/its employees.

. Intent of Parties. Contractor is, and at all times shall be, an independent
contractor and nothing contained herein shall be construed as making the
Contractor or any individual whose compensation for services is paid by the
Contractor, an agent or employee of the City, or authorizing the Contractor to
create or assume any obligation or liability for or on behalf of the City, or entitling
the Contractor to any right, benefit, or privilege applicable to any officer or
employee of the City.

. Subcontracting. Contractor may retain or subcontract for the services of other
necessary contractors with the prior written approval of the City. Payment for
such services shall be the responsibility of the Contractor. Any and all
subcontractors shall be subject to the terms and conditions of this Agreement,
with the exception that the City shall have no obligation to pay for any
subcontractor services rendered. Contractor shall be responsible for paying
prevailing wages where required by law [See California Labor Code Sections
1770 through 1777.7].

. Conformance to Applicable Requirements. All work prepared by Contractor shall
be subject to the approval of City.

. Substitution of Key Personnel. Contractor has represented to City that certain
key personnel will perform and coordinate the services under this Agreement.
Should one or more of such personnel become unavailable, Contractor may
substitute other personnel of at least equal competence upon written approval of
City. In the event that City and Contractor cannot agree as to the substitution of
key personnel, City shall be entitled to terminate this Agreement for cause. As
discussed below, any personnel who fail or refuse to perform the services in a
manner acceptable to the City, or who are determined by the City to be
uncooperative, incompetent, a threat to the adequate or timely completion of the
project or a threat to the safety of persons or property, shall be promptly removed
from the project by the Contractor at the request of the City. The key personnel
for performance of this Agreement are as follows: Randy Leivas.

. City’s Representative. The City hereby designates the City Manager, or his or
her designee, to act as its representative for the performance of this Agreement
(“City’s Representative”). Contractor shall not accept direction or orders from
any person other than the City’s Representative or his or her designee.

. Contractor’s Representative. Contractor hereby designates Randy Leivas, or his
or her designee, to act as its representative for the performance of this
Agreement (“Contractor's Representative”). Contractor's Representative shall
have full authority to represent and act on behalf of the Contractor for all
purposes under this Agreement. The Contractor's Representative shall
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supervise and direct the services, using his or her best skill and attention, and
shall be responsible for all means, methods, techniques, sequences and
procedures and for the satisfactory coordination of all portions of the services
under this Agreement.

. Legal Considerations. The Contractor shall comply with applicable federal, state,
and local laws in the performance of this Agreement. Contractor shall be liable
for all violations of such laws and regulations in connection with services. If the
Contractor performs any work knowing it to be contrary to such laws, rules and
regulations and without giving written notice to the City, Contractor shall be solely
responsible for all costs arising therefrom. Contractor shall defend, indemnify
and hold City, its officials, directors, officers, employees and agents free and
harmless, pursuant to the indemnification provisions of this Agreement, from any
claim or liability arising out of any failure or alleged failure to comply with such
laws, rules or regulations.

Standard of Care; Performance of Employees. Contractor shall perform all
services under this Agreement in a skillful and competent manner, consistent
with the standards generally recognized as being employed by professionals in
the same discipline in the State of California. Contractor represents and
maintains that it is skilled in the profession necessary to perform the services.
Contractor warrants that all employees and subcontractor shall have sufficient
skill and experience to perform the services assigned to them. Finally,
Contractor represents that it, its employees and subcontractors have all licenses,
permits, qualifications and approvals of whatever nature that are legally required
to perform the services and that such licenses and approvals shall be maintained
throughout the term of this Agreement. Any employee of the Contractor or its
subcontractors who is determined by the City to be uncooperative, incompetent,
a threat to the adequate or timely completion of the project, a threat to the safety
of persons or property, or any employee who fails or refuses to perform the
services in a manner acceptable to the City, shall be promptly removed from the
project by the Contractor and shall not be re-employed to perform any of the
services or to work on the project.

Contractor Indemnification. Contractor shall indemnify, defend and hold the City,
the Moreno Valley Housing Authority, and the Moreno Valley Community
Services District (CSD), their officers, agents and employees harmless from any
and all claims, damages, losses, causes of action and demands, including,
without limitation, the payment of all consequential damages, expert witness
fees, reasonable attorney’s fees and other related costs and expenses, incurred
in connection with or in any manner arising out of Contractor’'s performance of
the work contemplated by this Agreement and this Agreement. Acceptance of
this Agreement signifies that the Contractor is not covered under the City’s
general liability insurance, employee benefits, or worker's compensation. It
further establishes that the Contractor shall be fully responsible for such
coverage. Contractor's obligation to indemnify shall survive expiration or
termination of this Agreement, and shall not be restricted to insurance proceeds,
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if any, received by the City, the Moreno Valley Housing Authority, and the CSD,
and their officers, agents and employees.

. Additional Indemnity Obligations. Contractor shall defend, with counsel of City’s
choosing and at Contractor's own cost, expense and risk, any and all claims,
suits, actions or other proceedings of every kind covered by Section “J” that may
be brought or instituted against City, the Moreno Valley Housing Authority, and
the CSD, and their officers, agents and employees. Contractor shall pay and
satisfy any judgment, award or decree that may be rendered against City, the
Moreno Valley Housing Authority, and the CSD, and their officers, agents and
employees as part of any such claim, suit, action or other proceeding. Contractor
shall also reimburse City for the cost of any settlement paid by City, the Moreno
Valley Housing Authority, and the CSD, and their officers, agents and employees
as part of any such claim, suit, action or other proceeding. Such reimbursement
shall include payment for City’'s attorney’s fees and costs, including expert
witness fees. Contractor shall reimburse City, the Moreno Valley Housing
Authority, and the CSD, and their officers, agents and employees for any and all
legal expenses and costs incurred by each of them in connection therewith or in
enforcing the indemnity herein provided.

Insurance Requirements. The Contractor will comply with the following
insurance requirements at its sole expense. Insurance companies shall be rated
(A Minus: VIl—Admitted) or better in Best's Insurance Rating Guide and shall be
legally licensed and qualified to conduct business in the State of California:

The Contractor shall procure and maintain, at its sole expense, Workers’
Compensation Insurance in such amounts as will fully comply with the laws of the
State of California and which shall indemnify, insure and provide legal defense
for the Contractor and the City, the Housing Authority and CSD against any loss,
claim, or damage arising from any injuries or occupational diseases happening to
any worker employed by the Contractor in the course of carrying out the
Agreement. This coverage may be waived if the Contractor is determined to be
functioning as a sole proprietor and the city provided form “Exception to Worker’s
Compensation Coverage” is signed, notarized and attached to this Agreement

X General Liability Insurance—to protect against loss from liability imposed
by law for damages on account of bodily injury, including death, and/or property
damage suffered or alleged to be suffered by any person or persons whomever,
resulting directly or indirectly from any act or activities of the Contractor, sub-
Contractor, or any person acting for the Contractor or under its control or
direction. Such insurance shall be maintained in full force and effect throughout
the terms of the Agreement and any extension thereof in the minimum amounts
provided below:

Bodily Injury $1,000,000 per occurrence/ $2,000,000 aggregate
Property Damage $500,000 per occurrence/ $500,000 aggregate

[] Professional Errors and Omission Insurance—such coverage shall not be
less than $1,000,000 per claim and aggregate.
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X Liability and Property Damage Insurance coverage for owned and non-
owned automotive equipment operated on City/CSD/Housing Authority premises.
Such coverage limits shall not be less than $1,000,000 combined single limit.

A Certificate of Insurance and appropriate additional insured endorsement
evidencing the above applicable insurance coverage shall be submitted to the
City prior to the execution of this Agreement. The Certificate of Insurance or an
appropriate binder shall bear an endorsement containing the following provisions:

“Solely as respect to services done by or on behalf of the named insured
for the City of Moreno Valley, it is agreed that the City of Moreno Valley,
the Moreno Valley Housing Authority, and the Moreno Valley
Community Services District, their officers, employees and agents are
included as additional insured under this policy and the coverage(s)
provided shall be primary insurance and not contributing with any other
insurance available to the City of Moreno Valley, the Moreno Valley
Housing Authority, and the Moreno Valley Community Services District,
its officers, employees and agents, under any third party liability policy.”

The terms of the insurance policy or policies issued to provide the above
coverage shall neither be amended to reduce the required insurance limits and
coverages nor shall such policies be canceled by the carrier without thirty (30)
days prior written notice by certified or registered mail of amendment or
cancellation to the City, except that cancellation for non-payment of premium
shall require ten (10) days prior written notice by certified or registered mail. In
the event the insurance is canceled, the Contractor shall, prior to the cancellation
date, submit new evidence of insurance in the amounts established.

. Intellectual Property. Any system or documents developed, produced or
provided under this Agreement, including any intellectual property discovered or
developed by Contractor in the course of performing or otherwise as a result of
its work, shall become the sole property of the City unless explicitly stated
otherwise in this Agreement. The Contractor may retain copies of any and all
material, including drawings, documents, and specifications, produced by the
Contractor in performance of this Agreement. The City and the Contractor agree
that to the extent permitted by law, until final approval by the City, all data shall
be treated as confidential and will not be released to third parties without the prior
written consent of both parties.

. Entire Agreement. This Agreement constitutes the entire agreement between the
parties. There are no understandings, agreements, or representations of
warranties, expressed or implied, not specified in this Agreement. This
Agreement applies only to the current proposal as attached. This Agreement may
be modified or amended only by a subsequent written Agreement signed by both
parties. Assignment of this Agreement is prohibited without prior written consent.

(a) The City may terminate the whole or any part of this Agreement at any
time without cause by giving at least ten (10) days written notice to the
Contractor. The written notice shall specify the date of termination. Upon
receipt of such notice, the Contractor may continue work through the date
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of termination, provided that no work or service(s) shall be commenced or
continued after receipt of the notice which is not intended to protect the
interest of the City. The City shall pay the Contractor within thirty (30)
days after receiving any invoice after the date of termination for all non-
objected to services performed by the Contractor in accordance herewith
through the date of termination.

(b) Either party may terminate this Agreement for cause. In the event the City
terminates this Agreement for cause, the Contractor shall perform no
further work or service(s) under the Agreement unless the notice of
termination authorizes such further work.

(c) If this Agreement is terminated as provided herein, City may require
Contractor to provide all finished or unfinished documents and data and
other information of any kind prepared by Contractor in connection with
the performance of services under this Agreement. Contractor shall be
required to provide such documents and other information within fifteen
(15) days of the request.

(d) In the event this Agreement is terminated in whole or in part as provided
herein, City may procure, upon such terms and in such manner as it may
determine appropriate, similar to those terminated.

. Payment. Payments to the Contractor pursuant to this Agreement will be
reported to Federal and State taxing authorities as required. The City will not
withhold any sums from compensation payable to Contractor. Contractor is
independently responsible for the payment of all applicable taxes. Where the
payment terms provide for compensation on a time and materials basis, the
Contractor shall maintain adequate records to permit inspection and audit of the
Contractor’'s time and materials charges under the Agreement. Such records
shall be retained by the Contractor for three (3) years following completion of the
services under the Agreement.

. Restrictions on City Employees. The Contractor shall not employ any City
employee or official in the work performed pursuant to this Agreement. No officer
or employee of the City shall have any financial interest in this Agreement in
violation of federal, state, or local law.

. Choice of Law and Venue. The laws of the State of California shall govern the
rights, obligations, duties, and liabilities of the parties to this Agreement, and
shall govern the interpretation of this Agreement. Any legal proceeding arising
from this Agreement shall be brought in the appropriate court located in Riverside
County, State of California.

. Delivery of Notices. All notices permitted or required under this Agreement shall
be given to the respective parties at the following address, or at such other
address as the respective parties may provide in writing for this purpose

Contractor: Leivas Lighting, Inc.

A.8.a

Contractor Name
12570 Brown Street
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Mailing Address
Perris, CA 92570

City, State, Zip
Randy Leivas

Attention:
951.686.4046

Telephone number
randy@Ileivaslighting.com

Email address

City: CITY OF MORENO VALLEY
14331 Frederick Street, Suite 2
P. O. Box 88005
Moreno Valley, CA 92552-0805
Attn: Special Districts Division

Such notice shall be deemed made when personally delivered or when mailed,
forty-eight (48) hours after deposit in the U.S. Malil, first class postage prepaid
and addressed to the party at its applicable address. Actual notice shall be
deemed adequate notice on the date actual notice occurred, regardless of the
method of service.

. Time of Essence. Time is of the essence for each and every provision of this
Agreement.

. City’s Right to Employ Other Contractors. City reserves right to employ other
contractors in connection with this project.

. Amendment; Modification. No supplement, modification, or amendment of this
Agreement shall be binding unless executed in writing and signed by both
parties.

. Waiver. No waiver of any default shall constitute a waiver of any other default or
breach, whether of the same or other covenant or condition. No waiver, benefit,
privilege, or service voluntarily given or performed by a party shall give the other
party any contractual rights by custom, estoppel, or otherwise.

. No Third Party Beneficiaries. There are no intended third party beneficiaries of
any right or obligation assumed by the parties.

. Counterparts. This Agreement may be signed in counterparts, each of which
shall constitute an original.

. Invalidity; Severability. If any portion of this Agreement is declared invalid, illegal,
or otherwise unenforceable by a court of competent jurisdiction, the remaining
provisions shall continue in full force and effect.

. Assignment or Transfer. Contractor shall not assign, hypothecate, or transfer,
either directly or by operation of law, this Agreement or any interest herein
without the prior written consent of the City. Any attempt to do so shall be null
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and void, and any assignees, hypothecates or transferees shall acquire no right
or interest by reason of such attempted assignment, hypothecation or transfer.

SIGNATURE PAGE TO FOLLOW:
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SIGNATURE PAGE

IN WITNESS HEREOF, the parties have each caused their authorized representative to
execute this Agreement

City of Moreno Valley/City of Moreno Contractor
Valley Community Services District
By: By:
Title: City Manager, acting in the Title: President or Vice President

capacity of District Manager to
the Moreno Valley Community
Services District

Date: Date:

INTERNAL USE ONLY

ATTEST: By:
Title: Corporate Secretary or
Assistant Secretary
Clty Clerk (If applicable)
AS APPROVED TO LEGAL FORM: Date
City Attorney Affix Corporate Seal Below
(If applicable)
Date

RECOMMENDED FOR APPROVAL:

Department Head

Date
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EXHIBIT A — GENERAL PROVISIONS
RFP NO. 2016-012
LANDSCAPE LIGHTING AND ELECTRICAL MAINTENANCE SERVICES

GENERAL PROVISIONS - SCOPE OF WORK

. The Contractor shall furnish all labor, equipment, and materials necessary for the
maintenance, repair, and replacement of landscape and monument light fixtures,
bulbs, timers, photo sensors, wiring, conduit, and irrigation controller electrical
systems within the boundaries of the various zones of the District as determined
in the resolutions of the City Council establishing said zones, and as said
boundaries may have been heretofore or may be hereafter altered, and as more
particularly shown on the Location Map or Maps attached at the end of this
exhibit, Exhibit A.

. The Contractor shall be responsible for carefully reviewing the site(s), and
verifying each location of proposed work included in the Proposal. The
Contractor shall not be relieved of his/her/its liability under this Agreement, nor
shall the City be held liable for any loss sustained by the Contractor as a result of
any variance between conditions as referred to in the Technical Provisions, and
the actual conditions revealed during the examination of the locations of the
proposed work.

. All work shall be performed in accordance with the General and Technical
Provisions of this Contract and in accordance with an approved service schedule,
as approved by the Director.

GENERAL PROVISIONS - SCHEDULING OF WORK

. The Contractor will adhere to the monthly work schedule submitted as a part of
the Contractor's RFP, and incorporated herein by this reference. These
schedules, and any approved revisions thereto, will be used by the City as a
basis for determining Contractor’s satisfactory performance.

. Revisions to monthly work schedules may not be implemented without the prior
written approval of the Director. The Contractor is required to submit proposed
revisions regarding monthly work schedules in writing to the City at the address
as set forth in Section 3, paragraph R of the Independent Contractor Agreement
at least ten (10) working days prior to commencing work per the proposed
revisions.

. Failure to submit proposed revisions concerning work schedules by the time
limits established hereinabove may result in the Contractor becoming liable to the
City for non-performance penalties per Exhibit C, Section 4.
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RFP NO. 2016-012
LANDSCAPE LIGHTING AND ELECTRICAL MAINTENANCE SERVICES
EXHIBIT A — GENERAL PROVISIONS- Page 2 of 15

D. The above provisions shall not be construed to eliminate the Contractor's
responsibility for complying with the requirement to notify the Director for
Specialty type maintenance as set forth immediately hereinafter.

E. For the purposes of this Contract, “Working Days” are Mondays through Fridays,
excluding holidays as provided herein. The hours of on-site maintenance service
will be from 7:00 a.m. to 4:30 p.m., not including mobilization to or from work site,
on those days maintenance is to be provided pursuant to the work schedule as
approved by the Director. Any work the Contractor proposes to perform outside
of the days and hours set forth hereinabove, as well as on legal City holidays,
shall not be undertaken without the prior written approval of the Director.

The following days have been designated as holidays by the City:

New Year's Day January 1

Martin Luther King Jr. Day 3rd Monday in January
President’'s Day 3rd Monday in February
Memorial Day Last Monday in May
Independence Day July 4

Labor Day 1st Monday in September
Veteran’s Day November 11
Thanksgiving Day 4th Thursday in November
Day after Thanksgiving 4th Friday in November
Christmas Eve December 24

Christmas Day December 25

If a holiday falls upon a Sunday, the following Monday shall be the day the
holiday is observed. If a holiday falls upon a Saturday, the preceding Friday shall
be the day the holiday is observed. If a scheduled maintenance service day falls
on a designated holiday, the Contractor shall submit a proposed make-up day for
the Director’s approval.

GENERAL PROVISIONS - FUNCTIONS AND RESPONSIBILITIES

A. For award of the Contract to a Contractor who has not performed landscape
lighting and electrical maintenance services for the site(s) as identified within this
Contract for the prior year’'s contacting term, the Director and Contractor shall
conduct an inspection of all sites covered under this Contract as soon as
practicable after its execution, and prior to commencement of Contractor's
operations. Following said inspection, the Contractor shall submit to the Director
a written affidavit certifying the actual condition of the site(s) relative to the City
Specifications, including but not limited to the nature and extent of any
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LANDSCAPE LIGHTING AND ELECTRICAL MAINTENANCE SERVICES
EXHIBIT A — GENERAL PROVISIONS- Page 3 of 15

deficiencies noted by the Contractor, and acknowledged by the Director. The
Contractor is hereby advised that this affidavit shall serve as the benchmark for
the Director's evaluation of Contractor's performance under this Agreement.
Failure to maintain site(s) up to this established standard may result in the City
deducting payment of all or part of the Contractor's compensation, as described
in Exhibit C, Section 3.

. The Contractor shall on an ongoing basis maintain a monthly log that records all
work performed by the Contractor. Said log shall be in a form and content
acceptable to the Director (see Exhibit G, Monthly Report Form), and shall be
submitted to the Director by the tenth day of each month, one (1) month in
arrears.

. The monthly payment for the work so reported will not be authorized until such
report (Monthly Report) is received, and approved by the Director.

. The Director may require the Contractor to attend meetings with the City field
staff at some fixed interval to review the Contractor's operations, and schedule
future work as may be ordered by the Director. Failure to attend regularly
scheduled meetings may result in the assessment of non-performance penalties
per Exhibit C, Section 4.

. The Contractor shall maintain an office at some fixed place, and be listed in the
telephone directory in Contractor's own name or in the Contractor's company
name.

. Contractor shall at all times employ some responsible person(s) to receive phone
calls and take the necessary action regarding all inquiries, complaints, and/or
emergency calls that may be received from the Director or other authorized
individuals or agencies as listed in Exhibit A, Section 3., paragraph H. below.
This person(s) shall be reachable twenty-four (24) hours per day, seven (7) days
a week.

. During normal working hours, the Contractor's Supervisor or designated
employee responsible for providing maintenance services to the City shall be
directly available for immediate notification through some type of reliable
electronic means, including but not limited to, mobile or cellular phone. The
Contractor or Contractor's designated employee shall confirm said notification
within one (1) hour of receipt. An answering service will be considered an
acceptable substitute for coverage only during periods outside of normal working
hours, provided Contractor is advised of emergency calls within one (1) hour of
receipt of the call by the answering service and within twenty-four (24) hours after
receipt of non-emergency calls by the answering service. The above provision
for Contractor's communication with the City is the minimum acceptable standard
under this Contract. Failure to capably provide regular communication may
result in the Contractor being assessed non-performance penalties, per Exhibit
C, Section 4.

. The Contractor shall respond to an emergency call from any of the parties listed
herein this section no later than two (2) hours following first notification by
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telephone, written email, written mailed correspondence or facsimile
transmission. In situations involving emergency repair work after normal working
hours, the Contractor shall dispatch qualified personnel, and equipment to reach
the site within two (2) hours of first notification. An emergency may be called by
the following individuals or agencies at any time:

1. City Manager 6. Landscape Services Supervisor
2. Director of Public Works 7. Street Maintenance Supervisor
3. Police Department 8. Landscape Services Inspector

4. Fire Department
5. Special Districts Division Manager

Contractor's emergency response and any necessary corrective work shall be
considered Additional Work as defined in Exhibit C, Section 2, unless said
emergency is determined to have been caused by an act or omission attributable
to the Contractor.

GENERAL PROVISIONS - CONTRACTOR'S STAFF

. The Contractor shall provide sufficient personnel to perform all work in
accordance with the Specifications set forth herein. All of the Contractor's
maintenance personnel shall be supervised at the work site(s) by a qualified
Supervisor in the employ of the Contractor. Work Site Supervisors must be able
to demonstrate to the satisfaction of the Director that they possess adequate
technical background, and communication skills to perform the intended services.
Adequate and competent supervision shall be provided for all work done by the
Contractor's employees to ensure accomplishment of high quality work, which
will be acceptable to the Director. Any order or communication given to the Work
Site Supervisor shall be deemed to have been delivered to the Contractor.

. The Contractor and his employees and subcontractors, if any, shall conduct
themselves in a proper, professional, and efficient manner at all times, and shall
cause the least possible inconvenience to the public.

. The Director may require the Contractor to remove from the work site any
employee(s) deemed careless, incompetent, or otherwise objectionable, whose
continued employment on the job is considered to be contrary to the best
interests of the City.

. The Contractor shall require each employee performing work under the Contract
to adhere to basic public works standards of working attire, including but not
limited to wearing of proper clothing, proper shoes, and other gear required by
applicable Safety Regulations.

Shirts shall be worn at all times, and shall be buttoned. Approved safety vests
shall be worn by Contractor's employees when working on parkway medians,
monuments, parkways, and other high traffic-hazard areas as determined by the
Director. Failure to comply with the above requirements may make the
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Contractor liable for assessment of non-performance penalties, per Exhibit C,
Section 4.

. The Contractor shall establish an identification system for Contractor's personnel

which clearly indicates to the public the name of the Contractor. The
identification system shall be furnished at the Contractor's expense and may
include appropriate attire, and/or name badges as specified by the Director.

GENERAL PROVISIONS - EMPLOYMENT OF APPRENTICES

The provisions of Sections 1777.5, 1777.6, and 1777.7 of the California Labor Code
regarding the employment of properly registered apprentices may apply to this Contract
if the Contractor, or any subcontractors thereunder, employs workers in any
apprenticeable craft or trade. It is the Contractor’s sole responsibility to comply with the
Labor Code sections cited above. Information relative to apprenticeship standards,
wage schedules, and other requirements may be obtained from the California
Department of Industrial Relations.

6.

GENERAL PROVISIONS - COMPLAINTS

. All complaints shall be responded to as soon as possible after notification, but in

all cases within twenty-four (24) hours, to the satisfaction of the Director. If any
complaint is not satisfactorily responded to within twenty-four (24) hours, the
Director shall be notified immediately of the reason for not remedying the
complaint followed by a written report to the Director within five (5) working days.
If the complaints are not remedied within the time specified, and to the
satisfaction of the Director, the Director may correct the specific complaint by
using an alternative source. The total cost incurred by the District to effect
necessary remedies will be deducted from the payments owing to the Contractor
from the City, per Exhibit C, Section 3.

. The Contractor shall maintain a written log of all complaints, the date and time

thereof, and the action taken pursuant thereto, or the reason for non-action. Said
log shall be submitted to the Director monthly as set forth in Exhibit A, Section 3,
paragraph B.

. In addition to the provisions of Exhibit A, Section 6, paragraph A, in the event of a

failure by the Contractor to satisfactorily remedy a complaint in a timely manner
or for any other breach of this Agreement by Contractor, the City may
immediately upon written notice to the Contractor terminate this Agreement.

GENERAL PROVISIONS - SAFETY

. The Contractor agrees to perform all work as outlined in the provisions listed

herein in such a manner as to meet all accepted standards for safe practices and
to safely maintain equipment, machines, and materials, and prescribe and
employ all precautions and safety procedures related to other hazards
consequential to the work; and accepts additionally the sole responsibility for
complying with all local, State, Federal and other legal requirements including but
not limited to, full compliance with the terms of any and all applicable OSHA and
Cal/lOSHA Safety Orders at all times so as to protect all persons, including
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Contractor's employees and subcontractors, agents of the City, District,
materialmen, vendors, members of the public and others from foreseeable injury,
or damage to their property.

The Contractor's operations shall be conducted in such a manner as to cause the
least possible obstruction, and inconvenience to public traffic. The Contractor
shall furnish, erect and maintain such fences, barriers, lights and warning signs
as may be deemed necessary by the Director, or any duly constituted public
safety official.

Contractor's work area traffic control, including but not limited to type and
placement of signs, barricades, and delineators, shall be in accordance with the
“Manual of Uniform Traffic Control Devices, 2012 (or most current revised
version) California Supplement” Part 6 Temporary Traffic Control.

Contractor's work should not encroach into open lanes of traffic between the
hours of 7:00 a.m. and 8:30 a.m., or between the hours of 3:30 p.m. and 6:00
p.m.

. The Contractor shall maintain all work sites free of hazards to persons or

property resulting from Contractor's operations. The Contractor shall inspect for
all potential hazards at said areas under maintenance, and keep a log indicating
date inspected, and action taken. Said log shall be submitted to the Director
monthly as set forth in Section 3, paragraph B above. Any hazardous condition
noted by the Contractor, which is not a result of Contractor's operations, shall be
immediately reported to the Director.

. The Contractor shall cooperate fully with the City in the investigation of any

accidental injury or death occurring on the site, including a complete written
report thereof to the Director within five (5) working days following the
occurrence.

Failure to comply with the provisions of this section of Exhibit A may result in
payment deduction per Exhibit C, Section 3, or assessment of non-performance
penalties per Exhibit C, Section 4. Repeated failure to comply with the provisions
of this section may result in termination of the Agreement, per the terms of the
independent Contractor Agreement, Section 3, paragraph N.

LICENSES AND PERMITS

The Contractor shall, without additional expense to the City, possess all licenses and
permits, including but not limited to a valid City Business License, required for the
performance of the work under this Contract.

9.

A.

PREVAILING WAGE

Pursuant to provision of Section 1773 of the Labor Code of the State of
California, the City of Moreno Valley has obtained the general prevailing rate of
per diem wages applicable for the work to be done, including but not limited to:
straight time, overtime and holiday work; travel and subsistence payments;
employee payments of health and welfare, vacation, pension, and similar
purposes. Said rate and scale are on file with the Public Works Department of
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the City of Moreno Valley, and copies will be made available to any interested
party on request. These rates shall be the minimum wage rates for this project.
Throughout the term of this Contract, the Contractor will be required to post a
copy of said rate, and scale as required by the Labor Code.

B. Pursuant to provisions of Section 1775 of the Labor Code, the Contractor shall
forfeit as penalty to the City of Moreno Valley, not more than fifty dollars ($50.00)
for each laborer, workman, or mechanic employed for each calendar day or
portion thereof, if such laborer, workman, or mechanic is paid less than the
general prevailing rate of wages hereinabove stipulated for any work done under
the attached Agreement, by the Contractor or by any subcontractor under
Contractor’s direction and control, in violation of the provisions of said Labor
Code.

10. PAYROLL RECORDS

A. The Contractor, and any subcontractor thereunder, shall keep complete accurate
payroll records for each workman employed by Contractor/subcontractor in
connection with this Contract, as required by California Labor Code Section
1776.

B. The Contractor, and any subcontractor thereunder, shall make available to the
City upon its request certified payroll records for each workman employed in
connection with this Contract as required by California Labor Code Section 1776.

C. The City may withhold from Contractor's progress payments the penal sum of
twenty-five dollars ($25.00) per calendar day (or portion thereof) for each worker
employed in connection with this Contract should Contractor, or any
subcontractors thereunder, fail to strictly comply with California Labor Code 1776
after receiving written notice of non-compliance.

11. SUBSTITUTION OF SECURITIES

Pursuant to California Public Contract Code Section 22300, the Contractor will be
permitted the substitution of securities for any monies withheld by the City of Moreno
Valley to ensure performance under the Contract. At the request and expense of the
Contractor, securities equivalent to the amount withheld shall be deposited with the City
of Moreno Valley, or with a state or federally chartered bank as the escrow agent, who
shall pay such monies to the Contractor. Securities eligible for substitution under this
section shall include those listed in Section 16430 of the Government Code, bank or
savings and loan certificates of deposit, interest-bearing demand deposit accounts, and
standby letters of credit. The Contractor shall be the beneficial owner of any securities
substituted for monies withheld, and shall receive any dividends or interest thereon.
The Contractor shall give the City written notice within thirty (30) days after the Contract
is awarded that it desires to substitute securities for money that would ordinarily be
withheld. If the substituted securities are deposited into an escrow, the escrow shall be
governed by a written escrow agreement in a form which is substantially similar to the
agreement set forth in Section 22300 of the Public Contract Code.

12. CONTRACTOR'S LIABILITY

The Contractor shall be responsible for all damages to people and/or property that
occur as a result of the fault or negligence attributable to the Contractor in connection
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with the performance under this Agreement. Any and all restitution or repairs deemed
necessary by the Director to remedy such damages shall be furnished and performed at
the Contractor's sole expense, and shall be completed within the time limits established
by the Director.

13. CONTRACTORS LICENSE

Contractors are required by law to be licensed, and regulated by the Contractors' State
License Board. Contractor will comply with all applicable licensing laws, and regulations.
Any questions concerning a Contractor may be referred to the Registrar, Contractors'
State License Board, 9821 Business Park Driver, Sacramento, CA 95827. Mailing
address: P.O. Box 26000, Sacramento, CA 95826.

14. TECHNICAL PROVISIONS

A. Contractor shall perform monthly (once per month) illumination tests of
landscape and monument light fixtures in Community Service Districts (CSD)
Zone E-7 (Centerpointe) and M (Monuments), and Landscape Maintenance
District 2014-02 Zone 01 (Towngate), Zone 02 (Hidden Springs), and Zone 03
(Moreno Valley Ranch — West).

B. Contractor shall perform electrical repairs, replacements, etc. in compliance with
The National Electrical Code, 2014 Edition (or most current), as published by the
National Fire Protection Association as well as applicable Federal, State, and
local agency laws and regulations.

C. All electrical equipment used shall conform to the standards of the National
Electrical Manufacturers Association (NEMA), the Underwriters Laboratories Inc.
(UL), or the Electronic Industries Association as described in Section 209 of the
“Greenbook” Standard Specifications for Public Works Construction 2015 Edition.
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PROJECT LOCATIONS MAPS

ZONE LOCATIONS MAINTENANCE
E-7 4 lllumination Testing
M 2 lllumination Testing
01 3 lllumination Testing
02 1 lllumination Testing
03 10 lllumination Testing
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EXHIBIT B: CITY RESPONSIBILITIES
RFP NO. 2016-012
LANDSCAPE LIGHTING AND ELECTRICAL MAINTENANCE SERVICES

1. CONTRACT SUPERVISION

A. The Contract shall be administered on behalf of the Director of Public Works of
the City of Moreno Valley, or his/her delegated representative(s), hereinafter
designated as "Director."

B. The Director will decide all questions which may arise as to the manner of
performance and completion per schedule, acceptable fulfillment of the Contract
by the Contractor, interpretation of the Specifications, and compensation to
include completion of work by alternate sources.

2. IRRIGATION CONTROLLER ELECTRICAL SYSTEMS

The City shall manage the operation of all automatically controlled irrigation systems,
including but not limited to irrigation controller programming and scheduling. The
Contractor shall monitor the operation of, and maintain said irrigation systems as
required by the Director. The contractor shall, at the direction of the Director, facilitate
the repair of irrigation controller electrical systems. Any necessary corrective work shall
be considered Additional Work as defined in Exhibit C, Section 2,

3. UTILITIES

It shall be the City's duty to provide the utilities necessary for landscape lighting (i.e.,
electricity and communications) and to maintain landscape appurtenances (i.e.,
electrical meters and irrigation pedestals). The City will pay the electricity and
communications costs used in the sites covered by this Contract. The Contractor shall
report any interruption of these services for whatever reason immediately upon
Contractor’s observation of same to the Director.
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1. CONTRACTOR’S COMPENSATION

A. The Contractor will obtain, and keep current during the term of this Agreement,
the required City of Moreno Valley business license. Proof of a current City of
Moreno Valley business license will be required prior to any payments by the
City. Any invoice not paid because the proof of a current City of Moreno Valley
business license has not been provided will not incur any fees, late charges, or
other penalties. Complete instructions for obtaining a City of Moreno Valley
business license are located at: http://www.moreno-valley.ca.us/edd/b-